
^ newspaper report 

' \ shares tumbled almost 12 per 

' '.■•• eeatontite Frankf urt stock exchange after the 
”S ' 1 " pbhfica^ofa naw^pefteportalhiding to 

f liquidity problems-Shares picked up only margfn- 
' ? B n y after the oxversffied metals, mining and indtis- 

, "" -i r - rtJlngta^eriag.gronp denied any rittF»»»i»w 

■ .CMnp^ offl(^ suggested ‘‘insiders” might 
bavebeen responsible for the report, in the 
- " fp^iaaiedFrankftirter Allgemphu* y^Ttnug, of 

*. . i Bqpidity problems allegedly arising from specular 

hr £ v f : .tton in US ofl futures. Page 17 

¥ ^ i -M-to wUtBeontnk Nearly 360 yeare of 
..white do m i n ati on in South Africa will formally 
, : end today when blacks join a multi-racial Transi- 
;• ; aohal Executive Council designed to oversee 
i ' government until all-race elections in ApriL Page 4 

-si Attackon steal talks: The chairman of seven • 

U Wg European steel companies criticised the Euro- 
— . =£ pean Commission sharply for -fee lack of progress 

VTCpftw 1 _ In efforts to restructure the industry by reducing 
gfg jJ ; i overcapacity andending state subsidies. Page 16 

? .parawr oast Gentian spy chief sentenced: 

Communist spymaster 
Markus Wolf (left), 
long known as “the . 
man without a face”, 
was sentenced to six 

years' jail in OOsseldorf 
for treason mid bribery 
during the cold war. 

The verdict was. booed 
by bis supporters, 
who saw the trial as 
a show of force by 

- ■ tire west against former 

: { east German agents. Wblfc 70, remained free pend- 
•* ing an appeal Page 2 . - 

SUppIng pact chattense: 'Hie Bnrnpean 
Commission is to challenge the Trans-Atlantic 
' Agreement an accord signed by shipowners operat- 
7 ing between Europe and north America in an 
attempt to fight overcapacity aiKi cut losses. Page 2 

■’ i :r-.T*r : Fbntian honker murdered: Leading Russian 

- commercial banks will dose today in protest 

; ; against the murder of a senior banker, the latest 
V iua wave of killings of businessmen Nikolai 
• Likhachev, 54, was shot in the head in front of 
. his home. Page 16 ' 

IW* market* we lcom e toft: Italy's finawhii 
markets reacted favourably to the dear vtctoxy . 
-of la&wfng dffianofefibi tase cities id runoff 
local elections. Page 16; PDS discovers joy of 
alliances, Page 2 

Threat to Wdeast peace plan: PLO chairman 
Yassir Arafat insisted Israel stick to a deadline 
six days away for the start erf military withdrawal 
. . from die Gaza Strip and West Bank as rising 
tension between Israel and the PLO threatened 
die peace process. Page 4 

CaUere breaks mookfc The victory of 
77-year-old lawyer Rafael Caldera in presidential 
elections represents a big shift in modem Venezue- 
lan politics. Page 6 

’ . Lloyd’s withdrawal: Salomon Brothers, the 
US investment bank, cancelled plans to launch 
a sew Lloyd's investment company, und erlining 
the limit of institutional interest in the London 
; insurance market Page 17 

VW believes Hsatf cleared: After a 10 week 
search of databases and filing cabinets at Volkswa- 
gen's headquarters, an auditor's report has con- 
cluded: “There are no clues that industrial espio- 
nage took place to the benefit of Volkswagen.” 

Page 3; VWs medium- term strategy. Page 3 

S Korean rice raBy: South Korea was braced 
for possible violent protests at a rally by formers 
in Seoul after reports that the government had 
agreed in principle to open toe country's rice 
market as part of world trade talks. Page 6 

Bayeris ch e Vereinabank, Munich-based 
banking group, reported a 27 per cent rise in 
operating profits for the first 10 months of this 
year, oa veiled {dans for a rights issues and prom- 
ised shareholders an increased dividend. Page 17 


I Plain English prize for FT 

The financial Times won the “best national newspa- 
per category of the Plain English Campaign's awards. 
Other winners included the Inland Revenue, Help 
ttw Aged, the Bnpfayment Service. ITN’s News 
at Ten and the Birmingham Evening Mail. The cam- 
paign aims to “stamp out small print, jargon and 
other nonsense from pub&c information". Pag® 14 
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Paris demands overshadow completion of US-EU agriculture talks 

France sets 
terms for 
world trade 
agreement 


By Lionel Barber and 
David Gardner in Brussels 

France last night raised the 
stakes in the Gatt world trade 
talks by making a settlement 
conditional on demands which 
risk jeopardising the Uruguay 
Round riflfl/fl ino eight days away. 

The French gambit overshad- 
owed the successful completion 
of a deal between the European 
Union and the US on agriculture, 
and reduced the likely impact of 
an expected breakthrough on 
market access for goods and ser- 
vices. 

Mr Alain Juppfe, French foreign 
minister, added to the pressure 
on his European counterparts, 
meeting in Brussels, by saying he 
could not accept what he had 
heard so for of a US-EU trade 
deal. 

German and British officials at 
the foreign ministers 1 meeting . 
expressed concern that fresh 
uncertainty at this late stage 
coqM upset plans to use the 
EU-US accords to c o nc lude the 
multilateral Gatt nego tiations in 
Geneva. 

- Mr Gunther Rexrodt, German 
economics minister, said extra 


French demands, including 
improved BU trade def e n d mech- 
anisms, were the price which 
France was asking- for a deal on 
Gatt. “1 think it goes too far," he 
said. 

The Paris, government's 
demands were set out in a letter 
from Mr Edouard Bahadur, the 
prime minister, to Mr Helmut 
Kohl, the German chancellor, Mr 


Steel hopes dashed Page 6 


Jacques Delors, president of the 
European Commission, and Mr 
Jean-Luc Dehaene, prime minis- 
ter of Belgium, which holds the 
rotating EU presidency. 

Mr Balladur’s intervention 
came os the eve of yesterday’s 
talks in Brussels between Sir 
Leon Brittan. the ElTs chief trade 
negotiator, and Mr Mickey Kan- 
tor, US trade representative. Both 
had earlier set the goal of achiev- 
ing a framework deal on all out- . 
standing issues which the EU 
was to review at a special session 
last night 

Negotiations proved tougher 
than expected. BU officials said 
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Mickey Kan tor, US trade representative (centre), answers journalists' questions before resuming taifrg in 
Brussels. With him are Rene Steicben (left) and Sir Leon Brittan, the EU's negotiators 


Mr Kantor was having to consult 
President Bill Clinton in Wash- 
ington to clear the final hurdles, 
while Sir Leon was having to 
keep an eye both on his Commis- 
sion colleagues and the 12 foreign 
ministers in conclave in the 
nearby Council of Ministers. 

Mr Rexrodt said the French 
demands called for strengthened 
European trade weapons, includ- 
ing faster anti-dumping proce- 
dures; a reform of voting rules to 
make it easier for the Commis- 
sion to take action against unfair 


trading practices; and a new 
instrument for opening markets 
on the lines of the US Section 301 
trade legislation. 

Other French demands include 
more generous market access for 
textiles; safeguards for protecting 
European television and broad- 
casting; and a new guarantee on 
levels of agricultural production 
which goes beyond yesterday’s 
US concessions on the Blair 
House pact. 

FTance wants a guarantee that 
formers will not have to take 


more land out of production than 
envisaged under the reform of 
the EU’s Common Agricultural 
Policy, to meet the Gatt targets. 
This means that if the CAP 
restraints on production and 
price cuts fail to bring European 
prices to world market levels by 
about 1996, Paris wants a com- 
mitment that prices will be 
dropped, further so that other EU 
countries, and not France’s com- 
paratively efficient farmers, will 
have to take more land out of 
production. 


Tokyo stocks fall 3.5% on economy fears 


By Bnffco Terazono and 
WaHam Dawkins in Tokyo 

The Tokyo stock market fell 3^ 
per cent yesterday - its second- 
biggest slide this year - after the 
Japanese government shelved 
plans fix' economic support mea- 
sures it had hoped to announce 
this week. 

Mr Masayoshi Takexnura, chief 
cabinet secretary, tried to re as- 
sure investors by saying the gov- 
ernment would simultaneously 


work out the stimulus package 
and the budget for the 1994 fiscal 
year. That would follow the pas- 
sage, still under way, of a supple- 
mentary budget to finance previ- 
ous economic measures launched 
in September. 

The country’s seven-party rul- 
ing coalition is struggling to 
enact political reform by a year- 
end deadline as well as pull the 
economy away from recession. 
However, it is becoming increas- 
ingly stricken by internal dis- 


agreements, has been tripped up 
in parliament, and bureaucrats 
from the powerful finance minis- 
try are at odds with leaders of 
the Social Democratic party, the 
largest of the partners, over pro- 
posed changes to the tax system. 

A number of cabinet members 
have pledged a further general 
economic stimulus including an 
income tax cut and an easing of 
land transaction taxes. However, 
the coalition is divided on to 
what extent these should be off- 


set by a rise in indirect taxes, as 
the finance ministry wishes. 

The Nikkei average of 225 lead- 
ing shares. additionally 
depressed by poor bank earnings 
and the arrest of 3 property com- 
pany executive, fell 618.97 points 
to close at 16,840.38, some 20.4 per 
cent below its September peak 
for the year. It was its first 
decline in five trading days, after 
shares rallied last week on hopes 
of an economic stimulus. 

The Tokyo market has been 


fluctuating wildly on fears over a 
financial system burdened by bad 
debts and attempts by the gov- 
ernment to assure investors with 
promises of additional measures 
to secure a so for elusive eco- 
nomic recovery. 

Some analysts fear that 

Continued on Page 16 
Stimulus plan. Page 4 
Bond markets, Page 22 
Currencies, Page 34 
World stocks, Page 35 


Mellon to 
buy fund 
manager 
Dreyfus for 
$1.85bn 

By Richard Wafers in New York 


Mellon Bank yesterday an- 
nounced a $1.85bn takeover of 
Dreyfus, one of the US's largest 
mutual fund groups, marking the 
first large move by a bank into 
the booming funds business. 

Mr Frank Cahouet, chairman 
and chief executive of Mellon, 
predicted that the deal would 
provide a model for future con- 
vergence between the banking 
and mutual fund industries in 
the US. At present, banks 
account for only 8 per cent of 
mutual funds, although this fig- 
ure will rise to 12 per cent if 
yesterday's deal is completed. 

The transaction is likely to 
intensify official concerns about 
the expansion of banks into 
investment management. The US 
Congress has expressed unease at 
growing bank sales of mutual 
funds, fearing bank customers 
may not understand the invest- 
ments they are buying or realise 
that the federal guarantee apply- 
ing to bank deposits does not 
extend to mutual funds. 

In an apparent attempt to play 
down such concerns. Mr Cahouet 
said the deal would add to the 
"strength and diversity of the 
financial system.” 

Dreyfus was the sixth largest 
mutual fluids group, with $76.7bn 
under management at the end of 
October, down from $80bn a year 
before, according to figures from 
the Investment Companies Insti- 
tute. 

With its heavily promoted 
Uon’s head logo, it has become 
one of the strongest brand names 
in retail' investment in the US. 

The company's historically 
strong position in short-term 
money market funds, at a time 
when investors have been shift- 
ing into longer-term equity' and 
bond ftinds, account for its lack 
of growth. The rest of the indus- 
try has been going through a 
boom, with assets under manage- 
ment reaching nearly $2,000bn. 

The all-share deal would dilute 
Mellon’s earnings next year by 
an estimated 9 per cent, account- 
ing for a $5% foil in its share 
price yesterday morning, to $53%. 
Both Mellon and Dreyfus pre- 
dicted, however, that revenues 
would grow faster as a result of 


Continued on Page 16 


£ 600 m hostile takeover bid 
may shake up British TY 
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By Raymond Snoddy hi London 

Granada, the UK leisure, 
business services and television 
group, yesterday made history by 
launching the first hostile take- 
over bid. in the history of British 
commercial television that stands 
a chance of success. 

The bid, which values London 
Weekend Television at about 
£600m ($900m). was firmly 
rejected by Sir Christopher 
Bland. LWTs chairman. 

LWT holds the independent 
television ffTV) franchise for the 
London region from Friday even- 
ing to 6am on Monday. Sr Chris- 
topher and his management team 
together own 10 per omit of the 
company. 

The bid is further evidence of a 
fundamental real ign ment in the 
ITV system, after the UK govern- 
ment’s recent decision - pending 
parliamentary approval - that 
one company can own two 
regional TV licences, whatever 
their size. If Granada wins its bid 
for LWT, foDowing last week’s 
agreed takeover by Carlton Com- 
munications, of Central, fran- 
chise holder in the English Mljt 
kinds, the two companies would 
control more tha n 50 per cent of 
rTVs £1.4bn a year advertising 
revenues. 

LWT is potentially one of the 
most interesting takeover pros- 
pects for any possible predators 
from companies from other Euro- 
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pean Union countries. 

London is the most attractive 
advertising market - although 
uniquely there are two ITV 
licences for the capital Carlton 
holds the weekday licence. 

From January 1, any European 
Union company will be able to 
take over any ITV company. By 
then, however, many takeover 
deals involving existing franchise 
holders may be well advanced, if 
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Musical chairs 

Page 17 


not actually complete. 

Granada, which broadcasts to 
north-west Vinglanri, Is making a 
six-for-five share offer, valuing 
LWT shares at 580Hp. There is a 
rash alternative of 528p. Unusu- 
ally. the offer price is at a small 
discount to the LWT share price 
last Friday, the last dealing day 
before the bid was announced. 

Mr Gerry Robinson, Granada’s 
chief executive, said the offer rep- 
resented a 54.8 per cent premium 
on tiie LWT share price on June 
28 when Granada first bought a 
chunk in the company - a stake 
that now stands at 17.5 per cent 

The bid, Mr Robinson said, was 
"a fill! and fair” valuation for 
LWT and would create a com- 
bined company that would 
account for about 23 per cent of 
total ITV advertising revenue 


CONTENTS 


and reach 16m viewers at least 
some time during the week. 

Granada, famous for pro- 
grammes such as the long-run- 
ning soap opera Coronation 
Street, and more recent drama 
hits such as Prime Suspect also 
promised cost savings from 
rationalisation. 

Granada's northern production 
centre in Manchester, Mr Robin- 
son said, was custom built for 
drama series while LWT studios 
in London were ideal for light 
entertainment production. 

Mr Guy Lamming, media ana- 
lyst at stockbroker James Capel 
offered blunt advice to LWT 
shareholders:" Hold on - there 
will have to be a higher offer." 
Mr Lamming believes that Gran- 
ada will have to offer between 
25p to 30p a share more and that, 
then. Sir Christopher should “roll 
over” and accept the inevitable. 

LWT countered suggestions 
from Granada that it was too 
small and mar g inalis ed in the 
new world of commercial televi- 
sion by arguing that Granada “a 
conglomerate with only 20 per 
cent of its operating profit 
derived from television" had lit- 
tle to offer LWT shareholders. 

LWT owns 14 per cent of York- 
shire-Tyne Tees, franchise holder 
In north-east England; a 20 per 
cent stake in GMTV, the national 
commercial breakfast TV broad- 
caster; and 18 per cent in Inde- 
pendent Television News. 
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Threat to Yeltsin pol l hopes averted I Four key mayoral races: the Winners and rahners~ut>; 


Russian miners call 3 
off coal stoppage ■*$ 
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By John Uoyd in Moscow 

Russian coalminers last night 
railed off a strike which had 
threatened to undermine Presi- 
dent Boris Yeltsin's election 
campaign in the last days 
before the poU 

Interfax news agency said 
that union leaders from the 
Arctic coal basin of Vorkuta 
had signed a peace deal with 
the government and had 
agreed to resume work 
today. 

Earlier yesterday the strike 
had spread across three 
regions when the 30,000 Vor- 
kuta miners were joined by 
thousands of workers in the 
Urals and in northern Siberia. 
The Independent Miners’ 
Union called out its members 
to protest against non-payment 
of wages and over a range of 
other complaints. 

Strikers also demanded a 
government reshuffle by Mr 
Yeltsin, who faces parliamen- 


tary elections on December 12 
and has traditionally enjoyed 
strong support among miners. 

Ahead of last night’s peace 
deal, miners in the main Rus- 
sian coalfield of the Kuzbass 
were considering joining the 
strike today, according to Mr 
Sultan Mamedov, deputy presi- 
dent of the Independent Min- 
ers' Union. 

The strikers, who had pro- 
duced a list of 25 demands, 
were most aggrieved over long 
delays In wages payments and 
in the rapidly worsening situa- 
tion in the coalfields - as rail 
tariffs for coal carriage soar, 
increasing the indebtedness of 
the pits and the insecurity of 
the miners. The government 
has recently proposed a pro- 
gramme of closures of more 
than 40 pits nationwide, Includ- 
ing four of the 13 in Vorkuta, 
an area almost wholly depen- 
dent on the mines. 

• A new finance and industry 
group has been established and 


charged by Mr Yeltsin with the 
task of “furthering the recon- 
struction of the Russian econ- 
omy, accelerating scientific 
and technical progress and 
raising the export and competi- 
tive potential of Russian enter 
prises”. 

Mr Yeltsin's decree establish- 
ing the group also orders the 
state committees for industrial 
policy and for property to set 
up two “experimental” finan- 
cial-industrial groups - an 
apparent attempt to create 
large industrial holdings 
with their own banks and 
Investment houses along Japa- 
nese lines, a route which is 
favoured by many industrial- 
ists. 

• Mr Viktor Chernomyrdin, 
Russian prime minister, has 
been admitted to hospital for 
treatment or a kidney ailment. 
His press spokesman said his 
condition was not serious and 
he would be back at work 
soon. 


Italy’s former communists win 
the day with tactical strength 

PDS discovers joy of alliances, says Robert Graham 


Commission to Time * u p s 

* 11 away for 

challenge Romanian 

shipping pact reforms 


By Andrew Hill in Brussels 

The European Commission is 
about to lodge detailed objec- 
tions to a powerful agreement 
among shipping lines operat- 
ing between Europe and north 
America. 

At its meeting tomorrow, the 
Commission Is likely to 
approve a “statement of objec- 
tions" to the Trans- Atlantic 
Agreement, opening the next 
phase of an investigation into 
the accord, which was signed 
by 15 large shipowners last 
year in an attempt to fight 
overcapacity and cut losses. 

Big European Union export- 
ers claim that the TAA is an 
Illegal cartel through which 
shipowners have imposed 
“exorbitant" rate increases for 
1993 on exports to the US. 

The 15 signatories - includ- 
ing P&O Containers of the UK, 
Hapag-Lloyd of Germany and 
Maersk of Denmark - say the 
agreement is a legal “confer- 
ence" of shipping lines, exempt 
from European competition 
rules. 

Shipowners will be asked to 


respond to the Commission's 
objections. If Brussels con- 
cludes that the TAA is illegally 
fixing unfair prices, it could 
impose heavy fines on the par- 
ticipants. as it did last year on 
two cartels operating between 
Europe and Africa. 

Last week. EU exporters 
claimed to have seen off an 
attempt by the shipowners to 
ease the anti-trust rules on 
shipping cartels. 

Union transport ministers 
agreed to withdraw a draft res- 
olution on the competition 
rules for maritime transport 
after the Commission promised 
to report on the scope of Hs 
regulations by the middle of 
next year. Exporters claimed 
the resolution was the work of 
the shipowners, trying to bully 
the Commission into clearing 
the TAA. 

The shipowners want Brus- 
sels to clarify the legal situa- 
tion. particularly as it relates 
to new door-to-door container 
services. They claim they can- 
not make ends meet without 
the help of agreements like the 
TAA. 


Petrochemicals 
criteria listed 


By Paul Abrahams 

The conditions required for 
Europe's troubled petrochemi- 
cals industry to restructure 
were set out yesterday by Mr 
Carol van Miert. European 
competition commissioner. 

The Association of Petro- 
chemicals Producers in Europe 
IAPPE) is due to meet on 
December 17 to discuss possi- 
ble rationalisation of Europe's 
production of ethylene, the 
basic building block of plastics. 

Mr van Miert said facts 
rather than arguments would 
be the key to the Commission's 
assessment. Writing in Euro- 
pean Chemical News, he listed 
five criteria tint needed to be 
met before the Commission 
would approve the plan. 

The participating companies 
would have to convince the 
Commission that: 

• the situation faeing the 
industry was not merely a dip 
in the business cycle, but 
rather a true structural crisis. 


• there was no reasonable 
hope for recovery as long as 
outmoded structures had not 
been adapted to prevailing new 
requirements of the business. 

• the crisis affected the entire 
sector and the proposed solu- 
tion involved all players. This 
would avoid allowing some to 
secure competitive advantage 
to the detriment of others. 

• the scheme would not have 
the effect of putting off 
required rationalisation; and 
the crisis was not being used 
by less competitive companies 
to avoid doing something 
about their own inefficiency. 

Mr van Miert also warned: “I 
should be very glad to believe 
the ora of major (anti -competi- 
tive) arrangements is now 
over; but if that is not the case, 
the Commission will not hesi- 
tate to take appropriate 
action." 

The APPE is proposing to set 
up an industry fund worth 
about DMriiiOm to help close 
capacity. 


By Anthony Robinson 

Romania must take tongh 
decisions within the next six 
months or lose the chance to 
reform its economy, Mr Mlrcea 
Cosea, Romania's recently 
appointed economic reform 
co-ordinator, said in London 
yesterday. 

“We have wasted too much 
time before getting down to 
serious structural economic 
reforms," he admitted. 

In an interview during an 
investment conference organ- 
ised by the Confederation of 
British Industries, Mr Cosea, 
the deputy prime minister, 
said he would use the new 
executive powers granted to 
his economic reform council 
last month “to eliminate loss- 
making enterprises, speed up 
privatisation and liberalise the 
foreign exchange market". 

The latter is of top priority. 
The reluctance of the shaky 
coalition government led by 
Mr Nicolae Vacoroiu to allow 
the leu, the Romanian cur- 
rency, to be determined by 
market forces has been a main 
sticking point in long negotia- 
tions with the International , 
Monetary Fund for a new 
standby agreement. 

But an estimated S3bn in 
finance from the IMF, the 
World Bank and other institu- 
tions hangs on parliamentary 
approval of the terms of IMF 
memorandum negotiated 
recently in Washington. Mr 
Cosea forecasts that parlia- 
ment will approve the tough 
IMF terms by February, 
although it may be necessary 
to introduce temporary heat- 
ing and energy subsidies to 
ease tbe pain. 

Ukraine 
halts all 
bank loans 

The Ukraine government and 
centra! bank have banned 
bank loans until January to 
fight hyperinflation, hut bank- 
ers have said tbe move could 
ruin the backing system, Reu- 
ter reports from Kiev. 

The move follows the gov- 
ernment's suspension of trans- 
actions on Ukraine's sole cur- 
rency exchange last month In 
an attempt to contain the col- 
< lapse of the financial system. 


Mr Achilla Occhstto could 
2*SS® we ^ afford to smile and 
j fjflllj indulge in superlatives as 
he watched the perfor- 
man™ on Sunday night of 
his Party of the Demo- 
' era tic Left (PDS) in local 

Mnnicinal elections. In Sunday's sec- 
ond round of voting, the 
Elections PDS ^ cot}5rmed ^ the 

one party with a solid national base, capa- 
ble of moulding electoral aiiia™*** up and 
down the country. The PDS-dom mated 
alliances made a clean sweep of the five 
major cities where polling took place - 
Genoa, Naples. Rome. Trieste and Venice. 
In the 129 towns with over 15,000 inhabit- 
ants the PDS and its allies captured 53 
administrations. 

“It is an extraordinary result," said the 
57-year-old politician who was instrumen- 
tal In winding up the old Italian Commu- 
nist party (PCI) and founding the social 
democrat-based PDS. “This is the triumph 
of a strategy (of alliances), not just for the 
PDS bat for all progressive forces." 

Mr Occhetto has convincingly demon- 
strated that a party need not obtain the 
most votes to be influential. Organisation 
and an ability to form a consensus round a 
local candidate and programme are just as 
important 

Under the new electoral system for local 
elections, approved in March. Italy 
switched to directly electing mayors in a 
first-past- the post system with a second 
round run-off in the absence of an absolute 
majority. Curiously parliament rejected 
the French-style runoff in the majority 
vote system agreed in August for general 
elections. 

Nevertheless, both new systems encour- 
age a polarisation of the electorate - at 
least towards two blocs or coalitions. This 


polarisation has begun, even if the politi- 
cal formations are far from complete. 

As a result of Sunday's local elections 
and the November 21 first round, the PDS 
has clearly staked a claim to be the central 
force in a broad leftist alliance to fight the 
□ext general elections, likely before the 
end of March. With this head start, it must 
seem at this stage to be the most likely 
nucleus of a future government 

The PDS gained the single largest num- 
ber of votes in very few of the weekend's 
local elections, which affected 428 coun- 
cils. However, it was the best organised, 
and the most capable of finding mayo rial 
candidates that enjoyed a consensus 
among potential PDS allies. 

Only one of the mayoral candidates in 
the five big cities was a formal PDS mem- 
ber, Mr Antonio Bassolino in Naples. The 
others were either independents sympa- 
thetic to the party (Mr Adriano Sansa in 
Genova, Mr Rlccardo Illy in Trieste and 
Mr Massimo Cacciari in Venice) or mem- 
bers of other parties - as with Mr Fran- 
cesco RuteUi, the new Green mayor of 
Rome. 

The PDS used strategic alliances in last 
June's local elections, when the new elec- 
toral laws were first tested. But the need 
for alliances appeared less necessary at 
that time. Most commentators and politi- 
cians believed the future political geogra- 
phy of Italy would be, in broad terms, a 
north controlled by the populist League of 
Mr Umberto Bossl, the centre dominated 
by the PDS and the south a fiefdom of the 
long ruling Christian Democrats. 

However, the latest local elections wit- 
nessed the collapse of the Christian Demo- 
crat vote and of their long ruling allies, 
the Socialists, Social Democrats and Liber- 
als. 

Their supporters, long tabled the cen- 


Paris plans 
financial aid 
for small 
businesses 

By David Buchan In Paris 

Mr Edmond AlphandSry. 
French economy minister, yes- 
terday announced new loan 
guarantees for the country's 
struggling small businesses 
and urged commercial banks 
to follow the central bank in 
cutting the cost of credit 

The government is to give 
CEPME, a body specialising in 
equipment financing for small : 
companies, a FFr2Q0m ($34lm) 
loan guarantee fund, which I 
will allow it to advance compa- 
nies with less than 500 employ- 
ees advances on the unpaid 
bills due from local authorities. 
The minister also said he was 
considering “recapitalising" 
the CEPME which has been 
pushed into deepening losses 
by mounting bankruptcies of 
its client companies tins year. 

This follows a government 
move earlier this year to use 
public money to take half the 
risk of medium term bank 
loans to small businesses, and 
is all part of an effort to make 
tbe big commercial banks less 
nervous in lending to small 
companies on which recession 
has taken a disproportionate 
toff 

But Mr AlphandCry also 
suggested commercial banks 
should lower their bank rate, 
currently at 8.15 per cent, after 
the Bank oF France cut its floor 
intervention rate by a quarter 
point to 6J2 per cent last week. 
"We very soon ought to see the 
bank rate below 8 per cent," he 
said. 
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Markus Wolf, the former east German spyxn aster, bolds a 
bouquet of red roses as be enters a Dflsseldorf court yesterday. 
Wolf, long known as “the man without a face" was sentenced to 
six years in prison for treason and bribery daring the cold war, 
Ariane Genii! ard writes from Bonn. 

Tbe verdict was booed by his supporters and members of the 
Party of Democratic Socialism (PDS), who saw tbe trial as a 
show of force by the west German justice against former east 
German agents. 

The sentence brings to a close a controversial seven-month 
trial which has called into question the validity of bringing to 
justice former cast German spies. Doubts remain among legal 
experts about whether Wolf could be charged with treason 
against a country of which he was not a citizen - West Germany. 

Lawyers for Wolf, who is on DM250,000 (S148.000) bail, said 
they would appeal against the decision. Re will remain free 
anyway until the constitutional court in Karlsruhe issues a 
verdict on the appeal of Mr Werner Grossman, his successor, 
after a Berlin court refused to send him to prison. 


Chechens find life chilly outside the bear’s embrace 
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Kohl’s < 
party 
third in 
state poll 

By Judy Dempsey \n Berlin 

Chancellor Helmut Kohl’s 
Christian Democrats last night 
I fell behind the former commu- 
nists, into third place. In Bran- 
denburg’s local government 
elections. 

The final result of the elec- 
tions. the first council polls In 
any eastern German state 
since unification, are consid- 
ered a barometer for the mara- 
thon round of local and state 
elections that will culminate m 
tbe federal elections next Octo- 
ber. 

The party that gained the 
most from a 59 per cent turn- 
out - which clearly reflected 

disillusionment with the estab- 
lished political parties and par- 
ticularly with Mr Kohl's gov 
e raing coalition, led by the 
CDU - was the Party of Demo- 
cratic Socialism. 

The PDS, successor to east 
Germany's former communist 
party, sabred 2123 per cent of 
the votes, 10 percentage points 
more than in the December 
1990 federal elections in Bran- 
denburg. The SDP which gov- 
erns Brandenburg increased its 
share by 2 points to 34 per 
cent, and the CDU saw its 
share of the vote fall nearly 14 
points to 20.4 per cent. The 
Free Democrats, junior partner 
in Mr Kohl’s coalition, ended 
with 7.1 per cent, two points 
below the federal election but 
better than expected. 

The PDS is even in a strong 
enough position to clinch Pots- 
dam. the state capital, in the 
run-off. Mr Rolf Kutznutz. a 
one-time self-declared informer 
for the Stasi, or former east 
German secret police, obtained 
4&5 per cent, leading Mr Horst 
Gramlich, the SPD Incumbent, 
with 30 per cent 
Also curious is that the 
greatest support - so far - has 
been for an independent candi- 
date. Mr Wolfgang Pohl was 
elected mayor on first count 
for Frankfurt/Oder, one of the 
four most important cities in 
Brandenburg, after receiving 
61 per cent of the counted 
votes. 

Dozens of towns and villages 
in Brandenburg will vote in a 
second round of local govern- 
ment elections on December 
19, after many candidates 
foiled to secure a majority, or 
because of irregularities. How- 
ever, officials from the SDP 
and the CDU yesterday said 
that would not significantly 
affect the outcome of yester- 
day’s final count 
f Wobble atop the pillars of 
r state. Page 15 

■ New wave 
' of bombs 

in Austria 

i By Patrick Blum in Vienna 

A letter bomb badly injured a 
clerk yesterday and Austrian 
police defused three more in a 
wave of attacks against refu- 
gees and supporters. 

Four people have been 
injured by the bombs in the 
l past four days, including Mr 
Helmut 7.ilk, Vienna's mayor, 
who lost several fingers. 

Tha attackers have been 
labelling the devices with the 
name of a 17th-century hero, 
according to Mr Franz Loes- 
nack, the interior minis ter, 
i suggesting the letters might be 
coming from the far right 
In 1683, Count Ernst Ruedi- 
t ger von Starhemberg success- 
fully defended the Austrian 
capital against a siege by the 
> armies of the Otto man empire. 

: A later Count Ernst Ruediger 

■ Starhemberg took part in the 

» 1923 Munich putsch by Adolf 

Hitler and went on to become 
interior minister and 
t vice-chancellor in the fascist 
Dollfuss regime before the sec- 
ond world war. 


trist vote, moved in broad blocks, either 
towards the PDS and its allies on the left, 
or to the League and to the neo-fascist MSI 
on the right. 

Both the League tn the north, and the 
neo-fascist MSI m the centre and south 
have now demonstrated they can obtain 
up to a third of the vote on their own. But 
without gnianrgR this will only lead to 
local power. Mr Boss! could wall have won 
Genoa, Trieste and Venice If tbe League 
had not stood alone. In his first comments 
yesterday, Mr Boss! recognised that if he 
was to become a true national political 
figure be had to search actively for allies. 

Mr Silvio Berlusconi the media mag- 
nate, seems convinced he can arrange a 
marriage with Mr Mario Segnl, the refer- 
endum leader who is now emerging as a 
principal contender to mop up the centrist 
vote. 

The two are improbable bedfellows but 
they might be able to make a marriage of 
necessity - Mr Bossi needs to forge allies 
south of the River Fo and Mr Segni would 
be enormously strengthened by the 
League's support in the north. 

As for the MSI, the movement has per- 
formed better than even its wildest expec- 
tations of a month ago. Mr Gianfranco 
Fini, its 41-year-old leader, provided an 
exceptionally strong challenge for mayor 
of Rome. Although neither he nor his Neo- 
politan colleague, Ms Alessandra Musso- 
lini. managed to wrest control of Rome 
and Naples, the MSI has become a big 
player as a result of the collapse of the 
Christian Democrats and Socialists. 

If Mr Fini can now soften the move- 
ment’s image and remove its fascist over- 
tones, the MSI could attract permanently 
many of the disillusioned Christian Demo- 
crat voters. For the moment these are on 
loan. 


SALEROOM 

Givenchy 
furniture 
sets record 

By Antony Thomcroft 

A collection of 97 lots of 
French furniture and works of 
art, assembled over 30 years by 
the French couturier Hubert de 
Givenchy, sold for FFr 155.5m 
($26.44ra) at Christie's in Mon- 
aco at the weekend This was 
Ear in excess of the FFrIOOm 
estimate, and set a record for a 
single owner auction of furni- 
ture. 

The highlight was a 52kg sil- 
ver chandelier made in 1736 by 
German goldsmith Behrens to 
a William Kent design for King 
George ITs palace in Hanover. 
It was bought by the Middle 
Eastern collector, A1 Tajir for 
FFrl9J8m, an auction record 
for any Item of silver. 

The chandelier is one of five 
which once hung in the 
Queen's Drawing Room and 
Ballroom at Windsor Castle. 

The other exceptional price 
was the FFrlSiffm paid for a 
bureau plat (table) by tbe cele- 
brated 17th century furniture- 
maker Boulle. The bureau plat 
is made of ebony, brass and 
ormolu, and set a record for a 
Boulle item. It was the second 
highest price ever paid for 
French furniture at auction. In 
all, 78 lots found buyers. 

The furniture had been dis- 
played in Mr de Givenchy's 
Paris house in the heart of the 
fashionable Fauborg St Ger- 
main. Now 66 be has moved to 
a smaller home. The sale cov- 
ered a selection of what 
remains one of the finest 
antique collections in France. 


__ Chechnya, on 
Russia’s 
- -i southern 
It 't"’ v6:.*‘ fringes will be 
' • -r the only region 
to boycott next 
weekend’s par- 

ELECTIONS * } “ “ * n ;. ar ; 
■u diicsia elections. It is a 

in MUSLIM gesture of defi . 

mice, which, according to one 
local newspaper, will mean it 
••automatically tails out” of the 
Russian Federation. The region 
declared its independence in 
1991. but has gone unrecog- 
nised. 

-It is useless to try to intimi- 
date us. We can be good 
friends but very had enemies." 
says Chechnya's loader. Gen- 
eral Dzhokhar Dudayev, recod- 
ing Chechens’ past as indomi- 
table warriors until their 
conquest by imperial Russia in 
the last century. 

All that the region s defiance 


‘Independence’ has benefited few, writes Leyla Boulton in Grozny, Chechnya 


has achieved so far is a pa infill 
economic blockade by Moscow. 

Chechens have a history of 
grievances against Moscow, 
the most serious of which was 
the deportation in 1944 of most 
able-bodied men from their 
homeland to central Asia, by 
Stalin, for alleged collaboration 
with the Nazis They were 
allowed to return home only 13 
years later. 

But Chechnya’s Lm inhabit- 
ants are now finding their 
enthusiasm for independence 
difficult to sustain when heat- 
ing in many homes has been 
switched off. pensions and 
state sector salaries have 
remained unpaid for months, 
and crime is rife. 

Having been promised that 
independent Chechnya, with 
its oil wealth, would become a 





CHECHNYA \ 


new Kuwait, they see that only 
a minority have got rich trad- 
ing everything from stolen 
Mercedes 600s tn oil products 
from Grozny’s refineries. 

President Dudayev, a flam- 
boyant mustachioed former 
Soviet air force commander. 


skirts around the problems, 
however. Claiming he has got 
things under control, he has- 
tens to explain away the gun- 
shot that rings out during an 
interview as “a wedding". He 
blames western and Russian 
pressure for the fact that not 
even “brotherly Moslem 
states" such as Iraq and Tur- 
key. have recognised his 
"republic". 

But Mr Hamzat Salaam, 
imam of Grozny’s central 
mosque and one of the few 
opposition figures left in 
Grozny after the suppression of 
anti-government demonstra- 
tions this summer, dismisses 
both Mr Dudayev's threats and 
his talk of setting up an 
Islamic state. 

"Nobody will go and 
fight — our ancestors fought 


for their land and their reli- 
gion. But what will people 
Eight for today?" 

Although officially Sunni 
Moslems, most Chechens pay 
only lip-service to Islam, which 
was officially discouraged dur- 
ing seven decades of commu- 
nism. What they do genuinely 
embrace is a fondness for 
weapons and a long-standing 
tradition of blood-vengeance - 
avenging a life for a life. 

Rather than any fears of Mr 
Dudayev declaring a holy war, 
the fact that so many Chech- 
ens now own weapons is 
enough to explain Russia's 
reluctance to use force to 
regain control of Its 89th prov- 
ince. 

When Mr Yeltsin tried to 
crush the first stirrings of inde- 
pendence by declaring emer- 


gency rule over Chechnya two 
years ago, his order was 
rescinded two days later and 
all Russian troops were with- 
drawn from the area overnight 

But if all else fails, a now 
more confident Moscow may 
be prepared to try military 
force once more. Gen Dudayev 
has been invited to join other 
Caucasian leaders for talks 
with Mr Yeltsin in Nalchik 
today, but is unlikely to 
attend. 

Meanwhile, aware of the dan- 
gers of sagging support at 
home, the Chechen authorities 
are trying to restore morale by 
"activising” law enforcement 
and paying the pensions and 
salaries halted by Moscow's 
suspension of subsidies and 
cash deliveries. 

Colonel Saipudin Hassanov, 


the deputy interior minister, 
says that officials who sold off 
“tens of thousands of tonnes” 
of state-owned oil for personal 
profit have been sacked. He 
also says police, who went 
unpaid for several months, 
now plan to tighten up on the 
proliferation of weapons. 

However, his assurances 
seem less convincing than 
those of a beady-eyed arms 
trader, who. toying with a 
Makarov pistol during a street- 
side interview, declares: “The 
police won't touch us." 

Recognising the scale of the 
law and order challenge, Col 
Hassanov replies: “Our people 
are used to having order 
imposed on them under totali- 
tarian rule. But they don’t 
understand that it is much bet- 
ter for us to restore order our- 
selves than to have somebody 
from outside do it” - an unmis- 
takable reference to Russia. 
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Volkswagen chairman presents medium-term strategy 

Piech sees ‘fat duck’ carmaker 
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ready to take off again in a year 


By Christopher Parkes 
in Frankfurt 
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VW believes itself cleared 


Criminal probe seen as private affair, writes Christopher Parkes 


A fter 10 weeks’ rooting 
about in the databases 
and filing cabinets of 
. Volkswagen’s Wolfsburg bead- 
quarters, auditors KPMG Deut- 
sche Treuband recently pub- 
- fished selected highlights of a 
report. In the words of the man 
who ordered the -Investigation, 
it concluded; “There are no 
clues that industrial espionage 
took place to the benefit of 
Volk6wageIt ,, - 

Mr Klaus Lieseo, chairman 
of the VW supervisory board 
and overseer of the group's cor- 
porate conduct, , repeated it at 
dictation pace to ensure the 
' assembled journalists got it 
right '' 

The investigation, and a 
criminal inquiry that is still 
- going on. began. after General 
Motors in the US alleged that 
former . GM employees who 
. defected to VW in March took 
with them huge quantities of 
Rn rifitfewtial and market-sensi- 
tive company, documents. 

Mr Liesen,. chairman of the 
Ruhrgas energy group, chose 
his words carefully at the 
recent press conference. He 
generated two dear impres- 
sions; The first was that he 
believed Volkswagen - the 
company as a legal entity fid 
not possess and had not made 
illegal use of any competitors!, 
secrets. Mr LSeseh seemed sat- 
isfied by the andxtors’ datess 
that material found at Wolfs- 
burg which fid not originate 
from VW’s own sources was 
not confidential. 

The second more puzzling 
- was that the continuing 
c riminal investigation of four 
senior VW employees for sus- 
pected theft of masses of confi- 
dential data from their former 
employer. General Motors, was 
neither his nor VW’s concern. 
In other words, that the 
actions of Mr Josfe Ignacio 
LOpez de Arriorttia, VW group 
production director. and close 
associates Mr Jorgd Manuel 
Gutierrez, Mr Jorgg Alvarez 
Aguirre and Mr Rosario Piazza, 
were strictly their own affair. 

The four men arrived in 
Wolfsburg virtually simulta- 
neously last March, followed 
by clouds of suspicion gener- 
ated by alleged information- 
gathering activities in the lat- 
ter part of their service at GM 
and its German subsidiary 
Adam Opel. 

As the KPMG report con- 
firmed, within days of their 
arrival, two of them were busy 
in VW's Rotehof guesthouse 
unpacking, sorting, and 
destroying *in part", the con- 
tents of 20 cartons delivered to 
Mr Ldpez. It also emerged that 
they found time to make sev- 
eral. thousand photocopies 


while feeding the shredder. 

The box contents, awnnihig 
to Mr Ldpez and bis colleagues 
comprised books, magazines, 
seminar material, hand-written 
notes, brochures and corre- 
spondence with GM component 
suppliers. 

However, the KPMG investi- 
gators, who claim elsewhere to 
have employed the most 
sophisticated techniques to try 
to detect the presence of GM 
group secrets (how they man- 
aged this without crosscheck- 
ing VW’s database with those 
of GM/Opel is unclear) admit- 
ted they were unable “fully to 
establish” the whereabouts of 
material left unshredded. They 
merely reported that Mr 
Ldpez’s lawyer told then, the 
remaining “hooks and maga- 
zines” had been sent to his { 
office tn id Ms brtmA 

Nor were the KPMG sleuths, 
who were given a free rein to 
dig and question, within VW, 
able to discover what was pho- 
tocopied in tiie Rotehof; even 
though* they know the copies 
did not go into the shredder. 
Claims from Mr Lopez's col- 
leagues that it was “VW infor- 
mation material” for the Span- 
iard’s- team .remained 
unsubstantiated, and KPMG 
had to be satisfied with their 
.protestati&s. that rite? “could 
net rememba^ wfiat they had 
done with the copies. 


T he auditors also foiled 
to pursue the paper 
chase beyond Wolfs- 
burg. They, did not, for exam- 
ple, investigate subsequent key 
events, known to VW manage- 
ment, Including a visit to VW’s 
Kassel works hi Germany by 
Mr Lopez’s subordinates, who 
collected a shredder and “dis- 
appeared” for several days. 

Kassel, some 150km south of 
Wolfcburg. is midway between 
the VW headquarters and the 
former home of Mr Piazza and 
Mr Alvarez in Wiesbaden 
where, witnesses allege, the 
duo filled a van. “metres high” 
with sacks of shredded paper 
in mid-April 

A good two months later 
police recovered from the Wies- 
baden house four boxes con- 
taining secret Opel price and 
model data. This find, in the 
words of the prosecutor’s 
Office, took the investigation "a 
decisive step forward”. Accord- 
ing to KPMG, three of the car- 
tons originated in VW’s Rote- 
hof guesthouse. According to 
Mr Ldpez’s colleagues, lamely 
reported by the auditors, they 
took empty boxes from Wolfs- 
burg to Wiesbaden. The origin 
of the contents found in the 
cartons later was not explained 
by KPMG. 
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And that, in Mr Liesen’s 
view, is the end of the story. 

Meanwhile. Ms Dorothea 
Holland, the state prosecutor 
leading the German c riminal 
investigation against Mr L6pez 
and his men, continues her 
meticulous probings. 

At hand is material equiva- 
lent to a tiny fraction of that 
apparently combed and 


declared non-confident ial by 
KPMG. 

It comprises computer data, 
seized in a raid on VW in 
August, and known to contain 
material copied from GM and 
Opel documents. 

According to Ms Holland’s 
office, this little file alone 
would generate 2.5m pieces of 
paper if printed out 


The fat duck of the German 
motor industry will be fit For 
take- ci EF in around 12 months. 
With a following wind it will 
rhen soar, landing once a year 
to lay golden eggs in the laps 
of patient shareholders. 

That is the plan, presented 
late last month to members of 
the Volkswagen group’s super- 
visory board, by chairman Mr 
Ferdinand Piech. Under his 
medium-term strategy, VW 
will return a pre-tax profit of 
over DM4bn »£1.5bn> in 1998. 

The board, which at the 
same meeting swallowed the 
bitter pill of a looming DM2bn 
deficit this year, nodded and 
rubber-stamped Mr Pi§ch's 
project for oft-loading more 
b alias l Out will go 50,000 more 
of the group's 245.000 world- 
wide workforce. Out also are 
earlier commitments to 
DMIObn of capital spending. 

In are schemes to put some 
100,000 Ger man workers on a 
cost-saving four-day week, and 
to increase group vehicle out- 
put by a third, to almost 4m. 
Together with current pro- 
grammes to push down compo- 
nent suppliers' prices by up to 


30 per cent, and build all group 
models on three basic plat- 
forms with mostly common 
parts beneath the skins, the 
1994/1998 medium term strat- 
egy completes Mr Pitch’s fit- 
ness diet. 

Mr Piech. who personally 
described VW as a duck grown 
too fat to fly. has in the past 12 
months piloted the group 
through the worst slump in the 
European motor industry since 
the war.The flak thrown up by 
General Motors and its Ger- 
man subsidiary, Adam Opel, 
over the alleged thefi of their 
strategic, model and pricing 
secrets by Mr Jose Ignacio 
L6pez de Arriortua, has threat- 
ened VW's stability. 

Now the chairman is striving 
to convince markets that his 
company is heading upwards, 
out of reach of gunfire and 
away from the danger of crash- 
ing under its own weight VW’s 
recent statements suggest that 
it could be close to breaking 
even within a year. 

But group negotiators have 
yet to find a way out of a mine- 
field in Spain, where some 
9,000 Seat workers are sched 
uled to lose their jobs as a 
result of the closure of a redun- 
dant factory in Barcelona. The 


company also has to restore its 
fortunes in the US market - 
where sales are down 37 per 
cent in the first n months of 
this year - and Japan. 

Nor are VW's domestic prob- 
lems clearly under control. 
While independent observers 
support company claims that 
cost-saving team working and 
continuous improvement pro- 
grammes have been eagerly 
and effectively implemented by 
the workforce, the unprece- 
dented four-day-week scheme 
has yet to be approved and put 
into practice. Hopes of saving 
DMI-Abn in 1994 through the 
scheme depend at least in part 
on the government’s agreeing 
to contribute funds from its 
unemployment pay budget for 
workers laid off temporarily. 

Furthermore. Mr Piech is 
already suggesting that the 
scheme - and the associated 
income sacrifices - may have 
to run for longer than the two 
years originally planned. No 
more than 2S.8 hours a week 
would be worked at VW for the 
“foreseeable future”, he said in 
an interview published yester- 
day. Meanwhile, his medium- 
term plan foresees a further 
reduction in the German work- 
force. From the present payroll 


of 103,000 employees building 
1.4m vehicles a year, some 
88.000 will be left in 1998. build- 
ing 15m cars and vans. 

Even more uncertain is the 
future of the chairman’s 
right-hand man. Mr Lopez, 
instigator of the production 
and components purchasing 
revolution within the group. 

A recent internal audit 
apparently cleared Volkswagen 
of involvement in suspicions of 
industrial espionage against 
Mr Lopez and colleagues who 
followed him from General 
Motors in March. But criminal 
investigations are still coutinu- 
ing in both Germany and the 
US into the alleged disappear- 
ance of data from GM and 
Adam Opel. The German inves- 
tigators' findings are not due 
until spring, when, in the 
event of more unsavoury dis- 
closures or even charges, the 
VW supervisory board could 
face a decision far more diffi- 
cult than that of approving Mr 
Pitch's medium-term strategy. 

In the past few months. Mr 
Piech made plain his ahsolute 
trust in Mr Ldpez. implying 
that if his Spanish “soulmate” 
had to go, the supervisory 
board would have to reckon 
with his departure, too. 
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NEWS: INTERNATIONAL 


Ministry stops 
Hosokawa in his 
economic tracks 

Japanese PM shelves stimulus 
plan. William Dawkins reports 


T he complexities of coalition 
politics, a new experience for 
Japan, have plunged the gov- 
ernment's economic policies into 
apparent confusion. 

Prime Minister Morihiro Hosokawa 
a in a tight spot Over the past week 
he has been, forced to delay plans for 
political reform - on which he has 
staked his own survival - to make 
way for action on the economy, only 
to run into a new blockage. 

This one is the result of a dispute 
between the powerful Finance Minis- 
try and the Social Democratic party, 
the biggest member of his seven-party 
coalition, as a result of which Mr 
Hosokawa has been forced to delay 
the latest round of measures to stimu- 
late the economy. 

Mr Hosokawa told a parliamentary 
panel yesterday that the government 
was pl anning no special economic 
stimulus, contrary to his own indica- 
tions last week that the government 
was planning new pump-priming mea- 
sures. 

The plan last week was partly in 
response to a collapse in share prices 
on another set of grim economic sta- 
tistics and suspicions that the govern- 
ment was not prepared to do any 
more to stimulate the economy. The 
market slid again yesterday when it 
heard that the plan was off for the 
time being. 

“Because of the extraordinary diffi- 
culty In trying to boost the economy, 
the government's power base has 
been steadily eroded by the Finance 
Ministry," explains Mr Takashi Inogu- 
chi. professor of politics at Tokyo Uni- 
versity. “Mr Hosokawa may keep 
going for up to a year, but his room 
for manoeuvre is increasingly lim- 
ited." 

The possibility of an economic pack- 
age, which would have been the 
fourth this year, was first raised at a 
meeting last Tuesday between Mr 
Hirohisa Fiyii, finance minister, and 
Mr Hiroshi KumagaL who holds the 
portfolio at the Ministry of Interna- 
tional Trade and Industry, to discuss 
how to respond to the market slide 


and the latest economic figures. Miti 
is understood to have called the meet- 
ing, under pressure from an anxious 
business community. 

Options included a long-debated 
income tax cut, relaxation of rules on 
land and housing sales and moves to 
revive the stock market Two days 
later, a gathering between Mr Masa- 
yoshi Takemura, chief cabinet secre- 
tary and a close ally of Mr Hosokawa, 
and the policy-makers from coalition 
parties agreed to launch a package 
along these lines early this week. 

The official explanation for shelving 
the plan is that the government first 
needs parliamentary agreement on a 
Y7Q8bn (£4.5bn) supplementary bud- 
get needed to finance the previous 
economic package launched in Sep- 
tember. Further stimulus measures 
could be included in next year’s bud- 
get, due to be published in the final 
week of this month, said Mr Take- 
mura yesterday. 

All this suggests that the four- 
month-old government’s inexperience 
is a factor In the hiatus. On top of 
this, it ran into bad luck when a for- 
mer cabinet minister, Mr Keisuke 
Nakanishi, responsible for the defence 
agency, brought parliament to a halt 
for a valuable day by suggesting the 
constitution be revised to allow Japa- 
nese troops to play a larger United 
Nations role. That inconvenient side- 
show cost Mr Nakanishi his job. 

Yet there remains an unresolved 
dispute between the socialists and the 
Finance Ministry over government 
funding. The finance bureaucrats can 
only accept an income tax cut on con- 
dition that the loss of government 
revenue will be covered by a rise in 
consumption tax. On their side they 
have the influential coalition partner, 
the Japan Renewal party. 

The socialists cannot accept a rise 
in sales tax. on the grounds that it 
would hit their electoral heartland, 
lower-income voters. So the socialists 
propose deficit bonds instead, anath- 
ema to the Finance Ministry at a time 
when It risks an explosion of public 
debt, according to a report last week 



on Japan by the Organisation for Eco- 
nomic Cooperation and Development 
Mr Hosokawa stands in the middle 
and has sensibly kept his public pro- 
nouncements free of detail on this 
subject 

Most analysts believe that given 
time, the coalition partners will be 
able to strike a compromise on tax. 
They have after all, got dose to agree- 
ing on a gradual opening of the rice 


market a perennially touchy issue. 
This matter, on which the coalition is 
just as divided as on tax, has been 
handled with surprisingly little fuss, 
perhaps helped by Japanese rice farm- 
ers’ relative compliance. 

“I am sure we will get some form of 
package. But first Mr Hosokawa has 
to balance the interests of the Finance 
Ministry, which he cannot afford to 
offend, against those of the stock mar- 


ket" says Mr Jesper Koll, chief econo- 
mist at SG Warburg Securities in 
Tokyo. 

The embattled Mr Hosokawa might 
take a little comfort from the thought 
that despite the challenges on every 
side, nobody wants to bring him down 
yet For his popularity continues to 
i nc r ease — and no mainstream party 
would gain from killing a government 
devoted to political reform. 


Arafat insists 
Israelis stick 
to deadline 


By Julian Ozanne in Jerusalem 
and James Whittington 
In Amman 

Rising Arab-Jewish. bloodshed 
and deepening tension between 
Israel and the Palestine libera- 
tion Organisation threatened 
the Israeli-Palestinian peace 
process yesterday as Mr Yassir 
Arafat PLO chairman. Insisted 
Israel stick to a deadline six 
days away for the start of mili- 
tary withdrawal. 

One Palestinian and two 
Israelis were shot dead in sepa- 
rate incidents of violence. 

Mr Arafat’s demand that 
Israel keep its promise and 
start withdrawing troops from 
the occupied Gaza Strip and 
West Bank area of Jericho next 
Monday was rejected yesterday 
by Mr Yitzhak Rabin, Israeli 
prime minister, who said a 
delay of two to three weeks 
was inevitable because both 
sides have yet to reach agree- 
ment on security, military and 
economic issues. 

Israel meanwhile welcomed 
two humanitarian gestures 
made by Syria, which will 
grant exit permits to Syrian 
Jews and co-operate in the 
search for seven missing 
Israeli soldiers. The moves 
were widely interpreted In 
Jerusalem as confidence-build- 
ing signs of progress on the 
stalled Israeli-Syrian peace 
talks, which are the focus of 
current Middle East shuttle 
diplomacy by Mr Warren 
Christopher, US secretary of 
state. 

In Amman Mr Arafat, who 
met Mr Christopher yesterday, 
said he had asked the US to 
put pressure on Israel to meet 
its obligations under the Israe- 
li-Palestinian peace accord and 
start a phased troop with- 
drawal next Monday. Mr Chris- 
topher called for “timely imple- 
mentation”. 


Mr Arafat’s insistence on the 
December 13 deadline follows a 
week of violence between 
Israelis and Palestinians annfl 
fears that extremists on both 
sides are stepping up tension. 

Yesterday, gunmen fired on 
an car, killing two Israeli set- ^ 
tiers in the occupied West 
Bank town of Hebron. Israeli 
undercover troops shot dead a 
Palestinian as he sat in front of 
his house in a West Bank vil- 
lage- .. 

In Cairo, where the two sides 
are discussing military and 
security issues, Mr Nabil 
Shaath, chief PLO negotiator, 
said the talks were at a stand- 
still. The two sides have yet to 
agree the size of the Jericho 
area and who will control bor- 
der crossings. Mr Shimon 
Peres, Israeli foreign minister, 
said the two sides were near to 
agreement providing for Israeli 
control of the crossings but 
with a Palestinian presence. 

In Paris Mr AvraJbam Sho- 
chat, Israel's finance minister, y* 
met Mr Ahmed Qurie (also 
known as Abu Ala) to examine 
the future relations between 
Israel and the Palestinian econ- 
omy. Disagreements focus on 
an Israeli proposal for a cus- 
toms union with the harmoni- 
sation of taxes and duties. 

Mr Rabin said the Syrian 
gesture on Israeli soldiers was 
“an important step forward”. 
After talks with President 
Hafez al Assad of Syria on 
Sunday Mr Christopher said 
Damascus had agreed to help 
with the search for seven 
missing Israeli soldiers and to 
grant exit visas by the end of 
the year to all Syrian Jews 
who wished to leave the 
country. 

Mr Christopher said he 
would return to Damascus on 
Thursday after holding a 
second round of talks with 
Israeli leaders this morning. 


UK talks offer 


Drug row flares as calls for tighter guidelines grow 


on Hong Kong 


By Emiko Terazono In Tokyo 

Japan's ministry of health and 
welfare is facing mounting 
public criticism for consider- 
ing approval of an anti -cancer 
drug which has led to the 
deaths of 20 among 477 
patients during clinical tests. 

The disclosure follows a case 
where 14 people died after tak- 


ing a shingles drug since it 
was launched last September. 
It may heighten calls for 
tighter approval guidelines by 
the Japanese government, 
which is trying to Increase the 
international competitiveness 
of the country's drag industry 
by encouraging companies to 
become more innovative. 

Ir mote can hydrochloride. 


NEWS IN BRIEF 


Bhutto family hit 
as feud erupts 

A feud within the family of Pakistan's prime minister Benazir 
Bhutto erupted afresh yesterday when Mrs Nusrat Bhutto, her 
mother, challenged her own overthrow as co-chalrperson of Ms 
Bhutto’s ruling Pakistan People's Party. Farhan Bokhari writes 
from Islamabad. 

The CEC party's central executive committee decided on Sun- 
day to replace Mrs Bhutto senior by transferring all powers to the 
prime minister. Before that, the two women had equal ranking in 
the party. 

“No one can remove me. \ was nominated as chairperson for 
life by my husband, Zulfikar Ali Rhutto, and I will not allow 
anybody to throw bis decision into the dustbin." Mrs Bhutto 
senior. 63. said in Karachi yesterday. _ 

Mrs Bhutto was appointed to chair the party in 1977 after her 
husband was arrested following a military takeover. He was 
hanged two years later. The two women became co-chairpersons 
in 1966 after Ms Benazir Bhutto returned from exile. 

Recently, they have appeared increasingly estranged over the 
future of Mr Murtaza Bhutto, the prime minister’s brother, who 
returned from exile last month ami has been in prison since. Mr 
Bhutto was arrested on charges that he ran a terrorism campaign 
against the military regime of the late Gen Mohammed Zia 
ul-Haq. Mrs Bhutto wants her son to chair the party. 

The split threatens to produce a splinter group which would 
dent the PPP's support base. 

Indian bomb blasts 

Indian police tightened security in several states after a series of 
bomb blasts on four Delhi-bound express trains :ind one train 
from the capital left two killed and IS injured yesterday, writes 
Shiraz Sidhva in New Delhi. The campaign coincided with the 
first anniversary of the destruction by Hindu fanatics of a -100- 
year-old mosque in Ayodhya. northern India. 

The Home Ministry has ordered an inquiry into the hlasts. 
Shops and schools in Moslem-dominated areas of Bombay closed 
yesterdav to protest against the destruction of the mosque last 
year and’ to mourn the nearly ii.OuO who died in ensuing riots. 

Australian mill strike 

Strike action yesterday hit thrc-e crushing mills opprated by 
Bundaberg Sugar, the Australian sugar group which was 
acquired bv Britain's Tate & Lyle, writes Nikki Tail In Sydney. 

The action is thought to involve 700 -Sun workers, and to be 
rented to current enterprise- based pay talks. The employees are 
believed to haw begun an overtime ban on Friday, and moved to 
full strike action yesterday, despite industrial relations commis- 
sion hearings in Queensland. 

Singapore trial adjourned 

The Singapore trial of three economists and two journalists 
accused of breaking the island republic's official secrets act by 
prematurely disclosing an official economic growth estimate has 
been adjourned until Thursday, writes Kieran Cooke in Kuala 
Lumpur. Prosecution and defence have sought more time to 
study* a new charge brought against one of the defendants. All 
five have pleaded nut guilty to the charges. 


jointly developed by Yakult 
Honsha and Daiichi Pharma- 
ceutical, is believed to be effec- 
tive in curing lung, uterine 
and ovarian cancer. However, 
in clinical tests, 27 people died 
within a month of taking the 
drug, of which 20 deaths were 
caused by the drag’s side-ef- 
fects. 

A majority of the patients 


By Nikki Talt In Sydney and 
Kleran Cooke in Kuala Lumpur 

Mr Gareth Evans, the 
Australian foreign minister, 
yesterday urged a “cooling off 
period" in the diplomatic row 
between his country and Mal- 
aysia before it develops into a 
full-blown trade dispute. 

"It’s In nobody’s interest that 
the present problem with Mal- 
aysia escalates any further," 
said Mr Evans. 


who underwent test treatment 
showed side-effects; some 80 
per cent showed a decrease in 
the number or white blood cor- 
puscles, and more than half 
snffered from diarrhoea or 
nausea. 

Treatment using anti-cancer 
drugs is known to cause severe 
side-effects, and Daiichi offi- 
cials deny suggestions that the 


“I hope very much the 
Malaysian cabinet may be pre- 
pared to accept a cooling-off 
period, a pause for reflection 
before taking further punitive 
or retaliatory measures of the 
kind that have been foreshad- 
owed.” 

The Malaysian cabinet is due 
to discuss the issue tomorrow 
and there is apprehension in 
Australia that diplomatic rela- 
tions between the two coun- 
tries may be downgraded with 


number of deaths and patients 
suffering from side-effects are 
higher relative to other cancer 
drugs. 

The drug was approved last 
week by the Central Pharma- 
ceutical Affairs Council and 
the ministry is due to decide 
next month whether it can be 
put on the market 

In the case of deaths follow- 


Malaysia imposing sanctions 
on Australian goods and ser- 
vices. 

The row between the two 
countries broke after Mr Keat- 
ing, Australia's prime minister . 
described Dr Mahathir 
Mohamad, his Malaysian coun- 
terpart, as a recalcitrant for 
not attending last month's 
Asia-Pacific Economic 
Cooperation summit in Seat- 


ing sorivudine, the shingles 
drug, the health ministry 
blamed doctors for not reading 
warnings against the com- 
bined use of the drag with an 
anti-cancer treatment, while 
doctors have criticised the 
ministry and Nippon Shojl. 
the drag company, for not pla- 
cing stricter warnings on the 
drag. 


by Mr Keating to Dr Mahathir 
stops short of an apology and 
various Malaysian government 
departments have been 
directed to curtail contacts 
with Australia. 

Yesterday a scheduled meet- 
ing in Kuala Lumpur between 
Mr Abdullah Ahmad Badawi, 
Malaysia's foreign minister, 
and Mr Peter Cook, the visiting 
Australian trade minister, was 
cancelled by Malaysian offi- 
cials. 


By David Owen In London and 
Simon Holberton in Hong Kong 

Britain is proposing fresh talks 
with China later this month to 
try to bridge outstanding dif- 
ferences on Hong Kong. Mr 
Douglas Hurd, foreign secre- 
tary, said yesterday. 

In a conciliatory statement 
to the House of Commons. Mr 
Hurd left MPs in no doubt that 
the government backed Gover- 
nor Chris Patten's decision to 
defy Beijing by pushing ahead 
with the first stage of his 
democracy legislation. 

But he claimed there was 
"no argument” with China 
over the principle that Hong 
Kong’s democratic institutions 
should continue to develop - 
just over how the principle 
should be “turned into practi- 
cal arrangements". 

Mr Hurd said Britain had 
offered "important moves” 
over 17 rounds of talks to 
accommodate Chinese views 
on issues relating to its 
resumption of sovereignty over 
Hong Kong in 1997, without 
compromising “essential” Brit- 
ish requirements. The underly- 
ing question was simple: would 
Britain bequeath to Hong Kong 
"an open and democratic sys- 
tem offering the electorate a 
genuine choice” or “a system 
based on small electorates 
open to manipulation and cor- 
ruption"? 

The next meeting between 
British and Chinese nffiniaiH is 
due to take place in London 
today but officials in Hong 
Kong expect little headway. 



Patten: defiant 


The meeting of the Joint 
Liaison Group - a bilateral 
forum for processing the prac- 
tical aspects of Hong Kong's 
transfer to China - comes 
against a background of 
escalating Chinese hostility 
towards British administration 
in the territory. 

The two governments are at 
odds over Mr Patten's plans for 
democracy in the colony, a dis- 
pute winch has bedevilled bi- 
lateral co-operation. Mr Patten 
is expected to gazette the first 
stage of democracy legislation 
on Friday, before its formal 
presentation in the Legislative 
Council, the colony's law-mak- 
ing body, next Wednesday. 

This week's meeting is seen 
in Hong Kong as a test of Chi- 
na's promise not to let differ- 
ences about the colony's politi- 
cal development get in the way 
of broader factors. 


tie. 


Malaysia says a letter sent 


Jakarta go-ahead for more Hawk aircraft 


Indonesia’s air force has been given the 
official go-ahead to discuss buying 16 
more Hawk aircraft from British Aero- 
space, foreign aviation officials say. Reu- 
ter reports from Jakarta. BAe won an 
Indonesian order in June for 24 Hawk 
trainers and ground-attack fighters worth 
about E50Qm. The first aircraft are due to 
be delivered in 1996. 

The officials said the air force, with 


some 80 combat aircraft, had been told by 
the government it could proceed with 
talks for more Hawks but it was not clear 
when negotiations would start. An air 
force spokesman confirmed the need for 
more aircraft. 

Air Chief Marshal Sir Michael Graydon, 
Britain's chief of air staff, visited Jakarta 
last week for talks with military leaders. 
His visit came shortly after BAe said it 


might set up joint ventures with Indon- 
esia on turboprop aircraft and cars. 

Indonesia’s military chief, Gen Feisal 
Tanjnng, confirmed in June the country 
planned to buy about 100 new warplanes 
over 25 years. US-designed aircraft, 
including F-16 Fighting Falcons, F-5E 
Tigers and A-4E Skyhawks, form the 
backbone of Indonesia's present air-com- 
bat capability. 


Canberra seeks to cool Malaysia row 


White rule comes to an end in Africa today 

Patti Waldmeir reports on a multi-racial transitional government in Cape Town 


N early 350 years of white domi- 
nation in South Africa will 
formally end today in Cape 
Town when blacks take their seats on 
a multi-racial Transitional Executive 
Council charged with overseeing gov- 
ernment until all-race elections in 
April next year. 

ironically, the first meeting of the 
20-party TEC will be held on the 
premises of the President’s Council, a 
body set up by the hardline then-Pres- 
ident P. W. Bothn in the lOSOs to 
ensure that whites could always over- 
rule deputies classified coloured 
(mixed-race) and Indian in the trica- 
raeral parliament from wliich blacks 
were excluded. 

The similarity ends there: for con- 
trary to the government's original 
plans for the TEC. it is likely to find it 
bard to veto decisions of the council. 
Though President F. W. de Klerk con- 
tinues to insist that the TEC will not 
be able to bypass the government, 
political realities could dictate differ- 


ently. 

The government will find it 
extremely difficult to ignore TEC deci- 
sions, and with most of its potential 
allies refusing to join the council it 
has little hope of out-voting the Afri- 
can National Congress bloc. 

The TEC’s remit, set out in legisla- 
tion passed last September, is so 
vague as to be either meaningless or 
limitless. It is charged with 'levelling 
the political playing field" and creat- 
ing the conditions for free and fair 
elections on April 27. As ANC officials 
point out. with elections dominating 
South Africa's political life, virtually 
any government action could be inter- 
preted as coming within the TEC's 
authority. 

Still, the council is unlikely to have 
the time, the personnel or the experi- 
ence to intervene in any but the most 
crucial decisions. Overall Its powers 
are more negative than positive: it 
can stop certain things from happen- 
ing. but cannot initiate action. But 


some of these “negative” powers are 
important: it can veto the deployment 
of army units to combat political 
unrest; its assent is necessary to 
declare a state of emergency; and no 
foreign loans can be raised without its 
approval. 

The TEC will have seven sub-coun- 
cils, covering law and order, defence, 
intelligence, finance, regional and 
local government, foreign affairs, and 
the status of women. The First three 
are likely to prove the most impor- 
tant. providing for limited joint con- 
trol of the security forces in the vola- 
tile period before the elections. No 
state of emergency or period of mar- 
tial law can be declared without its 
support, though the Police Board and 
the Special Electoral Court, respec- 
tively, can overrule it In these mat- 
ters. 

The TEC itself will comprise one 
member from each political party or 
government which participated in the 
multi-party talks which last month 


adopted a new constitution. The Afri- 
kaner Yolksunie, the right-wing white 
party has refused to participate in the 
TEC. So has Chief Mangosuthu Buthe- 
lezi of the inkatha Freedom party who 
has said that the government of the 
KwaZulu black homeland, which he 
heads, will not respect the TEC's 
authority. 

L ast-minute efforts were made 
yesterday to get Inkatha and 
other right-wing parties to 
accept the new constitution and join 
the TEC before parliament adopts the 
constitution finally, sometime before 
Christmas. But they seem unlikely to 
do so, raising the prospect of further 
bloodshed when the TEC tries to 
impose its authority in homeland 
areas. 

The TEC will take decisions by con- 
sensus. or by a 75 per cent majority 
where that fails. Sub-councils will 
require either a two-thirds majority 
(finance) or three-quarters (defence, 


law and order;. It is Ukely to prove a 
test of the system of consensus deci- 
sion-making which Mr De Klerk's 
National party is counting on to pre- 
vail in the government of national 
unity which is due to take office after 
the elections. The government, virtu- 
ally isolated on its councils, will be 
unable to block decisions taken by the 
majority bloc. 


Roelf Meyer, minister of 
tlonal development. They ki 
other well, haring met aim 
for months to negotiate the 
stitution. Delegates from t] 
African Communist party, tl 
Democratic party, the ruling 
Party i which has a separal 
non) and a host of other sn 
parties will also be repress: 
council will sit only until 
turns in April. 
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Caldera 
breaks 
mould in 
Venezuela 

By Joseph Maim to Caracas 

Mr Rafael Caldera, a 
77-year-oM lawyer, has won 
Uie presidential election in 
.Venezuela, according to offi- 
dal flgures released yesterday 
by the Supreme Electoral 

Conndi 

The outcome represents a 
bis shift in modern Veneme- 
Ian politics. 

Mr Caldera, naming as an 
Independent supported by 17 
small' political parties, broke 
the control that the country’s 
two mainstream political par- 
ties; Democratic Action (repre- 
sented in the presidential race 
by Mr Clandio FenuJn) and the 
Christian Democrat Cope! 
party (represented by Mr 
Oswaldo Alvarez Paz) have 
exercised over the presidency 
for. 35 years. 

Mr Caldera, who founded 
Copel in 1946, left the party he 
eroded to launch his presiden- 
tial candidacy. • -.••• 

The outcome also is a defeat 
for advocates of- lree-market 
economic policies, which 
began to be implemented In 
Venezuela in 1989. Caldera 
and Veldsquez opposed these 
policies; Fer mfn and Alvarez 

fHwm 

Votes from the poll on Stm- 
' day are still being counted but 
Mr Caldera, who was president 
in 1969-74, bad 2&5 pa* cent of 
tallied votes yesterday, fol- 
lowed "by Mr Velasquez with 
27 per cent, Mr Alvarez with 
22 per emit, and Mr Fermfn 
with 21 percent 
Mr Fe rmfn , a former mayor, 
recognised Mr Caldera’s vic- 
tory on Sunday night Mr 
VelAsquez, a labour leader, 
and Mr Alvarez,, a former state 
governor, followed suit yester- 
day. There were no results yes- 
terday in the congressional 
races held on Sunday, but the 
next Congress is expected to 
be fragmented, rather than 
dominated by Democratic 
Action and Copei as it was. 

Mr Caldera, speaking to 
reporters, said that he did not-, 
know which aspects of. the 
free-market reform - -pro- 
gramme in place wouM he ffls- 
carded. - - ’ Y ” •' r • ’ • 
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NEWS: THE AMERICAS 


John Bar ham 

A ipntma has, in just 
years, privatised 
?lmost all its state 
tanging In *19.lbn 
(£l-. 8 bi^ and attracting scans 
biggest names in inter- 
national business. 

Yet many of the new owners 
have had to team how to do 
business in Argentina tiw hard 
way. Turning chaotic state- 

owned companies into profit- 
able businesses has not been 
easy. 

ftiw have suffered as many 
setbacks as Iberia, Spain’s 
swtfrowned airline. Soon after 
Ibdria bought into the national 
airline Aerolineas Argentines 
In 1990, it found its local part- 
ners were insolvent Then it 
began squabbling with the gov- 
ernment over payment terms. 
The two reached a compromise 
only is months after the priva- 
tisation. 

Iberia handled relations with 
employees badly, it cut jobs by 
a third to 8300, leading to 
weeks of strikes and demon- 
strations. This further' wors- 
ened Aerolineas 's fearsome 
reputation for rudeness and 
unreliability. At the height of 
the unrest last year, less ♦•'hsm 
half its aircraft Sew on *inw» 
Now it claims that 90 per cent 
of flights are an time. 

Meanwhile, Aerolineas bled 
cash. The consortium led by 
Iberia paid $1.87bn in a cash 
and debt-for-equity swap for 85 
per cent of the airline , but ham 
already lost more then | 30 Om. 

Mr Manuel Morin, president 
of Aerolineas, says that only 
with the end of tbGria's battle 
with the government has he 
been . able to start reshaping 
the company. He. is pnlurg in g 
and modernising the fleet, 
strengthening links with other 
IbOria-controfted airlines and 
developing Buenos Aires as a 
regional hub. 

However, .Ibfirla. says 


; into Argentina was the easy bit 

on the problems faced by the new owners of former state companies 


ARGENTINE PRIVATISATIONS 



President Menem: Holding on to his authority 


Return ■ Gtyn Calf) 


Company 

Cash 

paid 

Debt 

retired 

Equity 

sold 

Ente! 

S2.271bn 

S5.0bn 

90» 

Aerolineas 

YPF 

5260m 

S3.04bn 

Si .61 bn 

85%’ 

45.3% 

Gas del Eslado 

S300m 

Sl.34bn 

70-90%" 

Hicfronor 

SI 62m 

S312.5m 

59%t 

SEGBA 

Real estate 

S280.8m 

SI 03m 

Sl.OlSbn 

51-90?itt 

Others 

S2.5lhn 

5525m 

- 

Total 

S9.01bn 

SIQbn 

- 

Note Ctot ratted mrougfi Enid aid Arotaes BnvaOw&ws wtaed at nornntf radio. Otm valued at 
market value, led! lace value. 

"GmniiiMri -jAsecpenSy ax* back 2E pa cerr d Awoknoas. 

— Monopoly broken Mo 10 business units. jHCnnw broken up kuo nroe companies. rrSegee broken 
up m 7 unks. 


Aerolineas needs about $500m 
in fresh funds to rebuild its 
balance sheet and buy new air- 
craft. But the government, 
which still owns a third of 
Aerolineas, says it will not con- 
tribute its share. Ibdria retorts 
that Aerolineas may collapse 
early next year without the 
cash injection. 

The new owners of Argen- 
tina's former state companies 
have had other problems, not 
least the fact that all were rid- 
dled with corruption. Telecom 
Argentina, a telephone com- 
pany jointly run by the French 
and Italian state telephone 
operators, set up an anti-cor- 
ruption unit after privatisation 


In 1990. The unit caught a top 
executive demanding bribes 
from suppliers. He was dis- 
creetly sacked and the affair 
hushed up. 

British Gas, which led a con- 
sortium of local blue-chip 
energy companies to bid 8300m 
for the Buenos Aires gas distri- 
bution company Metro gas last 
December, says it tried to 
avoid such problems by carry- 
ing out due diligence proce- 
dures and vetting employees’ 
backgrounds. 

Mr Russell Herbert, manag- 
ing director of Global Gas. the 
company’s international arm, 
also says he tried to value 
Metrogas as accurately as pos- 


sible before bidding. This may 
seem obvious, but Mr Herbert 
says that "some of the bids 
made by other companies were 
startling, to say the least”. 

Winning the loyalty of 
employees is another vital 
step. Mr Juan Masjoan, Tele- 
com’s president, says: “The 
really diffi cult thing is chang- 
ing the company culture - to 
make it customer-oriented, to 
decentralise without losing 
control. It is very difficult to 
change the company without 
getting people involved.” 

Telecom has avoided serious 
unrest even though it sacked 
4.500 employees and tightened 
slack working practices. 


Morale improved because it 
raised wages, improved train- 
ing and offered better promo- 
tion prospects for those who 
remained. 

British Gas found that 
employees responded well to 
the company's approach, less 
authoritarian than they had 
been accustomed to In the 
state sector. Mr Rob Verrion, 
Metrogas president, says that 
on taking over he found “peo- 
ple who had never seen a man- 
ager. They could not believe 
that anyone was t akin g an 
interest in them." Employees 
even came into the office on 
their days-off to attend train- 
ing courses. 


Talks stalled as Menem rejects plan to curb his authority 


Talks between Argentina's government 
and the opposition over reforming the 
country’s constitution stalled yesterday 
after President Carlos Menem rejected 
plans to reduce his authority, John 
Barham reports. 

Mr Menem said he would not accept the 
broad powers proposed for a prime minis- 
terial figure as part of an accord reached 
with the opposition Radical party to 
amend the constitution and allow him to 


stand for a second term when his mandate 
ends in July 1995. 

Mr Ricardo Gil Lavedra, a senior oppo- 
sition negotiator, said the accord was 
“blocked" because the Radicals would 
only support re-election if the president's 
sweeping powers were reduced and the 
power of Congress and the judiciary 
strengthened. 

In exchange for backing re-election, the 
Radicals won promises from the ruling 


Pe rani st party to increase their represen- 
tation in Congress, the judiciary and the 
government 

Earlier, Mr Menem said he would ask 
Congress to vote this week on reforming 
the constitution. Both houses of Congress 
must vote two-thirds in favour of amend- 
ing the constitution before elections can 
be called to a constituent assembly to 
write the new text Mr Menem's resis- 
tance is the first serious obstacle. 


Mr Masjoan could be speak- 
ing for all privatised compa- 
nies as he reels oft his list of 
priorities: doubling productiv- 
ity, raising investment in train- 
ing and data processing, reduc- 
ing management layers and 
internal bureaucracy. 

Nonetheless. Argentina's 
telephone system remains 
expensive and unreliable. As a 
result, competition from US- 
based call-back companies, 
offering 50 per cent discounts 
on international calls, is erod- 
ing the local industry's most 
profitable segment. 

Handling the government, 
the press and public opinion, 
are probably the trickiest prob- 
lems of all. This is inevitable 
anywhere, given the conflict- 
ing interests of companies, reg- 
ulators and consumers. How- 
ever, the difficulties may be 
exaggerated in a poor country 
such as Argentina. 

In May. a judge ordered the 
arrest of Mr Angel Zapalorto, a 
manager of Buenos Aires elec- 
tricity distributor Edenor, after 
he cut off power to slums to 
stop illegal tapping into the 
electricity network. 

Mr Zapalorto spent 73 hours 
in jail before being released. 
Edenor, part-owned by Electri- 
cite de France, last year lost 
$50m on sales of $700m. and 
claims electricitv theft cost it 
8150m. 

As the novelty of privatisa- 
tion wears off. Argentines are 
demanding better service to 
justify their sharply increased 
utility bills, particularly when 
some companies, such as the 
telephone operators, are report- 
ing huge profits. Dissatisfied 
consumers are beginning to 
demand stiffer government 
regulation. Executives are 
aware that even though they 
may be r unnin g private compa- 
nies, their performance 
remains a public issue. 


Mexico, Venezuela and Colombia conclude free trade pact 


By Damian Fraser In 
Mexico Cfty and David PHtog 
bt Santiago 

Mexico, ■ Venezuela : and 

Otj n mhia TWgn- 

tiafions on a free trade pact to 
coifie fitto* effect In the first 
ha lf of next year, according to 


Mexico’s trade ministry. 

The treaty will bring 
together economies with a 
combined population of about 
150m, and gross domestic prod- 
uct of more than $360bn 
(£24L60bn) in 1991. 

Mexico has already signed 
trade pacts with the US and 


Canada, and separately with 
Chile. Colombia yesterday 
signed a free trade agreement 
with Chile. 

The agreement between the 
“Group of Three” will have 
only a small economic impact, 
since trade between them is a 
small part of their total trade. 


However, the agreement marks 
a step in Latin America's quest 
for economic integration and 
closer political cooperation. 

Mexico's trade ministiy gave 
no details of the agreement, 
except that it covered six 
areas: access to markets; rules 
of origins; investment rules; 


government purchases; trade 
in services and intellectual 
property. Tariffs will be gradu- 
ally phased out. rather than 
abolished immediately. 

The Chile-Coiombia accord, 
details of which were ham- 
mered out last month, scraps 
non-tariff barriers on all but 


the most “sensitive" products 
from the start of next year. 

From 1994, tariffs on 300 
products, including coffee, 
wood pulp and synthetic fibres, 
will be cut by a quarter. The 
remaining 75 per cent of barri- 
ers and all customs taxes will 
be removed by 1999. 


Mexican 

economy 

contracts 

sharply 

By Damian Fraser 
in Mexico City 

Mexico's economy shrank by 
1.2 per cent in the third quar- 
ter of 1993, compared to the 
equivalent period last year, by 
far the worst performance in 
the five-year administration of 
President Carlos Salinas. 

The manufacturing sector 
contracted by more than 5 per 
cent in the quarter. 

The economy, especially pri- 
vate investment, was hit by 
the government's restrictive 
monetary policy and by uncer- 
tainty over the North America 
Free Trade Agreement, said 
Mr Jonathan Heath, head of 
Macro A&esoria Econdmica. a 
consultancy in Mexico. 

The government prefers to 
blame the slowdown on a 
weak world economy and 
restructuring of the private 
sector, much of whose produc- 
tive capital has become obso- 
lete as a result of Mexico’s 
rapid trade liberalisation. 

The finance ministry said 
the economy grew by 0.5 per 
cent in the first nine months, 
compared to the equivalent 
period last year. The service 
sector expanded by 1.4 per 
cent, while the industrial sec- 
tor contracted by 0.3 per cent 
and agriculture by 1.2 per 
cent. The manufacturing sec- 
tor shrank by 1.5 per cent in 
the nine months to September. 

The third-quarter figures 
were much worse than expec- 
ted said Mr Rogelio Ramirez 
de la O, of the consultancy 
Ecanal. He was revising down- 
wards his forecast for annual 
growth to 0.8 per cent For this 
year. The government's most 
recent forecast is for growth of 
1.1 per cent 

Mexico's government kept 
interest rates high thronghont 
most of the year and ran a 
budget surplus in an effort to 
maintain confidence in the 
economy in the run-up to the 
vote in the GS Congress on the 
free trade agreement While 
such a policy ensured a 
remarkably strong peso 
thronghont the year, and has 
helped reduce the trade deficit 
the real side of the economy 
suffered. 
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To each person iheir own phone. Aphonelhat 

gives you greater mobility and greater flexibility. 
A phone that will give you freedom throughout 
Europe. 

As tie world leader in communications 
systems we, at Alcatel, me uniquely qualified to 
make this a reality. 

A reafey based on our experience that deve- 


Akatel GSM. One Phone, one Europe. 


loped the Alcatel 1000 family, making Alcatel the 
worlds top supplier of digital telephone switching. 

Experience that has earned Akatel the 
No. 1 position worldwide in public line transmis- 
sion and microwave systems. 

Today, Alcatel has translated this into our offer 
in GSM, the Global System for Mobile communi- 
cations, that spans everything from the network 


infrastructure to a complete family of portable 
and handheld terminals. 

Alcatel GSM. We establish permanent links 


between people to bring them doser together. 
Isn’t that the sort of vision you’d expect from the 
world’s communications systems leader ? 


Alcatel MV, World Trade Center, Strawmskyiaan 341, NL 1077 XX Amsterdam, The Netherlands. 
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NEWS: WORLD TRADE 


Differences make pact impossible by deadline 


Hopes of multilateral 
steel agreement dashed 


Seoul braced for rice protests 


By John Burton fn Seoul and 
David Dodwefl in Geneva 


By Frances WUEams In Geneva 


/■H ATT Hopes of uego- 
l3/\ I I dating a Multi* 
lateral Steel 
Agreement by 
the Uruguay 
Round deadline 
of December 15 
have been 
dashed by 
irreconcilable 
differences 

between the US 

and the European Union. Sir 
Leon Brit tan, the EU trade 
commissioner, and Mr Mickey 
Kantor. US trade representa- 
tive, yesterday agreed to zero 
tariffs on steel, which had pre- 
viously been made conditional 
on an MSA deal, and to con- 
tinue MSA negotiations into 
next year. Zero tariffs for steel 
were seen by tire EU as essen- 
tial in securing a balanced tar- 
iff package with the US. 

The MSA would have elimi- 
nated tariff and con-tariff bar- 
riers to steel trade over 10 
years and outlawed production 
subsidies. But the 36-nation 


Hj 


talks failed to resolve differ- 
ences over allowable subsidies 
and the extent to which US 
anti-dumping and anti-subsidy 
actions should be curbed. 

The MSA was conceived as a 
replacement for voluntary 
restraints by the EU and other 
leading steel exporters to the 
US market. The voluntary 
agreement expired in March 
1992. Almost immediately after 
wards, the US steel industry 
filed a series of anti-dumping 
and anti-subsidy suits. 
Although most of these were 
rejected, the move has bedevil- 
led talks ever since. 

The EU and others have 
sought to have existing duties 
lifted and to obtain guarantees 
against future trade harass- 
ment, including a pledge by 
the US not to take action 
against subsidies paid out 
before the MSA came into 
effect 

However, the US has refused 
to accept restraints on the 
right of US industry to petition 
a gains t allegedly unfair subsi- 
dies, even the few specifically 
allowed by the draft MSA for 


environmental improvements, 
plant closure, retraining, and 
research and development 

Washington still hopes for a 
MSA deal early next year, 
before Congress votes on the 
Uruguay Round results. If 
these negotiations fail, steel 
subsidies will be governed by 
the separate draft Uruguay 
Round subsidies accord. This 
lays down in general terms 
which subventions are prohib- 
ited, which are permissible and 
which are allowed but can be 
challenged by anti-subsidy 
suits. 

In a parallel development, 
the draft subsidies accord has 
also been accepted as the basis 
for a revised voluntary code of 
fair trade practice for civil air- 
craft. 

However, the US and EU are 
still wrangling over details of 
the proposed code, which is 
intended to generalise their 
bilateral deal on state supports 
for Airbus. The EU, as in steel, 
wants to ensure that the US 
cannot challenge past subsi- 
dies while the US is trying to 
keep subsidies to a minimum. 


The South Korean government 
is braced for possible violent 
protests after reports emerged 
from Geneva that the govern- 
ment had agreed in principle to 
open the country's rice market 
as part of the Uruguay Round 
of trade talks. 

Police are being placed on 
alert for a mass rally by farm- 
ers today in central Seoul to 
protest at the decision. 

Korea is seeking a 10-year 
grace period before adopting a 
system of tariffs protecting 
local farmers. During this time, 
it would allow minimum 
access to foreign rice, rising 
from 3 per cent of total rice 
consumption at the outset to 5 
pear cent at the end of the grace 
period. Korean negotiators are 
also pressing for a moratorium 
on introduction of the mini- 
mum access arrangement 

Pressure on Korea to reach a 
compromise has mounted 
strongly over the past week as 
it has become clear that Japan, 
which also has a ban on rice 
imports, has negotiated a six- 
year moratorium, with market 
access rising from 4 to 8 per 
cent 

International trade negotia- 
tors have been increasingly 
unwilling to regard Korea as a 
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Koreans protest in Seoul yesterday against US pressure to liberalise the rk» market . no** 1 


developing country, and thus 
concede to it the “special and 
differential status” which 
allows poorer countries to seek 
exemption from Gatt rules. 

In parallel with the rice 
issue, it has faced extreme 
pressure to open its financial 
services markets. Top US Trea- 
sury negotiators arrived in 
Geneva yesterday to tackle this 
issue not just with Korea, but 
with Japan and other newly 
industrialising Asian countries 
such as Singapore, Malaysia, 


Indonesia and Thailand. 

The rice issue has posed the 
toughest political challenge to 
President Kim Young-sam 
since he came to office in Feb- 
ruary and threatens to damage 
his popularity. Mr Kim has 
imHI now enjoyed wide public 
support because of his political 
reforms. 

The president's decision to 
open the rice market is seen as 
a key test of his commitment 
to make the centralised, and 
protectionist economy more 


Break expected in dark cloud over Caribbean resorts 

Canute James on the region’s hopes of a better tourism season after three bad years that began with the Gulf war 


C aribbean tourist resorts 
are expecting better 
times in the high sea- 
son, which begins next week, 
after the hard times that began 
with the Gulf war three years 
ago and have continued with 
the recession in the industria- 
lised economies. 

Planners of the industry in 
the more than 30 member 
countries of the Barbados- 
based Caribbean Tourism 
Organisation say that signs of 
economic improvement in the 
leading markets such as the 
US, Canada and Europe indi- 
cated that the flow of tourists 
next year will be higher than 
the expected 22m stay-over and 
cruise ship visitors of this 
year. 

Tourism brings significant 
relief for often hard-pressed 
treasuries, and the industry is 


expecting visitor expenditure 
next year to be about 5 per 
cent higher than the estimated 
US$l0bn (£6.7bn) of this year. 

The hoped-for improvement 
would be doe as much to what- 
ever improvement there is in 
recession-hit economies, as to a 
more business-like approach by 
the resort countries. Hoteliers 
once looked anxiously at the 
weather reports in North 
America and Europe, hoping a 
bad winter would force shiver- 
ing hordes southward in 
search of the sun. Once fiercely 
competitive with one another, 
the resort countries have now 
implemented a multi-million 
dollar advertising programme 
to market the region as whole 
to potential visitors from 
North America. 

There are, however, many 
problems which could still 


frustrate the hopes for better 
times. Most of these, such as 
air access to the region, are 
outside the control of the 
industry's administrators. Pan 


international currencies. Carib- 
bean hotel rates are US dollar- 
denaminated A depredation of 
European currencies against 
the US dollar makes the Carib- 


appealing to prospective tour- 
ists in the US because it does 
not cany the uncertainties of 
factors such as currency 
changes. 


uiuubuj o dumiiuamiwia. lux? uo uuuox uiaiwa uw vtuur 

The overriding concern is that the quality of the 
product must be protected and earnings increased 


American Airlines and Eastern 
Airlines, which were big carri- 
ers between the Caribbean and 
North America, have collapsed. 
Although American Airlines 
has scheduled additional 
flights to Caribbean destina- 
tions, it is unlikely that any 
airline will continue for long 
with routes of marginal profit- 
ability. 

Equally damaging for the 
industry is the realignment of 


bean of a bargain to Euro- 
pean tourists. Potential visitors 
from the US may also consider 
a European holiday a better 
buy. 

The Caribbean is also facing 
new and growing competition 
for the US tourist. Several 
states in the US have stepped 
up their promotion and mar- 
keting as safer and cheaper 
alternatives to a foreign holi- 
day. A domestic holiday can be 


A further problem is crime. 
The CTO said this year the 
level of crime had been, 
increasing in most resorts. 
Attacks on tourists in several 
countries, and the murder of 
two in the past two years in 
Jamaica, have caused concern 
among the a dminis trators Of 
the industry in the region, who 
fear, with good reason, that 
adverse publicity would deter 
prospective visitors. 


Some Caribbean govern- 
ments have concluded that 
their economies are not getting 
enough out of tourism. This 
led some unilaterally to 
in rro"^ the tax on cruise ship- 
ping companies for each visitor 
who disembarks. The members 
of the CTO wanted a uniform 
minimu m head tax of US$10, 
but some members balked after 
the cruise lines objected. After 
some conflu don and confronta- 
tion with the shipping lines, a 
common minimum passenger 
tax of $5 effective next April, 
rising to $10 in October 1095, 
has been agreed. 

There is also growing con- 
cern at the extent to which, 
local sectors and services bene- 
fit from tourism. “What we hi 
the Caribbean have to do is to 
develop linkages and so benefit 
more from tourism,” says Sir 
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French 
farmers 
cool on 
deal 


By David Buchan In Ms 


outward looking. 

Government officials 
gy pialnoH that Korea had little 
choice but to lift its rice import 
fom if it mas to avoid retalia- 
tory measures against exports 
of lte manufactured goods. 

Korea has barred foredgn rice 
by arguing that imports would 
threaten the survival of at 
least a fifth of Hob nation’s 6m 
farmers. Rice, which acc ounts 
for 22 per cent of total farm 
produce, is the count r y’s m ost 
important agricultural product. 


The French wheat growers* 
association yes tetiay Teaeted 
coolly to nows from Brussels 
of a proposed transatlantic 
fawn trade deal that tnetod ed 
several American u M sctXtetts. 

The association w elcomed 

apparent US agreement to 
reduce the impact of Initi al - 
cuts in subsidised term 
exports by choosing last year's 
level of exports, rather than 
the lower 188M8 average, as. 
the for red u c ti o n s. : 

But It said It was atm 
usdeor whether the US would 
agree to iwJra ia its eara . glu- 
ten feed exports toEurope and 
whether cute in sn"?ldi«d 
exports could be adjusted 
upwards to take account- of 
growth in world cereal 
demand. 

Meanwhile, an aU iarae of 
labour-intensive industries.. In 

France yesterday . banded : 
together to denounce the Bat 
Iadur government for. orer- 
looking their interests. 
•Fiance has been wrong to 

give prefere nc e to two doagfera ; 
- that oT agriculture raff the 
audiovisual sector,” Mr Dad- 
toque Jaconet, vteyws&Bt 
of the country’s textile federa- 
tion. told a press conference. 


Neville Nidiblls, president of 
the Caribbean Development 
Bank. 

“Thee is too much concan- 
tratioa merely on seeing tour- 
ism or activity in the tourism 
industry as essentially hotel- 
based. While that is the core, 
it’s the linkages to tourism 
- agriculture, services, trans- 
portation and so on - which 
need to be emphasised." 

The overriding concern in 
the industry Is that the quality 
of the product must bfr pro- 
tected, and earnings increased, 
while the region improves its 
ability to attract tourists, who 
may turn to increasingly com- : 
petitive alternatives such as 
Mexico and the Pacific. After 
all. tourism now accounts for 
one in every four foreign dol- 
lars earned by the resort coun- 
tries of the Caribbean. 


Russian gas package 
signed by Italy 


A state-becked $l- 6 bn finance 
package paving the way for 
equipment supplies by Itanaa 
companies to the Rrowftm gas 
industry was signed in Sane 
yesterday, Robert Graham 
reports from Home. 

Tba 1354-year credit, organ* 
bed by the state credit tori- 
tate, Medtocredito Centrale,te . 
conjunction with Banca Com- 
mercials, will be covered fcy 
Sac* tiie expert credit guaran- 
tee organisation. The mate 
suppliers will he two subsid- 
iaries of EM, the state ofl. con- 
cern - Nhoyo Fignone and 
SmunprogettL ~ 
r feffan? companies will 
upgrade gad modernise part ed 
the old Soviet gas protection 
and supply system, with pay- 
ment dmongb gas supplies. .- 
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To do business in Asia you need to understand 


Maybe better than any other bank. 


Each gives you the benefit of local expertise. So ready to “help. After all. We know that the onfy way weTL 


Asia - its customs, its people and its ways of thinking. 


Today we have some 600 offices in the region. 


if you want to make the most of opportunities In 


succeed Is by helping you to dotfte same. - . 




That takes time. A long time. 


and the number keeps growing as Asia grows. They 


Asia, talk to your nearest office of HongkongBank or 


4» 




HongkongBank has been financing business and are all part of the HSBC Group’s network of more than Midland Bank, another member of the HSBC Group. 


trade in Asia since 1865; we know the region well. 


3,000 offices worldwide. 


Whatever your financial needs, you’ll find we're 


\four Future Is Our Future 
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Sales of new ears and trucks accelerate 


By Kevin Done. 

Motor Industry Correapondefrt 

New' car sales in the uk jumped by 
1 W per cent last month as the^W 
ery accelerated. For the first timedie- 
sel cars ^accounted for more than a 
qmrter of an OK new car registr* 

The UK is virtually the only car 

marto in western Europe whew new 

car demand has grown this year 
, Registiat^s in the first u months 

™ SJ**,** ^ according 
*? released yesterday by the 
ooaety of ntotocr Mamriaetnnirs and 


-J^dere. This compares with a fell of 
• J 5 « per cent ** wcstem 

“g®* m the first io months. 

The recovery in uk new vehicle 
522 nd “becoming more broadly 
cased as the commercial vehicle sec- 
n - “““B® 8 from recession. 
Registrations of new commercial 
^Jjcles in November rose by 6.3 per 
cent year-on-year. Commercial vehicle 
fiX® depressed in the first 

batf of tiie year but have now been 
higher than a year ago in each of the 
last three month* 

The biggest gains in new car sales 
among the leading manufacturers 


have been achieved by Fiat of Italy, 
Renault and Citroen of France, and 
Nissan and Toyota of Japan. 

Fiat, which has struggled for sev- 
eral years in the UK, has increased its 
sales by 38 per cent this year follow- 
ing heavy investment to improve its 
dealer network. 

Germany’s Volkswagen, the leading 
European manufacturer, has been one 
of the main losers this year, with 
sales falling by 1.6 per cent in the first 
11 months. 

The first signs of recovery came 
from the heavy truck sector of the 
market late last year, as hauliers 


began to replace ageing fleets. How- 
ever, in the last two months higher 
demand has also been seen in the 
small business sector, with rising reg- 
istrations of medium and heavy vans. 

New car sales in November rase to 
127,674 from 106,902 a year ago, while 
registrations in the first 11 months 
increased to 1,704,696 from 1,513.698 in 
the corresponding period last year. 

Mr Alan Fulham, director of the 
National Franchised Dealers Associa- 
tion. claimed yesterday that “much of 
the increase in new car soles could be 
attributed to intensive marketing 
efforts" by carmakers, which were 


squeezing profit margins. The SMMT 
admitted that the b ig jump in car 
sales last month W3S “quite star- 
tling". 

The strength of demand for diesel 
care has taken the industry by sur- 
prise. Sales of diesel cars in Novem- 
ber accounted for 25 7 per cent of new 
sales compared with 15.9 per cent a 
year ago. In the first II months of this 
year diesel car sales jumped by 71.6 
per cent to 325.1X4 from 189.934 a year 
ago. and increased their market share 
to 19.1 per cent from 12.5 per cent a 
year earlier. The diesel share has 
grown from only 6.4 per cent in 1990. 


Insurers review pollution cover 



By Richard Lapper 

A legal decision later this week 
could accelerate the with- 
drawal of all insurance cover 
for pollution, leaving British 
industry potentially unpro- 
tected against multi- milli on 
pound losses. 

Insurers are considering the 
removal of cover for “sudden 
and accidental” pollution - 
caused by spills of chemicals 
or the release of toxic fumes, 
for example - and could move 
quickly if the House of Lords 
rules a gain«gfr them in a land- 
mark case involving Eastern 
Counties Leather, a leather 
tannery, and Cambridge Water. 


The ABI introduced new 
wordings for public liability 
policies excluding coverage for 
“gradual” pollution In 1991. 
Insurers are now concerned to 
reduce coverage further as a 
result of legal uncertainty as to 
who should pay clean-up costs. 

“We are looking to see 
whether any pollution cover 
can realistically be provided," 
conceded Mr Tony Baker, head 
of public affairs at the Associa- 
tion of British Insurers. 

The House of Lords ruling, 
which is expected on Thurs- 
day, is viewed as particularly 
significant by insurers because 
an appeal court verdict last 
year “moved the goalposts" in 


environmental Liability cases, 
according to Mr Paul Taylor, of 
Berrymans, the solicitors rep- 
resenting ECL and its insurers. 
General Accident. 

Cambridge Water Company 
originally sued ECL after it 
was forced to abandon a bore- 
hole at Sawston. Cambridge- 
shire. following the discovery’ 
of concentrations in ground 
water of percbloroethene 
fPCEsl, a dry-cleaning fluid 
used by the tannery to 
degrease animal pelts. 

Awarding more than £lm in 
damages and costs to Cam- 
bridge Water, the appeal court 
judges found ECL was not neg- 
ligent, but liable In “nuisance" 


- a legal concept under which 
it is not necessary to prove any 
fault to show liability. 

“Hundreds of companies who 
dumped their goods on waste 
ground 20 to 30 years ago could 
now find themselves strictly 
liable,” he claimed. 

“It is obvious that if there is 
no cover some companies 
could be hit so hard by a claim 
they could be driven under,” 
he added. Mr Baker said it was 
likely pollution cover would be 
excluded from all public liabil- 
ity policies “within three years 
regardless of wbat happens” 
but a decision in favour of 
Cambridge Water “will hasten 
the decision". 


Britain in brief 
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Building societies 
cut mortgage rate 


The star s fixed on the top of Trafalgar Square’s Christmas tree 
- a 75ft Norway Spruce - in the centre of London yesterday. The 
tree is an awiml gift from the people of the Norwegian capital 
Oslo in gratitude after the city’s liberation by the allies in 1945 


By ASson Smith 

The HalifaT, the UK’s largest 
building society, yesterday 
announced a cut in its base 
mortgage rate by 0.35 per cent 
to 7.64 pm- cent, but issued a 
warning that further reduc- 
tions might be limited if the 
government sought to compete 
unfairly for savings. 

The cut comes in response to 
the pre-Budget 0.5 per cent 
base interest rate reduction. It 
also reflects relief among mort- 
gage lenders that the Budget 
eroded rather than abolished 
mortgage tax relief; in a way 
seen as unlikely to damage the 
housing market 

The Cheltenham & 
Gloucester, the sixth largest 
society, swiftly followed the 
Halifax move and similarly cut 
its mortgage rate by 0.35 per 
cent from 7.99 per cent Other 
mortgage lenders are expected 
to announce rate reductions 
later this week. 


Societies have faced fierce 
competition this year both for 
mortgages, where banks' fixed 
rates have proved popular, and 
for savings, where investors 
have been attracted by other 
forms, such as unit trusts. 

Yesterday's reductions mean 
a drop of £11.75 a month for a 
£60,000 repayment mortgage. 
They will apply to new borrow- 
ers immediately and to exist- 
ing borrowers from January. 

Mr Mike Blackburn, chief 
executive of the Halifax, sig- 
nalled that if the government 
made National Savings prod- 
ucts too attractive, then it 
could face a dispute with the 
societies, which have to rely 
largely on retail funds from 
individual savers. 

“For investors, we are con- 
scious of the impact of falling 
rates and concerned at the 
prospect of subsidised National 
Savings competition which 
might limit future mortgage 
rate cuts." Mr Blackburn said. 


Scots electronics 
industry warning 


By James Buxton, 

Scottish Correspondent 

The Scottish electronics 
industry has been warned that 
the number of people it 
employs, currently 45,000, 
could fall by 40 per cent to only 
27,000 as early as 1997. 

A report by the US consul- 
tants Monitor describes the 
industry as “structurally 
weak.” “poorly integrated” and 
“misaligned.” 

Yesterday, senior industry 
figures launched the Scottish 
Electronics Forum, aimed at 
tackling its weaknesses and 
uniting for the first time the 
multinational companies 
which have plants in Scotland, 
and indigenous Scottish elec- 
tronics companies. 

The Scottish electronics 
industry accounts for 40 per 
cent of Scotland’s exports. 

About 35 per cent of all per- 
sonal computers and work- 
stations that are made in 


Europe come from Scotland. 

Scotland has IBM’s personal 
computer plant at Greenock. 
The US company Motorola has 
both a semiconductor plant 
and a fast growing mobile tele- 
phone plant 

Yet as Mr John Ward, IBM’s 
resident director in Scotland 
and chairman of the forum 
pointed out yesterday, the 
industry is heavily oriented 
towards production, which 
accounts for 70 per cent of out- 
put Only 6 per cent of employ- 
ees are in research and devel- 
opment - mostly in the 
defence sector - and 3 per cent 
are in marketing. 

The Monitor report, commis- 
sioned by Scottish Enterprise, 
the development body, says the 
industry is misaligned partly 
because of its dependence on 
production when the global 
trend is towards software pro- 
duction, while miniaturisation 
and greater on-chip integration 
threaten traditional assembly. 


Awards 
highlight 
good and 
bad words 


By Dime Summers, 

Marketing Correspondent 

When is a bed not a bed ? Th e 
answer, as outlined in a circu- 
lar from the valne-for-money 
unit of the National Health 
Service, yesterday won the 
NHS a prize for “gobbledy- 
gook” in the annual Plain 
English Campaign’s awards. 

A bed is only a bed when it 
is “a device or arrangement 
that may be used to permit a 
patient to lie down,” according 
to the circular. Beds that fell 
the test are those which are 
used for “active intervention 
such as examination, diagnos- 
tic investigation, manipulative 
treatment, obstetric delivery 
or transport 

The Plain English Cam- 
paign, which collects nomina- 
tions for its prizes throughout 
the year from members of the 
public, aims to “stamp out 
small print, jargon and otter 
nonsense from public informa- 
tion". 

Other gobbledygook winners 
included a document from the 
trade union Unison which 
takes 18 lines of memo to get 
round to saying that it recom- 
mends not making a recom- 
mendation, and some small 
print from Thorn Security rich 
in "herennders" and “where- 
upons”. 

Winners of awards for clear, 

straightforward communica- 
tion included the Inland Rev^ 
nue for ft leaflet aimed at 
encouraging people on low 
incomes to claim tax bade on 
their savings. The campaign’s 
organisers said that “in just 12 
sentences, it sets out the tax 
position for savings, explains 
what action you can take and 
tells yon how to get more 
Information". Other winners 
for plain English included 
Help the Aged and the 
Employment Service. 

The Financial Times won the 
“best national newspaper' cat- 
egory of the awards- Other 
media award-winners included 
ITPTs News at Ten and the Bir- 
mingham Evening MaiL 


Investment vehicle proposals for consultation 


ByARson Smith 

The introduction into the UK 
of the openrended investment 
company (OEIQ. came a step 
closer yesterday as the Trea- 
sury published a consultation 
paper giving proposals for how 
the new investment vehicle 
could be structured. 

The paper, produced after 
consultation with the invest- 
ment industry, says that the 
new vehicle is needed along- 


side the unit trust in order to 
enable UK fund managers to 
compete more effectively in the 
international mark e t . 

OEICs are common in other 
European countries and In 
North America, where inves- 
tors nT11 ^ financial advisers are 
unfamiliar with unit trusts. 
The regulation regime for 
OEICs will be set by the Secu- 
rities and Investments Board, 
the City’s chief watchdog, 
which regulates unit trusts. 


In October the SIB issued a 
discussion paper putting for- 
ward ways of deregulating the 
£84bn unit trust industry, 
though this did not resolve the 
deep divisions about the future 
method of pricing. 

The OEIC would be bought 
and sold at a single price, in 
contrast to the current 
arrangements for unit trusts, 
where potential investors see 
both an ’offer’ price, at which 
they could buy units, and a 


lower ’bid’ price at which they 
could selL 

The paper says that the costs 
to fund managers of setting up 
and running OEICs should not 
be more than for unit trusts, 
and emphasises that whatever 
the pricing of OEICs there 
must be clear regulations on 
disclosure of charges. 

In order to meet the indus- 
try's demand for early action, 
the government plans to allow 
OEICs under secondary legisla- 


tion, which could be dealt with 
early in 1995. Subject to the 
progress of the consultation, 
the tax treatment of OEICs 
would be covered in the 1995 
finance bill. 

Mr Anthony Nelson, Trea- 
sury economic secretary, said 
the proposals would offer 
investors a good standard of 
protection while enabling UK 
fund managers to compete 
effectively in the European sin- 
gle market. 


Evacuation 
test set for 
tunnel trains 

A large-scale evacuation 
involving 1,000 Channel tun- 
nel employees, their wives and 
children is to be carried out 

just before the tunnel opens 

for business next March. 

The test Is intended to show 
whether Channel tunnel trains 
could be evacuated, rapidly if 
there were to be a fire, Mr 
Edward Ryder, UK head of the 
Channel Tunnel Safety 
Authority said yesterday. The 
test will simulate the evacua- 
tion of a fully-loaded train 
either by road through the 
central service tnnnel or by 
rail on the other track. 

Mr Ryder did not rule out 
the possibility that tests of 
more complex parts of tnnnel 
equipment might lead to a fur- 
ther delay in the opening but 
said: “we are confident that 
the design and concept of the 
project onght to be able to 
work safely," he added. 

Vauxhall strike 
threat recedes 

The threat of strike action at 
Vauxhall receded today when 
members of the AEEU engi- 
neering and electrical union 
voted by a large majority not 
to take action against the com- 
pany’s offer of an increase of 
2.5 per cent this year and 3 per 
cent plus a lump sum of I per 
cent next year. 

AEEU members at Luton 
and Ellesmere Port voted by 
2.313 to 374 against strike 
action and therefore implicitly 
to accept the deal. The TGWU 
members at Luton also rejected 
action. The TGWU members at 
Ellesmere Port voted narrowly 
to reject the deal but will not 
take action on their own. 

Roger Butler, AEEU chief 
negotiator, said: “Workers at 
Vauxhall see this as a very- 
good settlement in the current 
climate". 


Damages paid 
for leukaemia 

A former dockyard fitter who 
contracted leukaemia through 
working on nuclear subma- 
rines was yesterday awarded 
£167,154 damages against the 
Ministry of Defence. 

Mr Rndy Molinari. 39, who 
worked at the Royal Naval 
Dockyards, Chatham. Kent 
between 1970 and 2983, was 
told by the judge that if his 
period of remission ended and 
the disease reappeared within 
five years, he or his family 
could return to court to seek 
farther damages. 

It was the first time dam- 
ages have been assessed for 
lenkaemia. and the judgment 
could have implications for 
about 120 other workers con- 
sidering claims for radiation 
exposure against the MoD. 

The MoD denied negligence 
but admitted liability in that it 


“failed to do all that was rear 
sonably practicable to restrict 
the extent to which Mr Moli- 
uari was exposed to ionising 
radiations”. 


Roads costing 
basis examined 

The government may in fixture 
award road-building contracts 
to companies which can guar- 
antee to keep down future 
maintenance costs and not just 
to those which submit the low- 
est bid. 

The department of transport 
yesterday announced the first 
contract to be awarded under a 
new “whole life costing 
scheme" which takes expected 
maintenance costs and traffic 
delays into account 

The department has spent 
two years devising a computer 
model known as Compare 
which assesses the total costs 
of different types of road sur- 
face. Contractors are given the 
figures for future costs to help 
them frame their bids. 


Tour operators 
on tax 


lobby 


Large tour operators are to 
ask the government to start 
the new airport departure tax 
a month later than planned so 
as not to interfere with next 
Sommer’s holiday programme. 

The departure tax of £5 for 
flights within the European 
Union and £10 for trips else- 
where, announced in the Bud- 
get, is set to begin on October 
1 next year. The Tour Opera- 
tors* Study Group, which rep- 
resents 80 per cent of package 
tour operators, says October 
1994 holidays are already on 
sale as part of next summer’s 
programme. 

The group’s preference is for 
the tax to be cancelled. If it is 
to be implemented, operators 
would prefer it to start in 
November 1994. 


Freight dock 
for Bristol 

Bell Lines, the Dublin-regis- 
tered freight handling group, 
yesterday opened the first dedi- 
cated container terminal at 
Bristol’s Avonmouth port. 

The £3 .5m terminal will be 
capable of handling 55,000 con- 
tainers a year in its first phase 
with potential for expansion. It 
replaces one at Bellport, near 
Newport, south Wales, which 
had limited capacity. 


New home for 
opera scenery 

A £4m scenery store for tbe 
Royal Opera House is to be 
built in Cynon valley, south 
Wales. The store, funded by 
the ROH with an urban invest- 
ment grant of over Elm, will 
house all the ROB’S scenery 
and props, now kept in several 
buildings near London. 

The scenery will be stored in 
open-topped pallets to avoid 
damage caused by double- 
handling and a computerised 
coding system will be used to 
simplify shipping. 

The pallets will be trans- 
ported to and from London’s 
Covent Garden by standard 
trailers, which will be able to 
complete tbe round trip in one 
day. 


Phone technology comes down to the wire 


Andrew Adonis on the ambitions 
of Ionica, a new telecoms player 


*"* L * 


T he Mexican government 
has received an applica- 
tion to build a second 
national telecommunications 
network using radio technol- 
ogy developed by Ionica, the 
Cambridge-based company, for 
a new telecoms network soon 
to be launched in the UK. 

The idea behind Ionica is as 
revolutionary as the - mobile 
phone was a decade ago. 
Instead of miles of expensive 
copper wire linking exchanges 
with fixed phones in homes 
? nrf businesses, Ionica pro- 
poses to use radio waves from 
a network of base stations. 

Mr Nigel Piayford, Ionica s 
founder and managing direc- 
tor. believes the technology 
will slash the cost of building 
and operating local phone net- 
works. boosting competition in 
local phone networks which 
have hitherto been virtual 
monopolies. 

The technology has strong 
attractions for developing 
countries with inadequate 
fixed networks, so the decision 
by Pulsar, the Mexican ciga- 

rettes-to-insurance conglomer- 
ate founded by mulb-bdlion- 
aire Mr Alfonso Romo GarBL 
to seek a Mexican licence could 
be a milestone for Ionica. 
Ionica secured a UK licence 

this February, but hasspent 
nearly three years on research 
and development. “Mart*** 
create services”, says Mr Pfey- 

ford, an electronics engineer 
turned entrepr 

enunenfs abolition of toe BT/ 
Mercury duopoly in 1991 cre- 


ated the market; he intends to 
start exploiting it by early 
1995, when the service will 
start rolling out region by 
region. 

But does it work? There is 
some scepticism in the tele- 
coms world. Trials in East 
Anglia next year will tell 
whether Ionica’s radio quality 
is up to that offered by copper 
and fibre. 

Meanwhile, imitation is flat- 
tery: Mercury, the main UK 
competitor to BT, recently 
anno unced its intention to trial 
wireless technology, with a 
view to a possible introduction 
not long after Ionica. Milhcom, 
a US company, is also plannin g 
a radiohased service. 

The Ionica service is geared 

to the »?n**ing market of more 
than 20m fixed phone subscrib- 
ers. A receiving antennae, like 
a television aerial, will be 
attached to roof of each sub- 
scribing home or business. 
Since this is fixed, Ionica is 
confide nt it can provide a ser- 
vice without the quality fluctu- 
ations of mobile receivers. 

“With copper-wire networks, 
capital Investment has to be 
upfront with us, most of it 
follows the customer", says Mr 
Piayford. Only the base sta- 
tions - each of which will 
serve about LOGO customers - 
are “up front,” at a cost equal 
to about £10 per home or busi- 
ness in its range. 

While cable TV companies 
are spending around £5bn 
building networks in conurba- 
tions, Ionica plans to cover half 



“Markets create services," says Nigel Piayford, boss of Ionica, which Is planning to use radio waves from a network of base stations 


the country for about £100m by 
1997, and plans to offer a 
national service, aiming for a 
foothold in the small business 
and residential market 

It intends to guarantee 
savings on BT prices and will 
offer features like three-way 
calling , voice messaging, and 
extra lines at low cost - each 
antenna link will be able to 
carry up to eight lines. 

For larger businesses, the 
fact that radio-waves cannot 
carry heavy data and other 


“broadband” services will 
reduce Ionica’s appeal 

In creating an alternative 
“local loop”, Ionica is targeting 
the least competitive part of 
BTs market Even when the 
cable companies have com- 
pleted their networks, they will 
cover less than half of the UK. 

Ionica’s radio waves will con- 
nect to BTs principal 
exchanges, via parallel Ionica 
exchanges. The trunk portion 
of calls will be sent over the 
BT network, or that of one of 


its long distance competitors. 

In doing so, it is able to 
exploit the most competitive 
part of the UK telecoms mar- 
ket, the long distance net- 
works. 

But launching the service is 
will be far from simple. Capital 
has to be raised to fund an 
unfamiliar venture. Places for 
the base stations have to be 
found. Some technical prob- 
lems have to be overcome. 

lonica’s backers include 
Northern Electric, Yorkshire 


Electricity and Telecom Fin- 
land. Around £30m of £100m 
needed has been raised. 

The company began in 1991 
with Mr Piayford and two oth- 
ers in a start-up unit on a Cam- 
bridge business park. Now it 
has around 150 employees, 
including designers from 
Northern Telecom, the lead 
contractor. Purpose-built head- 
quarters are under construc- 
tion. For all Ionica’s overseas 
appeal. Mr Piayford has no 
emigration plans. 


Plans for 
reform of 
divorce law 


By Robert Rice, 

Legal Correspondent 

Quick, no-fault divorce after a 
year's separation was one of 
the options for divorce law 
reform outlined yesterday in a 
government green paper. 

Launching the consultation 
document, Lord Mackay, the 
Lord Chancellor, said he was 
aiming for a system which was 
“better at identifying save- 
able marriages”. 

Couples should be encour- 
aged to fees the consequences 
of divorce before ending their 
marriages. But where divorce 
was unavoidable the system 
should minimise the bitterness 
and conflict between parties 
and reduce the trauma for chil- 
dren, he said. 

About 75 per cent of the 
150,000 divorces a year in 
England and Wales are granted 
for adultery or unreasonable 
behaviour. 

The green paper suggests a 
one-year “cooling off" period 
before divorce can be granted 
on these grounds - at the 
moment this period is three or 
six months. 

The paper also canvasses 
greater use of family mediation 
to avoid recourse to the courts. 
The government has concluded 
that making mediation compul- 
sory before divorce would be 
impractical but it says there is 
plenty of scope for extending 
its use. 

There could be compulsory 
“first port of call” interviews 
with mediators, for example. 
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MANAGEMENT: THE GROWING BUSINESS 


Tax plan 
cheers 
investors 


K enneth Clarke's efforts In 
Last week’s UK Budget to 
attract equity capital into 
unquoted companies seems to have 
struck a chord with the UK’s 
business angels. 

Investors appear to be 
particularly enthusiastic about 
the extension of tax relief to cover 
capital gains made on the sale of 
any investment when the profits 
are re-invested in unquoted 
companies. 

Some angels say they have paid 
significant amounts of CGT which 
might otherwise have been invested 
in development capital in other 
companies. 

“At the moment there is little 
in terms of tax benefits to 
encourage you to go out and do 
the hard work of finding these 
companies,” says John Milton, 
whose family has invested in a 
number of start-ups. 

Colin Sanders, who since ' 
selling his Solid State Logic 
electronics company to Carlton 
Communications has invested in 
about IS ventures, is equally 
enthusiastic. 

“The principle of deferring capital 
gains tax if you are going to invest 
in an [unquoted] manufacturing 
or trading company Is an excellent 
idea,” says Sanders. 

“It seems crazy that people build 
companies and then stay there 
either getting bored,” Sanders says. 

Even worse for the economy are 
the entrepreneurs who do sell up 
but leave the UK for tax reasons, 
thereby draining the country not 
only of sources of capital but also 
their expertise. 

There are greater misgivings, 
however, about the Enterprise 
Investment Scheme which replaces 
the Business Expansion Scheme. 

Some angels fear that the 
Treasury may couch the EIS in 
so many rules and regulations that 
it fails to attract investors. 

But they are pleased that 
investors will be able to take an 
executive role in companies where 
they invest 

1 never did anything under BES 
because I believe that a key 
ingredient of success is to be 
actively involved In the business," 
says Mark Fisher, an angel who 
has mad* a number of equity 
investments for over a decade, 
including one with 31, the UK's 
largest investment capital group. 


G ordon Growmore was 
already Feeling a warm 
glow from Kenneth 
Clarke's UK Budget 
speech last Tuesday when the tele- 
phone rang on his cluttered desk. 

"Hi Gordon,” said the excited 
voice of Bill Watson. "You must 
have heard the chancellor’s plans to 
get investors to put equity into 
unquoted companies. It’s just the 
break I said I needed before coming 
in with you. We must talk about 
that expansion into Germany you're 
always bending my ear about." 

Since taking over from his father 
as chief executive of Spotless Light- 
ing, Growmore had taken his Soli- 
hull company about as far as the 
UK market in car lighting systems 
would allow. Recession had pro- 
duced a taut sales force that 
responded quickly to customers' 
wishes. And Spotless had done so 
much t raining that staff seemed to 
discuss nothing but total quality 
management and benchmarking. 

Gordon knew this was the way 
forward, even though sales had 
remained stubbornly at about £15m. 
But what really fired him was the 
prospect or pushing Spotless into 
Europe, and in particular into Ger- 
many, where car makers had been 
driven by recession and a strong 
currency to seek cheaper foreign 
suppliers. 

The trouble was, a German export 
drive was going to cost about 
£300,000 over two years, a sura the 
banks would not lend to a company 
with sales of only £15m. Growmore 
had successfully defused his 
father's initial suspicion of outside 
equity. But, try as he may, even 
investors who believed in his Ger- 
man export deal said they could not 
justify the risk in such an unfavour- 
able tax environment. 

Now the chancellor had opened 
the door to two immediate sources 
of capital. Investors could sell 
quoted investments and pay no cap- 
ital gains tax when they re-invested 
in companies like Spotless; and the 
new Enterprise Investment Scheme 
allowed any losses to be written off 
against income or CGT in the event 
that Spotless failed in its overseas 
drive. 

But Growmore was even more 
excited by the prospect of tapping 
Watson's knowledge of the German 
car market Watson had always said 
that he, like other business angels, 
was as keen to play a non-executive 
management role as he was to 
invest money. 

Struggling to contain his excite- 
ment Growmore slipped into the 
office of finance director Jenny 
Beancounter. She was fuming at the 
Budget "Six months’ work getting 
pay rises paid by the tax payer and 
one flick of the chancellor’s hush 
puppies kicks my profit-related pay 
scheme into touch. And Gordon, no 
more gold bullion bonuses this year 
- he closed that loophole too.*' 


Richard Gourlay on how the Budget 
might help Spotless Lighting 
to expand into Europe 

Bring on 
the angels 


WELCOME ABOARD MR. GABRIEL, 
TRULY A MARRIAGE MADE 
^ JN HEAVEN 


Growmore had never understood 
how Beancounter and the accoun- 
tants had swung a PRP scheme in 
which staff took a salary sacrifice in 
return for a guaranteed tax-free 
profits bonus, thereby leaving the 
workforce better off and Spotless 
with an unchanged wage bfll. As for 
the practice of taking a bonus in 
bullion to avoid national insurance 
contributions, he knew that could 
not last 

"Forget about all that.” said 
Growmore. "We have some real 
engineering to do. Dust off those 
plans drawn up with Frank Harris 
at Kidsons Impey in Birmingham. 
We're going into Germany.” 

Beancounter immediately perked 
up. Spotless was going to need 
£500,000. Alter the Budget this could 
be raised from five investors in 


return for a quarter of the company. 
The company would need help 
drawing up a prospectus. And there 
was a need tor a shareholder agree- 
ment which clearly established how 
the angels could exit from their 
investment. But any agreement 
would have to take account of the 
company’s tax situation. 

The chancellor had raised the 
threshold for the 25 per cent small 
company corporation tax rate from 
£250,000 to £300,000. But Spotlight 
was in danger of slipping above this 
level and paying a marginal rate of 
35 per cent Beancounter had spent 
long hours with Kidsons Impey dis- 
cussing how to bring tax below this 
35 per cent rate. 

An increased dividend was one 
way. But Kidsons Impey had 
recently shown that Spotlight was 


better off - and the management no 
worse off - by giving a bonus, even 
after paying employer’s national 
insurance contributions. With out- 
side investors likely to be wary if 
management siphoned off large 
bemuses - even if they were tax 
efficient for the company - Bean- 
counter said there was a need for 
the properly drawn-up service con- 
tracts that they had previously 
eschewed. 

As Beancounter ran through this 
myriad of problems. Growmore 

wondered why any investor would 
want to get involved. Granted there 
was the 20 per cent front-end tax 
break from investing through an 
EIS in unquoted companies. And, 
sh o u l d Spotlight foil, Watson would 
be entitled to relief against CGT or 
income tax equal to 40 pm- cent of 
his net £80,000 investment 

But what had probably swung 
him was the Innovation that inves- 
tors could become paid non-execu- 
tives without losing their tax 
breaks. Watson would be a welcome 
addition to the board, particularly 
in the two years it would take to 
establish the German operation. 

Here again there were tax consid- 
erations. Spotlight planned to 
export directly but would start with 
a branch operation. This way. Bean- 
counter said. Spotlight would get 
UK tax relief on the start-up costs of 
the German branch. The same tax 
losses could be carried forward for 
relief against future branch profits 
in Germany. 

Once the tax losses were fully 
absorbed by profits at the German 
branch, a German limited liability 
company - Spotlight GmbH - 
would be formed, that way Spot- 
light would benefit twice as it 
would have had tax relief on the 
camp losses in both the UK and 
Germany. 

Spotlight would also consider 
for ming a special exporting subsid- 
iary in the UK to enable it to 
re claim VAT on a monthly basis 
rather than quarterly as did the 
main company. 

Feeling increasingly snug, Grow- 
more returned to a favourite theme 
of his. “Tell me Jenny, what about 
this new legislation to give a right 
to interest on the late payment of 
debt?” She replied: “Don’t hold your 
breath paL The chancellor said he Is 
only looking at legislation. Anyway, 
the right to interest is a red herring, 
although I grant you we might get 
General Engine to pay earlier if leg- 
islation maims later payers look like 
pariahs. 

"And one other thing. You do 
realise our earlier plans for Ger- 
many were based on the new plant 
we need being eligible for an 
enhanced first year capital allow- 
ance of 40 per cent Your so-called 
champion of small business ha$ 
thrown a real spanner in the works 
by cutting that allowance back to 25 
per cent Where does that leave us?” 


Long arm of the 

ombudsman 

Small companies are now edible for 
assistance, writes Alison Smith 

W hat do you do as some- roost cases 

one naming a small man found hi ww rifft* bank 

business if your bank nttothim 


W hat do you do as some- 
one running a small 
business if your bank 
transfers money out of your per- 
sonal account and into your com- 
pany’s account without authorisa- 
tion? Or if the cash takings you 
deposit in the deposit machine at 
your branch go missing through 
some error? 

Apart from consideri ng ch ang- 
ing your bank, one answer - if 
this type of mistake or misbehav- 
iour occurred after . January this 
year - is to complain to file bask- 
ing ombudsman. Hie two exam- 
ples come from his annual report, 
jdblMHd last month, and in each 
case the bank In question made 
either a re payme nt or some com- 
pensation. 

Sole traders, partners and unin- 
corporated companies have been 
able to have their complaints 
faiton up by file Hawiriwg ombuds- 
man since the scheme started in 
1986. But only since January this 
year has its scope been extended 
to limited companies with an 
nimnni turnover of up to Elm. 

To make a complaint to the 
rnnhndgnum as a company 
you follow the same procedure as 
if you were a personal customer. 
In taking up your complaint with 
file bank initially, you should 
wri te to your branch setting out 
the problem and the remedy you 
seek. If you do not get a satisfac- 
tory reply, you should ask the 
hank to refer the matter through 

Its procedures, and if you and it 
still do not agree, to issue a 
"deadlock" letter. 

This deadlock is officially the 
trigger for the banking ombuds- 
man to become involved, but if 
you face undue delays from your 
bank in reaching this point, an 
earlier referral of the papers to 
the ombudsman can speed up 
progress. The ombudsman asks a 
bank to respond within six weeks 
of a case having been raised. 

Once the- ombudsman has 
decided that be can take np the 
case, then the customer wffi be 
asked to sign a waiver of confi- 
dentiality. ami file nwihndsmsm 
will write to both parties asking 
for all relevant information. 

The scheme is not necessarily : 
the answer to a small business's 
prayers in its dealings with a 
bank. Its remit is HwHmI, ami in. 


most cases last year, the ombmb- i 
man found m favour of the bank 

father than the customer. ■ ■ : 

Laurence Shurtnan, the- lawyer 
who holds the post of ombudsman ■ 
at present, has been at pains in 
the annual report to spell out the. 
limits of bis powers. 

-IT a bank is in breach of its : 
contract or If there is evidence, of j 
mal adminis tration or oT come 
other breach of duty from whieh 
or inconwetrience 
results, then the ombudsman may 
be able to intervene and award 

c om pe nsa tion,” he said. 

"What I cannot do. in. .the. 
ahwnM of maladminlstrathm.or j 
some other breach of duty is to j 
interfere with a tank’s conuner- i 
dal decision, whether It be on 
lending or otherwise.*' 

He added' fiat If a tank refused, 
to make a loan or decided to 
demand repayment on reasonable 
notice of an overdraft then pro- 
vided it had fulfilled Its duty, 
were decisions Hi which 
“neither a court nor the ombuds- 
man can interfere*. . • L 
The extension of the scheme to 
small businesses has p rompted 
the ombudsman to begin separat- 
ing out business from personal 
customer complaints, so next 
year’s report should be more 
informative about how for busi- 
nesses are using the scheme and 
how helpful they are finding it 
This year's report said that of 
the atmo6t 5^)00 new complaints 
m ade between April and Septem- 
ber this year, business accounts 
represented 25 per cent 
The National Federation of 
sra»n Businesses campaigned for 
the extension of the ombudsman 
y*wm» to mnafi companies and is . 
pleased that this has happened. 
But Bernard Jnby, chairman of 
the federation’s tirade and indus- 
try -committee, is dnubtfid that It 
will lead to a great deluge in 
cases, since only a small propor- 
tion of smaB badnesses are incor- 
porated companies. 

He added, however, that many 
people did not realise the scheme 
already extended to unincorpor- 
ated businesses, and so Jhe 
greater paUtoty from the exten- 
sion of rise ombudsman's rote 
might encourage small businesses 
which were already covered to 
come forward with complaints. 


BUSINESS OPPORTUNITIES 

READERS ARE RBCOMMEMPED TO SEEK APPROPRIATE PROffSSS M NAI ADVICE BEFORE BtTgBHa WTO CO W— I MEHTS 



TASK FORCE ON ASSET SALES 

Request for Expressions of Interest 
in acquiring an interest in the 

MOOMBA-SYDIUEY GAS PIPEUNE SYSTEM 


In the 1993-94 Budget, the Austrafian Gov- 
emmant reaffirmed its decision to sell the 
Moamba-Sydney Gas Pipeline System including 
lateral pipelines to regional centres in NSW 
and to the ACT. ThB Pipeline is currently owned 
and operated by toe Pipeline Authority, a Com- 
monwealto-awned statutory body. The Pipeline 
generates substantial revenues and could rep- 
resent a key strategic asset in toe future with 
scope far considerable further development. 
The Gcwemment aims to conclude toe sale by 
30 June 1994. 

Exp r e s sions of inter e at from parties who 
wish to consider acquiring up to a 49% inter- 
est in the Pipeline are currently being sought. 

Completion of toe sale wiU be subject to an 
acceptable price being achieved and appropri- 
ate arrangements being put in place regarding 
toe future operations and ownership structure 
of toe Pipeline. A conditional agreement 
between toe Australian Government and toe 
Australian Gas Light Company [AGL) has been 
concluded for the sale of a 51% ownership 
interest in the Pipeline with the remaining 49% 
bang offered by tender sale. 


The adwrosemet* does nac 
canstxuu wi otter or nncaoon 
to subscribe for n- purchase 
any starts or securras. Issued 
by the Government of Austrota 



of section 57 of (he Htwncad 
ServieeaAtX 19S6 try Bain 

DEPARTMENT OF SKuVea lMtLa "ember 

FINANCE Fubees Authority 


Key conditions of toe sale include toe agree- 
ment to a now gas transportation arrange- 
ment which will replace toe existing 
arrangements between toe Pipeline Authority 
and AGL. to be approved by toe NSW Gas 
Counci. Approval of toe new agreement and 
toe overall ownership structure by the Trade 
Practices Commission wifl also be required. 
Parties from within Australia or overseas who 
wish to consider acquiring a substantial part 
ar aP of toe available 49% in toe Pipeline are 
invited to apply: The sale will be handled an 
behalf of toe Commonwealth by toe Task Force 
on Asset Sales B. Enquiries should be directed 
to toe Chairman of Task Force 8, Mr R. Smith, 
on +161 6) 263 3591 or toe Deputy Chair- 
man. Mr S. Lewis, on +(61 6] 263 3613. 
Expressions of interest should outline toe legal 
status of the interested party, including own- 
ership sti-uccu-e, copies of the party's last 
three annual reports, together with details 
concerning toe nature and extent of their 
interest. Parties short-listed an the basis of 
toe above information win. subiect to the exe- 
cution erf a suitable Confidentiality Agreement, 
be provided with a detailed Information Mem- 
orandum before end-Oecember. 

Expressions of interest are required to be 
lodged by 4 pm on Tuesday, 21 December 
1993 with: 

The Chairman 

Task Force on Asset Sales 8 
Department of Finance 
PAPKES ACT 2600 
AUSTRALIA 

International fax +[61 612632400 


U.K. Subsidiary of a major 
international corporation has 
substantial funds available 
for the purchase of consumer 
credit loan and credit card 
receivables 

* portfolios in excess of £1 million 

* no upper limit 

* enquiries welcomed 
from principals only 

* guaranteed response to all enquiries 

Enquiries write to Box B2075, 
Financial Times, 

One Southwark Bridge, 

London SE1 9HL 

? - 3 

YOUR OPPORTUNITY 

IN RUSSIA 

Private Russian building firm is looking for a 
Partner to expand business in Moscow. 

Fax: (095) 160-43-84 
"COMPACT 1 . MOSCOW, RUSSIA 


Reinforcing Steel 00 12, 14, 16. 17, IS, 22, 25 
L = 6 m 

Hot - Rolled metal - Angle Piece 45 * 45 * 5 

50 * 50 * 6 
63 * 63 *6 

Channel NN 8. 10, 16 

Prepared for despatch in Port Kherson (Black Seal 
Unimetal international Ltd 

| Moscow, Russia Fax/Tel: 7 - 095 -262-8013 

Tel: 7 - 095-262-63-61 

SAVOUR Management Ltd. 

(Russia) 

Will Purchase 

| - White wwab, vomusSbe- fojAM toss a wwni j 

l-tV-smaVZr w.. 1.000/* toormi 


l -Coffea 6EMg,C«ot.'wp. iwtaot' 

I Pay men! art of A lyC) 

we are ready 10 consider your oommcrcul offers on purchasing other goods. 
Telex: 133149 PTB SU FOR SAVOUR Mana-cnium b 
[Phone: +7 3X32 258392 Fax: +7 3K32 2568V7 | 

Address: PO Box 33, NbvcsMnfc 49,630049 Russia | 

REGULAR SUPPLIES ARE PREFERRED 


Fully furnished offices 
Trafalgar Square 



Secretarial vrrviec* 


Conference farilitim 


Personal Telephone Answering ■ Immediately Available 

Tel: 071 872 5959 

Your Partner in over HO International Biuinra Lmailow 


Privately Owned Oilfield 
Services Contractor 

Onshore oilfield services contractor experienced In the 
installation of all civil, mechanical, electrical, water 
sendees, pipelines and all process equipment related to 
onshore oil production In remote areas. 

US$70m completed work track record. Blue chip client base. 
Turnover 1992 USS20 m. Company seeks outright sale. 

Write to: Box B213, Financial Times. 

One Southwark Bridge, London SEL 9HL 


* SECRETS REVEALED * 
HOW TO LEGALLY QBTABI A SECOND 

KJRSGN PASSPORT 
Dtecwcr ta trerm of Art mrioaatity with 
Mr 100 wmo riM il rr i. Atoa,b r i r <u ■ 
FT (Tuvian* Taxpayers) tad legally rnU 
taxes, Govemncta ad baala Dbcosartbe 
tatter fact* about AaJormOSxoW 
MaaxoOnviflK Swtajtjoi New caod 

How to tar tax fine. Haw la become a 
socccnial teg*! Cn anile. Ian hiinln iln of 
other esptane Gses nd Lndgte to nofee you , 
rita ad awe povcifoL 
Free bradae art privacy ocwsiclfer toe Scope 
Bo* No. 4102 
62 Mmu> Amok 
WAtEXUJonU* POS ML, UK 

m: nos svztss h pak eras 9»iws 

Advice that your lawyer oe 
MoMateerit not DARE lefl - 
even IT ta? kocwl 
FtKMIQMnOUR 
■OX It w to toi WHO, art-VCTC 


GREETINGS 

Wol known greetog card fxij&ring 
company Is fcerelng the (grfifahon 
of its products on a rsgknaf baste. 

Potential dstributora w9i 
rnanagementabOtyandawritog , 
capital of £255(fc are offered a | 
sdbstertiaf business opportunity ■ 
imRi a high income potErtiaL j 

Tel: 061 491 5575 ! 


NEGLECTING BRUSSELS/EEC? 

Belgium based, exceptionally well connected British Entrepreneur/’ 
Negotiaioc/Sales Consultant, with top level EC, diplomatic, commercial 
links, wfll accelerate your successful entry to Europe. Other world markets 
can ateo be attacked from Brussels. 

Principals also offered use of my luxury apaitmeal/of&ce in cental' Brussels. 
TO BENEFIT IN 1994 -ACT NOW! 

FAX: FAST TRACK EUROPE LIMITED UK 6993 SZ3794 

SALES DRIVEN ENTREPRENEURIAL DIRECTOR 

Inoovuivety reactive individual sought to lead a large private company Tiling 
products to the ArehiBectiinVDesignre world. Although hit by the recession there b an 
excellent cote business to be developed by someone with attack record of success in 
the area of carpets, furniture, fabrics, wallcoverings or Specifier finishes. An 
excep tional inward package can be neg ntbleri 

Please contact: Rkhanl Despard at Rohan Courtney and Partners, 

142 Buckingham Palace Road, London SWL 
Tel: 071 730 7302 or Fax: 07 1 730 2073. 


WELL ESTABLISHED 
LEGAL FRANCHISE 
COMPANY 

seeks capital investment partner 
to expand existing national cover 
to Greater London during 1994. 
Investment required In the region 
of £150,000 for a return of 
around £450,000 over 2/3 years. 
Interested parties (Principals 
only) should contact the 
Chairman in strictest confidence. 

Bax B2078, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 

hwduntQpparts a ltla — Dec] 


Cach SoedCjpicd Food £Mn 

Geabmlmonr OS0J30D 

SafEM.IWrh« imHWadcas UOJKD 

DasilPaaicoMgstOteop OOOJXX) 

MmtanQtoBtyfepticaArt 030400 

Oases fix-Roring £165.000 

KdsMEdan optcdOoioOU 

AaxxxwneScOwmPmSaga £250,000 

EscpartSe&wae £30000 

PwJuilfl n Ww frf MPfl fSflflftt 

Ekaaxxic Dhptmr AdvcnMag £200,000 

Carpcrm Bartering £150.000 

Cbecal Marie M«x*znc flOQLOOO 


IWtota far trial <MMS7flW» Pa STWasj 

Owner Occupier requires 
short-term Mortgage 

for office building 
iOOk required. 

Will pay 25% p.a. fully - 
secured + perso nall y 
guaranteed. 

0672 516510 office houre. 
PRODUCTS WANTED 

Mschaakal Engineering Company 
with cadi available seeking products 
la supplement our existing range. 
Manufacturing facilities 
machining, fabrication, electrical and 
r revhantc a l assembly and 4000 sq. It 
Of available spaas. BS 5750. Part 1. 

Write OK Box 821 1 L Plaandd Tima, 
One Southward Bridge, London SEl 9HL 


CONNECTIVITY 

We are a major international 
developer .and marketer , of ’ 
computer connectivity 
hardware and software 
products. We are looking to 
acquire or build partnerships 
with companies which own 
connectivity technology for the 
next generation. 

Pltato write to Box B2108, Raaaciri IUbcs. 
Oa Sooitaadc Bridge, London SB! WL 

RESIDENTIAL PROPERTY 
PORTFOLIOS 

We are tedring n acquire good qonffiy 
residential property portfolio*, 
particularly those originally eatatriishod 
under the BBS. In return we can offer 
cash and/or quoted shares at 
consideration. All enquiries in the 
strictest confidence. 

neoe wtlto to Bos BUtKRranttdTMe 
On* Sotawk Bridge, taadoa SSI WU- 


CHANNEL 

ISLANDS 

Offshore Company Formation 
and Administration. Also FJhw h 
Panama & 8 VI etc Total onshore 
. facilities and services^ 
far dc4a3» aDdappohaaKBriKkcr 
Gov That Ltd, Behaort Htme. - 

Tts 4192227 OOTORM C 


SEPHIKA 

Art* and Uata taWwi^i* a — 4 ", 

SPONSORSHIP FOR PROMOTION 
in ambition mnU-nedteeroaMiia 1 : 

PRG/ECT R3R 1994. 

Write w BtH IE [06, RnanciaiTfaim, 
One Soetamdt Bddge, London SBI 9iU, 


Property: substantial 
corporate or consortium 
finance required for • 

ex P eT *®nced professionals 


Yj Florida 
2J0 Corporation 


'izsrzm 

ta apoW aftarUtWi 

cMHOBaumataam 


Ward Haag Ka>i ad Uaa 
gap ta M nri * n)ota 
**!«*i«r/acq*ktaa wMi votUrt 


far CoR ttatfe ate in B« 82919. 
FtaaeMUmctOaSndmkBlfcte 
LoafeaSQWL 


UNIQUE CONSUMER 
STATIONERY PRODUCT. 
Sates proven range. 

Indvititjal/Company required to 
Wend resources for aubatanfei . 
development UK/Europe. 

Tat 0932228889 - 
Fax: 0932 254731 

ATTENTION! 1 
DEVELOPING COUKTRYS! 

50 6MB Tractor Units, Cumm&w 
power, almost unused! 
Bc-mBtary. LHD. from £6,950, 

Fa* (W) 31 .10.435.3205 


COMMERCIAL . 
FINANCE/VENTURE 
CAPITAL, 


^TOraproneurial situations. 
■ Vttfln B2cr77,+*rtncJef7hTrtB, ' 

OnoSautitanricBridB* 

Vondonsei 


Anglo American ventures 
Fax: 0924201377 


PENSION FUNDS 

ws wffl puchase second 
haidendoiwiimrtppflcjea 
for your funds. y 

• Contact 0582 881296 ; 

At Poicy Shop (Rmbtaj. . r 

An oxporiorieod baa inesssauni - 
■ travailing to.: : 

. CUBA abortly. Pturposo* 
t«aoU marhfaw y for -V 
Gorman corapomos. . 
Should any British c o mponioa 
. ho intareated, apply, to - . . 
-.. TofcOTSXSSHMff 

gaac.OTOggq MlO ' 

legal 
notice 7 : 

not tatam m; 

.O ta / Wdt ia t » a>ta » w a r ' " 

awofffl ^ rni agito i tim ta *■ ■ • 
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BUSINESSES FOR SALE 



printing and distribution 




® C8l ™ S- c J ond N jvoogm^wfor s^ece^ng comets, ttierof^vingiongesJaOlished 


.GARRICK 

I TJT 


Printing Division 

Passmore Web Offset (BasOdon) Untied 


'! £30 milfion per annum 

2 n 2S “wfl equipped factories 
* In magazine, brochure and catalogue 


AiH order book. 


Passmore Mailing Services 

• turnover of approximately £8 million per annum 

• sophisticated fntemaitonal mailing tadlffles 
■ established customer base 

• based In St Albans. 

Passmore Print Finishers 

• turnover of approximately £600.000 per annum 

• manual mailing and finishing facilities 

• established customer base 

• based in Watford. 


DAVID GARRICK LTD 
1 de Walden Court 
35 New Cavendish Street 
London W1M 7RA 
Tel: 071 631 0659 
Fax; 071 436 4311 


We have been retained by the parent 

company to assist in locating a 

suitable purchaser: 

Key Characteristics: 

* Extensive product range with 
annual turnover at £1M to blue 
chip customer base; 

* Considerable potential for 
export development; 

$ Profitable with ample space for 
expansion; 

* Net tangible assets (approx) 

£750.000 | 

For further information, contact: 

CEDRIC ROBERTSHAW 


TMySm'onc 5^ £ ^(S!ftS: / 07t 2^666^^ * Lybrand ' a Andrcw ' s House < 20 St Andrews Street. London EC4A 3AY. 

-Coopen & Lytarnd « auiborired by the Iretitute of Chartered Accoutre, * England and Wale. io cany on lawmen Bu*nc«. 
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Empire Paper Limited 

(In Liquidation) 

The Joint Liquidators, R. A. Powdrill and D. I. Morgan, offer for sale 
the business and assets of the above company located on the south 
bank of the River Thames at Oreenhithe, Kent 

■ Principal business - Manufacture of fine paper. 

■ Freehold Land and Buildings comprising a total area of some 

36 acres: • • • 

■ Turnover approximately £30 million for IS months ended 

31 March 1993.* 

■ Full manufacturing and converting facility with an existing 
capacity of some 45,000 tonnes per annum. 

■ Majority of plant arid machinery unencumbered. 

■ The Company owns several brand names, including Plus Fabric. 

For further Information, please contact Jamie Smith, Guy Hollander 
or Steve Keating at the address below. 

63 High Street, Crawley West Sussex RHIO 1BQ. 

Tel: 0293 510112. Fix: 0293 533493. 

AWtwrtiiiil town awtiy W^tl nrw. 


CANADIAN CONSTRUCTION COMPANY 

Old established Building Contracting company for sale. Southern 
OrUarin Annual volume +/- £LUM. Excellent reputation. Profitable. 

well organized and managed. Retiring management willing to 
remain to facilitate orderly take over. Please reply quoting reference 
1 184 to: Bleasdale St Chandler. Chanered Accountants. 

1 Ward Street, Guilford, Surrey. GU 1 4LH. 



Greetings Cards 
Publishers and Printers 

The Joint Administrative Receivers otter for sale as a going concern the business 
and assets ol Avarl UK Lid and Haras Finishing Ltd. respectively printers and 
publishers ot greetings cards under the 'Petal' brand name. 

Principal Features include 1 

■ Leasehold premises in Aylesbury and Milton Keynes 

■ Annual turnover approx. £4 million 

■ Wide range of finished goods 

■ 'Petal' brand name 

■ Artwork and designs 

For further information contact the Joint Administrative Receiver. Mike Blake. 
KPMG Peat Marwick. Abbots House. Abbey Street. Reading RG1 3BD. 

Telephone 0734 505555. Fax: 0734 589285 

Corporate Recovery 
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Mail Order Company and 
Housewares Distributor 

(In Administrative Receivership) 

The Joint Administrative Receivers, N G Atkinson and A R Houghton, 
offer for sale the business and assets of this mail order catalogue 
retailer, distributor of household products, and supplier to the public 
of prints and collectables. 

■ Annual turnover of approximately £10 million. 

■ Mailing list of 500,000 active customers and enqulrors. 

■ Current circulation catalogues for four lifestyle product ranges. 

■ Innovative housewares and bar products which arc distributed 
by 90% owned subsidiary, not in receivership. 

■ Leasehold office premises at Andover and leasehold distribution 
warehouse in the West Midlands. 

For further information, please con tart Hugh Mosley or Paul 
Holden at the address below. 


Friary Court, 65 Crutchcd Friars, London EC3N 2NP. 

Tel: 071 936 3000. Fax: 071 480 6881. 

AurtKrftand br Ihr taiWuw at Ourtwcd AtroununB In fssg^nS and WJta ID cany on Lnrauncru BuUrrav 


Automotive Cash and Carry 
First Automotive Limited 

The Joint Adminialranve Receivers ol First Automotive Limited oiler tor sale as a 
going concern The business and assets ol the Canning Town operations ol this 
trade wholesaler. 

Principal features include. 

■ Turnover in excess ot £5 million per annum. 

■ Good operating prolir. 

■ Solid customer base 

■ Approximately 20,000 slock lines. 

■ Fully compuiensed systems. 

■ Experienced staff 

■ 25.000 sq ft warehouse in Canning Town supplying ihe South East . 

For further inlormation contact the Joint Administranve Receiver. Stephen Jamos. 
KPMG Peal Marwick. PC' Box 730. 20 Farringdon Slreeu London EC4A 4F>P. 
Telephone 071 236 0000. Fax: 071 248 1790. 

j^felf&Corporate Recovery 
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~ A.P.J. Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, N G Atkinson andj P Richards, 
offer for sale the business and assets of this designer and 
manufacturer of point of sale advertising material. 

■ Annual turnover of approximately £1.2 million. 

■ 36,000 square foot low rent leasehold premises in Swindon. 

■ Facility encompasses design, pre-press, screen printing, die 
cutting and making, and assembly. 

■ Blue chip customer base including Government and Major 
UK companies. 

For further information, please contact Matthew Robinson at the 
address below. 

DefiSfaS friary Court, 65 Cmtclied Friars. LpnJon EC3N 2NP. 

ffWto Tel: 071 936 3000. Fax: 071 480 6881. ^ ^ ^ liimlniml Btnfamn. 

Manatoml * u* mmc °* ^ *«™nu..ii m i^na ** “ nr 


HIGHLY SUCCESSFUL 
ami rapidly expanding cornier 
company in Thames Valiev area 
(near airport) is looking towards 
disposing of its business. The 
current owner is prepared to 
continue working for a limited 
period. Large potential for 
expansion. 

Replies will be treated in strictest 
confidence and should be sent to: 
[van Sophcr & Co. 

5 Elstree Gate, 

Elslrec Way 

Borehamwood, 

Herts WD6 1JD 


Ball Valve Manufacturer 


Derbyshire 


Tha Joint Admin istra live Receivers offer for sale as a going concern the business 
and assets ol ValHow Engineering. The company manufactures ball valves lor the 
on and off shore oil and gas industry. 

Pnncipal tea lures include: 

■ Turnover £ti million 

■ Leasehold property 15.000 sq ft. 

■ Experienced workforce 

■ Stocks approximately £'/? million 

■ Plant and machinery 

For further information please contact the Joint Administrative Receiver, Myles 
Halley or Richard Hassel. KPMG Peat Marwick, Peat House. 1 Waterloo Way. 
Leicester, LEI 6LP. Tel: 0533 471 122 Fax: 0533 547B2& 


Corporate Recovery 


Ob the t*uwt>nn» atlbe JoiM LPA 
Mew. A H Grow «1 « W testa" of Co*** 


THE INN FOR ALL SEASONS 
REDRUTH. CORNWALL 


IhftfM Frrrhnffl I" 11 

t ££±££m S "■ 

i 12 LcUine Bakooms (=n &1 SoiK) a2BcdmjnlFut 

> Very Large Cm Pxrk . * Gsitral Hearing 

Jr D^^UrracnLTtcdoclcpmcnt Potential _____ _ 

OFFERS INVITED ON £300,060 FREEHOLD 

as a going concern 



KNITWEAR MANUFACTURER 

East Midlands 
T/O £2.2m Good Profits 
Major High Street Customer. Circular 
garment length production 
Owners wish to retire 
Harvey Ingram (AW), 20 New Walk 
Leicester. Tel: 0533 545454 


RECEIVERSHIPS/UQUIDATTON - PINK 
PAGES - Tno waokly guide to every 
insolvent company- Direct contact with 
Uquldalofs/flecelvers. Fully indexed 
according to company lypo. Free 
sample copy - Tet fl»73) fi2668i. 24 Hra 


IRISH RECRUmiENY COMPANY, high 
sweet eatabiisftod 23 years. For Sale. 
Turnover drea EBook. Wrllo lo LBS 
FORUM. 87. Craimioa Rtt London SW7 
«DN 


PLASTICS 
FABRICATION & 
ENGINEERING BUSINESS 

FOR SALE 

• Located in the Easi Midlands 

• Blue chip custontcr-ba&c in ihc 
hollling, food anil packaging 
iruluslries for machine guarding 
fabrications. 

• Scientific, precision and general 
fabrication in a wide variety of 
plastics 

• Turnover £900.000 

Interested partus plea* write to; 

Box B21 14, Financial Timet, 

One Southwark Bridge, 

London SE1 9IIL 



GARRICK 

! tit 


DAVID GARRICK LTD 
1 de Walden Court 
85 New Cavendish Street 
London W1M 7RA 
Tel: 071 631 0659 
Fax: 071 436 4311 




We are retained by the owners ot a 
well run and successful business lo 
assist in locating a suitable 
purchaser. 

Key Characteristics: 

* T/0 increasing each year. 

1993 E2V.M plus 

* Adjusted pre-tax profits: 
£325.000 plus 

* High value niche market sectors 

* Favoured supplier status with 
key customers 

$ Modern machinery in multi-unit 
factory 

$ Development potential on own 
or as a bolt-on opportunity 
For further information, contact 
DAVID BAXTER 


|M The Morris Singer 
"{g Foundry Limited 

The Joint Aduiiimtrativc ILuceivvix Eddie 
Ulnckwcli nut! Geoffrey Kiul.ni oiler tor vile die 
bu.'.ineis .Hid I'.seP of tins company which trades 
us a profivsiorul art foundry. 

♦ Business established since IK4N 

♦ Presently toe.iced at ?e.iscIio(d premises 
in Hampshire 

♦ littenutioii.il diem base, turnover £BoO,<JOO 
to31.7.‘J3 

For fun her in Ion nation please conuet Eddie lJindcwdl 
or David Clements, Stuy Hayward, Llowiiun i luinc, 
Bridge Street, Reading. Berks U.G1 21. U. 

Tel: 117.14 5K54h«,. Fax: 0734 5t>77H2 

STOY HAYWARD 

Atnniniiuiii juJ Business AJi>uew> A member of Horwath International 
AuriinnseJ by l,K 

the IniiituR of njji 

CluncrcJ Aaouiiuiiu wkjm nmIIjvumJh 

in England ind Wales ■ q;nir«nl ■■■ 

«o ■-'arry on iiivcsinient business i •, l>s‘ l«i : .tvj 


AUTOMATIC VENDING COMPANY 
FOR SALE 

The disposal of the above is a genuine well structured hot 
& cold drinks Vending Business. Operational all over the 
North West of England. It is Involved with 550 machines 
on several varied types of contract. This business has 
constantly demonstrated an excellent profit performance 
and can be acquired as a going concern only. 

:2 Turnover £1 .2 million 
31 Blue Chip customer base 
Superb administration 

This is NOT a distress situation, it will ideally suit related 
companies or service orientated businesses seeking a 
core profit centre. All enquiries: 

Rosehill, Lydiate, Merseyside L31 4JF 
Tel: 051 526 4008 Fax: 051 526 1673 


A GATEWAY TO THE 
BALTIC STATES AND THE 
RUSSIAN MARKETS 
FOR SALE 

A beautiful brick building situated below on a site of 
36,022 nr, adjacent to the harbour dock and with the 
benefit of direct rail connection. The property 
comprises: Office Space 2815 m 2 . Warehouse Space 
8050 m 2 . Other Space 2410 nr. Yard Area 20.000 m\ 

HUONEISTOKESKUS 
Contact: Mr Kimnio Kaaitari 
Tcl+358 0 1803 292 Fax +358 0 692 7224 
HK Property Advisors Melkonkatu 16A. 

00210 Helsinki, Finland. 


CENTRAL LONDON 
GREETINGS CARD 
BUSINESS 

HIGH PROFITABILITY 
RECESSION PROOF BUSINESS 
No selling. legitimate reason for 
sale. Over 36S ourlcls - huge scope 
for expansion with further 
prrxlucLs in ihc pipeline. Net profit 
in excess nf £60,1100 per annum. 
Price in the region of £100.000 + 
S-A-V. £39.1100. 

Telephone/Fax 
Sam on OS 1 332 J060 


HAULAGE AND 
PLANT HIRE 

business Tor sale with regular work. 
Lueaied in North Kent, the owner is 
retiring through Dl-bcalih. 
Expanding business wiih turnover in 
excess of £1 Jim. 

Apply ihmugh pu&auonol aMscn iw 
Utn Er21 10. PiUKial r«nc. 

Use Smltault Umlpc. I.inlm SEI 'Jill. 


FOR SALE 

Well established Advertising & 
Marketing Agency £2 million 
turnover North West based. 
Apply Box IJ21QS. Financial Tinns., 
One Southwark Bridge, 
London SEI VHL 


Plumbers Merchant 

Situated in Central London 
Turnover £1.5 ntilliun 
Good customer accounts. 
ilxcL'Ilcm potential for growth. 

Wnre m: llux B3HI7. Financial 1 ime*. 
One Suuihwjrk UnUfn. Lorukxi Shi "liL 


OVER 100 Ousb TC 86C3 and Ctoponata fcawi in 
aur [ortniqhrly nvtgarmu. Busana83ws & 
Aisets Tot On 363 1 1« Fax: 071 700 3464 


ENERGY AND ENVIRONMENT 
SERVICES WELL ESTABLISHED 
BUSINESS FOR SALE 
Design, construct, consultancy, 
marketing, sales, leading edge 
technology, comprehensive 
product range. 

West Midlands area 
Fur further information please write »■ 
Box B2109, Financial Tunes, One 
Suuihwark EfriJge, Londcei SEI *3HL 


PIPELINE INSPECTION 
COMPANY FOR SALE 
IN SUNNY FLORIDA 
Turnover; $350,000 
Opportunity to live and own your own 
business In the U.S.A. No previous 
experience uucevary. Will train. 
Cunpany c^oblishAl IS yean. 
Owner is retiring 

Tcl.U-S.A- (813)931-7304 
Fa*. UJLA. (8 13 1 925*1901 


FOR SALE 

Profitable ScafToId Erection 
& Equipment Hire Company 
£450K turnover 
North West based 

Apply Bu\ B2104. Financial Time*. 
One Swilhwark Bfkl*;r. London SCI DHL 


FOR SALE 

Long established small electronics 
design nunufaciuring company seeking 
acquuiiiOR io actively aid further 
prallrable expansion of power invertor 
niche matkci as current M.D.Aiwner 
rdircs. 

Please contact Mr D. Hendrey 
(0903 8S2255) 


.Ul Aiiraintwenr hoot infa air auspted 

subject !u I M eonaii Teimi and CooJiiicw, 
cupua-jf which arc naibblc hjr writing to The 
AdvenivciMU PiudaOlin Witt.wr.The 
Finanrial Times One Sawhwarit Bri^, 
lanlenSL'l ■W-Tri. V<l S73 X23 
Fas.iCIhTJ.W 
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On Wednesday, December 8 the Financial Times will publish a survey on 
management buy-outs. 

As well as looking at recent management buy-outs and management buy-in 
deals, ft will illustrate recent upward trends In this sector, both at home and overseas. 
And there will also be a practical guide on how to stage a management buy-out. 
So whether you're Interested In buy-lns or buyouts, buy the FT. 

FT Survey of Management Buy-Outs. 


Because business is never black and white. 


FINANCIAL TIMES TUESDAY DECEMBER 7 1993 

PEOPLE • ■ - ' ■ 


AXA sends Hawken to Tokyo 


Early in the new year, Jim 
Hawken will be on his way to 
Tokyo to set up a life insur- 
ance operation for AXA group. 
Hawken’s new role comes after 
five years as sales and market- 
ing manager for AXA Equity & 
Law and earlier experience in 
the 1970s setting up from 
scratch and then ranging 
Equity & Law’s life operation 
in Gennany. 

He is spending the next 
month in a language labora- 
tory learning Japanese; when 
he was given the aftniiar task 
of setting up a new operation 
in Germany in the 1970s he had 
at least, be says, “school Ger- 
man" to start with. 

His current move, he says, is 


similar in amid ways to enter- 
ing the highly-regulated Ger- 
man market, hut he expects 
much more rapid expansion in 
Japan In die early years than 
was achieved in the German 
operation, partly because it 
will have the weight of AXA 
behind it. 

AXA sees expansion into the 
Japanese domestic market as a 
key element in Its plans to be a 
significant player in all the 
major life assurance markets. 

Aged 53, Hawken. expects to 
stay with the new company 
through its start-up period 
next year and for the first cou- 
ple of years after it acquires its 
licence and opens for business 
in early 1995. 


At AXA. headquarters in 
Paris, Hawken’s background in 

sales is seen as at least as 
important as his German expe- 
rience, since distribution will 
be so critical in the success of 
the company. . 

He also has, an official says, 
“the right way of working that 
could be applied to Japanese 
staff" in terms of his ability to 
reach decisions through con- 
sensus. . 

He is replaced as general 
m ^nagwr (sales and marketing) 
by Mitch Brown who, together 
with Duncan Kerr, chief actu- 
ary of AXA Equity & Law Life 
Assurance Society, Join the 
board of the holding company, 
AXA Equity & Law. 


Green light 
at Zochonis 


They are changing the family 
guard at Manchester's Pater- 
son Zochonis, one of the last of 
Britain's overseas traders. 
John i Zochonis, 64, great 
nephew of one of the two 
founders, has handed over the 
chairmanship to one of his 
three nephews in the family- 
controlled business - 43-year- 
old Anthony Green. 

Zochonis, an Oxford gradu- 
ate, joined the family business 
of West African merchants in 
1953, shortly after the death of 
his father, and got his early 
training serving behind the 
counter of the company's 
stores in West Africa. A shy 
maw who does not seek public- 
ity, he has headed the firm 
since 1970, during which time 
it has changed from being an 
overseas retailer and whole- 
saler .to a manufacturer, 
although West Africa still 
accounts for the bulk of the 
business. In 1975 he master- 


minded the firm's first big 
diversification, the acquisition 
of Cussons - makers of Impe- 
rial Leather soap. 

Anthony Green, the deputy 
chairman, joined PZ in 1975 
and served in East and West 
Africa and South East Asia. 
Zochonis retires from the 
board, and Thomas Harrison, 
the company secretary, joins it 


■ Peter Wilson will become 
Chairman and chief executive 
of Qaiiah w as from February 1 
on the retir emen t of Anthony 
Honseham. Philip BurcheQ, 
director of finance, will be 
appointed deputy chairman. 
Wilson also joins the board and 
executive committee of 
AMERICAN BRANDS, 
Gallaher’s parent. 

■ George Adams has been 
promoted to director of 
business development at 
WOOLWORTHS. 

■ James Beery, formerly 
managing portlier of the 
London office of Morrison & 
Foerster, has been appointed 
general counsel and corporate 
secretary of SMfTHKLINE 


BEKCHAM on the retirement 
of Fergus Balfour. 

■ Peter Vincent, chief 
executive of Medway Ports, has 
been appointed to the board of 
MERSEY DOCKS. 

■ Paul Sprague, a former 
vice-president, clothing' and 
non-foods for Marks & Spencer, 
cawnHii . has been appointed 
buying director, non-clothing, 
of Motbercare, part of 
STOREHOUSE. 

■ Chris Perks has been 
appointed finance and 
information director, and 
Norman Smith, marketing 
director, of Travers Morgan, 
part of HUNTINGDON - 
INTERNATIONAL HOLDINGS; 
they move from B. Elliott and 
the Whessoe Group, 
respectively. 

■ John Fry has been 
appointed executive 
vice-president of DUN & 
BRADSTREET UK and Ireland. 
M Brian Telfer has been 
appointed sales director of S&P 
(foil Products, part of HALMA. 

■ Tony Vale has been 
promoted to financial director - 
of AVON Tyres. 


Neil Johnson (right), who left 
the Engineering Employers 
Federation last month after a 
whirlwind 15 months as direc- 
tor-general. has wasted no 
time lining up a new career. 

He has been appointed gen- 
eral secretary of the Royal 
Automobile Club, the motor- 
ing organisation, from Febru- 
ary 1, in succession to Michael 
Limb, who is to retire the day 
before after 26 years with the 
RAC. 

Johnson was expected to be 
In demand after leaving the 
EEF, but his move to the RAC 
comes as a surprise - many 


had thought he would return 
to the motor industry. Before 
joining the EEF in the summer 
of 1992, Johnson was a senior 
executive at Rover Group, and 
has spent his entire working 
career in the Industry apart 
from military service. 

Jeffrey Rose, BAC chairman, 
says the organisation has been 
particularly fortunate In its 
general secretaries from the 
time of its first one, Claude 
Johnson, in 1897. Limb 
became general secretary in 
1978, and steered the BAC 
through its subsequent 
restructuring. 



■ The BOOTS Company has 
nnw nmneti that Tarry Rkfaard- : 
son, managing director of 
international and marketing of 
Boots Pharmaceuticals, is to 
take early re t ir e ment Richard- 
son, 57, was appointed ^ mem- 
ber of the group board In 1983; 
he is not being replaced. . 

Boots Pharmaceuticals has 
been troubled by the. with- 
drawal in July of ManopEax, its 
treatment for congestive heart 
failure; this led to a £35m 
charge and left a large hole in 
the Sviskxi’s drag portfolio. 

Sir James Blyth, chief execu- 
tive. has raid .the .group was 
conducting a. fundamental 
reappraisal of its pharmaceuti- 
cals business and no. options 
had been ruled out The drugs 
division has been widely seen 
as too smaft to be . viable. 

Boots Pharmaceuticals had a 
turnover last year of B762m 
and generated: operating profits 
of £108m. Non-UK turnover 
was £425m, with operating 
profits of £85nt- 


BUSINESS OPPORTUNITIES 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERM WTO COUMTMEJfrS 


TASK FORCE ON ASSET SALES 

Request for Expressions of Interest 
in acquiring an interest in the 

MOOMBA-SYDNEY GAS PIPELINE SYSTEM 


In foe 1993-94 Budget, foe Australian Gov- 
ernment reaffirmed its decision to sell foe 
Moomba-Sydnay Gas Pipefine System including 
lateral pipelines to regional centres in NSW 
and to foe ACT. The Pipefine is currently owned 
and operated by foe Pipeline Authority, a Com- 
monwealth-owned statutory body The Pipefine 
generates substantial revenues and could rep- 
resent a key strategic asset in the future with 
scope for considerable Further development. 
The Government aims to conclude the sale by 
30 June 1994. 


Expressions of interest from parties who 
wish to consider acquiring up to a 49% inter- 
est in the Pipeline are currently being sought. 

Completion of foe sale will be subject to an 
acceptable price being achieved and appropri- 
ate arrangements being put in place regarding 
the future operations and ownership structure 
of foe Pipeline. A conditional agreement 
between foe Austro Ban Government and the 
Australian Gas Light Company [AGLJ has been 
concluded for foe sale of a 51% ownership 
interest in foe Pipefine with foe remaining 49% 
being offered by tender sale 


Key conditions of foe sale include foe agree- 
ment to a new gas transportation arrange- 
ment which will replace the existing 
arrangements between the Pipeline Authority 
and AGL. to be approved by foe NSW Gas 
Council. Approval of the new agreement and 
foe overall ownership structure by foe Trade 
Practices Commission wiQ also be required. 
Parties from within Australia or overseas who 
wish to consider acquiring a substantial part 
or all of foe available 49% in foe Pipeline are 
invited to apply The sate wfll be handled on 
behalf of foe Commonwealth by foe Task Force 
an Asset Sales B. Enquiries should be directed 
to foe Chairman of Task Force B. Mr R. Smith, 
on +f61 BJ 263 3591 or foe Deputy Chair- 
man. MrS. Lewis, on +(61 6] 263 3613. 
Expressions of interest should outline foe legal 
status of foe interested party, including own- 
ership structure, copies erf the partys fast 
three annual reports, together with details 
concerning the nature and extant of their 
interest. Parties abort-listed on foe basts of 
foe above information will, subject to foe exe- 
cution of a suitable Confidentiality Agreement, 
be provided with a detailed Information Mem- 
orandum before end-Oecember. 

Expressions of interest are required to be 


The acKertisemenC does not 
constitute an offer or mention 
to subscribe for or purchase 
any shares or securities. Issued 
by the Government of Avstrote 
and approved for Ote purposes 
of section 37 of the rinanoaf 
Services Act 190 S by Ban 
DEPARTMENT OF 3eaa*ea UrtHcd. a member 
of the Securities end 
Futures Authority. 


lodged by 4 pm on Tuesday 21 December 
133 with: 


19! 



Tho Chairman 

Task Forea on Asset Sales 8 
Department of financa 
PAPKES ACT 2600 
AUSTRALIA 


I nte rnational fax +(61 B) 2S3 2400 


FINANCE 


U.K. Subsidiary of a major 
international corporation has 
substantial funds available 
for the purchase of consumer 
credit loan and credit card 
receivables 


portfolios in excess of £1 million 

no upper limit 

enquiries welcomed 

from principals only 

guaranteed response to all enquiries 


Enquiries write to Box B2075, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


NEGLECTING BRUSSELS/EEC? 

Belgium based, exceptionally wall connected British Entrepreneur/ 
Ncgotmot/Sales Consultant, with top level E.C, diploma lie, commercial 
links, will accelerate your successful entry to Europe, Other wodd markets 
can also be att a cked from Bnasefa. 

Principals also offered me of my luxury apartmentfoftke in cental Brussels. 
TO BENEFTT IN 1594 - ACT NOWI 
FAX: FAST TRACK EUROPE UMTTED UK0993 0379* 






SALES DRIVEN ENTREPRENEURIAL DIRECTOR 

Innovadvely reactive individual sought to lead a large private company setting 
product* 10 the ArehitectiireVDcsigaer world. Although hit fay theteceasiaa them b an. 
excellent con business to be developed by someone with a Hack record of success in 
the area or carpets, furniture, fabrics, wallcoverings or specifier finishes. An 
exceptional reward package can be negotiated. 

Pfeaae contact: Richard Deepen) at Rohan Courtney and faunas, 

142 Buckingham Palace Road, LondouSWl. 

T6h m 730 7302or Fax: 0717502073. 


I ( > O K ! \ " ! 


Sarem Hoag Koi| sad Wrimat 


ArAdl deans wriKta Box B207V 

ItnOcUs 
Loados 58190. 


TOUR OPPORTUNITY 
IN RUSSIA 


Private Russian building firm Is looking for a 
Partner to expand business in Moscow. 


Fax: (095) 160-43-84 
"COMPACT", MOSCOW, RUSSIA 


WELL ESTABLISHED 
LEGAL FRANCHISE 
COMPANY 


seeks capital investment partner 
to expand existing national cover 
to Greater London during 1994, 
Investment required in the region 
of £150,000 for a return of 
around £450,000 over 2/3 years. 
Interested parties (Principals 
only) should contact the 
Chairman in strictest confidence. 


Bax B2078, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


CONNECITVITY 

■ We are a major international 
developer and marketer rtf' . 
computer connectivity- - 
hardware aad software 
products. We are looking to 
acquire or build partnerships 
with companies which own 
connectivity technology, for the 
next generation. 


PtaHo write » Box B2I0B. Rascal 1T«a, 
Oob SontbwKfc Brtdgo. London SET MB. 


UNIQUE CONSUMER 
STATIONERY PRODUCT, 
Sates proven rang*. ' 
IndMduatfCompenyreqiiredto 
blend resouces tor stAKtontim- 
dov o toproent UK^Europe. 
Tat 0932 228889 
Fax; 0832 254731 


larwstiiWBt Oppettuefcfca — Dec 
| Dry Sid Slope 1300000 

~ Tad Capital Rad £l-5m 

iMam&acnxcr OSOflEO 


OFFER TO SELL 

Reinforcing Steel <10 12, 14, 16, 17, 18, 22, 25 
L = 6m 

Hot - Rolled metal - Angle Piece 45 ! 


Fully furnished offices 
Trafalgar Square 


46*5 
50 * 50 * 5 
63*63*6 

Channel NN 8, 10, 16 

Prepared for despatch in Port Khersoo (Black Sea) 
Unimetal International Ltd 

Moscow, Russia FasfTel: 7 - 095 -262-8013 

Tel: 7-095-262-63-61 





Secretarial i c mca 

Photocopier, Fax, W.P. 

all 


* Conference facilities 
■ Flexible Lease Terms 
Pet-tonal Telephone Answering ■ Immediately Available 

Tel: 071 872 5959 

Your Partner in over 80 Inlcnurtoiul Budscn Locations 


SAVOUR Management Ltd. 
(Russia) 

Will Purchase 

pWHITV. SUOAK, VOLUME 500-lOjXXI TfWrt A MONTH 

_ \ 

TV-3ets iSKI trim IjOOVa Mjtmr 

r i 

pCOWEE BtANS, GflOUND, INSTANT 

i 


(Payment auiofA L'Q 

wc are read; to consider your cwmncrcial offeis on purchasing otbci guods. 
[Telojc 133149 FTBSU FOR SAVOUR Management | 

Phone t7 3832 25X392 Fox: +7 3832256897 I 
(Address: PO Bos 33. Novosiblrck 49,63W49 Russia I 


REGULAR SUPPI JliS ARE PREFERRED 


Privately Owned Oilfield 
Services Contractor 


Onshore oilfield services contractor experienced In the 
Installation of all civil, mechanical, electrical, water 
services, pipelines and all process equipment related to 
onshore oil production in remote areas. 

USS70M completed work track record. Blue chip client base. 
Turnover 1992 US$20 m. Company seeks outright sale. 


Write to: Boa 8213, Financial Times, 
One Southwark Bridge, London SSL 9HL 


* SECRETS REVEALED ■k 
HOW TO LEQAULV OBTAIN A SECOttt 



Bax No. 4102 
62 Muimt RMO, 
Wattslcovil* Poe 4JL, UK 
Tbj *MS smss rn Pal- WQS SIJ*7S 

Advicn (hoi jnwtt lawyer or 
Asmn would mi DARE Kil yon - 
evea If ihej knew! 
fleam wmaoun 

MW NIMBI seat BEFLTMC 



RESIDENTIAL PROPERTY 
PORTFOLIOS 

We are- seeking to acquire good quality 
residential property ' portfolios, 
particularly thaw originally established 
wider the BES. to return we cm oGer 
cash and/or quoted as 

consideration. All enquiries in tire 
■tricorn confidence. 


How write to Box Balin', PtsMdMTfcw* 
Ow ScMJnaifc Bridie. IomIm 581 9HL. - 


Rhnm tor tree IrU MSI smts Pa* 57fSZS| 


Owner Occupier requires 
short-term Mortgage 

for office building 
100k required. 

WIU pay 25% pn. fully 
secured + personally 
guaranteed. 

0672 516510 office hours. 


CHANNEL 
ISLANDS 

Offshore* 

. Also Liberia. 



Ttr *152227 CDPOBAI C 
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SEPHUKA 


SPONSORSHIP K» PROMOTION 
■ in mnbiliaa tmd ti-aiecfia, croeMrti ’ 

: : *WWECr FOR 1994. ■ m '. v 


GREETINGS 


company is loarrang Ihe dstrfbufion 
of ns products on a regional bash. 

PotenHd&rfeutoswah 
management e&aty and a wafting 
capital erf £25-50k are offered a 


tnih a high Income potential. 
Tei; 061 481 5575 


PRODUCTS WANTED 
Median leal Engineering Company 
with cash available pairing produen 
to supplement onr existing range. 
Manufacturing faculties encompass 
machining, fitbriewion, electrical nad 
mechan ical assembly and 4OQ0sq.fl- 
of available space. BS 3730, Fan L 

Write to: Box B2UJ, Ftasda] Ttoes, 
One SouUmut Bridge, London SHI 9HL 


Writcia Bex B2I46, fimacfal Times,' 

I Ok SQudHmfc Bridge, Loudon SB! 9Ht 


ATTENTION! I 
DEVELOPING COUNTRYSf 


50 6X8 Tractor l/hfis, OunimfBs 
power, almost unused! . 
Ex-ndBary, Lf® , from £8£5Q, 


Fax (bi$ 31.10.4353206 


COMMERCIAL' - 
FlNANCE/VENTUftE 
CAPITAL . : 


Anglo American ventures 
Ease 0924 201 377 


PENSION funds; 


we 


hand endowmentpoBcies 
for your , fends. 


Contact 0582 881296 
A1 Pcflcy Shop (F&nbaL) 


Aa axparluteed bioiaSMud 
wfllb* travelling to ■ 

• • - CUBA mkortifL-Parpopty 
. to sail muoUnarr far.'. 

' Gwuui c w s pe^ itfc 
Should up British. n.iii»i|i a > i t flf 
' te uineiriej) apply to 

T«u«nasMm»;.v^^ 
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Departures; * 


N 


■ in a rare example of . a 
company boss falling-os us 
^Sporter CHADOJRN’b 
chief executive, Raymond. 
nmtrin , bas taken reaponsM- 
ity for receat poor readts and 
announced he is redgiriBg to 
make way for someone who. 
plight be able to make a better' 
stab at things. ~ 

Pat Barrett, Porter Chad- 

bum’s non-executive 1 chair- 
man, s»d yesteriay that “Ray 
feels that it is in tfie best intsv. 
ests of the company that fids 
g>w p T iri happen. BSs 'situation is 
tint of football team managers- 
When the team sets relegated, 
the manager tends to find 

another team." 

Barrett said that the compa- 
ny’s poor results over tbe.geat 
IS months were t be rooi cause 
of Dmkto's gotofi- Forthe haff- 
year to October 1. aperating 
losses cf £ 62 j 000 were recorded, 
against operating profits of 
v?9m. pre-oiceptitmai items, 
last time round. Fran a 1967 
high of more than S60p, Porter 
Cfeadb um^s shares have fallen 
to an all-thne tow of lsp.by last 

Among the decisions which 
retrospectively now seen not 
to have played into Dlxikinte 
hands was the 1988 acquisition 
of Goia footwear, the sports 
shoe manufacturer. The acqui- 
sition did not meet expecta- 
tions; Gola was sold in 1092. 

There is no ixtHnediate stic- 
cessor to Dtnkin; Barrett says 
he hcqpes a new chief executive 
will be appointed early in 19M. 
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TECHNOLOGY 



ot everyone would asso 
etote the humdrum 
world of electrical accee- 
series with controwersv 
: and acrimony but sparks are flying 
in the debate about the future 6f 
Europe's plugs and sockets - and 
tfem’sbir Suee-pin plugs par. 
ticular. , 

Axes are Being ground ever 
shaper ina propaganda battle that 
in recent weeks has seen claims and 
etam ter c lahna. "doom and doom" 
forecasts, and dark allegations 
about Machiavellian tactics. 

Behind it all, however, is a seri- 
ous “Euro-issue" that win strike a 
chord with anyone who has ever 
moved domestic appliances across 
European borders, or even tried to 
use an electric shaver or small hair- 
drier in a different country. 

Today, a working group of Ceno- 
lec, the European electrical stan- 
dard-setting committee, meets in 
Brussels for the first time to discuss 
. how a hew ‘‘plug for Europe” sys- 
tem-can be implemented. 

The plug will have two round 
pins - a three-pin version will be 
available for appliances that need to 
be earthed - and will be much 
smaller, lighter and cheaper than 
the British plug with its rectangular 
pins, which was introduced in 1947. 

If the s ystem is approved by Cene- 
lec next summer, it will eventually 
replace some 20 European ping and 
socket systems mid end decades of 
conflicting standards. 

The UK, one of 18 Cenelec mem- 
ber countries, would have to aban- 
don its plug and socket standard, 
B S 1363, and adopt the new one. 
This could relatively quickly- 
become a world standard for coun- 
tries operating 220-250 volt electrical 
systems - most of the world apart 
from North America, Japan and 
parts of south-east Asia. 

- But the UK plug and socket man- 
ufacturing industry Is fi ghting to 
kill the proposal. David Dossett, 
director of the UK's Electrical 
Installation Equipment Manufactur- 
ers Association (Eiema), says it 
could be dangerous for UK consum- 
ers (who in any case have not asked 
for a change), would seriously dam- 
age the UK industry, which 
employs 10,000 people, and could 
cost up to £20bn to introduce. 

IDs most vocal opponent, Stmnn 
Hossack, a Hertfordshire inventor, 
rejects the safety concerns and says 
a common European plug system 
could hold big benefits for UK con- 
sumers ami industry. “If the pro- 
posal is defeated it could be 20 to 50 
years before another attempt is 
made to harmonise Europe’s plugs 
and sockets” he says. 

. The issue pro votes strong views 
in the' UK electrical industry, with 
appliance and electronic equipment 
manufacturers generally in favour, 
of the proposal, but the plug and 
socket manufacturers and some 
safety experts against ft 


The UK's electrical plugs may lose a pin if plans for a 
European standard go ahead, writes Andrew Baxter 

A shock to 
the system 


63 m m ***** to 
introduce new safety regulations 

mS!^^ ould reqoire appliance 
“airafarturers to fft 13-amp plugs to 
thmr products rather than leaving 
the consumer to do it This, says 
Hossack, could lock the UK into its 
current system while every other 
country in Europe standawdiff^ 

The Ceniefec proposal is the latest 
of various schemes involving both 
flat-pin and roun&pin {dugs which 
have been suggested, voted on, and 
rejected, since the International 
Electrotechnical Co mmiss i on , the 
worldwide standardisation organi- 
sation, first discussed the issue in 
1966. 

It ste ms directly from the contro- 
versy following a Cenelec document 
in 1991, Live with, the Differences, 
which angered supporters of har- 
monisation and prompted the Euro- 
pean Commission to d emand a fresh 
attempt to introduce a common sys- 
tem. 

The result is a revised version of 
a proposal first made in 1986 by the 
IEC for round-pin' plugs, the 
so-called 906-1 system. The pins 
have now been widened from the 
original - t swim to 4 Amu so they 
can fit into most Continental 
.systems without being “danger- 
ously compatible", for example, 
with Swiss plugs. 

Dossett and the UK plug industry 
are unhappy with Cenelec’s propos- 
als for a number of reasons: 

• Dangerous compatibility: Dos- 
sett says an existing two-pin plug 
widely used in Europe for low- 
power appliances, the 23-amp two- 
pin “Europlug”, could be inserted 
into a 13-amp UK three-pin socket 
with potentially lethal conse- 
quences. He also claims that the 
new Cenelec plug could, in some 
cases, be dangerously inserted into 
UK sockets. Some of these have 
lmlflB wide enoug h fbr the 4Anm 
pins, he says. 

But opponents say two-pin plugs 
could not be inserted by accident 
into UK sockets and would require 
deliberate mis use by the consume 1 . 
David Latimer, a consulting engi- 
neer who is chairman of IEC and 
Cenelec wiring committees, says 
the dawgw is more a p pa ren t than 
reaL . 



TVwi r HUT«> Mm 

David Dossett warns of the dangers arising when two into three win go 


• Other safety and technical 
Issues: Eiema says the Cenelec pro- 
posal is far a l&amp system, and 
passing 16 amps through a 13-amp 
plug would cause dangerously high 
temperatures, increasing the risk of 
fire. It also warns that the British 
“ring main" system requires fused 
plugs, while file Cenelec proposal is 
for unfused plugs, as used in the 
radial wiring networks on the Con- 
tinent. This could be potentially 
very dangerous, it says. 

Supporters of harmonisation such 
as Alan Smith, a technical writer 
and electrical expert counter that 
the UK system is “over-fused". The 
fuse in UK plugs is not intended to 


give personal protection but to pro- 
tect the appliance flex, he says, and 
to accommodate unfused plugs, a 
flex is fitted that can be protected 
by a 20-amp circuit breaker at the 
fuse box. 

Overall, Riema says, the UK has a 
“safe and technically excellent sys- 
tem" with which electricians and 
consumers alike are familiar . The 
Royal Society for the Prevention of 
Accidents even suggests that other 
member states of the European 
Union should change to “our 
proven, safer" system. 

In reply, both Smith and Hossack 
point to the potential dangers 
caused by the arrangement of the 


terminals under the UK plug cover, 
inefficient clamping of the flexible 
cable in cheaper plugs, and all sorts 
of injuries caused when the plug is 
left loose on the floor - and inevita- 
bly ends pins up. 

They also claim that the UK plug 
is not user-friendly, especially for 
arthritics who have difficulty 
inserting and removing it from the 
socket, and claim the whole system 
has outlived its usefulness because 
it is not suited to modern appliance 
use. 

• Economic arguments: Support- 
ers of the Cenelec proposal reject 
the higher estimates quoted by 
Eiema, and say costs could be min- 
imal if the system were phased in 
on new homes, and adaptors were 
used on appliances supplied with 
the new plug. 

Hossack has invented such an 
adaptor, now licensed to National 
Power. 

But the plug manufacturers do 
win some sympathy from Latimer 
on the question of manufacturing 
costs. Continental countries already 
use round pins so the UK industry 
faces much heavier costs switching 
from the milling machines used for 
producing rectangular pins to 
lathes. Dossett claims that adopting 
the new plugs could make half the 
UK industry's £l.3bn capital 
employed redundant. 

Answers to many of these 
questions should come early next 
year with the results of a cost- 
benefit study being conducted by 
the Department of Trade and Indus- 
try. 

When it comes to a vote, later in 
1994, the UK could yet win with the 
support of Germany, which is push- 
ing an alternative proposal, and Bel- 
gium. 

Alternatively, the UK could win a 
derogation, allowing it to continue 
with the current system while the 
rest of Europe comes together. This 
would leave the UK “on the outside 
looking in", says Latimer, with a far 
weaker influence on the electrical 
standards-setting process. 

Dossett wants Cenelec to come up 
with a better proposal that would 
address the UK industry's safety 
concerns. But some observers 
believe adoption of the proposal is 
inevitable, and suggest that Ger- 
many will support it because of the 
European Commission's strong 
wish for harmonisation. 

Significantly, Ireland also pre- 
dominantly uses the UK's 13-amp 
system, yet supports the proposal 
Dan O’Regan, a senior executive at 
the National Standards Authority of 
Ir eland, says he does not see a prob- 
lem of dangerous compatibility in 
Ireland. 

“The changeover does not worry 
our manufacturers. They see a big- 
ger market than if they continue 
making the BS 1363 plugs, even 
though competition will obviously 
be tougher." he adds. 
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Technically Speaking 

Warm, smug and 
green all over 

By Michael Smith 


When my family 
j^and I bought our 
dream home is 
south London car- 
?=»Iier this year we 

W never considered 
the environmental 
responsibilities we would be tak- 
ing on. We soon had to. 

Onr problems started when it 
emerged that the central heating 
system had all bnt packed up. We 
decided to investigate the finan- 
cial and environmental Implica- 
tions of repairing or replacing it, 
and asked for advice from the 
National Energy Foundation. Its 
aim is to promote energy effi- 
ciency and it runs a National 
Home Energy Rating Scheme 
which marks homes ont of one to 
10. Our house scored only three. 

Worse still, heating and light- 
ing the house entailed pumping 
out 34.2 tonnes of carbon dioxide 
a year into the atmosphere. 

The annual cost to us of inflict- 
ing this environmental catastro- 
phe on an unsuspecting world 
was gas and electricity bills of 
£1320 a year. Something had to 
be done. 

Our assessor, Vic Harrison, 
suggested nine areas for action, 
some more helpful than others. 
We decided, for example, to dis- 
pense with his suggestion for 
installing new timber softwood 
fbr double glazing. 

I am all for improving the envi- 
ronment bnt I draw the line at a 
suggestion that this would cost 
£8300 and take 2223 years to pay 
for itself in saved beating costs. 

Among Harrison’s more useful 
suggestions was replacing the 
house’s standard light bnlbs with 
the low-energy type now available 
in the high street He estimated 
that an initial outlay of £75 would 
save £22 a year, we started our 
energy-efficiency campaign by 
replacing two of them. The new 
bulbs are not pretty and they take 
a few seconds to warm up bnt we 
are getting used to them. 

But the impressive savings 
would apparently come from 
replacing our old boiler with a 
gas condenser. This works by 
using a second heat exchanger to 
recapture most of the heat nor- 
mally wasted through the flue. 
Harrison reckoned its installa- 


tion would move our home energy 
rating up from three to 4.5 at a 
stroke. It would take just 5.5 
years for us to recoup the £2300 
cost of the boiler. 

Normally the idea of finding 
£2.300 would have stopped us 
from proceeding further but, 
since we needed to fix the beating 
whatever happened, we decided to 
investigate. The problem i$ that 
most heating engineers and 
plumbers seem to have developed 
an aversion to gas condenser boil- 
ers, in part because of problems 
with installing them when they 
first came on to the market 

In any case, several engineers 
assured me that there was no con- 
denser boiler which was large 
enough to fit our six-bedroom 
house. (I should point out that the 
house is run-down and does not 
signify large amounts of wealth of 
the type which make finding 
£2,300 easy.) 

My inquiries eventually led me 
to the Heating and Ventilating 
Contractors Association which 
advised me that there was at least 
one make of boiler, Yorkpark, 
which wonld suit my house. But 
had I considered a smaller two- 
boiler system? 

Armed with this information I 
eventually found two engineers 
willing to give me quotes, one for 
the Yorkpark, the other for a sys- 
tem using two Glow worm boil- 
ers. 

Their prices? £7300 and £6,400. 
The main difference between their 
quotes and Harrison’s original 
estimate of £2,300 was that the 
current system had been so badly 
set up that the whole thing 
needed renewing, pipes and all. 

The quotes also included 
extending the heating to the top 
floor of the house with four new 
radiators. 

After days of anguished deliber- 
ation in increasingly cold sur- 
roundings. we eventually 
plumped for the two-boiler system 
which worked out at £6300 
thanks to a £200 energy-saving 
grant from the government. 

The result is a beautifully warm 
house and an ever so slightly 
smug feeling that we have chosen 
the environmentally correct 
route. The rest of the light bulbs 
will have to wait 
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We invest in gas because nothing will replace electricity. 



t . need eas for lighting homes and streets : now natural 
Our grand-parents uscu e 

. r*rpferred feedstock to generate electricity. TOTAL is both 
gas is becoming the prercr 

. f t natural gas represents a major part of our 
an oil and a gas company, in 

c ™ oeoIoEV to marketing. TOTAL is at the forefront of 
. . _ _ „ c .rves. r rom s cwi bj 

hydrocarbon reserve 


this complex industry and today holds a world-class position, 
therefore become a strategic focus for the Group, and it is not just by 
chance that in this rapidly expanding industry, TOTAL is poised 
to become a key player. TOTAL BY NAME. TOTAL BY NATURE. 
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Numbers can be 


legally protected 


National rules 
A | /£ which allow 

/ft numbers to be 
^~l 3|5^3!S protected as 
trademarks under 
£ certa > n specl- 

■ — ^ ' fled conditions 

europ&an ^ lawful under 
COURT EC law, the Euro- 
pean Court of 
Justice ruled last week. 

The issue arose in the context of 
a dispute in Germany between 
carmakers Audi and Renault. 
Since 1980, Audi has been selling 
four-wheel drive cars under the 
trademark “Quattro", which the 
company had registered under 
German law. In 1988. Renault 
began to sell its own four-wheel 
drive car, which was made in 
France and called the Espace 
“Quadra”, on the German market. 

Audi objected to this and Ren* 
ault, in reply, submitted written 
applications to the German Patent 
Office seeking the removal of 
Audi's trademark protection of 
“Quattro". 

Before any decision was taken 
by the German Patent Office, Audi 
brought further proceedings 
against Renault seeking an injunc- 
tion against the use of the term 
“Quadra”. 

Audi claimed the two words 
“Quattro" and “Quadra” could be 
confused and that, under German 
tr ademar k law, it was entitled to 
protect the term “Quattro”. 

Audi won both at first instance 
and on appeal. Renault then 
appealed to the German Supreme 
Court, c laiming that if it was pre- 
vented from using the term 
“Quadra” in Germany, that would 
constitute an unlawful restraint of 
inter-state trade. The German 
Supreme Court referred the ques- 
tion to the ECJ. 

The court said the absence of 
Community trademarks legisla- 
tion when the dispute arose meant 
the case bad to be examined exclu- 
sively in the light of the Rome 
treaty rules on the free movement 
of goods. 

There were two points to decide: 
whether national provisions could 
give protection under EC law to 
the term “Quattro”; and whether 
It was lawful to take into account 
the risk of confusion between 
"Quattro" and “Quadra". 

The court first reiterated that 
under free movement of goods 
rules, quantitative restrictions on 
imports between member states 


and measures of equivalent effect 
thereto were unlawful, except 
insofar as they were justified by. 
among other things, the protec- 
tion of industrial and commercial 
property. 

However, such restrictions 
could not constitute a m ean s of 
arbitrary discrimination or dis- 
guised restriction on trade 
between member states. 

Giveu that there was no Com- 
munity trademarks legislation at 
the time, it was for national law to 
determine the conditions of pro- 
tection for the term “Quattro". 

On this issue, the court ruled 
that as the national law in ques- 
tion imposed very strict condi- 
tions on the trademark protection 
for a term such as “Quattro" and 
as there was no evidence that the I 
law could not be used to the bene- 
fit of a non-German producer, the ! 
rules in question, which allowed 
the registration of a term such as j 
“Quattro” under the particular 
conditions in this case, did not 
constitute a means of arbitrary 
discrimination or disguised 
restriction on inter-state trade. 

With regard to the confusion 
between “Quattro” and “Quadra”, 
the court first held that it was the 
specific aim of trademark law to 
protect the holder of a trademark 
from the risks of conftision. 

The court then ruled that the 
criteria used to determine whether 
there was a risk of confusion 
between the two terms was a mat- 
ter for national law. Again, it was 
necessary to examine whether 
such national provisions were 
compatible with Rome treaty rules 
on free movement of goods. 

The court said there was no evi- 
dence that the national laws 
would breach the Rome treaty 
rules, and in particular found no 
evidence that the German authori- 
ties would apply the rules in a 
discriminatory manner in favour 
of German producers. 

It thus ruled that national rules, 
such as those in question, which 
granted a right for the exclusive 
use of a term such as “Quattro” in 
order to stop the use of a term 
such as “Quadra” on the basis 
that the latter could cause confu- 
sion with the former, were lawful 
under EC law. 

C-317J9L Deutsche Renault AG v 
Audi AG, ECJ FC. November 30 
1993. 

- BRICK COURT CHAMBERS. 

BRUSSELS 


BUSINESS AND THE LAW 


T he five-year television list- 
ings battle between British 
and Irish television compa- 
nies and the European 
Commission returned to the Euro- 
pean Court of Justice last week. 

Most people could be forgiven for 
thinking that the dispute over the 
refusal by the BBC, Independent 
Television Publications, the pub- 
lisher of TV Times, and Radio Tele- 
fis Eireann (RTE), the Irish broad- 
caster. to supply scheduling 
information to independent listings 
magazines was a dead issue. 

In a sense it is - at least in the 
UK where, since the 1990 Broadcast- 
ing Act ramfl into force, broadcast- 
ers have been required to license 
their schedules, in which they have 
copyright, to other pub 11s he rs. 

But the question of whether a 
refusal by a copyright owner to 
authorise third parties to publish 
such copyright material can 
amount to an abuse of a dominant 
position outlawed by Rome treaty 
competition rules is still very much 
a live issue. The Commission's 
view, upheld in 1991 by the Court of 
First Instance, is that it can. 

If that decision was confined to 
the narrow issue of TV listings, it 
would hardly seem worth pursuing. 
Indeed, the BBC has dropped out, 
but RTE and ITP. which have been 
joined by Intellectual Property 
Owners, a Washington-based lobby 
organisation, are concerned by the 
wider Implications oT the CF1 judg- 
ment and have appealed to the toll 
European Court The oral hearing 
was held in Luxembourg last week. 

Their concern is that the Commis- 
sion will use the TV listings case to 
force owners of intellectual prop- 
erty rights in other areas, such as 
computer software, to license those 
rights to third parties. 

According to Mr Guy Leigh of 
City solicitors Theodore Goddard, 
which is acting for IPO, the danger 
is that we may be moving towards a 
system of compulsory licensing of 
intellectual property in the Euro- 
pean Union in circumstances where 
the exercise of those rights is 
deemed by the Commission to con- 
flict with EC competition rules. 

Lawyers close to the case suggest 
that the CFI decision leaves it open 
to the Commission to act as a com- 
pulsory licensing authority in areas 
such as telecommunications and 
computer software. 

In the immediate aftermath of the 
judgment. Sir Leon Brittan, then 
competition commissioner, said the 
Commission intended to use it to 
open up these markets. 

But since then the Commission 
appears to have backed away from 
the idea of compulsory intellectual 
property licensing. According to 
one lawyer, there is a suggestion in 
Brussels that a body of opinion 
wi thin the Commission legal service 
does not agree with the legal basis 
of the CFTs derision. If this is so, 


TV listings 
saga lives on 


Robert Rice reports on a copyright 
issue before the European court 
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the Commission may see problems 
in trying to get any wider applica- 
tion of the compulsory licensing 
principle past the legal service, he 
says. 

There also appears to be some 
confusion within the Commission 
as to what its precise role would be 
in forcing owners of intellectual 
property rights to license third par- 
ties to manufacture or supply pro- 
tected products. 

It appears prepared to order 
rights’ holders to grant licences but 
then shies away from getting 
involved in setting the terms of 
those licences. The current Commis- 
sion position is that the terms of a 
licence are a matter for negotiation 
between the parties involved and it 
will only Intervene if the third 
party complains to it that the terms 
are unreasonable. 

Lawyers say that is a long way 
from the role of a compulsory licen- 
sing authority. 

TTie TV companies’ main ground 
of appeal to the ECJ is that the CFI 
misconstrued the concept of abuse 
of a dominant position. It was 
wrong to role that the Commission 
had the power to require the owner 
of an intellectual property right to 
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grant compulsory licences. 

Their argument for saying is 
based on the BOPs judgment in the 
1988 Volvo spare parte case, where 
the court said the exercise by 
the owner of intellectual property 
rights of his exclusive right to 
refuse to grant a licence cannot of 
itself amount to abuse of a domi- 
nant position under Rome treaty 
competition rules. 

In the Volvo case, the Swedish 
car manufacturer launched an 
action against a UK distributor of 
Volvo cars for breach of its regis- 
tered design in spare body parts, 
which the distributor had imported 
and sold in the UK. The issue was 
whether Volvo could be guilty of 
abuse of a dominant position by ref- 
using to license others to supply 
body panels even where they were 
willing to pay a reasonable royalty. 

The ECJ said the right of an 
owner of a protected design to pre- 
vent others manufacturing, import- 
ing or selling products incorporat- 
ing the protected design constituted 
"the very subject matter" of his 
exclusive right It followed that an 
obligation imposed on the owner of 
the design to license others to sup- 
ply products incorporating it would 


deprive the owner of the substance 
of his exclusive right A refusal to 
grant such a licence could not in 
itself constitute an abuse of a domi- 
nant position. ■ 

However, the court went on to 
say that there were circumstances 
where the exercise of such an exclu- 
sive right could amount to abuse of 
a dominant position under Rome 
' treaty competition rules if it 
involved abusive conduct such as: 

• the arbitrary refusal to supply 
parts to independent repairers; 

• the fixing of prices for spare 
parts at an unfair level; or 

• the d ftHgfon no longer to make 
spare parts for a particular model 

even though many cars of .that 
n yyiai were stfll in circulation. 

The TV companies admit that 
when the case began they bad a 
monopoly on their TV schedules 
and were thus dominant but, rely- 
ing on Volvo, argue that their 
refus al to license other p u b l i sher s 
to use their copyrighted material 
did not gmoupi to an abuse caught 
by European competition rules. 

The Commission argues that a lic- 
ensing policy engaged in by a domi- 
nant company which is discrimina- 
tory or involves charging e xcessi ve 
royalties or is Intended to drive a 
competitor from a market or pro 
vent new competitors entering the 
market, may be an abuse of a domi- 
nant position under Rome treaty 
competition rules. 

Its analysis of the Volvo judgment 
is that the TV companies' refusal to 
license other publishers could foil 
within one of the three exceptions 
outlined in Volvo to the general 
rule that a refusal to grant a licence 
cannot of itself amount to an abuse 
of a dom ina nt position, and in any 
event that the list of exceptions out- 
lined in Volvo was not exhaustive. 

The Commission argues that 
Magfll TV Guide, the Irish publisher 
which wiftrfg the original complaint 
to Brussels in 1986 after the TV 
companies had sued it for publish- 
ing full listings of their schedules, 
was hi a similar position to that of 
an independent car repairer who is 
dependent on the supply of the 
“raw material” from the upstream 
market and is competing with his 
supplier. • 

The Commission maintains that 
Magill was in an ever more disad- 
vantageous position, being entirely 
dependent on the broadcasting com-, 
parties. Without- a licence Magill 
could do nothing with tile supply of 
information on TV programmes. 

According to ITFs Lawyers, Allen 
& Overy, it is impossible to tell 
from last week’s oral hearing which 
way the court will decide. The advo- 
cate general’s preliminary opinion 
will be delivered on February 9. Bat 
it seems hard not to coodnde that, 
if copyright owners- cannot refuse to 
license the right and exploit it 
themselves, their intellectual prop- I 

erfcv riehts are heine umierminefL - • 


legal briefs 



US firms Lead UK 
on information 
technology 


U S attorneys are at least 
two years ahead of large 
UK law firms In exploiting 
Information technology, according 
to US research published in the 
UK by the Centre of .Law, 1 
Computers and Technology at 
Strathclyde University- Strathclyde 


Richard Susskind say tilts gap - 
could mean poorer service to UK 
c o rporate clients and less 
competitive UK law firms. 

The greatest disparities arein 
the cultural dim ension. US lawyers 
are comfortable with technology, 
and regard IT as a st r a tegic 
resource. UK lawyers remain wary 
oflT and regard computers as a 
necessary eviL 

The academics say the UK 
profession most look to the US 
not just for examples of what 
might be achieved hot as a study 
of how competitors are carrying 
tad their business. The UK . 
profession will fall behind to the 
International marketplace unless 
it embraces technology, they 
warn. . 


Asset innovation 


B ritain's first public . . 
securitisation of a 
commercial mortgage book, 
valued at ttfiftn, has Just been 
completed By Cfty sofidtors 
Cameron Markby Hewitt for UCB 
Bank. The mortgage assets - secure 
loans from UCB on residential rare 
homes and nursing homes - will 
be purchased from Che bask br 
a newly-formed company , 
Healthcare Operators Group L \ 
Healthcare Operators will finance 
the acquisition by raising ftmds 
against the security of the assets, 
with any risk on the assets 
transferred to the tamer. Cameron ", 
Marfcby says tbe financing - 
structure o ve rco mes legaLtax and 
regulator problems which have 
prevented secaittEsatioB of ' 
commercial (as opposed to 
residential) mortgage assets in - 
the past. . “ . ’■ " ; r 


Pain 




As Turkey's leading full service merchant banking group, we are here for the right advice on trade and project finance, leasing, 
factoring, insurance, or the capital markets. This is complemented with our integrated world-wide network of banking affiliates 
in Banque Internationale de Commerce, Paris and Geneva, BIC International Credit Pic, London, and,The Park Avenue Bank in 
New York. 

Whenever you have business related to Turkey talk to us. For further information, please contact either our London 
Representative Office or the International Division at our Head Office at the following addresses: 

London Representative Office: One London Wall Buildings, London EC2M 5NX, Tel: (071) 638 2820, Telex 913359, Fax (071) 638 2823 
Head Office: Biiyiikdere Cad, 165 Escntepe/IstanbuL Tel: (212) 274 III I . Telex: 2602 1 . Fax (2 1 2) 274 7028 
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ARTS 



_ . crinolines to bri gnten up his foregrounds, as seen here m ‘Warwick Castle: the East Front from the Courtyard’ 

Canaletto's view of the English landscape 

# Patricia Morison visits the inaugural exhibition in the converted Gas Hall, Birmingham 

- "TT^ inninghain’s hish nmfnp m a whr *■ •. /r— — * i _u «. . . . ... . . . . ... . . 


inningham’s high profile as a city 
which has lavished money on the 
arts is, from some an gles hideous 
- such as the new Convention 
Centre and Raymond Mason's pink fibreg- 
lass sculpture outside it, my candidate for 
the most repellent work of public art Hap- 
-j ply, e veryone can unite in welcoming the 
latest addition to Birmingham's cultural 
scene, the splendid Gas Hall Exhibition 

f?al lor y 

The old turn-of-the-ceptury Gas Hall has 
been turned into a spacious exhibition gal- 
lery of .1000 square metres. Renovated and 
designed by architects Stanton Williams, 
the entrance way is dull, but never mind. 
The Edwardian interior with its triple 
•A aisles and pillars, terrific for sculpture, 
makes an attractive and versatile space fox- 
visiting exhibitions. It cost £4m; £1.8m 
from the EC, £l.l5m from the city, the rest 
from an appeal now dose to its £lm target. 
State of the art air-conditioning means 
that Birmingham mil be able to bid for 
the grandest international travelling art 
- shows. 

There could be no better house-warming 
than Canaletto and England, an exhibition 
which is beautiful, full of interest; and has 
a ready, good catalogue. Yet the show is 
not just about Canaletto, even though 
there are over 30 of his paintings, among 
than same of the best in the country and 
some from private collections. It is also 
about the influence of Canaletto on a host 
of artists from Samuel Scott and Rowland- 
son to Girtin, Bonington and Turner. . 

Part of the show's interest comes from 
deciding how fully yon accept its curators' 


thesis that Canaletto deserves the credit 
for giving Rngifah mid -18th-century topo- 
graphical painting a much-needed shot in 
the arm. Was Piranesi not quite as impor- 
tant, you may ask. In the end, are not the 
echoes of Canaletto less striking than the 
differences between his view of the 
English scene and the evolving native tra- 
dition? 

Canaletto came to England in 1746. It 
was his first and only visit abroad, and the 
motive was money. George Vertue. a great 
source of gossip cm the London art-world, 
thonght that Canaletto was attracted by 
the English stock market which offered 
“better Security or better interest than 
abroad." However, the fun damental reason 
for the trip was that business in Venice 
was flat 

How well Canaletto deserved Ids feme in 
the 1720s and 1730s is shown by a s mall, 
well-chosen group beginning with the 
“Allegorical Tomb of Lord Somers”. This 
piece of rococo theatre (rather badly lit) is 
on long loan to Bi rmingham and belongs 
to the speculative series of sepulchral trib- 
utes to British Worthies commissioned by 
the Irish impresario, MacSwiney. 

For sheer magic, nothing in the exhibi- 
tion can beat a pen-and-ink drawing of San 
Michele from the Ashmolean, every line 
wiggling as if the world were merely a 
watery reflection. Engravings of such 
scenes allowed the modestly rich man to 
have a souvenir. But the elite who made 
the Grand Tour simply had to have their 
Canaletto oil, like the pair of hot, colourful 
views of the (brand Canal and the Rialto 
Bridge bought by the Earl of Leicester. 


They bought Canalettos very nearly by the 
yard. 

By 1746, Canaletto had saturated the 
market with Venetian views and war had 
checked the tourist flow. The artist's ener- 
getic agent, Consul Joseph Smith, knew 
that the Whig grandees were modernising 
London with impressive projects such as 
the building of Westminster Bridge. They 
were pouring money Into their country 
seats and lanrtgwping the grounds and 
surely would jump at having Canaletto on 
hand to record their triumphs? 

They did, although perhaps with not 
quite the eagerness expected. In eight 
years he sold more than 60 paintings as 
well as etchings and finished drawings. 
Yet there were low points when business 
was thin, was it cause or effect that, as 
the exhibition clearly demonstrates, some 
of Canaletto’s English scenes are d amn ed 
dull? 

It was not surprising that Canaletto had 
trouble in adapting to England. His unique 
talent was for capturing the duet between 
blue sky and Venice' sparkling water. 
England’s cloudscapes, London's cobbles 
and mud, were not at all the same thing. 
Spiteful comment even suggested that he 
was an impostor. “The Old Horse Guards 
from St James’s Park”, bought by Sir 
Andrew Lloyd Webber for the astounding 
figure of £10.12m, is certainly large but it 
lacks charm. The trouble may have been 
that Canaletto was not trying to please 
anyone in particular. He simply painted 
the canvas and advertised it in The Daily 
Advertiser. 

One of the odd feature of Canaletto's 


views of England is that he seems almost 
never to have showed horses. I spotted 
just one in a Canaletto drawing, although 
he often included dogs and urinating men. 
Both men and dogs had often appeared in 
Venetian vedute where as horses, of 
coarse, had Dot: was this one consequence 
of changing places to which the Venetian 
could not adjust? 

Ladies' crinolines, however, he seized on 
as a way to enliven foregrounds with bold 
blobs of pink, white, blue, and lemon. The 
crinoline dodge works well in his paint- 
ings of Warwick Castle and still better in 
the view of the Thames from the Duke of 
Richmond's riverside palace. When we 
look at this ravishing pair from Good- 
wood, it seems mad to think that Cana- 
letto was past his best. 

But then, Canaletto was new to London 
and desperate to impress the duke, his 
best contact. One view he painted from an 
upstairs window, looking north up White- 
lull at the vestiges of Tudor London, soon 
to be swept away. In the view from the 
terrace, Canaletto has the Thames as his 
accomplice. The water is a numerically 
beautiful lilac, with squiggles of grey sug- 
gesting the pull of the tide. The sky. of 
course, is that brilliant blue which tells us 
that in reality, the duke had bought him- 
self a stretch of Venice-on -Thames. 

Sponsored by British Gas. Exhibition runs 
until January 9. Meanwhile in London 
there are masses of Canalettos in George 
JU and Consul Smith at the Queen’s Gal- 
lery. Buckingham Palace, until December 
23. 


T he famous 1960 musical Gypsy is 
many things. It is the Ctaderdfla- 
to-celebrity biography of the strip- 
per Gypsy Rose Lee. It is also, 
more importantly, an expose of the last 
days of American vaudeville, in which 
Gypsy (then Louise Hovick) received her 
training as a child performer. More vividly 
yet, it is simply a M's-get-this-show-on- 
the-road backstage musical - in which the 
show only takes flight when everyone has 
tost faith in it, and in a form nobody had 
imagined (striptease). 

But all that could just be read as meta- 
phor. We follow the story of Gypsy’s early 
career the way we watch all ugly-duckling 
stories - as a parable for a child 's transfor- 
mation into adult maturity. The highly 
ironic fact that Gypsy shakes off her 
immaturity when she becomes a stripper 
adds a layer of sexual meaning to the 
stray of growing-up: the girl becomes a 
woman by learning to please men, by 
enjoying that, and by being in control of 

the situation. . .. . 

The brfllianca of Gypsy lies m that it is. 
above all, about the girl’s mother, and 
about the course of her maternal ambition. 
When Gypsy finally becomes a star - and 


Theatre/AIastair Macaulay 


‘Gypsy’ shows its class 


a sexual being - the show homes in on her 
mother’s sudden frustration. Here is a 
classic demonstration of a parent finding 
herself superfluous (I gave you life, I 
taught you everything, I created you - 
how dare you be independent?) Very skil- 
fully, Gypsy shows us this from both sides 
- mother and child. 

In most respects, Jude Kelly’s staging 
for the West Yorkshire Playhouse is 
first-rate. Paul Andrews’s sets fluently 
conjure up scene upon scene of mid war 
America. Terry John Bates’s choreography 
is wholly worthy of the show (which was 
ori ginally directed and choreographed by 
Jerome Robbins); little June's high kicks 
are ideally ludicrous and musicaL Jane 
Arden and Marsha Ward, excellent as 
Louise and June, sing “Little Lamb," “If 
Mama was Married" and the old chestnut 
“Let me Entertain You" with complete 
command. Supporting roles are well taken. 
American accents, though imperfect, are 


seldom a problem (some minor syllables 
get slurred into inaudibility, even by the 
leading performers). 

Sheila Hancock takes the part of Mama 
Rose with splendid attack and verve. 
Though she lacks the blast power of Ethel 
Merman (the original) or eveu the sheer 
force that Tyne Daly displayed in the 
1990-91 Broadway revival, she has always 
plenty of bite. As yet, however, her pacing 
is sometimes too pat and ft is too obvious 
too soon that her ambition is really for 
herself. Michael Cashman gives a wholly 
grey mid lightweight account of her loyal 
stooge and lover Herbie - a role that 
should provide tone and ballast (Impossi- 
ble to believe in any sexual chemistry 
between them.) And so Gypsy packs less 
that its proper psychological punch. Even 
so, much of it works so well that this 
production should be seen. “You Gotta Get 
a Gimmick”, one of the surefire numbers 
of musical theatre, is delicious. 


Gypsy is frequently described as a great 
musical : which it isn't Could a great musi- 
cal end without a song, as this does? In 
fact, its music iby Jule Styne) is just 
vaudeville s hlock - effective, charming, 
undistinguished - and this very fact helps 
to make Gypsy perfect. It never lets us 
make this mistake of thinking “With luck, 
these people could be great theatrical art- 
ists". There is something humdrum about 
even their private life: which is what num- 
bers like “Small World, isn't it?" catch so 
well 

The words, you may recall are by Step- 
hen S ondh eim - who after this show was 
to grow a lot more clever and a lot less 
wise. Everything in Gypsy is about the 
tension between ambition and achieve- 
ment. This comes to a climax in “Rose's 
Turn", Rose’s very tricky soliloquy, tn 
which Hancock suggests that she really 
nearly might have “made it", had only 
things, from her birth onward, been differ- 
ent. The irony is tremendous. No, not a 
great musicaL but a great show. 

At the West Yorkshire Playhouse, Leeds, 
0532-442111, until January 29. Sponsored 
by Yorkshire Bank. 


Opera in concert/David Murray 

A triumphant 
‘Trojans’ 


T he first thing to be said about the 
Barbican concert-performances of 
Berlioz's opera Les Troyens at the 
weekend (in Us unequal halves, 
the fall of Troy and Aeneas's fateful sto- 
pover at Carthage en route to Trojanising 
Italy), with Sir Colin Davis conducting the 
London Symphony & Chorus and 18 finely 
chosen soloists, is that they were magnifi- 
cent The second is that this memorable 
experience is on offer twice more: a few 
lucky readers wifi stop reading to ring the 
Barbican box-office (071-638-8891) NOW. 
For next Sunday the diptych is probably 
sold out, but there might just be seats for 
this Wednesday /Thursday. 

It is a little over 24 four years since 
Davis demonstrated conclusively, at 
Coveut Garden, that the neglected Troyens 
was one of the few great “epic" operas. 
Subsequently his recording of the work 
swept the Western musical world, more or 
less, and ensured that it never goes long 
now without performances in one capital 
or another. (It seems to demand the 
resources of a big metropolitan company, 
though Scottish Opera made a recent and 
remarkable case for staging it with thrifty 
austerity.) We have beeu missing it in 
Loudon. 

By concert standards, the current Davis 
performances are sumptuously reinforced. 
Six harps for La Prise de Troie\ - chiefly to 
render even more radiant their strummed 
accompaniment for the Trojan women on 
the brink of mass self- annihil ation; multi- 
ple offstage brass, top-calibre, to realise 
Berlioz's sound-visions in depth and to 
crowd into the hall to blow the final per- 
oration into an overwhelming blaze. With 
the LSO in superb form (its flutes, trom- 
bones and timpanist distinguished them- 
selves), its Chorus forcefully eloquent 
beyond almost anything that a “naturalis- 
tic” stage-chorus could achieve, and Davis 
conducting out of a lifetime of paid-up 
addiction to Berlioz, we expected no less. 

What was unexpected and quite wonder- 
ful was Davis's revelatory account of La 
Prise de Troie. Hitherto its two acts have 
been regarded as a stark, tight-lipped pro- 
logue to the grand romantic action at Car- 
thage. This time there was dangerous elec- 
tricity in the Trojan air from the outset; 
and soon, with the great “Dieux protec- 
tours" choral scena, we found ourselves 
confronting a musical vista of extraordi- 
nary tragic depth, a linchpin about which 
all the rest revolved. 

Conned by the Greeks' mock-retreat and 
their bequeathal of the Wooden Horse, the 
Trojan people sing a paean of thanks to 
their delivering gods. Yet we know, and 
Berlioz knows - and perhaps they guess - 
that they are already lost, that the Horse 
will be the engine of their doom. Their 
words are triumphal; but their music. 


veering from bright major-key glare to 
darker intimations, conveys noble defiance 
in the face of inexorable disaster. Davis 
spelled it out to profound effect: in a time- 
less perspective of grief, but with a brazen 
panoply of barbaric splendour. For an 
hour and a half, this imagined Archaic 
world seized our imaginations and 
wrenched them hard. 

Sir Colin has persuaded us long since 
that Les Troyens a Carthage, where 
Aeneas loves Queen Dido and cruelly 
leaves her. is a heart-stirring masterpiece. 
That might have left his new principal 
singers just to fill their slots as dutifully 
as possible; in fact they all did much more. 
In Aeneas’s recklessly high-flying music, 

Vla dimir Bogachev went from strength to 
strength. Long passages of strenuously 
bright, clarion tone in La Prise. . .. such as 
only a young tenor heedless of his future 
could risk (exactly what the role demands 
- there is no safe substitute). 

Toward the end of Carthage. Bogachov 
nevertheless tapped new reserves of 
power, raising a brave, well-studied perfor- 
mance (plainly after the peerless but 
huskier Jou Vickers) to a level of searing 
directness. Much the same happened with 
his Dido, Markella Hatziano, Cardiff's 1983 
"Singer of the World". Cultivated warmth 
and invincible dignity from the start, 
despite some slippery pitch; later, she 
expanded into grand, scathing focus when 
Dido finds herself forsaken and ruined. 

In La Prise . . . Jane Henscbel's ripe Cas- 
sandra had done no less, growing into the 
stature of ignored, clairvoyant prophetess 
even while let down by her patchy French. 
(Though nobody listens, what she has to 
say is of the utmost importance.) As 
Dido's sister Anna, Maria Popescu boasted 
not only a svelte, penetrating contralto, by 
turns bubbly-urbane and stricken, but the 
unfair advantage of being born in Mon- 
treal; more than anyone, she brought all 
her words to spontaneous life. 

Among the min or principals there are 
no weak links. Young Ian Bostridge (who 
made a strange, memorable impression as 
Young Sailor and Shepherd in the recent 
Welser-Most/LPO Tristan) again brings 
something artfully raw and touching to 
Hylas's haunted lullaby, and Gregory 
Cross makes nearly as much of the poet 
Iopas. Fiona James, Alan Ewing and Brian 
Bannatyne-Scott, not to mention the sea- 
soned G wynne Howell, Robert Lloyd and 
Carlos Alvarez, supply vital sketches of 
lesser roles. Everything is held together in 
Davis's far-sighted, purposeful grip; these 
days, Berlioz has no champion like him. 

Later performances; December S/9 and 
both halves together on the 12 th, spon- 
sored by the Peter Stuyvesant Foundation 
and the Sema Group 


Obituary 

Frank Zappa 


F rank Zappa, the guitarist and com- 
poser, has died in Los Angeles, 
aged 52, from prostate cancer. 
Bom in Baltimore. Maryland, he 
grew up in southern California, attending 
the same high school as Captain 
Bee (heart, aka Don Van Vliet. His musical 
career began, legend has it, through a 
need to pay fines for his involvement In 
making porn films. For the record, he 
began by co-writing low-budget Western 
film scores with Beefheart while playing 
white soul music in bars. By the mid 1960s 
Zappa’s prodigious talent for the electric 
guitar, lyrical innuendo and compositional 
energy was recognised and the first of 
some of 70 disparate albums was recorded. 

With his everchanging band. The Moth- 
ers of Invention, and records with titles 
like “Burnt Weeny Sandwich”, Zappa's 
crazed collage of jazz improvisation, doo- 
wop and fierce electric guitar rock heroics 
made him an underground hero. In 2970. 
increasing Interest in major compositional 
works brought about the first of many 
classical collaborations, 200 Motels with 
the Los Angeles Philharmonic. Later joint 
ventures included three volumes with the 
London Symphony Orchestra baroque trio 


recording of the music of Francesco Zappa 
(circa 1763) and. most importantly, “The 
Perfect Stranger" with Pierre Boulez and 
his ensemble Inter contemporain. 

But it is the slickly produced and cruelly 
executed misanthropic rock anthems of 
the 1970s and '80s for which Zappa is 
chiefly remembered: songs populated by 
perverts (“The Detroit Enema Bandit") 
and Middle American obsessions (“Jesus 
Thinks You're a Jerk"), with lyrics 
intoned by a deadpan Zappa and terrifying 
solos delivered by stunt sidemen in beauti- 
fully arranged composition. 

As well as these scabrous musical obser- 
vations, be will also be remembered for a 
contrary code of ethics which brought him 
simultaneously into conflict with the US 
establishment (over censonship), with hip- 
piedom (over his contempt for drug cul- 
ture), and with Cold War eastern bloc gov- 
ernments (over his funding of alternative 
art there). 

Zappa is survived by his son Dweezil 
and daughter Moon Unit, who are both 
rock musicians. 


Garry Booth 


Dec 14 (020-625 5455) 




! il AMSTERDAM 

Air 

Concer tg cbouw Maries Jansorts 
- conducts the Royal Concertgebouw 
Orchestra tomorrow and Thure in 
Works by Beethoven, Grieg and 
Wagner, with piano soloist Bella 
Davidovich. Other highlights over 

the coming week include a 

performance of Bruckner’s Sghtn 
Symphony on Sat afternoon 
conducted by Gunter Wand, recitals 
by the Brodsky and Orlando 
Quartets, a piano recital by Grigon 
Sokoiov and three concerts by 
Netherlands Chamber Orchestra. > 
Martha Argericb plays Beethoven s 
Second Piano Concerto next Wed 
and Thurs {24-hour information 
service 020-675 4411 ticket 
, reservations 020-671 8345) 

V Muziektheeter Netherlands Opera 
presents nine performances of La 

traviata between tonight and Dec 
3Q, staged by Alfred Kirchner and 
conducted by Graeme Jenkins, with 
Deborah Riedel as Violetta. Dutch 
National Ballet's Christmas 
production is the Ashton staging 
of Prokofiev's Cinderella, opening 


ANTWERP 

Paul Goodwin conducts Academy 
of Ancient Music next Mon at 
deSingei In a performance of 
Monteverdi's Vespers (03-248 3800). 
Robert Carson’s new Flanders 
Opera production of La boheme 
opens next Tubs for six 
performances, with Mary Mills as 
Mimi (03-233 6685) 


BASLE 

• Music by Israeli composer Mark 
Kopytman (b1929 near Moscow) 

is included In tonight’s Basle 
Symphony Orchestra concert at 
the Stadtcasino. featuring viola 
soloist Tabea Zmmermann. The 
conductor Is David Shalton (061-272 
1176) 

• This month’s repertory at Basler 

Theater indudes Nutcracker, Tosca, 
Borto’s Mefistofete and a new 

oroduction of BossInTs n viaggo 
a Reims, opening Dec 19 (061-295 
1133) 


BRUSSELS 

Lunatheater Rosas dance troupe 
opens a week of performances 
tomorrow with Anne Teresa De 
Keersmaeker's Mfkrokosmos, muse 
by Bartok and Ugeti. Dai'Y 
Sun and Mon till Dec 16 (02-218 

Varia Stravinsky^ The 
SoWtePs Tale opens on Thurs m 
a staging by Philippe Streull 

conducted by Dirk Boiy. Daily 


except Mon till Dec 18 (02-218 
1211 ) 

Monnaie A staging of Schumann's 
Manfred, conducted by Olaf 
HenzokJ, opens on Thurs with 
Manfred Karge in the title role. Daily 
except Mon till Dec 15 (02-218 
1211 ) 

CHICAGO 

CHICAGO SYMPHONY 
Pierre Boulez conducts this week's 
concerts at Orchestra Hall. Tonight 
Bartok's Bluebeard's Castle with 
Jessye Norman. Thurs, Fri, Sat and 
next Tubs: Bartok and Ravel, with 
piano soloist Krystian Zi merman 
(312-435 6666) 

CHICAGO LYRIC OPERA 
Zubin Mehta conducts August 
Everding's new production of Die 
WaJkflre on Dec 10, 14. 18 and 22, 
with a cast led by Eva Marion, 
James Morris, Siegfried Jerusalem 
and Tina Klberg. II trovatone is 
revived on Sat with a cast Including 

Chris Merritt Lyuba Kazarnovskaya 
Dolora Zajtck and Paolo Gavanelli. 
Repeated Dec 15, 19, 21, Jan 3, 

7, 11. 15, 19. 22 (312-332 2244) 

GENEVA 

The Christmas production at the 
Grand Th&tre Is Benno Besson’s 
staging of Die Zauberflote, 
conducted by Amin Jordan, with 
alternating casts including Rene 
Pape, Simon Keentyside, Kurt Strait 
and Donna Brown. Dally from Dec 
14 to 28, except Dec 19, 24 and 
25(022-311 2311) 

THE HAGUE 

GQnther Herbig conducts Hague 


Philharmonic Orchestra in works 
by Grieg and Bruckner on Thurs, 

Fri and Sun afternoon at Dr Anton 
Philipszaal. Next Mon: Hartmut 
Haen chen conducts Netherlands 
Chamber Orchestra in Wagner, 
Relnecke and Strauss (070-360 
9810) 

VIENNA 

MUSIC 

Staatsoper Tonight: Ariadne auf 
Naxos with Waitraud Meier, Barbara 
Kllduff and L uana DeVol. To mo mow: 
Fidelio with Gwyneth Jones and 
Thomas Moser. Thurs: Die 
Zauberflote. Fri and next Mon: Maria 
Stuarda with Agnes Baltsa and Lucia 
Aliberti. Sat: La traviata with Nancy 
Gustafson. Sun: Nutcracker. Dec 
20: first night of new production 
of Las Contes d' Hoffmann starring 
Domingo (51 444 2955) 

Musikverein Tonight, Fri: Kuehl 
Quartet plays string quartets by 
Haydn, Franck and Bartok. 
Tomorrow: Beethoven concert with 
Ukrainian National Philharmonic 
Orchestra and Chorus. Thurs: 

Prague Chamber Orchestra with 
piano soloist Cristina Ortiz. Sat and 
Sun: Seiji Ozawa conducts Boston 
Symphony Orchestra. Sat and Sun 
(Brahms Saal): Edith Wiens song 
recital (505 8190) 

Konzerthaus Tonight; Beethoven 
Trio plays piano trios by Schedl 
and Mendelssohn. Tomorrow: Gerd 
Albrecht conducts Czech 
philharmonic Orchestra In works 
by Gideon Klein, Mozart and Dvorak, 
with hom soloist Zdenek Tylsar. 
Tomorrow (Mozart Saal): Andras 
Schrff and Heinz Holliger chamber 
music evening. Thurs: Bach's 
Christmas Oratorio. Fri: Arditti 


Quartet plays Schoenberg. Sat, Sun: 
Georges Prgtre conducts Vienna 
Symphony Orchestra and Chorus 
in sacred works by Mozart and 
Bruckner. Mon: Sandor Vegh 
conducts Cam era ta Academics in 
Mozart and Schubert Dec 19: Roger 
Nomngton conducts Berlioz (712 
1211 ) 

THEATRE 

This month's highlight is Ruth 
Berghaus's new production of 
Brecht's The Caucasian Chalk 
Circle, opening at the Burgt heater 
on Dec 18 (51444 2218). Repertory 
at the Akademietheater includes 
the Austrian premiere of David 
Mamet's Oieanna (51444 2959). 
Raimund Theater has the 
German-language premiere of Kiss 
of the Spider Woman, daily except 
Mon (Wien-TIcket 588S5) 

WASHINGTON 

DAN CE/C ON CERTS 

• Joffrey Ballet is in residence 
at Kennedy Center Opera House 
from tomorrow till 19 with Robert 
Joffrey' s staging of The Nutcracker 
(202-467 4600) 

• Andre Previn conducts National 
Symphony Orchestra at Kennedy 
Center Concert Hall on Thurs, Fri 
and Sat in works by Brahms, Havdn 
and Elgar (202-467 4600} 

• Vienna Boys Choir gives a 
concert next Mon at Baltimore's 
Joseph Meyerhoff Symphony Hail 
(410-783 8100) 

THEATRE 

• Dancing at Lughnasa: Brian 
Friers memory play about live 
Catholic sisters in Donegal. Till Jan 
2 at Kreeger Theater (202-488 4377) 


Season's Greetings: Alan 
Ayckbourn's biting comedy about 
Christmas, directed by Daniel 
DeRaey. Till Dec 19 at Round House 
Theatre (301-217 3300) 

• Fences: August Wilson's Pulitzer 
Prize-winning play about a former 
baseball player’s straggle to scale 
life's barriers. Till Dec 19 at Center 
Stage (410-332 0033) 

• Rollin: a tribute to the period 
of black vaudeville, with stories, 
songs, dances and sketches from 
works by Langston Hughes and 
others. Till Dec 18 at Source Theater 
(202-462 1073) 

• Alice in Wonderland: the 
Kennedy Center's new stage 
production of Lewis Carroll's classic 
fantasy for children. Till Jan 2 
(202-467 4600) 

• Cats: the Andrew Lloyd Webber 
musical directed by Trevor Nunn. 

Till Jan 8 at National Theater 
(202-628 6161) 

ZURICH 

Opemhaus Tomorrow, Fri: Bemd 
Bien art's production of Nutcracker. 
Thurs, Sat: Salome with Inga 
Nielsen/Carmen Reppel. Sun, next 
Wed and Sun: Der Rosenkavalier 
(01-262 0909) 

Tonhaile Tomorrow. Fri: Emmanuel 
Krivine conducts TonhaJle Orchestra 
in works by Mozart and Brahms, 
with violin soloist Olivier Charlier. 
Thurs: Hakan Hardenberger is 
trumpet soloist with Camerata Bern, 
music by Albinoni, Pergoiesi and 
others. Sun; Edmond de Stout 
conducts Zurich Chamber Orchestra 
In Boccherini, Beethoven and 
Spontinr, with violin soloist Ulf 
Hoelscher (01-261 1600) 


ARTS GUIDE 

Monday: Berlin. New York and 
Paris. 

Tuesday: Austria. Belgium, 
Netherlands, Switzerland, Chi- 
cago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 

Thursday: Italy, Spain, Athens, 
London, Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
{Central European Time) 
MONDAY TO FRIDAY 
Super Channel: European 
Business Today 2230; 
repeated 0630, 0715 
MONDAY 

Super Channel: FT Reports 
1230. 

TUESDAY 

Super Channel: West of 
Moscow 1230 

Euronews: FT Reports 0745, 
1315, 1545. 1845. 2345 

WEDNESDAY 

Super Channel: FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports 
2130 

Euronews 0745, 1315, 1545, 

1845 

FRIDAY 

Super Channel: FT Reports 
1230 

Sky News: FT Reports 2030 

SATURDAY 

Sky News; 0330; 1330 

SUNDAY 

Super Channel: FT Repons 
2230 

Sky News: FT Reports 1730; 
0430 
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T hree-quarters of Vene- 
zuela's 20m people are 
under 35. yet the 
country has just 
elected a president who first 
ran for the office in 1947, the 
year after US President Bill 
Clinton was born. 

Rafael Caldera is 78 next 
month and first made his mark 
on Venezuelan politics when 
Franklin Roosevelt was in the 
White House. In February, he 
is scheduled to take over a 
country that in the past two 
years has become one of the 
most politically volatile In 
Latin America. 

Last year there were two 
attempted military coups in 
the continent's biggest oil-ex- 
porting country; this year, 
there have been three presi- 
dents, because President 
Carlos Andres Perez - Calde- 
ra’s great political rival - was 
ousted in a corruption scandal 
The victory of the man who 
has led the “cockroach coali- 
tion" of 17 parties through the 
election campaign, will be felt 
beyond Venezuela's borders, ft 
is the first electoral triumph of 
a presidential candidate in a 
leading Latin American econ- 
omy who is explicitly opposed 
to the market-oriented eco- 
nomic reforms which have 
characterised much of the 
region since the mid-1980s. In 
the view of some observers. 
Caldera's win threatens such 
policies - tight budget control, 
privatisation programmes, the 
free movement of capital and 
lowering of tariffs. 

“This election, along with 
other developments, shows 
that economic reforms have 
not been consolidated in Latin 
America,’* said Sebastian 
Edwards, chief Latin American 
economist at the World Bank. 
He cited other examples or the 
vulnerability of the reform 
impetus: President Alberto 
Fujimori's narrow referendum 
victory in Peru on October 31, 
and the marked popularity in 
Brazil of the left-wing politi- 
cian “Lula" - Luis Inacio de 
Silva - ahead of elections in 
Brazil next October. 

Economic liberalisation 
appears more deep-seated in 
Chile - where presidential 
elections on Saturday are not 
expected to yield big changes 
in policy; In Mexico, where 
next August’s elections should 
result in a victory for the pro- 
reform government candidate, 
and. debatably, in Argentina, 
where the pro-market govern- 
ment of Carlos Menem has 
been consolidating its author- 
ity. But in most other coun- 
tries there are questions about 
the durability of reforms. 

“It’s likely that Caldera will 
implement a number of mea- 


Golden years 
are tarnished 

Venezuela’s election raises 
questions about Latin American 
reforms, says Stephen Fidler 





Venezuelan delight: a supporter of Rafael Caldera celebrates 


sures that will signify a slow- 
down - if not a total reversal - 
of some of the economic 
reforms of the last few years.” 
said Edwards. “I think this will 
provide some kind of signal to 
other politicians in the region.’* 

Oil price weakness is likely 
to be the main constraint on 
Caldera if it persists into next 
year oil accounts for two- 
thirds of Venezuela's exports 
and. in the face of one or the 
lowest tax collection rates in 
the world, is still a principal 
source of government revenue. 

Yet foreign exchange 
reserves of $l2bn. equivalent to 
nine months of imports, may 
give him a cushion to follow 
his populist election promises. 
But first, he will have to 
resolve differences with the 
ostensibly independent central 
bank, headed by Ruth de Kri- 
voy. One banker in Caracas 
declared this year that, if Cal- 
dera became president. “Ruth 
de Krivoy is history". Yet Cal- 
dera said yesterday that an 
independent central bank was 
“absolutely indispensable”. 

If she insists on keeping 
monetary policy tight, high 
interest rates may choke off 
growth and imperil Caldera's 
so-far hazy economic policy 
plans. While he has been 


fiercely critical of the reforms 
introduced by Perez, his advis- 
ers have been travelling 
around the world's financial 
centres, telling investors and 
bankers that many of them 
will stay in place. 

Caldera repeated at the 
weekend that be would abolish 
the value-added tax introduced 
by the current interim govern- 
ment to help close the budget 
deficit which is expected to 
equal about 9 or 10 per cent of 
gross domestic product this 
year. He promised to replace it 
by a tax that foils more heavily 
on the wealthy. He pledged to 
improve tax collection. He also 
vowed to rid the government of 
inefficiency and corruption, 
and to cut government spend- 
ing by 10 per cent, without 
sacking employees or cutting 
their salaries. He has given the 
impression, if not stated explic- 
itly. that he would not raise 
petrol prices which are among 
the lowest in the world, and 
would slow if not halt the pri- 
vatisation process. 

To many market economists 
this has the making of failure, 
but Caldera does not appear 
impressed by now-conventional 
economic wisdom. Yet if he 
decides economic orthodoxy is 
the only answer to depleted 


public finances, voters might 
Teel once again that they have 
been double-crossed, as they 
did with Perez. Perez was 
elected on a populist platform 
in 1989, but on taking office 
saw economic reform as the 
only way to rescue a bankrupt 
state. The measures he intro- 
duced, including the abolition 
of food subsidies, triggered 
riots in February 1989 in which 
more than 300 people were 
killed. 

Caldera could be in the same 
tight corner. Mr Anibal Rom- 
ero, an academic and political 
opponent, said yesterday: “If 
Caldera does what he said he 
was going to do in the cam- 
paign, it’s bad; and if he 
doesn't do it. it’s also bad.” 

Caldera's minority support - 
he was elected with at most 35 
per cent of the vote - could 
make it difficult to govern. 
Furthermore, while the make- 
up of Congress is still uncer- 
tain, some political observers 
fear the breaking of the old 
two-party system will result in 
a fractious and fragmented leg- 
islature in the Brazilian style. 
If tbi« is so - and Caldera has 
said he hopes to build alliances 

- legislation of any kind will 
not be easy. 

Moreover, some of the prob- 
lems Caldera will face are per- 
haps more grave than those 
faced by his predecessor. The 
decay of the institutions of 
State - including the milit ary 

- has not been arrested by the 
reforms of the Perez years. 
Public services have deterio- 
rated and, said Edwards of the 
World Bank, the quality of edu- 
cation is now among the low- 
est in Latin America. 

Caldera’s main quality in 
tackling both economic and 
political issues is a reputation 
for integrity. If his opponents 
say he is a vengeful man, they 
also recognise his almost puri- 
tanical streak. He thus carries 
a moral authority absent from 
the administrations of Perez 
and Jaime Lusinchi, both enve- 
loped in corruption allegations. 

This is one reason why Vene- 
zuela's youthful population 
voted for him on Saturday. 
Another, said Moises Naim, a 
former industry minister in the 
Perez government and now a 
visiting fellow at the Carnegie 
Endowment in Washington, is 
nostalgia. 

Caldera - described in one 
newspaper yesterday as Vene- 
zuela's last coudiUo - offers a 
return to the golden years of 
the 1970s, when oil prices and 
Venezuelans' standard of liv- 
ing rose rapidly. But as the 
population may soon find out, 
trying to turning the clock 
back will not resolve the diffi- 
culties of the future. 


Joe Rogaly 


IMPORTANT ANNOUNCEMENT 
FOR ALL USERS OF 

FERRANTI ‘ARGUS’ 

COMPUTING EQUIPMENT 

from 

SERVICETEC LTD 


It is SERVICE-TEC'S present intention to 
continue with the current arrangements it has 
with Ferranti for maintenance of Ferranti 
‘Argus’ computing equipment. 

Users of Ferranti ‘Argus' computing equipment, 
whose maintenance agreements are delivered 
by SERVICETEC via Ferranti, can therefore 
continue to receive uninterrupted service and 
repair support from SERVICETEC. 
SERVICETEC spares inventory is sufficient to 
fully service Ferranti ‘Argus’ equipment 
well into the future. 


Please telephone... 

MANCHESTER (UK) 
(++ 44 ) 061 499 3887 


TECHNOLOGY SERVICES GROUP 

Boulton Road • Pin Green • Stevenage • Hertfordshire SGI 4QX Tel: 0438 722922 


Sour milk and apple pie 


The question to 
gfir&RL ask about Gatt 
R'f ..if is not whether 
W 'i', 721 it will add a 
nice round sum 
billions to 
world output. 

bat what it will 
do for breast- 
feeding. The 
European Union has demon- 
strated that it can safeguard 
mothers’ milk. Will newborns 
be able to rely on the protec- 
tion of the Multilateral Trade 
Organisation due to be set up 
to enforce Gatt rules if/when 
the Uruguay Round of trade 
talks ends in triumph next 
week? 

Maybe not Let me explain. 
You may recall the worldwide 
criticism of NestlS. the Swiss- 
based food company, for its 
sales of infant formula in 
developing countries. The 
argument ran thus: all mothers 
lose their own milk very 
quickly when their offspring 
are put cm the bottle. They are 
t h e n obliged to buy baby milk. 
If the producers of bottle-food 
give it away to new mothers 
they capture the market When 
this happens in pover- 
ty-stricken families in, say, 
Africa the half-starved parents 
face what is to them a huge 
bill. They eke out the baby 
food mix they must buy. It is 
often over-diluted, probably 
with unclean water. Many 
babies die, either of malnutri- 
tion or infection. 

To save Nestle the trouble of 
foxing in a hot protest I gave 
them a call. Mr Peter Black- 
burn, the UR chairman and 
manag in g director, says that 
the company meets World 
Health Organisation standards 
on sales and packaging, and 
that it Is working with other 
manufacturers, governments, 
the WHO and the United 
Nations Children’s fond to 
phase out free supplies to 
maternity wards in developing 
countries. He can count 127 
countries In which there are 


either phase-out agreements slow-moving body. P™* 

now signed or where there was . cedures may be snscepubwto 
no tree or subsidised market- influence by large, fast-moving 
fag in the first place. Mr Black- international companies, 
burn is trying to talk the Do not mistake me. I have 
Church of England and unnrer- not seen any eroience to the 
sity students out of their boy- .effect that the Codex is the tool 
cott of Nestte's Instant coflee, of rampant, anarchic capital- 
Fortunateiy at my house we Ists. or, for that ^ matte r, 
mostly use grounds mut a fil- wide-eyed anti-growtn greens, 
ter, so the difficult decision of What we do have is an analysis 
whether or not to buy Nescafe of the commissi on's 1 9th ses- 
has rarely been faced, sion, which ran from 1389 to 
for this article, I 1991*. Its authors list the repre- 
found a jar of Gold Blend in sentatives who attended cem- 
our kitchen cupboard. mittee meetings in those years. 

I suspect that Nestlfe. having Their tables indieatethat whfie 
been given a huge fri ght fa the 445 non-governmental partid- 
1970s, hag spent the past pants on na t i o n al delegations 
dAftarit* fa an earnest effort to represented industry, only 8 
ahaim this problem off It is represented public interest 
being helped by regulation, not groups. The top 15- fatema- 
jfree trade. tional food com-' 

Thanks to the Free trade may 5 

European delegates, 38 of 

Union the mes- Contribute tO them from Mes- 
sage “breast h uman happiness • £roJ ® 

milk is best” “75 jf Coca Cola, and 

Win appear on “ PUt Only II me others from 
all baby milk boundaries Of Philip Morris . 

Britain after regulation, and ^PepsiCo 

June 1984. This armnntahiHl y. are and the like, 
will not affect You could 

Nestle UK. property drawn interpret such 
which does not ^ figures any way 
market the stuff here. The new you choose: The company rep- 


regnlations, available in draft 
form last week, disallow ideal- 
istic pictures of smiling babies 
on the packet. The deciding 
vote came in the European 
Parliament in April 1992. 
Oxfom is pleased. So am L 
Now picture the scene when 
the new. Improved Galt comes 
to rule our lives. So for as «in 
be divined at this stage, the 
plan is to arrange global food 
standards through a United 
Nations body, the Codex AH- 
mentarins commission. It will 
probably supersede the EU 
mechanism in Europe, 
althoug h even now, fa the fhwi 
weeks of the negotiations, such 
details are uncertain. The 
Codex Is run jointly by WHO 
a nd the Food and Agriculture 
Organisation. It is a large, 


resentatives may seek decent 
standards, in the hope that 
their particular industry will 
thus retain customers, while 
regulation will keep the 
playing field level. Against 
that, you might wonder 
whether the pressure cm stan- 
dards is likely to be down- 
wards, in the short-sighted 
interest of hnrmHtinte profits. 
Sensible companies win take 
the first view, spurred an by 
fear of being found out. The 
others will go for greed and 
take us to perdition with them. 

The above brief exposition 
should convince. you that the 
negotiations that follow the 
conclusion of the Uruguay 
Round could be mure impor- 
tant for the weltbeing of the 
world’s people than the round 


itseit We live in a World In 
which free trade between lib’ 
eral- economies is assumed to 
be the optimum recipe for 
famwn happiness. It may bo “ 
but only if the boundaries of 
-regulation, and public account- 
ability, are properly drawn. 

Public accountability? On 
some ia fag yre te ttons the new 
MTO, offspring of Gatt, could 
make the Brussels Commission 
seem reticent, not to say. foo* 
Me. At least the Commission’s 
acfa are eventually 
They are debated in the Euro- 
pean Parliament. They are 
supervised by member govern^ 
in ptit-ff . acting in councils of 
ministers. Who knows what 
the MTO will be able to do? 
Will it be the old Gatt writ 
forge? As to democratic over- 
sight - a motion on the order 
..paper designating a few hoars 
debate an international trade 
is guaranteed to empty the 
British House of Commons. 

It is different to France. The 
French minister of foreign 
affairs. Mr Alain Juppe, told 
Les echos the other day that 
the core issue in the Gatt nego- 
tiation is the “world trade 
or ganisation- The day after an 
agreement is reached ... we 
would like to see rules in {dace, 
applicable to all. embracing 
new concerns, especially in the 
social, ecological and monetary 
spheres... " Anglo-Saxons may 
expostulate that this is typical 
of French stattsm, but such 
new rules will certainly be pro- 
posed in subsequent GATT 
negotiations. The environment 
which, may get oily a token 
mention in the preamble to the 
MTQ charter, will surely be the 
subject of a new j-ouadnf talks. 
Quite right too. A Gatt deal 
next week may be apple pie, as 
conventional wisdom has it, 
but It is not yet motherhood. 

*CracJchtg the Codex By 
NataHeAvery, Martin Drake 
and Tin. Lang. £35 from 
National Food Alliance. 5-.ll 
Worship -Street, London BC2A 
2BB 
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SIB tackling pensions transfer JTGVs keep 
problem from wrong end 


Mr TS Shucksmith. 

Sir, The Securities and 
Investment Board is attacking 
the problem of people disad- 
vantaged by taking transfer 
payments from occupational to 
personal pension schemes from 
the wrong end. 

The real problem is with the 
cash equivalents of the 
deferred benefits given up. I 
expect parliament intended 
that deferred pensioners 
should be able to rely on trans- 
fer payments being fair and 
that they would not need to 
obtain advice on the adequacy 
of transfer payments offered. 

Cash equivalents are not 
defined in the legislation, a 


point on which the Goode 
Report foiled to comment The 
basis of cash equivalents is 
decided by the scheme's actu- 
ary under professional guid- 
ance notes. According to the 
institute of Actuaries one of 
the purposes of the guidelines 
is “to ensure that members of 
retirement benefit schemes 
exercising a right to a transfer 
value can be assured that it 
feiriy reflects their reasonable 
expectation of benefits other- 
wise available on withdrawal”. 

If this purpose were fulfilled 
a member would not need to 
worry about loss of value on 
transferring to a personal pen- 
sion plan, but merely the 


choice of the best plan. 

- However, parliament's inten- 
tion and the institute's guid- 
ance sadly appears not to be 
working. The matter is fa prac- 
tice a minefield end the mem- 
ber contemplating a transfer 
needs an adviser with the tech- 
nical skill of an actuary, 'the 
wisdom of Socrates and the 
knowledge of Jove. 

The problem goes - much, 
deeper, than the SIB may think. _ 
Tom Shucksmith, 

Shucksmith & Co, 

Consulting Actuaries, 

Lincoln House, 

Nutley Lane, ■“ 

Rdgate » 

Surrey 


Pension proposals are a good start 


From Mr Mark Rittner. 

Sir, John Maples's pension 
reform proposals (Personal 
View, November 12) deserve a 
more thoughtful response than 
the knee-jerk defence of the 
status quo by Ron Amy, chair- 
man of the National Associa- 
tion of Pension Funds (Letters, 
November 16). 

John Plender has highlighted 
some of the problems of an 
unreformed system. 

Maples's ideas do not go for 
enough. The pensions industry 
is bedevilled by rules and regu- 
lations running to 1,600 pages, 
much of it unintelligible even 
to experienced practitioners. 

The Maples reform should be 
completed by removing totally 
the [imitation on the level of 
occupational pension that an 
employer can provide. 

The restriction should be 
solely on the percentage of sal- 
ary that an employer and 
employee can contribute to a 
pension fund. The levels 
should be set at a percentage 
at least as high as those avail- 


able to the self-employed on an 
age-related basis under the per- 
sonal pension rules. If the pen- 
sion fund performs well, why 
should not the employee bene- ' 
fit? . . i 

One more reform is needed. 
Employers should also be 
Obliged to make minimum pen- 
sion contributions on behalf of ' 
all employees with more than i 
two years’ continuous employ- 
ment, and they should be 
obliged to pay this either to the 
company scheme or to an 
employee’s personal pension 
plan, if that is the wish of the 
employee. In this way we 
would begin to move towards 
real portability and transpar- 
ency and reverse the creeping 
corporatism of the pension 

Industry. ■ 

The present system, with its 
concentration of such vast 
wealth and power in the hands 
of very few unaccountable 
institutions, is the antithesis of 
Tory philosophy, be it wet, dry, . 
left or right The late Philip 
Chappell understood this only 


too well and John Maples’s 
proposals are very much in the 
spirit of JPhihp's ideas. ' . 

At the moment the pensions 
debate is bedevilled by too 
many corporate vested inter- 
ests and too many government 
departments tinkering with ad 
hoc reforms. 

Responsibility for reform 
must be centred in one minis- 
try, either the Treasury , or 
Department of Social Security, 
but not both and a raft of 
. quangos. One miniator at min- 
ister of state leveL should be 
given the task of restructuring 
state and private pensions over 
the next couple of years. • . . 

All bets should be off and the 
aim should be for simplicity 
and less not more legislation 
and regulation. John Maples 
has provided - an excellent 
start. " 

Mark Rittner, .. . 
bead <tf life & pensions, 
Bathboae Brother. % ■ 

University House, . .. 

Lower Grosvenor Placet • 
London SW1WQEX 


Euro-plug plan would be dangerous 


From Mr MJ Davison. 

Sir, In your UK News “Inven- 
tor scorns worries about cost 
of Euro-plug” (November 29) 
you quote the views of an indi- 
vidual called Mr Simon Hos- 
sack who, it appears, is in dis- 
agreement with the whole of 
the UK electrical industry and 
many truly Independent organ- 
isations such as the Royal Soci- 
ety for the Prevention of Acci- 
dents. 

The plain facts are: 

1. The proposed harmonised 
standard is dangerously com- 
patible with the British 13 amp 
system, which after nearly SO 
years is now installed in virtu- 
ally all buildings in the UK; a 
system which. Incidentally, is 


widely recognised as probably 
the safest in the world. 

2. British manufacturing indus- 
try would be severely disad- 
vantaged by the adoption of 
the Euro proposal because, 
unlike the French, German, 
Spanish, Italians am) so on, we 
would be faced with massive 
retooling and plant replace- 
ment costs, 

3. The British consumer will 
face an astronomic bill for 
replacing all plugs and sockets 
and, in due course, wiring, or 
have a house frill of adaptors 
for no reason and no benefit." ■ 

- My company is generally in 
favour of harmonisation -of 
standards where a rational 
case exists for change - 


indeed, many of my colleagues 
who are technical experts in 
timse matters are actively 
involved in numerous ' .Euro- 
pean and international com- 
mittees pursuing worthwhile 
product, standardising. Bow-' 
ever, we will actively- oppose 
harmonisation for . its -own 


From Mr .. Joan- Pierre 
Loubznottx. . . ' . ••• 

Sir, The letter from Ian 
MacgeTIar that you carried 
under the - heading “Not 
-really. . " on November 24 
contains a serious inaccuracy 
fa the lumber ofTGVs (Train 
i Grande Vltrose) arriving at 
their destination within 14 
minutes of their scheduled 

. tto» . 

. Tl» figure, quoted at 743 per 
cent, is in fact 913 per cent foe 
TGV Sod fist and 9&8 par cent 
for TGV Atiantzque. And I 
must add for the comparison to 
be accurate that the SNCF 
runs 1,300 Intercity trains 
daily. 

- The letter also imphes that 
TGV is subsidised by the 
French government. This is 
most definitely pot . the case.' 
State subsidy is more by way 
of a grant which is channelled 
into the “social. railway*’ -and 
not into mainline services. 
JeanPterre Loubinoux, 
managing director UK, 

French Railways, 

French Railways House, 

173 PiccadOy, .. 

London WlVOBA 

Levitt case 
shows rules 
have failed 

Franz Mr Patrick McIntosh. 

Sir, I hopathatyour newspa- 
per will take every step , to pub-, 
hetee the lunacy of the out- 
come of UffiLevttt-trial.,.. 

What faith can anybody have 
in a regulatory- system that 
appears to disregard the need 
to ensure that cases of this 
nature are examined thor- 
oughly and fully. 

Plea bargaining ahoidd not ' 
have been allowed fair several - 
reasons: 

L T<> ensure that the wkfest- 
pubUetty was given to this 


purses of British consumers 
be proved to be at .great 
risk and the employment of 
20,000 UK citizens Is' In ques- 
tion. ■ . • 

M J Davison, 
managing director , ; 

MK Ste ctric, 

Shrubbery Hoad, ' 

Edmonton, 

London N9 0PB 


2. To ensu re that all the fregdli- 
tory systems could foam from 
the experience. a w t inidArdimH .. 
what had gnu on- and how -it 
«nfld be avoided in the.frttwe,* 

y- to ensure that the pom rfo . 
«« supposed to he pro- 
by the regulatory syy 
torn can have crorfUtowVmwf 
.rath fa that system, . • , - . 

•nris apparent .foam* by. the 
Serious Fraud Office; brings ; 
forward the day. frq* gov er n- - 
toettt legislation as stettresula- 
dearly not waking. : .-4 
T&tiidt Mcfatbsh, . V , 


daUXtd, 


Green Lanet - • 
Otttwgod, Sony/ Rfn 


• r 







\5 


\ \ 




financial times 


Trf" 1 ^ E" e ®“ utllwark Brid s e - London SE1 9HL 
el. 071-873 3000 Telex; 922186 Fax; 071-407 5700 

Tuesday December 7 1993 

The dangers 
of delay 


Next Monday is supposed to be a 
momentous day in Middle East 
history. Three months ago, stand- 
' ' 011 White House lawn, the 

lMders of Israel and the Palestine 
Liberation Organisation set it as 
toe date when they would start 
implementing their peace agree- 
ment By then, they would have 
negotiated a detailed interim 
agreement For a phased with- 
drawal of Israeli troops from the 
occupied Gaza Strip and from an 
enclave around the West Bank 
town of Jericho, and for the estab- 
lishment of a Palestinian self-gov- 
erning authority in the areas so 
vacated. The first opportunity for 
these historic enemies to prove 
they could live as neighbours 
would be at hand, and further 
Israeli treaties with Jordan. Syria 
and Lebanon might conceivably 
lie around the comer. 
ft . | This week's reality seems far 
removed from that euphoric 
moment Negotiations on arrange- 
ments for Israeli withdrawal are 
making heavy weather, with the 
parties apparently Tar apart on 
such fundamental issues as the 
precise West Bank area from 
which Israel is supposed to be 
pulling out and the position of 
Jewish settlements within areas 
under future Palestinian control. 
As the danger grows that the 
peace timetable to which Mr Yit- 
zhak Rabin of Israel and Mr Yassir 
Arafat of the PLO committed 
themselves on September 13 will 
slip, so, too, does the risk to the 
peace process as a whole. 
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Detailed agreements 

Already, depress ingly familiar 
reflexes are coming to toe fore. A 
spiral of violence in the occupied 
territories and in Israel proper has 
claimed 32 Palestinian lives and 16 
Israeli ones since the peace agree- 
ment was signed. Partly as a 
result support for the peace pro- 
cess in Israel has slipped. Tn the 
absence of tangible benefits on the 
ground, dissension among Pales- 
tinians in the occupied territories 
and within the PLO is reaching a 
new pitch. And a more compre- 
hensive Middle East peace contin- 
ues to move at the barely visible 
pace of its slowest but most impor- 
tant partners, Israel and Syria. 

None of these developments has 
yet put the prospects of peace in 
terminal jeopardy. Israel and toe 
PLO have managed in recent 
weeks to reach detailed agree- 


ments on self-rule and security in 
the Gaza Strip, and are pressing 
ahead with talks on Jericho and 
on economic relations. Mr Warren 
Christopher. US Secretary of 
State, is in the region attempting 
to nudge things forward. 

Nevertheless, if the Israeli-PLO 
timetable does slip, it will be an 
ominous sign. Setting a date for 
withdrawal of troops was itself the 
most Important earnest of Israel's 
Intent Mr Rabin may argue that 
toe really important date is not 
December 12 but April 13. when 
Israel has promised to complete its 
pull-out. and that he would rather 
have a precise and well-formu- 
lated agreement than a rushed 
and incomplete one. But he should 
know that in the Middle East, 
time is always a luxury. There are 
two particular dangers in the cur- 
rent delay. One is that some par- 
ticularly horrific act of violence 
will reverse the momentum 
towards peace. The other is that 
Israel will not have a credible Pal- 
estinian negotiating partner. 

Unequal affair 

This peace agreement has 
always been an unequal aFfair, 
with Mr Rabin negotiating from 
strength and Mr Arafat from a 
position of abject weakness. Since 
its conclusion, however, the diffi- 
culties on the Palestinian side 
have multiplied. TO be sure, these 
problems are in large part of Mr 
Arafat's own making : even close 
colleagues who support the peace 
deal now accuse him of bungling 
its aftermath by monopolising 
decision-making and failin g to set 
up a sensible institutional frame- 
work for self-rule. None of this 
augurs well for the PLO chairman 
in his forthcoming guise as de 
facto governor or the West Bank 
and Gaza Strip. 

Yet the fact remains that Mr 
Arafat is the only person who 
could have struck toe Palestinian 
side of the Washington agreement, 
and is still toe only leader who 
can keep enough of the movement 
together to deliver on the PLO’s 
promises. In the next few days, 
both Israel and the PLO must 
make a redoubled effort to reach 
agreement in time to start at least 
a limited withdrawal next week. 
But If they fail Mr Rabin must be 
ready with alternative signals that 
the process remains on course. 
What cannot be allowed to happen 
is an uncontrolled slippage. 


Breaking the 
power duopoly 


Britain’s two large electricity 
a I generators. National Power and 
“ I PowerGen, have been under 
almost perpetual investigation 
since their privatisation in 1990. 
Now the time is approaching for 
Professor Stephen Littlechild, the 
industry’s regulator, to decide 
whether to refer toe companies to 
the Monopolies and Mergers Com- 
mission. He has promised to 
announce his decision this month. 

The suspicion is that the two 
generators are using their market 
power to keep prices artificially 
high. Prices In the pool, the whole- 
sale spot market for electricity, 
have increased sharply in the past 
three years. . 

Is the allegation of overcharging 
valid? According to the genera- 
tors. their prices are actually too 
. - low. The pool price is still not 

■» I high enough to provide a reason- 
able return on assets after paying 
for running costs and overheads. 
They also argue that their market 
share has fallen since privatisa- 
tion as new players have entered 
the industry. Not only has state- 
owned Nuclear Electric increased 
production, but groups with links 
to the regional electricity compa- 
nies have built gas-fired power 
stations. Competition, both actual 
and potential, puts a cap on the 
prices they can charge. 

The generators’ defence relies 
on the assumption that the right 
. i benchmark for prices is the “long- 
jp I run" cost of producing electricity. 
This is the price necessary before 
it would be profitable to build 
additional generating capacity. 
Such a price would dearly need to 
provide for a return on investment 
and cover overheads, as well as 
paying for running costs. 

Massive overcapacity 
Long-run costs would be a rea- 
sonable benchmark but for the 
fact that there is already massive 
overcapacity In the industry, as i a 
result of which there wifi be no 
need for extra power stations to be 
built for several years. In a com- 
petitive industry w»th excess 
% | capacity, prices would be at or 
% 1 near short-run margiMi cost as 
rivals sought to keep their plants 
utilised. Only as supply and 
demand came into balance would 
prices rise to the long-run level. 

It was the governments inten- 
tion that a competitive market 
should develop when it pnvausea 


the generators. Observers hoped 
that the pool, which involves bid- 
ding by generators at half-hourly 
intervals, would encourage 
National Power and PowerGen to 
compete vigorously on price. 

But. in practice, the two compa- 
nies have been able to increase 
their bid prices. This is mainly 
because they own all the coal-fired 
stations in England and Wales. 
These have higher running costs 
than the nuclear and gas-fired sta- 
tions owned by competitors and 
so, under the complex pool sys- 
tem. are toe last to be brought on 
stream as demand mounts. The 
two generators therefore, in effect, 
determine the pool price and have 
no incentive to set it at the short- 
run marginal cost 

Retrograde step 
Professor Littlechild must scru- 
tinise the detailed financial data 
to which he has privileged access 
before deciding whether this 
amounts to unacceptable over- 
charging. If he concludes that 
prices are too high, he has three 
alternatives: price controls; volun- 
tary disposal of power stations; 
and an MMC reference. 

The price control option is the 
least attractive. Given that the 
market could eventually become 
competitive, heavy-handed regula- 
tion would be a retrograde step. 

A better approach would be to 
tackle National Power’s and 
PowerGcn's market power 
head-on. This would probably 
mean breaking the companies up. 
so that a larger number of compet- 
ing groups owned the coal-fircd 
stations which set pool prices. Ide- 
ally. such a break-up would be 
achieved voluntarily. But given 
that a break-up rather than simply 
the sale of a handful of stations 
would be needed, it is unlikely the 
generators would agree. 

That would leave an MMC refer 
ml as the likeliest way forward. 
Such a move would have its own 
drawbacks. It would be time-con 
suming and, arguably, premature 
given that privatisation is only 
three years old. The sale of the 
government's remaining 40 per 
cent stake in the generators would 
also have to be delayed. But if 
Prof LUtlecWM's investigation 
confirms that prices are too high 
and he is unable to secure a volun 
tary break-up, he should not 
shrink from making a referral 


F or Chancellor Helmut 
Kohl, the man who 
brought Germany unifi- 
cation, it is a symbolic 
slap in the face to see his 
Christian Democratic Union pipped 
at toe polls by toe Party of Demo- 
cratic Socialism, the former east 
German communist party. 

Yet that is precisely what hap- 
pened on Sunday night, when the 
CD O’ in the eastern state of Bran- 
denburg saw itself reduced to just 
over 20 per cent of the vote in local 
elections, against more than 21 per 
cent for the communists. 

It was not a vote against unifica- 
tion Itself. “Absolutely not,” says 
Mr Lothar Nicht, the Moscow- 
trained ex-diplomat who is party 
manager for toe PDS in the state. 
“We are not opposed to unification. 
Of course, many of our members 
wanted it but in another kind of 
Germany." 

It was a protest vote rather, 
against Bonn, against high unem- 
ployment against the insecurity of 
the post-communist world, and 
against the excessive influence of 
Wessis - west Germans - in the 
east It was a protest vote against 
all the established parties: the oppo- 
sition Social Democratic Party 
(SPD). which is in power in Bran- 
denburg, itself slipped a few points, 
and looks set to lose the mayor's 
race in Potsdam, the state capital 
to the PDS. 

It was also, at least in part, a 
protest against the failure of Mr 
Kohl to deliver toe “blooming" east- 
ern Germany economy which he 
promised just three years ago. The 
official unemployment rate in Bran- 
denburg exceeds 17 per cent, whilst 
thousands of steel workers and min- 
ers are threatened by redundancy. 

For Mr Kohl, it was the culmina- 
tion of a terrible 10 days in the life 
of his coalition with the Free Demo- 
cratic Party in Bonn. 

First, he saw his personal candi- 
date for the job of federal president, 
Mr Steffen Heftmann, withdraw in 
humiliation from the contest. He 
pulled out when it became clear 
that his conservative views and 
lock of public relations s kills meant 
he would not gain a majority in the 
federal electoral college which will- 
choose a president next May. 

Then one week before the Bran- 
denburg poll the entire CDU-FDP 
coalition government in the neigh- 
bouring state of Saxony-Anhalt 
resigned over allegations that min- 
isters imported from the west had. 
unjustly inflated their salaries. 
Finally, in a flurry of headlines and 
magazine cover stories, the German 
media have turned on the embattled 
chancellor to suggest that after U 
years in office, his days are num- 
bered. 

Even the died-in-toe-wool conser- 
vative Frankfurter Allgemeine Zei- 
tung (FAZ). normally a loyal sup- 
porter of the liberal-conservative 


Quentin Peel and Judy Dempsey on the mounting 
political pressures facing Germany’s Helmut Kohl 

Wobble atop the 
pillars of state 


government last week led its front 
page with a story comparing the 
state of the coalition to the dying 
days of the SPD-FDP regime in 1962. 

It seems that the imperturbable 
c hance llor is finally looking vulner- 
able. Even if be refuses to panic, his 
coalition colleagues and partners 
are showing severe signs of perceiv- 
ing their impending doom. Mr Karl 
Feldmeyer, political correspondent 
of toe FAZ, says that the mood of 
defeatism within the CDU is grow- 
ing. “Experienced CDU politicians 
will privately admit their own 
despondency, even resignation,” he 
says. “They don't see any chance of 
winning the next federal elections.” 

Perhaps the Heltmann debacle 
was toe most devastating blow of 
all, for it showed Mr Kohl to be 
fallible in the one area on which he 
has always prided himself as a 
supreme tactician: the placing of 
the right people in the right jobs. 

Mr Kohl was sharply criticised 
from the back benches of his own 
parliamentary group when the deci- 
sion was announced - and not from 
the liberal wing of toe party, which 
always disliked Mr Heltmann, but 
from the conservatives who wanted 
to support him. 

With no fewer than 19 elections 
scheduled for the next U months, 
grass-roots officials of the CDU, its 
Bavaria-based sister party, the 
Christian Social Union (CSU), and 
the liberal FDP are living in tear of 
a drubbing at the polls. “It does not 
really matter if this coalition col- 
lapses now. or if it drags on till next 
October’s general election. We are 
still going to lose,” says one gloomy 
local official from Lower Saxony, 
where the first round of state elec- 
tions will be held in March. 

hi both elections this aut umn - 
first in Hamburg, in September, and 
now in eastern Brandenburg - the 
CDU and FDP have trailed far 
behind the opposition Social Demo- 
cratic Party (SPD). 

Professor Kurt Biedenkopf, the 
CDU premier of Saxony and, it most 
be said, a long-standing and bitter 
rival of Mr Kohl, has stated publicly 
he believes the SPD will emerge as 
the dominant party in a grand coali- 
tion with the CDU next October. He 
fears that the loss of only two state 
elections - most probably Saxony- 
Anhalt and Mecklenburg-Vorpom- 



mern, both in east Germany - will 
give the SPD a two-thirds majority 
in the Bundesrat, the upper house 
of the federal parliament That 
would give the opposition a stran- 
glehold on all government legisla- 
tion, even if the CDU and FDP can 
scrape up a majority in toe Bundes- 
tag. 

Mr Kohl flatly and Furiously dis- 
agrees. Rumours of a coalition col- 
lapse, the end of the government 
and the demise of the chancellor, 
were “wrong three times over," he 
declared in a tough-talking televi- 
sion interview last night (mon). 
Nobody could foretell the results of 


next year's elections, not even Pro- 
fessor Biedenkopf, he said. 

The question is whether Mr Kohl 
with all his immense political expe- 
rience and cunning, can reverse the 
downward trend in the polls when 
the current election arithmetic 
points, at best, to a grand coalition 
with the SPD, and at worst, out- 
right defeat for the ruling parties. 

Up till now, Mr Kohl toe been in 
the enviable position of having no 
obvious rivals for his job. Within 
his own party he has disposed of all 
possible challengers such as Mr Bie- 
denkopf. banishing them to the 
back benches, or the provinces. 


Only Mr Wolfgang SchfluMe 

remains, his able, popular and 
apparently loyal lieutenant as 
leader of toe parliamentary party. 
Asked if he would lead a coup 
against his leader, one party Insider 

insists: "He w r e *LA h r ‘ 

Brutus never succeeded Caesar. 
There is also doubt about his physi- 
cal stamina - he remains wheel- 
chair-bound, since he was wUm of 
an assassination attempt in 1990. 

What has caused the muttering in 
coalition ranks is rather the 
increasingly impressive P erf ° r " 
maiw of Mr Rudolf Scharping. the 
46-year-old leader of the SPD. In the 
five months since June, when he 
was elected leader of a rudderless, 
quarrelling opposition, which bad 
failed consistently to exploit the 
obvious unpopularity of the govern- 
ment, he has succeeded in bringing 
order to the chaos. 

At the party conference in Wies- 
baden three weeks ago, he won a 
clear mandate fat a tough, conser- 
vative financial policy from a future 
SPD government, and support for a 
firm law-and-order campaign. Him- 
self a worthy but uninspiring 
speaker, he has managed to forge 
an apparently solid alliance with 
the mercurial but persuasive Mr 
Oskar Lafontaine as his deputy. 

The opposition still has a long 
way to go to prove it Is “fit for 
government" to a disgruntled Ger- 
man electorate. 

The last opinion poll by the 
Allensbach institute, the research 
organisation, put the CDU/CSU on 
35.7 per cent in west Germany, 
ag ains t 36 per cent for the SPD. In 
the midst of the sharpest economic 
downturn since the war, the opposi- 
tion should be doing much better. 

In east Germany, however, the 
CDU is tr ailin g far behind the SPD. 
with just 19.7 per cent against 32.1 
per cent for the opposition. And 
that is where the crunch may come. 

Mr Kohl has bought himself a lit- 
tle time. He is expecting to lose the 
state elections in Lower Saxony in 
March to toe incumbent SPD. But 
he has headed off the danger of a 
simultaneous poll in Saxony-Anhalt 
which might have created an 
unstoppable momentum for the 
opposition. It now looks probable 
that the CDU-FDP coalition there 
will limp on until the autumn. 

The chancellor's hopes are now 
pinned on three things: a recovery 
of toe German economy; the desire 
of electors to return to the familiar- 
ity and security of the ruling coali- 
tion at national, rather than local, 
elections; and hts own ruthless 
political instincts in a frantic elec- 
tion year. 

Neither of the first two can yet be 
guaranteed. As for the third, Mr 
Kohl has only survived so long in 
German politics by being continu- 
ally under-estimated. He is unlikely 
to mak e the same mistake about the 
forces ranged against him. 


An offer the unemployed cannot refuse 



Next weekend 
European leaders 
will again discuss 
Mr Jacques Delors' 
unemployment pro- 
posals. Last time 
around work-shar- 
. ing proposals were 
‘ nKSONA L rejected as too pes- 
VlEW simistic. So the 
search has been on 
for something more positive. 

Unemployment can be understood 
only by looking at how the labour 
market is functioning. Above all, 
unemployment is profoundly 
affected by how people are treated. 

If benefits are available indefi- 
nitely, unemployment is likely to be 
high. In most of the European 
Union benefits are available for 
many years, whereas in the US and 
Japan they end after six months. So 
it is not surprising that In the past 
10 years long-term unemployment 
(of more than one year) has aver- 
aged 5 per cent of the workforce in 
the European Union compared with 
l per cent in the US and '/» per cent 
in Japan (see chart). 

So one option is to cut off benefits 
after some interval and leave toe 
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unemployed to sink or swim. This is 
the American way, but it has helped 
to make wages in toe US twice as 
unequal as European wages. 

The way of the underclass is not 
for Europe. Instead we should treat 
people as our chief resource and 
make them employable at a decent 
wage. This can only be done by a 
new approach that helps them to 
earn a proper standard of living. 


Europe's central aim should be to 
prevent long-term unemployment If 
employees are out of work for lon- 
ger than a year, they lose skills and 
work babits and cease to be attrac- 
tive to employers. So their unem- 
ployment does nothing to restrain 
inflation. 

Unemployment can only be elimi- 
nated by a concerted effort over a 
run of years, but Europe's leaders 


should now commit their countries 
to preventing long-term unemploy- 
ment by toe end of the century. 
How? Here is one way. 

The state would guarantee tempo- 
rary work (say of six months) to 
everybody who is still unemployed 
after a year. Companies and public 
organisations would be invited to 
employ such people at no cost The 
state would continue paying what it 
would have paid to the unemployed 
anyway, plus some top-up. 

In return unemployed people 
would have to accept any reason- 
able offer. After the first year they 
could no longer draw benefits for 
doing nothing. 

The advantages of this approach 
would be huge. Those in temporary 
work would be producing some- 
thing and they would gain valuable 
experience. By preventing long-term 
unemployment Europe would be 
able to increase employment by at 
least 4 per cent Output would go up 
by at least 2 per cent, and this gain 
would far outweigh the cost of 
organising the extra work. 

Even governments would gain. 
They would collect more taxes and 
save substantially on benefits, at 


the cost of some extra administra- 
tion. 

One objection to this strategy is 
that improving the job chances of 
some people would worsen those of 
others. But over a 10-year period 
employment is determined not by 
demand but by the number of 
employable people. If more people 
are employable, more Jobs will be 
created. This should be the starting 
point for Mr Delors' proposals. 

As usual, the guide to good policy 
is to spot the market failure and to 
correct it Unemployment benefits 
are justified on equity grounds, but 
it is absurd to go on paying people 
to do nothing when employers 
would be willing to give them jobs 
at little extra cost to the state. 

When our leaders meet at 
the European summit, they should 
concentrate on removing these 
absurdities. 

Richard Layard 


The author is professor of i xonomi 
at the London School of Ec 
notifies 


Observer 


Mrs Volvo 
speaks out 

■ However hard Volvo’s SO ren 
Gyll may protest that he has not 
betrayed his chairman, Pehr 
Gyllenhammar. during Volvo's 
ill-fated plan to merge with Renault, 
he is never going to satisfy Mrs 
Christina Gyllenhammar. 

In a bitter letter in yesterday’s 
Gothenburg Post, Mrs 
Gyllenhammar accused Gyll of 
using the merger issue to take over 
Volvo from her husband. “You 
realised that you could use it to 
get more power - not through 
something you built up yourself, 
but through using something 
someone else had created." she 
wrote. 

"At no time did you turn to your 
chairman for his help in discussing 

and tackling the situation. You 
blew up the criticism and 
opposition [to tlie merger] ivhich 
would lead to a more certain 'no' 
at the shareholder meeting. " For 
good measure, she also took n swipe 
at “backward-looking and 
nostalgic" former Volvo executives, 
such as former chief executive 
Gunn or Joiiansson, who were 
prominent critics of the merger. 

Her fury has more resonance 
than the pique of a wounded 
spouse. Mrs G’s father. Gunnar 
Engellau, led Volvo from 1956 until 
he was succeeded by his son-in-law 
in 1971. in answer to the obvious 
question. Mrs Gyllenhammar 


stressed she was not speaking for 
her husband but felt moved to 
break a 40-year vow of silence on 
Volvo matters for the sake of “my 
conscience and my family's 
honour". 


Blarney box 

■ Granada’s takeover battle for 
London Weekend Television looks 
like turning into a peculiarly Irish 
squabble with the sides splitting 
along traditional north-south lines. 

The man defending the status 
quo. Sir Christopher Bland, 
chairman of the London ITV 
company, comes originally from 
County Down in Northern Ireland 
and is a former second lieutenant 
with the 5th Royal Inniskilling 
Dragoon Guards. Meanwhile, the 
cross-border raider Gerry Robinson, 
Granada's chief executive, hails 
from Donegal in toe Irish Republic. 



Trading places 

■ Michael Heseltine is a busy man. 
Not content with being Britain's 
secretary of state for trade and 
industry j where he likes to be 
known as “president" - he Is also 
now substitute for the foreign 
office's centre forward. Douglas 
Hurd. 

Yesterday Hurd had to miss a 
European Union foreign ministers' 
meeting on Gatt in order to address 
Parliament on Hong Kong. Hurd's 
EU place was nobly taken by 


Tvc come to repossess your degree’ 

Heseltine. known as Tarzan by 
sections of the British media, who 
swung into action. 

The Foreign Office denies that 
David Heathcote-Amory. Britain’s 
EU minister, was thereby snubbed. 
“An entirely normal" switch, given 
Taraan's trade interests, it says. 

So normal in fact that the FCO 
couldn't recall a previous example 
of It ever happening. 


Pitched out 

fl What is the world coming to? 
First Charles Saatchi - who never 
bothered to attend shareholders' 
meetings anyway - steps down 
from toe board of Saatchi and 


Saatchi, still the world's most 
instantly recognised advertising 
agency. Then the group's holding 
company announces it is giving 
up its expensive offices in London's 
Berkeley Square, a move which 
former chief executive Robert 
Louis-Dreyfus tried but failed to 
achieve. 

The annual running costs of 
Berkeley Square are rumoured to 
be about £l5m, yet its contribution 
to overall group activity was always 
a little vague, apart from providing 
a glamorous address for Charles 
and Maurice and their assistants. 


Staunch salarymen 

■ Akio Morita. Sony's 72-year-old 
chairman, has fallen ill at a 
particularly Inopportune moment. 

Until he collapsed with a brain 
haemorrhage last week, Morita 
was hotly tipped to succeed the 
78-year-old Gaishi Hiraiwa as 
chairman of the Keidanren, Japan's 
powerful business federation, on 
Hiraiwa's retirement next year. 

Bringing in the self-made 
electronics industry boss would 
have been a big change from 
Keidanren's traditional reliance 
on filling the top job with 
salarymen from older industries. 

Hiraiwa started his career as a 
washing machine salesman, 
eventually working his way up 
the salaryman ladder to the top 
of the giant Tokyo Electric Power. 

Morita 's straight talking, his 
outspoken condemnation of 


protectionism and his fearless 
criticism of US and European 
management failings all strongly 
contrast with Hiraiwa's courtly 
diplomatic style. 

Nobody knows whether or not 
Morita will eventually recover 
sufficiently to be able to take the 
Keidanren job; but it's looking 
unlikely. 

If he does bow out. a discreet 
competition can now he expected 
between toe four runners-up: 

Sho Ichiro Toyoda. chairman of 
Toyota; Shoichi Saba, an adviser 
to Toshiba; Hiroshi Saito, chairman 
of Nippon Steel: and Yotaro Iida. 
chairman of Mitsubishi Heavy 
Industries - all stalwarts of the 
grand old schools or Japanese 
industry. 


Sleep tight 

■ The British Assocbtf 
Accountants has spent 
drawing up new guide! 
surveyors who have to 
- it is to be hoped - aci 
But will it do any good' 
The BAHA commit Le 
drew up the guidelines 
a director of Queens Mi 
the heavily indebted hr 
that commissioned two 
fast year from two diffc 
which came in nearly i 
Who else sat on or adv; 
committee? Represents 
both those firms: Jones 
Wootton and Weathera 
St Smith. 
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Markets and lira strengthen after pledges to support austerity budget 

Clear win for left in Italian polls 


By Robert Graham ht Rome 

Italy’s financial markets reacted 
favourably yesterday to the clear 
victory of leftwing alliances in 
major cities in Sunday's second 
round of local elections. 

The Milan stock market rose 
by 3.3 per cent and the lira 
strengthened compared with Its 
Friday close against the D-Mark 
from L998 to L988. 

This contrasted with nervous 
trading after the first round of 
local elections, held on November 
21, when the vote for the long-rul- 
ing Christian Democrats col- 
lapsed. and coalitions supported 
by the former communist Party 
of the Democratic Left (PDS) did 
well across the country. In the 
aftermath of those poll results 
shares on the Milan bourse fell 
by nearly 5 per cent, the biggest 


drop in a year, while the lira also 
weakened. 

Dealers said yesterday that the 
market took a positive view of 
earlier commitments by Mr 
AchiDe Occhetto, the PDS leader, 
to ensure that the 1994 austerity 
budget passed through parlia- 
ment Mr Occhetto repeated these 
commitments on Sunday as PDS- 
backed candidates won a total of 
53 of the 129 towns involved in 
the run-off, including Genoa, 
Naples, Rome. Trieste and 
Venice. 

The budget Is now likely to be 
approved by December 21. to he 
followed shortly by the dissolu- 
tion of parliament and the hold- 
ing of general elections in March. 
If the budget is approved in its 
present form, it will lock any gov- 
ernment into policies that will 
reduce the public sector deficit to 


6.7 per cent of gross domestic 
product from its current level of 
about 10.5 per cent 

The markets also appeared 
relieved that the neo-fascist 
movement, MSI. was narrowly 
blocked in its bid to capture the 
administrations of Naples and 
Rome. An MSI victory in either 
or both of these cities would 
have radicalised the political cli- 
mate. 

However, Mr Gianfranco Fini, 
the MSI leader who failed to 
become Rome's mayor, insisted 
that “those who do not wish to 
see Italy dominated by the left 
cannot afford to ignore the MSI". 
He also claimed on the basis of 
the election results that the MSI 
was the largest single party 
nationwide with 16 per cent of 
the vote. 

The brake on the rise of the 


Russian banks close today 
in protest at wave of killings 


By Layla Boulton in Moscow 

Leading Russian commercial 
banks will close for part, or all, 
of today in protest against the 
murder of a senior h anke r, the 
latest in a wave of killings of 
businessmen in Russia. 

Mr Nikolai Likhachev, the 54- 
year-old chairman of Rosselkhoz- 
baiik. which finances most of 
Russian agriculture, was shot iu 
the head on Friday night in front 
of his home. His killer, as in the 
murder of 12 other bankers this 
year, has not been found. 

The murders are usually 
blamed on extortion gangs, or 
disputes between semi-criminal 
businessmen, or on rows 
between banks and clients in a 
country which has few tools for 
assessing banking risks and solv- 
ing commercial disputes. 

“Some borrowers prefer to pay 
S5.000 to a hired gunman than to 


repay a billion rouble h ank 
loan," said Mr Vladimir Okhlop- 
kov, chairman of Delovaya Ros- 
si y a Bank. 

Some Russian banks are set op 
by criminals for money-launder- 
ing and fraud, while the authori- 
ties are seen as weak, corrupt 
and unable to either supervise or 
protect the banking sector. 

Mr Andrei Makarov, a lawyer 
who used to head the govern- 
ment's anti-corruption commis- 
sion, said the inability of police 
to solve a single murder was 
partly due to their feeling that 
businessmen deserved what they 
got because private enterprise 
was basically a criminal activity. 

“After seven decades of Com- 
munism, which taught class 
hatred of the bourgeoisie, there 
is a lot of rese n tment against the 
small minority of the population 
which is now really rich,’* said 
Mr Okhlopkov. 


Some Russian banks have pri- 
vate armies and dozens of body- 
guards to protect their top execu- 
tives. But colleagues said that 
Mr Likhachev, a forma- deputy 
chairman of the central bank, 
had no bodyguard. 

Commersant newspaper specu- 
lated that one source of resent- 
ment against Rosselkhozbank 
was the recent elimination of 
subsidised farm agricultural 
loans, which had increased the 
financial difficulties of many of 
the hank's clients. 

Rosselkhozbank is mostly 
owned by enterprises such as the 
country's biggest exporter of 
mineral fertilisers, with about 10 
per cent of its shares held 
directly by the state. 

The Association of Russian 
Commercial Banks said it had 
asked all the country's banks, of 
which there are more than 2,000, 
not to open today. 


Steel chiefs attack EU’s ‘lack 
of progress’ on restructuring 


By Andrew Baxter in London and 
John Rldiflng In Pads 

The chairman of seven big 
European steel companies yester- 
day criticised the European Com- 
mission sharply for the lack of 
progress in its year-long efforts to 
restructure the industry by 
reducing overcapacity and end- 
ing state subsidies. 

In an outspoken open letter to 
their own Industry ministers, 
steel leaders in six northern 
European countries - Germany, 
Britain. France, the Netherlands. 
Belgium and Luxembourg - 
launched a bitter attack on 
recent proposals to end the subsi- 
dies deadlock. 

“There appears to be pressure 
to come to a 'solution' at any 
price, resulting in compromises 
which, regrettably, seem only to 


express a clear wish to get rid of 
a politically difficult issue," they 
said. 

By supporting such compro- 
mises, Brussels would halt the 
momentum towards restructur- 
ing that it had itself endorsed by 
accepting the need to cut about 
10m tonnes of hot-rolling capac- 
ity in flat products. 

■'Unfortunately, the Commis- 
sion, which Is responsible for a 
strict application of the state aids 
code, seems to be showing a 
reluctance to apply it to those 
member states unwilling to abide 
by European law,” said the letter. 

Us tone underlines the private 
steel producers’ exasperation, 
echoing the UK's “no deal is bet- 
ter than a bad deal" stance at 
last month's industry ministers' 
meeting. 

That meeting broke up after 


Italy rejected a Commission com- 
promise on cuts in subsidies and 
capacity cuts at Dva, the state 
steelmaker. Yesterday, however, 
Mr Karel Van Miert, competition 
commissioner, said he was close 
to solving the Ova dispute. 

The letter from the steel indus- 
try complained that the result 
achieved by the Commission in 
the fiat products sector was 
“totally inadequate.” Apart from 
the Ansio strip mill in Spain, no 
large flat products mill would be 
dosed. 

In areas such as special long 
products, where subsidised pro- 
ducers were present, "only small 
facilities seem to be facing do- 
sure while heavy loss making, 
state-supported facilities con- 
tinue to produce under the pro- 
tection of a restructuring 
proposal.” 


MSI looked likely last night to 
stimulate the search for a new 
centre grouping to fight the next 
general elections. Mr Mario 
Segni, the leader of the Referen- 
dum Movement for electoral 
reform and one of the few figures 
of any stature capable of mobili- 
sing a centrist coalition, was 
quick to stake out his 
candidature as a future prime 
minister. 

Mr Umberto Bossi, the leader 
of the populist Northern League, 
meanwhile gave the first hint of 
a change of strategy. He said the 
league, while maintaining its 
strong federalist approach to 
tackling Italy's problems, would 
consider a policy of alliances. 
Until now the league has acted 
alone. 

PDS gains national base. Page 2 

Tokyo prices 
faU by 3.5% 

Continued from Page l 

because of the lack of a dear 
mmmttwpnf by tfy> government 
.to help the country's ailing 
banks, the Nikkei average might 
fell as low as 12,000. 

The government had another 
political setback to assess yester- 
day. Because of the inability of 
the seven parties to agree on a 
single candidate, it lost the first 
parliamentary by-election since it 
took power in August 

An opposition Liberal Demo- 
cratic party candidate, Mr Kensei 
Mizote, won an upper house seat 
for Hiroshima on Sunday. On a 
low turnout, he polled nearly 
twice as many votes as his near- 
est rival, from the SDP. 

The result the same as in last 
month's election for the gover- 
norship of Hiroshima prefecture, 
is further evidence that the coali- 
tion would lose a general elation 
If It failed to present joint candi- 
dates. 

That is in spite of record popu- 
larity ratings for the cabinet of 
Mr Morihiro Hosokawa, prime 
minister. 

Mellon takes 
over Dreyfus 

Continued from Page 1 

the deaL Mellon, which claims 
1.1m personal customers, will sell 
Dreyfus investments, while Drey- 
fus expects to sell Mellon prod- 
ucts like credit cards and mort- 
gages to its 900,000 customers. 

The announcement of the take- 
over comes less than a month 
after Dreyfus said that talks over 
a potential deal had been called 
off. 

The two sides said that their 
earlier talks had stalled over 
DreyfUs’ concerns about the cul- 
tural and other effects of being 
taken over by a bank. These con- 
cerns seem to have been over- 
come by an agreement that Drey- 
fus will continue to operate as an 
independent company within the 
Mellon group. 




Europe today 

An active cold front will enter north-west 
Europe from the Atlantic bringing rain to 
Denmark, the Benelux and large parts ol 
France. In the unstable air behind the front, 
showers, perhaps with hail, win develop over 
the UK. The rest of the continent will be 
mainly dry but rather cloudy with afternoon 
temperatures above QC. Frost has retreated 
to the Balkans. Italy will have isolated 
showers, but Spain and southern France will 
be mainly sunny. Afternoon temperatures will 
be around 1 9C in southern Italy. Far northern 
and north-eastern Europe will stay below 
freezing with snow in northern Scandinavia 
and the central CIS. A disturbance over ihe 
eastern Mediterranean will cause unsettled 
conditions with rain and showers over Israel 
and northern EgypL 

Five-day forecast 

It will continue unsettled aver north-west 
Europe as depressions come m from the 
wesL Windy conditions are expected along 
the Atlantic coasts of France and the UK on 
Wednesday and Thursday. Frost will continue 
over large parts of Scandinavia but 
temperatures will nse gradually in the 
Balkans. 
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Worm front Cold (rant A A Wind speed In KPH 1020 

Situation of 12 GMT. Tomperatunx: maximum tor day. Forecasts by Matoo Consult of the Netherlands 
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Granada’s Weekend affair 


What Mr Gerry Robinson, Granada's 
chief executive, lacks in subtlety as a 
fighter he makes up with effective 
punching. Ever since it bought its 20 
per cent stake in London Weekend 
Television, Granada has done little to 
hide its ambition to knock out LWT. 
The stake now lodes like a cheap plat- 
form to fight the battle, while poor 
LWT finds most of its defences 
blocked. Its most direct way out - a 
bid for Yorkshire-Tyne Tees - would 
be difficult to organise. Shareholders 
might well look askance if such a 
move appeared to be a hurried poison 
pill defence. None of the other ITV 
companies is likely to top Granada's 
offer, and the possibility of a continen- 
tal white knight may well prove a 
canard. 

LWTs chances of remaining inde- 
pendent rely on more subtle factors. 
Because Granada's cash alternative is 
10 per cent below the share offer, the 
battle is essentially about paper and 
prospects. Granada's bid does look 
generous judged against this year's 
earnings, but shareholders also have 
to weigh the price at which they are 
prepared to sell scarce ITV licences. 
Network advertising revenues are 
likely to be depressed this year, so the 
bid is not as generous as it first 
appears. The lack of contiguous 
licence areas and combination of a 
weekend metropolitan operator with a 
seven-day northern franchise might 
trouble some. Yet LWT can hardly 
plead this in its own defence since it 
has formed a marketing alliance with 
Yorkshire. 

Both managements have done well 
in recent years, and Mr Robinson’s 
argument that joint costs could be cut 
so that the deal would not dilute Gran- 
ada’s gaming s deserves the benefit of 
the doubt Under the rather arbitrary 
rules, the pull towards three large 
groups - Carlton/Central, Gran- 
ada/LWT anti Meridian/ Anglia - is 
very strong. LWT will find that hard 
to shrug off It may yet face a choice 
between going down fighting, or 
accepting a sweetened offer to take a 
dive. 

S&N 

Scottish & Newcastle would have 
had to produce scintillating interim 
figures to maintain the recent strong 
momentum of its shares. In the event, 
profits were merely in line with expec- 
tations and the company's reluctance 
to give detailed breakdowns of its 
businesses again did little to help its 
case. So yesterday's 2 £ per cent fell in 


FT-SE Index: 3237.3 (+3.1) 
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the shares should not be seen as a 
reconsideration of its Chef & Brewer 
purchase. It will be another six 
months at least before bard evidence 
emerges of the degree to which Scot- 
tish has been able to exploit that par- 
ticular o pp o rtunity. 

The latest omens are mixed. Volume 
sales of some brands, notably Theak- 
ston’s, held up welL Own label produc- 
tion fell sharply, albeit from a tiny 
base. That changes the mix of output. 

thnng h, and Bia amaUAr component Of 

low-margin business suggests the 
underlying margin pressure on 
branded products was greater than 
meets the eye. Scottish admits to 
tough conditions in the important off- 
trade. In leisure, there is a hint that 
the continental recession is affecting 
Center Fares. Occupancy is good but 
customers show a reluctance to spend 
on rite. 

Indeed retailing is the one activity 
where margins are improving. In the- 
ory that bodes well for Chef & Brewer, 
which increases the emphasis on the 
lucrative food sector. Much depends 
on whether the £Um refurbishment 
promised in the second half turns out 
to be sufficient, and whether capital 
expenditure elsewhere - such as the 
development of new Center Fares - 
has to be restrained to make way for 
more spending on the retail estate. 
Scottish has come late to food retail- 
ing. Others such as Whitbread have a 
track record. On a historic multiple of 
over 16 compared with Whitbread's 
13.5, Scottish has a lot to prove. 

Airtours 

Failure to capture Owners Abroad 
has not held Airtoura back. Its shares 


have risen by 40 per cent since 
up the chase in March, while Owners 
has Men by a similar proportion. A 
25 per cent rise in full year profits, 
even after charging £9m bid costs, jus- 
tifies the rise. Strong early bookings 
for next summer hold the promise «» 
another good year to come, if the 
industry can avoid a sustained bout 01 
discounting In the New Year. 

Owners' underperformance is a 

reminder of how quickly things can go 
awry for a tour operator if manage- 
ment gets distracted. Airtours taces 
the challenge of uniting 545 Pickfords 
and Hogg Robinson travel agencies 
under a single banner. Further acqui- 
sitions, including an up-market tour 
operator to complement the Airtoura 
brand, cannot be ruled out Plans to 
expand in hotels and aircraft contain 
special pitfalls, since high fixed costs 
are a strong incentive to sacrifice mar- 
gins in favour of market share. 

Airtours maintains that its ambi- 
tions in these areas are strictly lim- 
ited. Long may it remain so. With 
Thomson and Airtours now account- 
ing for more than half the package 
holiday market, there must be a 
decent chance of maintaining disci- 
pline on margins. Holiday prices have 
held up well through the recession. 
The real challenge, though, is avoiding 
overcapacity as consumer spending 
rises. Memories of the 1987 price war 
will keep Airtours on a price-earnings 
discount to the stock market average, 
despite its impressive record. 

UK gilts 

After the gilt market's positive 
reception to last week's Budget, 
tomorrow’s auction should go like a 
dream. In practice, cover could disap- 
point. Not only has the market's 
strength made it hard for market-mak- 
ers to build up short positions to 
absorb the £3bn issue, but the 
strength of demand for 10-year paper 
is also questionable. Domestic inves- 
tors may be reluctant to switch out of 
longer-dated paper for a partly-paid 
issue which will leave them with 
unspent cash at the year end. Foreign 
investors have focused on short-dated 
issues in the hope of interest rate cuts. 
The low spreads over continental mar- 
kets may also limi t demand. 

The market, though, brushed aside 
low cover ratios in both the June and 
September auctions. It may well be 
prepared to do so again. Reduced issu- 
ance prospects for next year, the 
chance of more rate cuts and low Infla- 
tion all provide fundamental support. 
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ments to cox^w vfith new rules governing securi- 
ties fradfagfitfacnanoa^^ cental to 
cover risks!, Page 22 


fli w wr hopw fo r Cl »f Utinam eh— wi 

Scottish & bfewcratle, the brewing and leisure 
group. slum^DdlesOience amid cantintringmarket 
fflftculflesJi^ieooiJdii^ 2 per cent rise infirst 
baKpre-toUkofits to £108 An ($i63xn). Page 23; 
tec. Page IS ! 


<OoorfytoK* for WMtad 

Westland, fl* UK’s only helicopter manufacturer, 
has r^atea«r better than expected 22 per cent 
rise in pre-tax profits, as strong productivity 
improvements offset difficult conditions in, defence 
and dvfi markets. Page 23 


bt the ptpeHM for Glaxo 

Glaxo, Surope’s'largest drags group, has more 
amgxHmifefoaxpknataiy development - 16 - 
than ever before The development pipeline looks 




TufWOondforWhitecroft 

Whitecxoft, the textiles. Halting, building products 
and medical cotton fibre group, turned around 
its results in the six months to September SO 
to a pre-tax profit of £L82m (fSL'ftn), compared 
wtthinterim losses cf£2ftSm last tane. Page 24 


W Ptftr l ctty plaam aadtrt 

Northern Ireland Electrictorieas^^njfflket 
with its first results sinw pwiatblOTkfe; , lr}i' announc- 
in g i nte ri m pretax profita^4M£8mffiaj2m) 
up 1&5 per cent, and a dividend 12J per emit 
ahead at &39p. Page 23 


P o iWM «Mwfaf i i» ar > a t l rrih 

In European markets last week there was a sense 
of bourses striving to produce the traditional 
year -end rally which wouMalkm their clients 
to ctaae their books happfly on December 3L 
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Metallgesellschaft shares plunge I Salomon 


ByCtufstotrtMT Parkas 
hi Frankfurt - 


yesterday after a newspaper 
report aUnding to liquidity prob- 
lems resulted in almost 12 per 
cent being wiped off the group’s 
share price on the Frankfurt 
stock exchange. 

The stock tumbled DM46 on the 
day, p ickin g up marginally after 
the company denied the story. 

Officials at the diversified met- 
als, mining and industrial engi- 
neering group suggested '‘insid- 
ers” might have been responsible 
for. reports of liquidity problems 


‘Insiders’ blamed for report suggesting liquidity 
problems after speculation in US oil futures 


allegedly arising from specula- 
tion in US ofl futures. 

Denying any difficulties, the 
company suggested tbe report, in 
the respected Frankfurter Allge- 
meine Zeitung, might not have 
appeared simply by chance. It 
was not sensible to speculate 
about sources or reasons, it said. 

In a formal statement the com- 
pany said its US subsidiary, MG 
Corp did not speculate in oil 
futures on the New York Mercan- 


tile Exchange, Nymex. It was 
normal to hedge and cover deliv- 
ery contracts to its customers on 
Nymex to avoid taking open posi- 
tions, Metallgesellschaft said. 

When world oil prices were fall- 
ing, additional payments bad to 
be made on account, and MG 
Corp bad always paid them 
promptly. These payments had 
lately turned out to be higher 
than expected. The spokesman 
said suggestions that the com- 


pany had had to find up to 
DM3bn ttl.Tbn) at short notice 
were “rubbish". 

“In order to be prepared for a 
further possible fall in tbe oil 
price, Metallgesellschaft has 
agreed to adapt its financing 
framework agreement with Deut- 
sche Bank and Dresdner Bank." a 
statement said. The deal was 
done after Nymex prices for oil 
for January delivery hit a five- 
year low last week. MG Corp has 


about 500 large customers for oil 
products in the US and runs a 
fleet of some 200 delivery trucks. 

Last Friday Mr Heinz Schim- 
melbusch, the group's chairman, 
said MG had no liquidity prob- 
lems and that it was the subject 
of a “whispering campaign”. 

Mr Schimmelbusch warned 
recently that the group might 
omit its dividend for the year to 
the end of September when it fell 
Into a pre-tax loss of DM347m 
after the previous year's DM245m 
profit. He was confident of a 
return to the black this year. 
World stock markets, 

Back Page 
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A determined LWT does not cast itself as helpless target, writes Raymond Snoddy 

Granada steps up 
pace in ITV game 
of musical chairs 


T he tempo Increased yesterday in the 
game of musical chairs for the 
future ownership of ITV as Granada 
made Us expected play for London Week- 
end Television. 

Carlton Communication's agreed bid for 
Central last week removed one large chair. 
When Mr Gerry Robinson, Granada’s chief 
executive, tried to sit down on the chair of 
his choice yesterday. Sir Christopher 
Bland, the LWT chairman maria it clear he 
had no intention of vacating It 
For Granada, the leisure, television 
rental and computer services company 
responsible for programmes such as Coro- 
nation Street Prime Suspect and World In 
Action, tbe attractions are obvious. 

It was clear when Granada spent about 
£8An (RtiSLSm) in June and July to buy a 
17.5 per cent stake in LWT, that the Lon- 
don company was the target as soon as the 
government relaxed ownership roles, now 
in prospect subject to parliamentary 
approvaL 

The. prospective deal would create the 
second “super” ITV company, broadcast- 
ing to 16m people and accounting for 
about 22 per cent of total ITV advertising 
revenue, second only to Carlton/Central in 
the pecking order. 

The offer of 6 new Granada shares for 
every 5 LWT shares was worth 582p an 
LWT share at yesterday's close and values 
the company at £600m. There is a full cash 
alternative of 528p. The bid was carefully 
pitched at a small discount to the LWT 
price of 585p before the deal was 
announced. 

Mr Gory Robinson argues that the offer 
already represents a generous takover pre- 
mium: 5&8 per cent on the share bid 
before Granada made its summer bid for 
an LWT stake; and 15.4 per cent to the 
share price before the government 
announced its intention to change the 
roles. 

Granada brought forward its results 


Share price franca) 

boo 
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announcement to show a Larger than 
expected pre-tax 53 per cent increase to 
£176m. Turnover rose 221 per cent to 
£L8bn, earnings per share at 248p was up 
by 56 per cent The dividend per share rose 
to 8.75p, up 14 per cent 

All the Granada divisions showed 
increases in operating profit The operat- 
ing profits of Granada Television rose 30 
per cent from £33m to £43m. 

To complete the attack, Granada said 
LWT was too small on its own to take 
advantage of the new opportunities in 
international television mar kets. 

That is not how Sir Christopher Bland 
sees it Sir Christopher and his chief exec- 
utive Mr Greg Dyke spent less than half 
an hour at a private meeting on Saturday 
morning with Mr Alex Bernstein, the 
Granada chairman, and Mr Robinson, to 
politely but firmly say “no". Granada, said 
the LWT management which collectively 
owns about 10 per cent of the company 
worth £6Gm, was a conglomerate with only 
20 per cent of its operating profit coming 
from television and therefore had little to 
offer LWT shareholders. 

It is likely now that Sir Christopher will 
sit tight and play the game long. A robust 
LWT defence document will reply to the 




Tratnr Hunvrfvtoi 

Sir Christopher Bland: gave Alex Bernstein, Granada chairman, a polite bat firm too* 


Granada offer document and that may 
take until Christmas. 

The LWT view is that a fundamental 
revaluing of the ITV system is under way 
in the wake of liberalising of the owner- 
ship rules and that Granada does not ade- 
quately reflect that 

LWT is also a potential predator as well 
as prey and is looking seriously at bidding 
in its own right for a second ITV licence. 
There are three potential targets. 

A bid for Scottish Television would be 
possible but could become a sensitive 
political issue. The two most likely pros- 
pects are Yorks hire-Tyne Tees, a company 
in which LWT has a 14 per cent stake and 
Anglia Television, At Yorkshire, the prob- 
lems include the need to dispose of tbe 
separate Tyne Tees licence because LWT 
could not hold three licences, and the pre- 
tax losses of about £85m that Yorks hire- 
Tyne Tees will announce later this month. 


Anglia, now capitalised at about £200m 
would be an expensive bite, twice as big as 
Yorkshire-Tyne Tees. 

Mr Neil Blackley, media analyst at 
stockbrokers Goldman Sachs, believes the 
Granada bid is “finely balanced", although 
it may have to be followed up with a 
better cash alternative and that LWT 
could yet come up with “some angle”. 

The music may be about to increase in 
tempo yet again. From January l, before 
any Granada deal could be completed, the 
rules make it easier for European Union 
companies to take over ITV licences. 
There have been no reliable sightings so 
far of continental European players wish- 
ing to join. But if there were, the most 
obvious and attractive target would be 
LWT, which produces London Burning, 
Blind Date and The South Bank Show for 
the ITV network 
Lex, Page 68; London SE, Page 27 


Bayerische Vereinsbank rises 
27% and increases dividend 


GERMANY 


By Christopher Parfres 
hi Frankfurt 


Bayerische Vereinsbank yester- 
day reported a 27 per cent rise in 
operating profits for the first 10 
m onths of this year and promised 
shareho lders a DM16 1993 divi- 
dend, up DM3 on 1992. 

It also unveiled plans for a 
rights issue, details of which will 
be announced later this month. 

The Munich-based banking 
group said operating earnings, 
after allowing for a 14 per cent 
increase in loan risk provisions 
to DM772m, climbed to DM992m 
(8588m). . . . 

Mr Albrecht Schmidt, chair- 
man, said most of the improve- 
ment stemmed from a 13 per cent 
rise in net commission income to 
DMS59m and earnings from 
financial transactions which 


more than doubled compared 
with the same period in 1992 to 
DM24UO. 

He attributed a 12 per cent 
jump in interest Income to 
DMSbn to strong growth in prop- 
erty financing, rather than bank- 
ing business. 

According to independent esti- 
mates, the group has 24 per cent 
of the German private mortgage 
market 

Mr Schmidt said most of the 
increase in risk provisions was to 
cover the needs of the domestic 
credit business. Country risks 
played a subordinate role, he 


In general there were no 
grounds for less caution on the 
risks front, he added, because 
experience showed that the 
impact of recession on the bank- 
ing sector was usually delayed. 


Countering be tween-the- lines 
charges in the media that banks 
benefited from economic slumps, 
he said they functioned like air- 
bags. “They need good profits to 
cushion their customers from the 
effects of recession." he added. 

With the aim of "dressing 
warmly” in the light of increas- 
ing risks and stronger competi- 
tion, the bank also intended to 
increase its capital base through 
a one-for-eight rights issue. 

Half of the planned dividend 
increase was a bonus to mark the 
bank's 125th anniversary, Mr 
Schmidt noted. 

Tbe rest was compensation for 
the effects of new corporate taxa- 
tion laws to be introduced on 
January 1, which would leave 
domestic shareholders disadvan- 
taged if the payout were left 
unchanged. 


If your corporation is 
looking fora foothold in Ger- 
many or intends to broaden 
its existing base by an acquisi- 
tion, we can assist in search, 
approach and negotiation. 


Airtours rises 25% to £45.5m 


As our domestic clients 
are usually entrepreneurs, 
proprietors or shareholders 
of privately-owned German 
companies, we are well ac- 
quainted with their mentali- 
ty. We are sensitive to this 
when making approaches 
and during negotiation and 
valuation. 


ByMcftmri Sk^fnkar, Leisure 
Industries Correspondent 
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Airtours, the holiday group. 


pre-tax profits up 24J5 per cent to 
£45.5in (|68m) and said it had 
dearly established itself as the 
UK’s second largest tour operator 
after Thomson- 

Airtours said its market share 
last summer was 21 per ^nt, 
against 13.9 per cent the previous 

year. _ 

H said this year’s figure was 
more *han double the market 
share achieved by Owners 
Abroad, the rival tour operator 
which it failed to take over ear 
tier this year. . 

Mr David Crossland, chairman, 
said the group would in future 
sell Airtours I»ckas» 1 as ^middle- 
market rather than budget hoh- 
days. Aspro, the tour operator 


which Airtours bought last June, 
will become the group’s budget 
holiday brand. 

Mr Crossland admitted that 


the year to September 30, 1993. 
included a £9m charge for costs 
associated with the failed Owners 
Abroad bid. Operating profit 


If local competence is 
needed to realize your acqui- 
sition goals in Germany suc- 
cessfully, please contact us 
for further information. 


. .rri, ,r.. . 


Hogg Robinson, the travel agency 
chain Airtours bought earlier in 
the year, but said this affected 
only 12 of its 210 branches. 

He said his attention had been 
focused on integrating the head 
offices of Hogg Robinson and 
Pickfords Travel, which Airtours 
bought last year. The group 
would now concentrate on introd- 
ucing profit sharing and branch 
budgetary control to the Hogg 
Robinson outlets. The two chains 
have 545 branches altogether, 
making Airtours the second larg- 
est UK travel retailer. Mr Cross- 
land wanted the number of retail 
outlets to increase to between 700 
and 750 over the next two years. 

The pre-tax profits figure for 


to £545m. Turnover rose 51A per 
cent to £615.6m. A final dividend 
of Bp brings the total pay-out to 
9p - 24.1 per cent up on last 
year's 725p. Earnings per share 
were 29.22p, up from 27.47p. 

Airtours said its bookings for 
this winter were 38 per cent up 
on last year. The group's winter 
market share is 19 per cent, com- 
pared with 17 per cent last year. 
Early bookings for summer 1994 
are 53 per cent ahead. Airtours' 
summer market share is up three 
percentage points at 24 per cent 

The large increase in bookings 
for next summer has been partly 
caused by early discounts offered 
by travel agents' chains. 

Lex, Page 16 
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By Richard Lapper in London 

3 

9 

Salomon Brothers, the US 


investment bank, yesterday 

0_ 

announced the withdrawal of its 


plans to launch a new Lloyd's 

9 

investment company, underlin- 

0 

ing the limit of institutional 

5 

interest in the Insurance market 

3 

Salomon and Johnson & Hig- 

3 

gins, the US insurance brokers, 

1 

sought $300m for London Market 

5 

Investors from US and other 


investors to back between 40 and 

3 

50 syndicates. 

7 

Yet despite the success of more 


than a dozen Lloyd’s Investment 

\ 

trusts - which have raised more 

2 

than £830m (Sl.2bn) for Lloyd’s 

r 

- Salomon was unable to per- 

j 

suade US investors. 

5 

“We had a lot of investors sit- 

1 

ting on the fence looking at the 

— 

deal bat we could not get them 

3 

to move quickly enough,” said 

r 

Mr Marty Dolan, vice-president 

— 

of Salomon’s corporate finance 

i 

in London. 

i 

“The further away from 

i 

Lloyd’s you go the more scepti- 

r 

cism there is,” added Mr Dolan, 

— 

who said many US investors 

■ 

were a “little sceptical". By con- 

I 

trast Salomon bad experienced 

■ 

less difficulty in persuading Brit- 


ish institutions, which would 


have supplied a quarter of the 



capital. 


The withdrawal of the Salo- 

’ 

mon scheme and the compara- 


tive success of UK-based schemes 


marks a sharp reversal from the 

1 

pattern of Lloyd's corporate capi- 

7 

tal efforts earlier this year, when 


US banks made most of the early 


running in Lloyd’s efforts to 

— 

raise corporate capital 


While 11 UK investment trusts 


and companies are trading on 


the London Stock Exchange, the 

i 

other mainly US-based vehicle. 

i 

Lutine Capitol Corporation, has 

i 

yet to finalise its plans. And two 

— 

other US companies - Marsh & 


McLennan, the world's largest 


broker, and JP Morgan, tbe 


investment bank, both promi- 


nent supporters of Lloyd’s early 

V 

efforts - have failed to deliver 


investment schemes. 


Marsh and Morgan backed 


unsuccessful Mr Stephen Mer- 


rett, the former deputy chairman 


of Lloyd's, to link his Merrett 


Group with corporate capital. 


Following the failure of plans 


to form a consortium arrange- 


ment with Travelers Insurance, 


Merrett Group withdrew from 

— 

underwriting activities last 

p 

month, and yesterday completed 

q 

the sale of another of its under- 


writing syndicates - number 179 

— 

- to the rival Catlin Underwrit- 


ing Agencies. 

— 
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Ahold advances despite Saatchi Netas sale temj 

setback for US earnings ^profits 1 1116 Turkish group hopes to 

«*.. ° * Y nteraational investors are nroblems of how to di 

doubts 
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By Rondd van de Krol 

"> Amsterdam 

S?S* er , results in the 
Netheriands and Portugal 
oejped Ahold, the Dutch-based 
food retailer. overcome lower 
fcunmgs in the US to report a 
a-3 per cent increase in third- 
quarter net profit. 

Net profit rose to FI 72,9m 
w3S.4m) in the quarter from 
FI W.7m a year earlier, on sales 
up nearly 35 per cent at 
FlB.2bn. The strong sales 
increase was due mainly to 
Hew consolidations and the 
translation effects of the 
higher dollar. 

Ahold, whose annual sales 
are roughly evenly split 
between the US and Europe, 


said operating profit in the US 
slipped to $31 Jm from $37.6m, 
reflecting both the one-off costs 
of changing the format of 
Edwards, one of its five US 
supermarket chains, as well as 
the fierce competition facing 
its Ftnast Ohio operations. 

In the Netherlands, where 
Ahold's Albert Heijn chain is 
the national leader, operating 
profit rose to FI 69.7m from 
FI 51.4m, an increase of 35.6 per 
cent When corrected for the 
consolidation of Schultema, a 
majority-owned wholesaler, 
and Jamin, a Dutch confection- 
ery chain, the rise in the 
Netherlands is 16.5 per cent 

In other European countries, 
operating results swung into a 
profit of FI 15m from a loss of 


FI 2,5m, due almost entirely to 
improvements in Portugal, 
where Ahold has expanded rap- 
idly in recent years. The Dutch 
group continues to incur 
start-up losses in the Czech 
republic. 

Overall, operating profit in 
the quarter rose by 30.5 per 
cent to FI 144.3m. Net profit 
increased at a lower rate 
because of higher financial 
expenses and taxes linked to 
the new consolidations and 
acquisitions. 

The third-quarter result 
takes net profit for the first 

ninp mnnths to FI 245.3m, an 
11.4 per cent increase. 

Ahold repeated earlier fore- 
casts that profit would rise in 
1993 as a whole. 


Netas sale tempts foreign investors * 

The Turkish group hopes to raise $60m, writes John Murray Brown 

I nternational investors are problems of how to dispose of Mr Tanju Argun; the Netas phone network, ^ 
being offered a chance to Its. large stateowned mooopo* managing director, estimates pean digital stanaar 
bid for an 18 per cent stake lies, with advisers due to be the 1993 sales figure at $300m, will link Turkey wit 


UBS to sell kinegram gold bar 


By lan Rodger m Zurich 

Union Bank of Switzerland, 
one of the leading suppliers of 
small gold bars to the retail 
market has launched a new 
line of bars designed to foil the 
forger and tamperer, and 
attract new custom to the 
lacklustre gold trade. 

The bars feature a highly 
complex, multi-coloured holo- 
gram-like pattern on one face. 
The recently developed tech- 
nology, called kinegram, is 
used on some banknotes and 
security documents and is vir- 
tually impossible to copy. 

The kinegram is very sensi- 
tive to disturbance. Anyone 
attempting to take some of the 

Dutch groups in 
alliance talks 

DSM and Gist-Brocades, the 
Dutch chemicals groups, said 
their cooperation talks were at 
an advanced stage and that 
they were expected to lead 
shortly to a joint venture, Ren- 
ter reports from Amsterdam. 

The investigation into 
co-operation on an equal basis 
in semi-synthetic cefalospor- 
mes and new intermediates for 
the antibiotics segment had 
reached the stage where a joint 
venture could be expected 
soon, the two companies 
said. 


gold out of a small bar and 
substitute tungsten or another 
similarly dense metal would 
cause a distortion to the pat- 
tern that would be visible to 
the naked eye. 

UBS said that the level of 
forgeries in the world retail 
gold bar market was still low, 
but It wanted to prevent it 
from growing. 

The company also clearly 
wanted to give its gold bar 
marketing a lift Mr Fabio Tor- 
boli, an executive of the World 
Gold Council participating in 
the launch, described the new 
bars as great fun. “This market 
needed an innovation,” Mr Tor- 
boli said. He predicted that the 
new bars would not take away 


from sales of other gold prod- 
ucts, but would bring in new 
buyers. 

Mr Urs Seiler, the bank’s 
metal trade manager, said the 
premium charge for the new 
bars would average 3 per cent 
of the price of the underlying 
gold, only 0.3 per cent higher 
than on ordinary bars. UBS 
was counting on higher vol- 
ume making the development 
worthwhile, he said. 

Initially, the kine grams will 
appear on five gram, 20 gram 
and one ounce bars, hut UBS 
said it intended ultimately to 
put them on all its bars. They 
will be produced at the UBS 
gold refinery at Mindrisio near 
the Italian border. 


Ghidella relinquishes 
most of his Saurer posts 


By Haig Simoruan In Mian 

Mr Vittorio Ghidella has 
stepped down from almost all 
his positions at Switzerland’s 
Saurer engineering group fol- 
lowing personal legal problems 
and heavy losses at a Milan 
subsidiary. 

The decision, "for family rea- 
sons”, follows Mr Ghidella’s 
arrest earlier this year in a 
Judicial inquiry into alleged 
corruption at Oto Trasm, a 


south Italian engineering com- 
pany in which a local subsid- 
iary of Saurer is a shareholder. 

Mr Ghidella faces charges 
regarding an alleged attempt 
to defraud Oto Trasm by trans- 
ferring machinery from its 
Bari plant to the Turin base of 
Grazioni Trasmissioni, the 
north Italian engineering 
group in which Saurer has a 90 
per cent stake. 

He has rejected the accusa- 
tions. 


By Diane Summers, 

Marketing Correspondent 

Shares in Saatctd and Saatchi, 
the beavily-indebted advertis- 
ing group, fell by 23p to i57p 
yesterday following a profits 
warning issued in tile US. 

The loss of two large 
accounts, worth £30m (644.7m) 
iu revenue for 1994, plus pessi- 
mism about client spending, 
will lead to more redundan- 
cies.- Severance costs of about 
£iOm in 1993 wfll be In addi- 
tion to the expected level of 
£5m, said the group. 

Saatchi is to vacate Its 
offices in Berkeley Square, in 
the West End of London, 
which will save £1.2m annu- 
ally from 1994. Analysts had 

been forecasting pre-tax prof- 
its for 1993 of between £24m 
and £29m. Mr Nell Blackley, of 
Goldman Sachs, who had been 
forecasting £25m, said £19m 
was now more likely. The 1993 
results are due in March. His 
forecast for 1994 is likely to be 
revised downwards from £42m 
to £35m. 

Mr Blackley said yesterday. 
“Everyone loses business. The 
problem Is they haven't been 
winning any. That's what 
Saatchi has not been achiev- 
ing.” 

The 1992 results, excluding 
the £600m of goodwill written 
off by the group, showed 
underlying pre-tax profits of 
£18 Jin. No dividend was paid, 
bni Mr Charles Scott, who 
took over as chief executive in 
April, has committed the 
group to paying a dividend in 
1994. 

The two large accounts lost 
in the US were those of Chrys- 
ler. the motor manufacturer, 
and Helene Curtis, the hair- 
care products company. 

The group has also taken 
soundings among its approxi- 
mately 18,000 clients and is 
pessimistic about spending on 
advertising for 1994, particu- 
larly in continental Europe 
and in the US. Saatchi is pitch- 
ing for several large accounts, 
including Burger King, the 
hamburger chain. 

The warning was announced 
in New York at the Paine Web- 
ber media conference, 
attended by leading industry 
figures. 


I nternational investors are 
being offered a chance to 
bid for an 18 per cent stake 
in Northern Electrik Telekom- 
mlnkasyon (Netas), the Turk- 
ish telecommunications group 
which is part of the Northern 
Telecom of Canada. 

The sales syndicate is being 
led by BMnwort Benson, the 
UK merchant bank. It Includes 
Salomon Bros, Morgan Stanley, 
James Cajpel, and UBS of Swit- 
zerland. The sale of the share- 
holding is expected to raise 
580m. 

Telecommunications is one 
of Turkey's fastest growing 
Industries- Turkey increased 
the number of lines by 163 per 
cent between 1986-91. Public 
and private investments in the 
sector are running at about 
$2bn a year. Today, for every 
100 Turks. 16 have access to a 
telephone. By 1996, this is 
expected to rise to about 30 per 
hundred. 

The share sale will have a 
big impact on the direction of 
Turkey’s privatisation effort. 
Turkey is grappling with the 


NEWS DIGEST 


AGF issues 
warning for 
second half 

Assurances Generates de 
France (AGF), the French 
insurance group, warns that 
second-half profits are likely to 
be below those of the first half 
due to the Impact of the eco- 
nomic recession and freak 
weather conditions in France, 
writes Alice Rawsthorn from 
Paris. 

Mr Michel Albert, chairman, 
said the 1993 results "would 
definitely he less than double” 
the outcome in the first half 
when it made static net profits 
of FFrL41bn ($241m). 

However, Mr Albert stressed 
that he was not overly con- 
cerned about the outcome for 
the full finantrial year. He said 
he was reasonably optimistic 
about AGF's performance in 
spite or the tough economic 
environment 

AGF, which is a candidate 
for privatisation and had until 
recently been less badly 


problems of how to dispose of 
Its. huge stateowned monopo- 
lies, with advisers due to be 
appointed on the sale of both 
Petrol Ofisi, the petroleum 
retail company and Tupras, the 
state-owned refineries group. 

Netas was set up as' a joint 
venture between PTT, Tur- 
key’s state post and telecom- 
munications monopoly and 
Northern Telecom, to manufac- 
ture switches and exchanges 
for the national network. ' 

The company Is Turkey's 
largest telecommunications 
manufacturer. Netas accounts 
for more than 50 per cent of 
the local switchgear market, 
which in turn comprises 60 per 
cent of the company’s total 
sales - which in 1992 totalled. 
5270m. 

However, there Is some con- 
cern at the extent to which the 
the company is dependent an 
government payments for Its 
revenue flows. About 80 per 
cent of earnings represent local 
revenues; although that pro- 
portion is falling, the company 
says. 


Mr Tanjn Argun; the Netas 
manag in g director, estimates 
the 1993 sales figure at 5300m, 
with exports accounting for 
$30m. By 1996, the company 
expects half Its revenues to 
come from non-government 
turnover, mostly exports. 

The company has been in the 
vanguard of Turkish, telecom- 
munications expansion In cen- 
tral Asia. Netas Installed 
Northern Telecom’s DMS pub- 
lic exchange in Azerbaijan, 
Kazakhstan and Turkmen- 
istan. The company has three 
joint ventures in the Russian 
Federation to manufacture the 
DRX rural digital switch, its 
own design. 




N etas plans to exploit 
the growing market In 
terrestrial and cable 
television transmission 
systems, following the scrap- 
ping in June of the state televi- 
sion monopoly. There are now 
14 r’harmpls . The only blight 
was when the company failed 
to win the PTT tender to 
install a GSM cellular tele- 


phone network, the pan-Euro- 
pean digital standard which 
will link Turkey with other 
European users. 

The PTT split the contract, 
awarding to two separate con- 
sortia, one led by Eriksson of 
Sweden, another by Alcatel or 
France. 

In February, Northern Tele- 
com paid $28m for a 20 per cent 
stake in Netas formerly owned 
by the government, bringing 
its shareholding to 51 per cent 
The Turkish armed forces fund 
retains a 15 per cent stake, 
while the PTT charitable foun- 
dation owns 3 per cent. 

In addition. In March the 
government offered a further 
20 per cent by initial public 
offering, although subscrip- 
tions were received for only 35 
per cent of the issue. 

Turkish brokers expect 
Kleinwort to price the current 
at a discount of between 5 
per cent and 10 per cent to the 
stock market Netas is trading 
at about TL45.000 compared 
with the March offer price of 
TL8£50. 


Michel Albert* not overly 
concerned about the foil year 

affected by the French reces- 
sion than its competitors, 
made net profits of FFrlJjbn on 
consolidated sales of FFr59 bn 
in 1992. 

• Carrefour, the French retail- 
ing group, is to sell its 30 per 
cent stake in But, the furniture 
retailer, to Kleinwort Benson 
for FFr536m ($90m). Carrefour 
said yesterday that it had 
accepted an offer for its stake 
from the UK merchant bank, 
equivalent to FFr937 per share, 
writes John Ridding from 
Paris. 


Kleinwort Benson said it bad 
placed the shares with inves- 
tors in France, the UK and the 
US. 

The placement is subject to a 
right to match the .offer during 
the next 15 days from Ventu- 
rini But, a family company 
which holds just over 50 per 
cent of But. 

• Iktlsat Bankasi, the Turkish 
trade finance bank controlled 
by Mr Erol Aksoy, is planning 
to maira an Ha t public offer- 
ing on the Istanbul exchange, 
writes John Murray-Brown 
from Ankara. 

An issue of up to 10 per cent 
of Its share capital is being 
considered as Mr Aksoy looked 
tO raise funds to finanea his 
media businesses, Show TV 
and Hurriyet, Turkey’s second 
largest national newspaper, in 
which he has a 25 per cent 
stake. 

Iktlsat, which Is a specialist 
trade finance hank, reported 
profits of TL165bn (512.2m) in 
1992 on assets of TL5874bn. 

The sale of a 10 per cent 
stake would raise about $3Gm, 
the hank said. 

Mr Aksoy owns 45 per cent 
of Iktlsat while his family-con- 
trolled holding company owns 
a further 50 per cent 

• A consortium led by Accor, 


the French hotel group, has 
completed a 557m purchase of 
a 51 per cent stake in Pan- 
ncmia, Hungary’s main mid- 
market hotel chain, writes 
Nicholas Denton from Buda- 
pest 

The deal's most striking pro- 
vision is that Pannonia will 
become Accor's vehicle for 
expansion in the southern tier 
of eastern Europe, holding the 
exclusive right to Accor 
brands such as Novote] and 
SofiteL 

In addition to the purchase 
price, Accor has undertaken 
that a privatised Pannonia will 
Invest a further $30m for reno- 
vation of the Hungarian 
company’s portfolio of 33 
hotels. 

Hungary’s State Property 
Agency, the privatisation 
authority which conducted the 
disposal of state-owned Pan- 
nonia, plans to float its resid- 
ual shareholding on the Buda- 
pest stock exchange in the 
course of 1994. 

Pannonia is the first Hungar- 
ian hotel chain to be sold in 
one lot to a western operator 
although all three main 
national groups were included 
in the country’s flagship First 
Privatisation Programme in 
1990. 


Tht, announcement appears as a matter of record only 


The Minister of Communications and Tourism 
of the Kingdom of Denmark 
has sold 51 per cent of the Share Capital of 


GiroBank A/S 


and listed GiroBank A/S 
on the Copenhagen Stock Exchange 
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Internationale 

Nederlanden 

Group 

First nine months 1993 


ING Group achieved good results for the first nine months of 1993. Net profit rose by 
1 1.0% compared with the first nine months of 1992. Profit per share went up by 7,4% to 
NLG 5.50. 

Total assets increased by 42% to NLG 337.3 billion and shareholders’ equity rose by 
24.7% to NLG 19.4 billion. 

The results have been determined in accordance with the new accounting principles which 
are being applied by ING Group as of 1993. 

The figures for the first tune months of 1992 have been adjusted to the new accounting prin- 
ciples to allow a proper comparison. 

The Executive Board expects that profit per share for the whole of 1993 will show 
a moderate increase. 


Amounts in Dutch guilders 

Nine months 

1993 

Nine months 

1992 

% 

change 

(millions) 




Result before taxation 

1.916 

1,717 

+ 11.6 

Net profit 

1,387 

1,250 

+ 11.0 

(guilders) 




Net profit per share 

5.50 

5.12 

+ 7.4 


30 September 
1993 

31 December 
1992 


(billions) 




Total assets 

3373 

323.7 

+ 4.2 

Investments 

127.6 

128.7 

-0.9 

Bank lending 

145.2 

1393 

+ 4.2 

Shareholders' equity 

19.4 

15.6 

+ 24.7 


Hambros Bank Limited 
advised the 
Kingdom of Denmark 


Gudme Raaschou Investment Bank A/S 

advised 

GiroBank A/S 
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The report for the first nine months of 1993 can be obtained at the following address- 
Internationale Nederlanden Group. P.O. Box 810, 1000 AV Amsterdam, The Netherlands 
TeL:f+3!J 20 54l 54 60, fax.- <+311 20 541 54 51. 


hambros bank limited 

41 Tower llill, London HC3N 4HA 
Member of SFA 
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Oestcrgadc 13. DK-1100 Copenhagen K 
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Mellon Bank sees a mutual advantage 

^Jc^ard Waters looks at the background to the US bank’s takeover bid for Dreyfus 


T Jwre was only a limited 
time that US banks 
rf*™* CI ?? d . ha7e aflbrded to 
..stand aside from the boom £ 
tbeniutual fond busing to 
twm f 0roe s of rising 
stock .and bond markets and 
tailing short-term interest 
. rates have sucked cash, out 0 £ 
..^ deposits: at current 
growth rates, mutual fund 
l .^aets win exceed bank depog. 
■«? * j ** 16 ^ before the end of 
'the decade. 

The near-«!,000bn that 
Americans have In mutual 
- tows is already roughly equal 
to 80 per cent of the cash thev 
have in the bank. 1 

'Banks which have tried to 
break their way into the busi- 
ness nave made rapid progress 
m the past year, but from a 
very low base. 

In the middle of this year 
PNC Bank and BankAmerica 
each had around $20bn in 
■ assets under management 
compared with $iohn at 
NationsBank, and gsbn at 
Chase Manhattan, according to 
. research by Upper Analytical 
Services. 

In-all, banks account for only 
an estimated 8 per cent of the- 
total mutual fund business. 

Faced with such a position, a 
bank takeover of a mutual 
fund group seemed likely 
before long. 

Most commercial banks' 

Increase in 
revenues 
for CBS 

CBS expects its network 
broadcast revenues to rise by 5 
per cent in the fourth quarter 
of 1993, said Mr David Poltrack, 
senior vice-president of plan- 
ning and research for the US 
group, Reuter reports from 
New York. 

At a conference, Mr Poltrack 
said he expected network reve- 
nue for all of 1994 to grow by 4 
per cent to 5 per cent He cited 
three factors for the 1994 fore- 
cast: a strong market for scat- 
ter . advertising, expected 
growth of 15 per «mt: in the 
audience for late-night pro- 
gramming, and added revenues 
In the first quarter from the 
Winter Olympics. 

The scatter market is for 
advertising sold currently as 
opposed to before a season 
begtas. 

Mr Poltrack also estimated 
that revenues for the Big Three 
TV networks would rise 6 toj? 
per cent in 1994, “with mere 
upside than downside to that 
forecast" • ■ 1 

He said his forecast did not 
include Fox Network, a unit of 
News Corp. 


trading at lighted 

eis after the recovery of the 
£££“5- fen after the cor- 
In bank stocks since 

TOs has made H possible for 
&anks to contemplate using 
their own paper to buy fund 
groups without feeing a big 
eatings dilution, even at a 

tame when the mutual ftmd 
nmustry is at a peak. 

Even so, Mellon predicts its 
«®nings per share growth will 
be held back by 9 per cent next 
year as a result of the acquM- 

tlOTL ‘ 

If completed, Mellon’s acqui- 
sition of Dreyfus, which 
accounts to 4 per cent of the 
mutual funds business, will 
catapult it ahead of other 
banks. 

ft could also hasten a rush 
by others to buy a stake in the 
fond industry — tho ugh there 
is a shortage of publicly-held 
funds groups to target 

Most of the leadfog compa- 
nies are either privafcLvely-held 
- like Fidelity Investments, the 
industry leader with $226bn 
under management at the end 
of October (up 35 per cen t on a 
year before) - or part of bro- 
kerage groups. 

Merrill Lynch, with $U6bn, 
ranks third, behind the private- 
ly-held Vanguard Group. 

This helps in part to explain 
Mellon’s choice of Dreyfus. 



Frank Cahouet: made bold 
move into fee-based businesses 

which has missed out on the 
mutual fund explosion over the 
past year. 


D reyfus made its name 
in the 1970s with an 
aggressive push into 
money-market funds, a bias 
that has remained. Around 44 
per cent of its fund assets are 
in short-term money markets, 
compared, with an industry 
norm of only some 25 per cent. 

As investors have rushed out 
of money market instruments 
and into long-term equity and 


bond funds. Dreyfus has 
scrambled to catch up. 

But its assets under manage- 
ment at the end of October had 
fallen to S76.7bn from SSI .2b n a 
year before, according to fig- 
ures compiled by the Invest- 
ment Company Institute. 

If US interest rates increase 
fester than the modest rise pre- 
dicted by many market ana- 
lysts for the first quarter of 
next year, then Dreyfus’ for- 
tunes could change quickly - 
and Mellon's purchase would 
look a lot smarter. 

Mr Howard Stein. Dreyfus 
chairman and chief executive, 
has been consistently cautious 
about the stock market's boom. 

It is a policy that was proved 
correct in September 1987 
when, in an interview with 
Forbes ma gawnn, he explained 
his reasons for not investing 
Dreyfus’ own money in buying 
investment firms. “Everything 
goes full circle,” he warned 
then. 

For Mellon, meanwhile, the 
Dreyfus deal represents the 
clearest sign yet that the Pitts- 
burgh-based bank is emerging 
strongly from the credit prob- 
lems which threatened to 
engulf it at the end of the 
1980s. 

Under chairman Mr Frank 
Cahouet, Mellon has mad* a 
bold move into fee-based busi- 
nesses far removed from its 


traditional commercial lending 
base. Earlier this year, it 
acquired the Boston Compans* 
from Shearson, making it one 
of the US’s largest custodians. 
The Dreyfus deal will take its 
assets under management to 
$215bn. 

Its reliance on net interest 
income will fall still further: 
after the deal, 52 per cent of 
revenues will come from fee- 
based businesses, Mellon says. 

The Mellon move ts Likely to 
intensify the interest of regula- 
tors and other policy makers in 
the implications of a full-scale 
bank invasion of the mutual 
fund business. 


M r David Hale, an ana- 
lyst at Kemper 
Financial Services in 
Chicago, questions whether 
“the US will create a new form 
of universal banking in which 
banks supply the corporate 
sector with equity and 
long-term deht financing 
through new mutual fund affil- 
iates, not just their traditional 
lending departments”. 

That would throw open 
again the question of how the 
banks are regulated, and by 
whom - at just the time when 
the Clinton administration has 
begun a tentative initiative to 
unify the fragmented regula- 
tory framework that already 
applies to commercial hanks. 


Canadian Bronfmans sell Seagram shares 


By Robert Gibbons in Montreal 

THE fianariian ~ member s of the 
Br onfman family, through the 
Charles Bronfman trust, have 
sold 3.7m Seagram shares on 
the New York stock market for 
nearly USflOQm. . 

The sale reduces the trust’s 

holding in Sflagrim fmm figm 

shares to 58m shares or almost 
16 per cent: Three B ronfman 
family trusts control Seagram, 
one of the world’s top four 
drinks groups. 

•Mr -Michel Boucher, 
vice-president of Claridge, the 


Montreal-based holding com- 
pany for the Charles Bronfman 
group, said the stock sale was 
“part of the family's financial 

p lanning ”. 

The shares included a block 
of cross-traded by Gold- 
man Sachs yesterday. Mr 
Boucher said he was unaware 
of the buyers of the Seagram 
block. Seagram shares fell 
about "3 per cent following the 
Mrw-ir trade. 

The stock sale came several 
days after Seagram reported a 
third-quarter loss of 27 US 
cents a share due to a 64 cents 


special charge. Seagram’s 
share of a US$1 -3bn write-down 
by Du Font Seagram holds 243 
per cent Of the hhAtwira'k giant. 

In New York. Seagram 
spokesman Mr Chris Tofalli 
said the stock sate was made 
for personal reasons. “It hap- 
pens from time to time but 
such sales are not that fre- 
quent" 

Charles Bronfman is co- 
chairman of Seagram. His 
elder brother, Edgar, of New 
York, is chairman and his son, 
Edgar Bronfman Jr, took over 
as Seagram president several 


years ago to reorganise the 
worldwide group. 

Before this occurred, the 
New York and Montreal Bronf- 
man famil y branches hart made 
a power-sharing agreement 
under which they jointly con- 
trol Seagram, but the New 
York family took the driving 
seat 

Seagram has built up a hold- 
ing of 8.1 per cent in Time 
Warner, the entertainment 
giant, this year and says that it 
will increase this stake to 15 
per cent for a total investment 
of US$2bn. 


Biotech companies form strategic alliance 


By Richard Tomkins 
fci'Nmr Yoifc 

CellPro and Corange, two 
international biotechnology 
companies, yesterday 
announced that they had 
entered into a strategic alli- 
ance under which Corange wifi 
pay up to 6220m for a 15 per 
cent stake in CellPro and 
: rights to certain of its prod- 
uefa. 

The Bermuda-based Corange, 


which is the parent company 
of Boehringer Mannheim and 
De Puy. is the world’s second 
largest producer of in-vitro 
diagnostic products. 

CellPro, which is based in 
Bothwell, Washington, speci- 
alises in cell-selection systems 
to use in therapeutic, diagnos- 
tic and research applications. 

The equity agreement pro- 
vides for Corange to invest 
6110m in CellPro by buying 
new shares in the company in 


two tranches over the next 15 
months. 

The agreement will leave it 
holding approximately 15 per 
cent of the company's equity. 

Under separate agreements. 
Corange will acquire certain 
rights to therapeutic and diag- 
nostic products being devel- 
oped by CellPro in return for a 
signing fee of 610m, contribu- 
tions to research and develop- 
ment of up to 655m, and mile- 
stone payments of up to 545m. 


One agreement will provide 
for CellPro and Corange jointly 
to develop and market stem 
cell-selection products for ther- 
apeutic applications outside 
North America, and to share 
profits. 

A separate diagnostics licen- 
sing agreement provides for 
Corange to acquire exclusive, 
world-wide rights to diagnostic 
products using CellPro s cell- 
selection technology, paying 
royalties to CellPro on sales. 
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Consolidated Statement of Income 


(Canadian $ millions) 

For trie financial year ended October 31 

1993 

19SZ 

Interest income 



Loans 

S 5.288 

S 5.729 

Securities 

1.574 

1.396 

Deposits with banks 

314 

357 

Total interest income, including dividends 

7.176 

77482 

Interest expanse 



Deposits 

3,706 

4.191 

Subordinated debentures 

133 

134 

Other 

435 

374 

Total interest expense 

4.274 

4.699 

Net interest income 

~2,902 

2.783 

Provision for credit losses 

465 

449 

Net interest income after provision for 



credit losses 

2.437 

2.334 

Other income 



Credit fees 

310 

269 

Service charges 

280 

270 

Investment banking 

200 

146 

Foreign exchange and precious metals 

136 

140 

Other 

211 

176 

Total other income 

1.137 

1.001 

Net interest and other income 

3.574 

3,335 

Non-interest expenses 



Salaries 

1,252 

1.153 ■ 

Pension contributions end other staff benefits 

144 

117 

Premises and equipment expenses. 



including depreciation 

478 

461 

Other expenses 

483 

442 

Total non-interest expenses 

2,357 

2,173 



e over 
suing 


Income before the undemoted: 

Provision for income taxes 

Non-controlling interest in net income of subsidiaries 


Net income for the year 


Preferred dividends paid 


Net income available to common shareholders 


Average number of common shares outstanding (000's) 


Net income per common share 


Dividends per common share 



$ 714 


$ 92 


$ 622 
Z08.282 


$ 2.98 


$ 1.12 


6 676 


$ 79 


$ 597 

203.063 


2.94 


$ 1.Q4 



Consolidated Balance Sheet Highlights 


(Canadian S millions) | 

As at October 31 


1993 

1992 

Cash resources 


$ 8,634 S 

8.337 

Securities 


17.838 

14,228 

Loans 


72,204 

68,052 

Other 


8.944 

7.593 

Total assets 


S 107.620 S 

98.210 

Personal deposits 


$ 31.288 S 

29.058 

Business and governments deposits 


30,009 

30,902 

Banks deposits 


16.451 

16.867 

Total deposits 


77.748 

76.627 

Other 


20,812 

14.376 

Subordinated debentures 

Shareholders' equity 


3,156 

2.128 

Preferred 


1,300 

1.000 

Common 


4.604 

4.079 

Total liabilities and shareholders' equity 

S 107.620 S 

98.210 

Note 1: 

Note 2. 



The Condensed Consolidated Financial 

As at October 31 . 1 993. 211 .272.1 20 common 

Statements have been prepared in accordance 

shares were issued and outstanding I October 31. 

with goner a lly accepted accounting principles 

1992- 20B.1S7.240) The per share statistics have 

including the accounting requirements of the 

been based on the daily overage of equivalent fully 

Superintendent of Financial Institutions Canada. 

paid common shares. 


The statements include trie assets, liabilities and 
results ol operations of trie Bank and its 

Note 3 



subsidiaries and effectively controlled associated 

The Shareholders' Auditors havo audited and 

corporations Investments in associated companies. 

reported on the Consolidated Financial Statements 

where the Bank has significant influence and holds 

of the Bank- as at and tor the year ended October 

at least 20% but not more than SO% of the voting 

31. 1993 

Their report fs included in the Annual 

shares, are accounted for on the equity basis 

Report 




Note A: 




Certain comparative amounts have been been 1 

reclassified to conform with currant year j 


presentation 
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in a thriving 

bond market 


continue to bring good 
results for fund managers, 
institutional investors 
and trading and 
sales departments 
throughout Europe. 

Subscribing to 
ISMA’s data will 
reinforce your 
position and give 
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edge you need to 
stay ahead. 
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Moody’s lowers 
debt ratings 
of Daiwa Bank 


By Emiko Terazono 
in Tokyo 

Moody's Investors Service, the 
US credit rating agency, has 
lowered the debt ratings of 
Daiwa Bank, a Japanese com- 
mercial bank, due to prospects 
or deteriorating profits from tts 
scqulsition of Cosmo Securities 
find its loan exposure to the 
collapsed Muramoto Construc- 
tion. 

The agency lowered Daiwa’s 
long-term rating to A3 from A1 
and tts short-term rating to 
Prime 2 from Prime l. 

Daiwa became the first Japa- 
nese bank to acquire a broker- 
age subsidiary when it bailed 
out Cosmo, a financially trou- 
bled second-tier stockbroker, 
last August 

Moody's said while the con- 
troversial purchase would pro- 
vide the bank with a competi- 
tive advantage In entering the 
securities business on the long 
run, the cost of the debt-funded 


acquisition would be a burden 
in the intermediate term. 

Daiwa was one of the leading 
creditors of Muramoto, which 
filed for court protection, with 
debts of up to Y59obn ($&51bn) 
last month. 

Moody's said Daiwa has 
“considerable exposure to Mur- 
amoto” and expects the cost of 
carrying significant non-per- 
forming assets, coupled with 
the additional provision and 
write-off requirements, will 
continue to depress the bank’s 
earnings. 

The problems come as Dai- 
wa's earnings are being 
squeezed by the growing use of 
high-cost funds from trust 
accounts to maintain competi- 
tive yields on Us trust products 
leading to lower net interest 
margins. In addition, its com- 
mission-based profits from dis- 
cretionary asset management 
services and real estate broker- 
age remain vulnerable to vola- 
tile market conditions. 


HK power issue meets 
good demand on debut 


By Louise Lucas 
bl Hong Kong 

Consolidated Electric Power 
Asia (CEPA). the power station 
interests spun off by Hong 
Kong property and infrastruc- 
ture group Hopewell Holdings, 
yesterday gave investors a 
paper profit of 20 per 
cent on its stock market 
debut 

CEPA. which was sold off at 
HKS12.50 a share in a com- 
bined HK$5.94bn <USJ769m) 
offering, closed yesterday at 
HKJ15. 

The stock accounted for 
13.60 per cent of yesterday's 
activity on the Hong Kong 
market, with HK$L.08bn worth 
of shares changing hands. 

Brokers attributed the 20 per 
cent one-day rise in CEPA's 
share price to strong overseas 
institutional buying. 

Stocks generally performed 
strongly in Hong Kong yester- 
day, with the Hang Seng 
Index swelling 3.29 per cent 
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to 9,609.69 on the back 
of a healthy HK$7.9bn turn- 
over. 

CEPA hopes to cash in on 
huge forecast demand for elec- 
tric power in Asia through Its 
plans to construct and operate 
power stations in China and 
the Philippines. Big earnings, 
however, from these projects 
will not accrue to CEPA until 
1996. 

Due to the lag in large 
scale earnings coming on 
stream, CEPA came on to 
the market on a price-eamings 
multiple of around 47 times 
1994 earnings, compared with 
the Hong Kong market's 
overall rating of around 13 
times. 

CEPA is forecasting a profit 
for the 12 months to June 30, 
1994, of HK$208m. 

The issue was split into two 
tranches: a HKS1.17bn public 
offering and a HK$4.77bn place- 
ment 

Both were heavily oversub- 
scribed. 


Bridge Oil 
buys US 
assets for 
A$76m 


By Nikki Tait 
bi Sydney 

Bridge Oil, the Australian oil 
and gas company, yesterday 
announced that it is buying a 
number of properties - includ- 
ing some undeveloped acreage 
- in the US from Santa Fe 
Energy Resources for around 
A?76m (US950U). It also 
unveiled plans to float a 
minority interest in its Ameri- 
can subsidiary in the US. 

The assets are being 
acquired by Bridge Oil (USA), 
the company’s existing US 
vehicle, which is currently 100 
per cent owned by the Austra- 
lian parent They include prod- 
ucing natural gas and oil prop- 
erties in the Anadarko Basin 
in Oklahoma, in the Texas 
Panhandle, and other smaller 
interests in Wyoming and cen- 
tral Texas. 

Bridge said that the proper- 
ties currently contain about 
G&Sbn cu ft equivalent of net 
proved and probable reserves, 
worth A$60m. 

The exploration acreage, 
costing AS 16m, totals about 
9.2m acres in the western US, 
the bulk of which offers explo- 
ration rights for up to 13 years 
and conversion into long-term 
production leases if a discov- 
ery is made. 

The company plans to fund 
the deal via a mixture of cash 
and shares - including the 
delivery of a 10 per cent inter- 
est in Bridge Oil (USA) to 
Santa Fe Energy. The initial 
public offering of shares in 
Bridge Ofl (USA), which is con- 
ditional on regulatory approv- 
als, will involve 4m shares, 
and the proceeds will be used 
for general corporate purposes 
and to fund a AS67m dividend 
payment to Bridge Oil itself. 
After the flotation, it is esti- 
mated that around 28.57 per 
cent of Bridge Oil (USA) wffl 
be owned by the general pub- 
lic ; 10 per cent by Santa Fe; 
and the remaining 61.43 per 
cent by the parent Bridge Oil 
company. 

Bridge Oil became involved 
in the US petroleum industry 
in 1981, expanding in the late- 
1980s. In January 1990, it 
spent A$l47m on a package of 
prodncing properties from 
USX Corporation. 


South African company removes its veil 

Mobil divestment Engen is planning its brave new future, writes Robert Corzine 

A ppeals for foreign which act as a brake on its because of currency restric- ject to a number of upgrades without undeirnininj 
investment have ambitions. tions. Its exploration activities which will boost its capacity to cent market share, 

replaced demands for Engen, which will get the are focused on west Africa, 105,000 barrels a day. That will But deregulatioi 


A ppeals for foreign 
investment have 
replaced demands for 
divestment in the lexicon of 
most black politicians in South 
Africa. But some strategic sec- 
tors of the South African econ- 
omy, such as its sprawling 
defence Industry and oil com- 
panies, have stayed shrouded 
In secrecy even as the political 
process opened up. 

That veil is now lifting, with 
international investors being 
able to assess the long-term 
viability of some of South 
Africa's largest companies. 

Politics, however, still exert 
a strong influence over the 
fixture strategy of many such 
companies, incl uding Engen, 
the country’s biggest oil com- 
pany, which was created by 
the divestment in 1989 of Mobil 
Oil's South African subsidiary. 
Unlike other divestments, in 
which the foreign parent com- 
pany retained the right to re- 
acquire its South African 
assets, the break with Mobil 
was a "clean one'', according to 
Mr Rob Angel, chief executive. 

That, combined with Engen's 
unbundling last month from 
Gencor, the industrial and min- 
ing group that bought Mobil’s 
assets, has given Mr Angel a 
free hand. But the absence of 
international support means 
the company is subject to 
domestic constraints, such as a 
foreign currency shortage, 

NEWS DIGEST 

Norfolk firm 
tests Taiwan 
engines 

Taiwan has moved closer to 
production of its own car 
engines to supplant compo- 
nents imported from Japan, 
writes John Griffiths in Lon- 
don. 

The first test engines have 
been run at the Norfolk, east- 
ern England, headquarters of 
Lotus Engineering, wider a 
contract which aims to bring 
the engines into commercial 
production by 1997. 

The contract provides for 
development work and technol- 
ogy transfer by Lotus to the 
Taiwan government-backed 
Industrial Technology 
Research Institute. It is said by 


which act as a brake on its 
ambitions. 

Engen, which will get the 
hulk of its $2.4bn estimated 
turnover this year from oil 
refining and marketing In 
South Africa and neighbouring 
countries. Is keen to use Its 
new-found freedom to add 
international upstream produc- 
tion to its domestic down- 
stream business. It is also keen 
to secure a London listing. 


because of currency restric- 
tions. Its exploration activities 
are focused on west Africa, 
where it shares licences with 
big multi-national oil compa- 
nies in Angola, Gabon and 
Namibia. It has a 2.2 per cent 
share of the Alba field in the 
North Sea, as well as a small 
hniHfng in the Britannia ga s 
field and a 10 per cent share in 
the Bukha gas condensate 
development off Oman. The 


ject to a number of upgrades 
which will boost its capacity to 
105,000 barrels a day. That will 
allow it to capitalise on grow- 
ing demand in Africa north of 
the Limpopo river, which 
forms the border with Zim- 
babwe, and to which the com- 
pany’s exports have risen from 
' L9m barrels in 1991 to 5.7m 
barrels this year. 

Deregulation in South 
Africa's refining and retail 


Deregulation in South Africa’s refining and retail market 
is likely to pose the the biggest challenge to Engen’s 
fortunes, and likely to create a new retail competitor. 


although such a move will 
have wait until after next 
April's election. 

Greater access to foreign 
exchange is crucial If Engen is 
to realise its goal to source 50 
per cent of Its crude oil needs 
from its own reserves within 10 
years. Mr Chris Sloan, an ana- 
lyst at Johannesburg stockbro- 
kers Ferguson Brothers, says 
the lack of foreign exchange Is 
one reason why Engen has 
"not been very successful" in 
its early exploration efforts. “It 
means they can't go for the 
highest quality exploration 
opportunities.'’ 

Mr Angel concedes that 
Engen has bad to pass up 
acquisition opportunities 


company is looking to buy, 
although it is likely to remain 
on a small scale until it hag 
greater access to hard cur- 
rency. 

Acquisitions are also likely 
in the downstream side of the 
business In Africa, says Mr 
Angel, who wants Engen to 
have a “leadership role” in 
exporting and distributing 
refined products to the sub-Sa- 
haran market 

That goal is probably attain- 
able, according to Mr Sloan, 
who says one legacy of sanc- 
tions is the highly efficient 
refineries which the govern- 
ment encouraged oil compa- 
nies to build. Engen’s main 
Durban refinery has been sub- 


market is likely to pose the 
biggest challenge to Engen's 
fortunes. “There is an increas- 
ingly oublic and political 
debate over the oil Industry," 
says one Cape Town-based 
industry analyst, who believes 
the issue is likely to be left for 
a new government 

Full deregulation of the mar- 
ket is unlikely, but the formula 
used by the government to set 
wholesale and retail prices will 
probably be replaced by a 
mechanism “which more accu- 
rately reflects world prices”, 
says Mr Sloan. 

Mr Angel believes deregula- 
tion will allow Engen to close 
some of the low volume units 
among its 1,500 petrol stations 


Lotus, which was sold by Gen- 
eral Motors to Bugatti of Italy 
earlier this year, to be worth 
several million pounds over its 
two-year life. 

Stake in Philippine 
shipbuilder sold 

A consortium of Filipino and 
Singaporean interests has won 
the bid for the Philippine gov- 
ernment's majority holdings in 
Philippine Shipyard and Engi- 
neering Corporation (Philseco), 
a ship-repair company based in 
the Subic industrial zone, 
writes Jose Galang in Manila. 

JG Summit Holdings Inc., a 
major Philippine group with 
diversified investments, owns 
60 per cent of the winning bloc, 
with the remainder divided 
equally between two Singa- 
pore-based shipping compa- 
nies. Jurong Shipyard and 
Sembawang Holdings. 


The winning group offered a 
bid of 2.03bn pesos ($72m) for 
an 87.7 per cent control of Phil- 
seco. part of the government’s 
total holdings of 97.4 per cent 
in the company. 

Kawasaki Heavy Industries 
of Japan owns 2.6 per cent It 
has, under the rules of the bidr 
ding, a month to top yester- 
day’s bid by 5 per cent or the 
JG S ummi t group will formally 
clinch it 

Castrol sets up new 
technology centre 

Castrol, the UK-based lubri- 
cants multinational, >m« estab- 
lished a Bt45m ($L7m) technol- 
ogy centre in Thailand to 
support Asia’s fast-growing 
lubricants markets, writes Vic- 
tor Mallet In Bangkok. 

Castrol profits in Asia have 
been growing at more than 10 
per cent a year and the region 


now accounts for more than a 
fifth of Castrol's worldwide 
profits. Castrol Thailand 
already ranks sixth among the 
group’s affiliates and could 
soon be more profitable than 
Castrol UK, company execu- 
tives say. 

The new building is Castrol’s 
first major technical centre to 
specialise in motorcycle lubri- 
cant research outside the UK. 

“The Thai motorcycle mar- 
ket is showing a steady incline, 
but the development of more 
efficient two-stroke lubricants 
is becoming more vital," said 
Mr Philip Prescott Beasley, 
technical director of Castrol 
Thailand. 

Thailand has some 7m 
motorcycles and more than lm 
cars. Castrol, which has more 
than 20 per cent of the automo- 
tive business In Thailand, has 
found many customers stay 
loyal to their brand when they 
move from motorcycle to car. 


without undermining its 26 per 
cent market share. 

But deregulation is also 
likely to create a new retail 
competitor. Sasol, ths syn- 
thetic oil from coal company 
that provides 45 per cent of the 
country's petrol, is keen to 
enter the retail market with its 
own service stations. At pres- 
ent Sasol is limited to a single 
pump at the stations of other 
companies. 

The government-set floor 
price for Sasol is 523 a barrel, 
compared with current world 
ofi prices of $16417 a barrel. A 
new government will be under 
financial pressures to reduce 
the protection that Sasol 
receives, but it will probably 
hesitate to remove it altogether 
because of the drastic effect 
such a step would have on 
employment at the vast Sasol 
plants and the coal mines 
which supply them. 

The prospect of much fiercer 
domestic competition and 
Engen’s heavy exposure to 
re fining and marketing lies 
behind the drive to, secure its 
own sources of crude oil. 
according to analysts, as a 
strong production base would 
allow it to benefit from any 
increase in crude oil prices. 
But Mr Angel concedes that 
only a return to economic 
growth in South Africa can 
underpin tbe company's lon- 
ger-term performance. 

Samsung buys 
European TV 
parts producer 

By John Burton in Seoul 

Samsung has acquired a 
former east German manufac- 
turer of glass for colour TV 
picture tubes as part of the 
South Korean conglomerate's 
efforts to expand television 
production facilities in Europe. 

Samsung Corning will take 
over Fernsehglas Tschemitz 
(FGT) from Treuhand, the pri- 
vatisation agency for east Ger- 
man companies. 

Samsung is expected to pay 
$30m for the acquisition and an 
expansion of facilities, but a 
final price will not be deter- 
mined until early next year 
when a valuation of FGT 
assets is completed. 
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This announcement appears as a matter of record only. 


The Nordic Recovery Fund 


Investment Manager 

Carlson Investment Management 


We advised and acted as placemen Lagunt for the Fund. 


Bear, Stearns & Co. Inc. 
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NOTICE OF REDEMPTION TO THE HOLDERS OF 

Textron Inc. 

10-3/4% Senior Kites Due Janray 7, 1SS8 
CUSP #883203 AM 3* 

NOTICE IS HEREBY GIVEN that, pursuant tu the provisions of Uk Fiscal and 
frying Agency Agreement dated as of January 7, 1986 (the "Agreement"), 
between Textron Inc (the "Issuer") and Chemical Bank, formerly Manufacturers 
Hanover Trust Company (the "Bank"), the Issuer has dected to redeem and on 
January 7, 19m (the "Redemption Daw") will redeem all of the outstanding 
10-3/4'% Senior Notes due January 7. 19W I the "Notes"), at a redemption price 
(expressed as a percentage of the principal amount) of 101.50% of the principal 
amount thereof with accrued interest (o the Redemption Date. The redemption 
price will become due and payable with respect lo each of the Notes on the 
Redemption Date, and interest on Ihe Notes shall cease to accrue on and after the 
Redemption Date. 

Payment or the redemption price will be made at either of the following 
addresses upon presentation ana surrender of the Registered No! ex 


By Hand. 

Chemical Bank 
Room 231 - North Building 
Corporate Trust Securities Window 
55 Water Street 
New York. NY 10041 


fly rtf; 

Chemical Bank 
Debt Operations Department 
J-A-F. Building 
P.O. Box 2862 
New York, NY 10116-2862 


Payment of the redemption price will be made at any of the following addresses 
upon presentation and surrender of the Bearer Notes: 

Chemi cal Bank Chemical Bank 

125 London Wall Ulmofrasse 30 

London EC2Y 5AJ P.O. Box. 17 02 51 

United Kingdom D-6000 Frankfurt/Maui 

Atm.- Corp. Agmcy Cardiff West Germany 

Altrr Securities Dept 

Barque Worms Banquc Generals du Luxembourg S-A- 
Tour Voltaire 27 Avenue Monterey 

l Place des Deeres Luxembourg 

Paris 92059' Grand Duchy of Luxembourg 

France 


Interest due on Ihe Redemption Dale will be paid In die usual manner. 

If you surrender your Notes by mail, we suggest that you do so by certified « 
registered maiL 

tinder Federal Income Tax Law, paying agents may be required lo withhold 
31% of payments to holders presenting their seam lies Cor redemption or Cor 
payment at maturity if such holders have failed lo Furnish a taxpayer identifica- 
tion number loihe Paying Agent certified to bccomct under penal ties of perjury. 
Dated: November 29. 1993 

Textron Inc. 

By: Chemical Bank 

Paying figert 

*Thn CUSlPNumber hwbeen assigned to thisissueby Standard JcPoor’sand 
is included solely for the Convenience of the hoWer. Neither the Issuer nor the 
Bank slull be responsible for tbe selection or use of thisCUSIP number, nor is arty 
representation made lo its correctness on the Notes or as indicated In any 
redemption notices. 


COMPAGNIE BANCAIRE 
£100,000,000 

Flooring Rate Notes due 1995 
In accordance wiih the provisions of 
(he Notes, notice is hereby given 
(hat (he Rare of Interest for 
(he three month period ending 
2nd March. 1994 has been fated 
at 5.5% per annum. The interest 
accruing for such three month 
period will be £135.62 per £10,000 
Bearer Note, and £1, 35b. 16 per 
£100,000 Bearer Note, an 2nd 
March. 1994 against presentation of 
Coupon No. 6. 

Union Bank of Switzerland 
London Branch Agent Bank 
2nd December, 1993 


Mistral International 
Limited 

US* 1.100.000.000 
Variable rate notes 2005 

The notea wiu bear interest at 
4.05943; per annum for the 
interest period 7 December 
1993 to 7 March 1994. Interest 
payable on 7 March 1994 will 
amount to USSIQ, 143.50 per 
USSI.000.000 note. 

Agent: Morgan Guaranty 

Trust Company 


THE BUSINESS 

SECTION 

appears Every Tuesday & 
Saturday. Please contact 
Melanie Milts on 
071-873 3308 or write to her at 
The Financial Times, 

One Southwark Bridge, 
London SE19HL 


FUTURELINK 

Tho fallen, most reliable, coil olloctivo roal-flmc FUTURES FORFX 
ond riEWS borvicea available via Ff.l within London.' 

n7i 0 q N 7 D o°Q7 7Q CALL HYETRON ON PARIS 

071 972 9779 01 40 41 93 43 


ARTIFICIAL INTELLIGENCE 

FUTURES TRADING 

"INTELLIGENT TECHNICAL SYSTEMS" 

LEADING CONSULTANTS. 

_TBLi 0474-M4 338 FAXr D737-S283&t 


Daily Gold Fax - free sample 


lr err. Char! Analysis Ltd 
7 Swallow Stnx-l, London Wifi 7riD. UK • 
comrrodity specialists lor over 22 years 


CSV. Anne Whitby 
Tel: 071-734 7174 
Fax: 071-437 4946 

-V fiVttRA r/cimbur 


LOW COST 
SHARE DEALING SERVICE 

COMMISSION H«I.M till MINIMI M TO 
£V*> MAMVI M ON ANY TltADi; 


ECU Tefmtavest PLC 
achahira Placa 
Baler avia 

London SW1X BHL 
Tab *71 S4S 0084 
Faoe *71 235 GSM 
MairiberSFA 


081-944 0 ; 


Forex or Futures prices from £49 per month 
. For 30 second updates an your Windows PC Screen a 
Pocket Financial Monitor call 0494 4444 ! 5 

QuoteUnk from SPR1NTEL 


DO YOU WANT TO KNOW A SECRET? 

The I.D.S. Gann Seminar win show you how the markets REALLY tu 
amaang trading techniques of the legendaiy w.D. Gann ^ 

profits and contain your losses. Hew? Thar* the secret. y0ur 

book your FREE placa. me secret. Ftmg 081 474 0080 to 







It’s quiet in a Lexus LS400. Virtually all. 

noise has been designed out. 

/ ^ or instance, steel and resin ‘noise sand- 
wiches blanket the eabin. The drivetrain 

i ^ one stra ^g^t line to reduce vibration. 

The engine is a srriooth 4.0 litre V8. : 

. * ac L you could hear a pin drop, if it 
: weren't for the deep pile carpet.* • 

But what’s left is a silence no ordinary 


sound system could cope with. So Lexus 
created a system uniquely appropriate to 
the LS400. An ideal sound field ensures 
that, wherever you sit in die LS400 cabin, 
you hear the same rich sound quality. 

At the corners of diis field are seven 
speakers. Two dome tweeters for high 
sounds, four full range speakers and an 
eight inch subwoofer for a fuller bass sound. 

The system produces 180 watts 
maximum power. (Well, there is a lot of 
silence to fill.) And, as if it isn’t already 


a system to make even audiophiles 
question their domestic listening arrange- 
ments, it can be upgraded further. With 
a remote six-disc CD auto-changer. 

But can a car's sound system ever be 

0 

a reason to buy the car? 

Certainly it can if it’s indicative of 
the unheard of lengths the maker has 
gone to in developing the whole car. 

Unfortunately, we can think of only 
one car which qualifies. See your Lexus 
dealer for a sound check. 
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INTERNATIONAL CAPITAL MARKETS 


Italian sector rallies in wake of election results 


Conner MkkteimannJn 

JfcJan bonds rallied in the 
of Sunday's local elec- 
brought left-wing 
br left-backed candidates to 
X**™* five major cities and 
"layed fears of a surge in sup- 
port for the extreme right 

Market participants were 
also cheered by hopes that the 
budget, passed by the bud- 
get committee of the lower 
house on Friday, will be 
approved before the year-end. 

Most of the action took place 
In the futures pits, with the 
March BTP future on Liffe ris- 
fog 1.77 points from Friday to 
end at U4J& 

Cash activity was more sub- 
dued, meanwhile, with domes- 
tic investors holding back 
ahead of today's holiday in 


Milan and tomorrow’s national 
holiday. 

Despite their latest surge, 
some analysts feel Italian 
bonds still offer good value in 
the medium term, 

“On a six-month view, I 
would go for unhedged expo- 
sure to the Italian market/ 
recommended Mr Marco 
Pianelli, southern Europe econ- 
omist with Nomura' Research 
Institute in London. 

He expects Italian bonds to 
continue outperforming Span- 
ish bonds. The spread between 
the higher-yielding I talian 10- 
year benchmark and its Span- 
ish counterpart narrowed to 73 
basis points from 120 on Thurs- 
day but he expects it to shrink 
further to around 20 basis 
points by mid-1994. Moreover, 
he sees "potential for sharp 
appreciation of the lira, which 
has been seriously oversold". 


■ UK gilts ended on a firm 
note, with shorter maturities 
outperforming the rest of the 
yield curve on continuing 
hopes of near-term base rate 
cuts. Easing hopes now focus 
on the November RPI data, due 
to be released next week. 

GOVERNMENT 

BONDS 

The March long gilt contract 
rose by £ to U7g. 

■ The Dutch government 
raised Fl7-5bn from the first 
tap sale of its new 5.75 per cent 
10-year bond. The tap was 
opened at an issue price of 
99.35 but the finance ministry 
raised this in several steps to 
99.60, yielding 5.80 per cent. 
The tap sale - the first towards 
the government’s 1994 borrow- 


Lebanon delays plans to 
raise $300m for Beirut 


By James Whittington 

lit Amman and Tracy Corrigan 

In London 

The Lebanese government has 
announced a delay in its plans 
to raise 5300m for reconstruc- 
tion work in Beirut by issuing 
Eurobonds, in the hope of 
obtaining more favourable 
terms in the new year. 

The country's first Eurobond 
offering was due by the end of 
1993. but has now been delayed 
until March or April 1994, 
according to Mr Fouad Siniora, 
the finance minis ter. 

He refused to explain the 
delay, other than saying there 
was no immediate need for the 
money. He said the projects to 
be financed by the issue - the 
rehabilitation of Beirut's 
mainly Shi'ite southern sub- 
urbs and a road network - 
were not yet ready to go ahead. 


Market analysts, however, 
believe the issue was post- 
poned so that the government 
could assess the reception of 
the 5650m equity offering of 
Solidere, a Sl.Sbn property 
company set up to rebuild the 
centre of Beirut, which closes 
on January 10. 

INTERNATIONAL 

BONDS 

The bonds were expected to 
be priced to yield between 350 
and 400 basis points over US 
Treasuries, which some market 
observers described as “junk 
bond pricing". 

No underwriters have been 
appointed to arrange the offer- 
ing so far, but Mr Siniora said 
that Merrill Lynch, Banque 
Paribas, Banque Indosuez, and 
Saudi American Bank had all 


ing programme - Is expected 
to continue until the finance 
ministry has raised about 
FllObn, traders said. 

Dealers reported outright 
buying of the bonds by domes- 
tic and international investors 
as well as switching into the 
new paper from German and 
French bonds. 

■ German bonds were boosted 
in early trade by Friday's gains 
in the US Treasury market, but 
made little headway in the 
absence of significant flows or 
market-moving news. The 
March Bund futures contract 
on Liffe ended at 100.02, up 0.02 
points from Friday's close. 

■ French government bonds 
also edged higher, lifted by the 
firmer tone in bunds and by 
hopes of more rate cuts amid 
continued currency strength. 


The December notional bond 
contract on Matif rose by 0.2$ 
points to 12450. 

■ Japanese bonds hit another 
six-year high as the stock mar- 
ket tumbled again. Rate-cut 
speculation intensified as the 
three-month certificate of 
deposit rate dropped to a new 
low of 158 per cent, from 2.06 
per cent on Thursday, despite 
a tight money market opera- 
tion by the Bank of Japan. 

The March JGB futures con- 
tract rose to 0.37 point on the 
day to close at 116.54. 

■ With no significant eco- 
nomic news to guide it, the US 
Treasury market climbed 
steadily in anticipation of reas- 
suring inflation data due out 
later this week. 

By midday, the benchmark 
30-year government bond was 


1 ahead at 100%. with the yield 
falling to 6.198 per cent At the 
short end, the two-year note 
edged & higher to 100&. to 
yield 4J83 per cent 

In early trading, the market 
was building on overnight 
gains, buoyed, by its surprts- 
, tngly positive reaction to Fri- 
day's strong employment data. 

At the end of last week, 
inflation-sensitive bonds 
advanced despite a jump in 
non-form payrolls and a sharp 
drop in unemployment Its 
reaction suggested a consensus 
had emerged that inflationary 

pressures were under control. 

That view is expected to he 
reinforced this week. Novem- 
ber producer price data, to be 
released Thursday, are likely 
to show no change, analysts 
say, white Friday's consumer 
price index is expected to Inch 
0.2 per cent higher. 


NEW INTERNATIONAL BOND ISSUES 


expressed an interest in the 
deal. 

The delay will also give time 
for a potential breakthrough in 
the peace talks between Israel 
and Lebanon, which would 
boost market confidence, 
allowing the bonds to be priced 
at a tighter spread. 

Elsewhere, the Alliance & 
Leicester Building Society 
launched a £150m issue of 7% 
per cent 10-year bonds, 
arranged by UBS. Dealers said 
demand was rather lacklustre, 
due to a general slow-down 
ahead of the year-end. "There 
was nothing wrong with the 
pricing (of 60 basis points over 
the yield curve for an Al-rated 
name), but there was nothing 
to grab investors' interest 
either," said o ne trader. 

Dealers said that the tone of 
the sterling bond market 
remains positive, but investors 


US DOLLARS 
tsis (Cayman to-xa* 
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Banque Paribas 
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Man* Lynch Cap-MMa. 


are focusing primarily on gilts 
«h mad of Wednesday’s auction, 
and with hopes of a further 
rate cut still strong. 

By the end of the day, the 
yield spread had widened 
slightly to 63 basis points. 

In the D-mark sector, two 
more German states tapped the 
market, lining similar struc- 


tures. Saxony’s DMaoOm offer- 
ing was billed as a 10-year 
bond extendible in years 10 
and 15, while Bremen’s 
DM200m deal was described as 
a 15-year deal with a put option 
annually from year eight; both 
essentially offer the investor 
the option to extend the matu- 
rity of the bonds. 


Banks concerned at * 
EU adequacy rules 


Final term end rrsn-celtabia trte o e stated. The yield spread (over relevant governm ent bond) at launch is w pp fl e d by tbs lead 
m a nager. -fcPrtvoto placement. ^Floating rata note. *Scmt a n nual coupon, ft fbeod re-ofler pries: tees ere shown at me re-offer level, a) 
Tranche A at 2-tranche eocutttoed n— i Ootjjon: 3-month Ubor + 0.12596. b) extsndsbte by toveMOr tor S yarn to yssn 10 and 15 
with coupon at 796. c) Coupon 59496 to 1st • years and 7U% thera^ter . Puttabie on any coupon payment date Tram 1VW20Q2 at 
par. d) Fungible with the outot o ndhg FFr3.1 bn. Pius accrued Merest a! a 93894. Coupon pays the TME + 0.196. e) Tranche B at 
2-tranche securitised deoL Coupon: 3-month Ubor + 0.12698. 1) Coupon: 4% toed ter 1st S months and 6-month (Jbor - 0-062594 
thereafter, g) Issue launched on 24/11/93 was Increased to SFi200m. Short 1st oot*Mn. 


By John Gapper, 

Banking Editor 

Banks and securities houses 
are likely to have to spend 
more on technology and man- 
agement improvements to com- 
ply with .new rales governing 
securities trading than ou 
allocating more capital to 
cover risks, according to a 
report*. . 

The study by Price Water- 
house. the accountancy firm, 
based on interviews with 35 
banks, Investment firms and 
regulators, found that they 
were most worried about 
systems adjustments needed to 
comply with European Union 
(EU) capital adequacy direc- 
tive. 

The capital adequacy direc- 
tive and proposals an market 
risk from the Basle committee 
of banking supervisors' have 
raised concerns that banks 
will have to set aside 
more capital to cover securities 
trading and underwriting 
risks. 

But the study, led by Mr 
Peter Cooke, former chairman 
of the Basle committee, con- 


cludes that investments in 
systems to monitor both 
risk and allocation ot 
capital are likely to exceed the 
cost of new capita) in many 
cases. 

It found that large firms 
which had already invested in 
risk pricing models for their 
securities and derivatives trad- 
ing businesses tended to wel- 
come the directive because 
they believed it would give 
thpm an advantage. 

The study says firms becom- 
ing subject to co nsoli dated 
supervision for the first time. 
and must collect data from 
around the world on trading 
relationships with counter- 
parties, will find it “particu- 
larly onerous". 

Mr Cooke said the systems 
costs might “force some of the 
smaller players out of the mar- 
ket" al tho ugh regulators were 
likely to discourage concentra- 
tion in derivatives activities to 
limit systemic risks. 

* The Regulation of Market 
Risk: Price Waterhouse, South- 
uxrrk Towers. 33 London Bridge 
Street . London SBl 9SY: £130. 


Westpac Banking forms 
derivatives trading unit 


• Two Australian companies 
have tapped the US debt mar- 
ket CRA Finance, part of the 
mining and minerals group, 
raised US$300m via a public 
note offering in the Yankee 
bond market and MIM Hold- 
ings USgl40m through a pri- 
vate placement of senior unse- 
cured notes, writes Nikki Tail 


By Tracy Corrigan 

Westpac B anking Corp. the 
Australian bank, has set up a 
separately capitalised offshoot 
for derivatives trading. West 
pac Derivative Products (WDP) 
will be rated triple-A by 
Moody's and Standard & 
Poor’s, the US rating agencies. 

Several participants in the 
derivatives market have set up 
similar units, notably Merrill 
Lynch, Salomon Brothers and 
Paribas. Banks and securities 
houses with ratings below don- 
ble-A are at a disadvantage in 
the lucrative derivatives busi- 


ness, as clients are credit-sensi- 
tive; a triple-A rated unit 
allows them to compete on a 
more even playing field. 

WDP will have an initial cap- 
ital base of $200m, half in 
paid-in capital from Westpac; 
the balance will be provided by 
a surety bond issued by Capital 
Markets Assurance Corp (Cap- 
Mac), a specialist insurance 
company. The amount of capi- 
tal required will increase 
according to the level of expo- 
sure. WDP will be wound up if 
Westpac falls below invest- 
ment grade, and if other 
defined “trigger events" occur. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 




Coupon 

Rod 

Date 

Price 

Day’s 

change 

YMd 

Week 

apo 

Month 

ago 

Ausirala 


10JXK) 

10/02 

121.4000 

+G.680 

6.75 

074 

062 

Belgium 


9.000 

C3AJ3 

114.9100 

+0.330 

6.78 

8.80 

7xn 

Canada * 


7.500 

12/03 

105.4500 

*0.400 

074 

085 

084 

Danmarit 


8 000 

05/03 

111.SOOO 

*0230 

034 

038 

046 

France 

BTAN 

B.SOO 

05/98 

10913400 

+0.180 

5.29 

007 

010 


OAT 

6.750 

1Q/D3 

105 7500 

+0.520 

64D 

001 

6.13 

Germany 


8.000 

09/03 

1O1.11O0 

+0.140 

5.84 

5.85 

6.91 

Italy 


9.000 

1003 

95L6900 

+1.690 

9.05t 

9.31 

9X3 

Japan 

NO 119 

4X00 

08/99 

110.9220 

+O.090 

055 

2.79 

2.88 


No 157 

4.500 

06/03 

109.4130 

♦0390 

3.21 

3.45 

3£4 

Netherlands 


8.500 

04/03 

104.8200 

+0.140 

081 

5.79 

5X8 

Spain 


10.500 

10/03 

- 

- 

_ 

051 

067 

UK Gils 


9.750 

01/98 

114-11 

+6/32 

5.73 

0.O7 

022 



8.000 

06/03 

111-05 

♦11/3 Z 

6.41 

6 . 69 

091 



8.000 

10/08 

121-05 

+12/32 

8.73 

6.95 

725 

US Treasury 

• 

5.750 

08/D3 

100-02 

+15/32 

5.74 

5.71 

S.70 



6X50 

08/23 

100-17 

+78/32 

6X1 

020 

022 

ECU (French Govl) 

8.000 

04/03 

111X000 

+0630 

027 

6X9 

055 


Lander ckxmg. 'Now /art rrto-dm 
t Cross anal vtatd nndudng wttoholdng ns i 
Prtcaa US. UK in 32nds. oorora m dedma 


WaklK Local nvfcar standard 
cm payable by nonresiderasl 

Source; MMS hmaaana 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) 



Open 

Sen price 

Change 

High 

Low 

EsL voL 

Open InL 

Dec 

124.J2 

124.50 

*026 

I24.XI 

124 40 

95.536 

135.946 

Mar 

127.98 

128.28 

-0.56 

12030 

127.92 

67.436 

71.674 

Jun 

127 30 

12772 

♦0.56 

127,40 

127.30 

3 

3.254 


■ LONO TERM FRENCH BOND OPTIONS (MATIF) 


Strike 



- CALLS 

Price 

Jan 

Mar 

125 

- 

- 

126 

- 


127 

1.42 

1X3 

128 

0.66 

1.20 

129 

021 

0.74 

130 

005 

0.40 

EsL f* 

total. Caus Pies 13.38< I 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET OM2SOXOO IQOtta ot 100% 

Open Son pica Change Hign Low Eat. vol Open InL 



Open 

Sen price 

Change 

Hips 

Low 

Dec 

100.05 

100.07 

-012 

100.14 

10002 

Mar 

10012 

10007 

♦007 

100.19 

1O0.CC 

Jut 

100.03 

ICO 02 

*0.07 

10009 

too. as 


■ BUND FUTURES OPTIONS 0JFFB OUT 50.003 pants ot 100% 


Strike 

Price 

Mar 

, CALLS 

Jun 

Mar 

10000 

0.78 

1.10 

0.7* 

10050 

055 

087 

0.98 

10100 

0.38 

070 

131 


EM w* twd. Cota MIT Pus «98. Prarfous an'i ooen mt. Can *2i7jr Pus roSM 


■ NOTIONAL MEDIUM TERM GERMAN GOVT. BOND 

(BOeUOJFFE)- PNG 50,000 lOftfel of 100% 

Open Stcpnco Change Mgh Low 
Dec 102.93 102.73 -0 10 102.93 102.70 

Mar 103.18 103.15 *0.06 10325 10314 


UK GILTS PRICES 


_YWd_ _ !*«.. 

Nttn h: Art Afcaf -or- Up* L£* 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(LIFFE)* lira 200m lOOtta ot 10096 


Open Sett price Change Fftgh Low EsL vd Open bit 
Mar 11425 114.78 +1.43 115.18 11320 42039 84253 

Jin 11420 11426 +125 11420 11420 25 6 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (LIFFE) UnCOOn lOOtta of 100fe 


Slrte 

Price 

Mar 

CALLS 

Jito 

Mar 

pure 

Jlto 

11450 

2.32 

524 

2X4 

2X9 

11500 

2.08 

3X0 

2X0 

3.16 

11BG0 

1-8S 

2.78 

2X7 

3-41 


Eat voL total Cafe 4118 Pus 1488. Promaa day's epen in, CA 38527 Puts 27848 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) Oac 3 

Open Sen pries Change High Low EsL vol. Open tot. 

, Dec 10225 102.68 +0.07 102.80 10220 18213 83266 

| Mar 10394 102.84 -006 10300 102.75 8284 41.783 

Jin - 10400 .... so 


■ NOTIONAL UK GILT FUTURES (UFFET ES0X00 32nda of 10096 

Open Sen price Change High Low Eat vol Open tot 
Oec 118-10 118-10 +0-08 118-11 118-02 3140 18482 

Mar 117-18 117-16 +04)8 117-18 117-06 40372 120891 

Jim - 116-25 +0-06 - - 0 56 

■ LONG Q)LT FUTUHE8 OPTIONS (UFFE) £50.000 64tfta ol 10094 

Strike CALLS — PUTS 

Price Mar Jun Mar Jun 

117 1-48 2-06 1-14 2-20 

11# 1-14 1-42 1-48 2-56 

118 0-63 1-18 2-21 302 

Eat. * *. «DW. Cals 2174 Pus iseo. PmvtaiB do/s open «.. Q* 46048 Pus 20219 


Ecu 

■ ECU BOND FUTURES (MATIF) 

Open Sen price Change Hgti Low EsL vol. Open UK. 
Dec 120.48 120.48 +<X26 120.48 12038 1,402 9255 

Mar 119.40 119.72 +020 11B.BO 119.40 827 7,514 


■ US TREASURY BONO FUTURES (C8T) 5100000 32nds dS 100% 



Open 

Latest 

Change 

«9h 

Low 

E 3L voL 

Open tot 

Dec 

116-16 

116-28 

+0-21 

116-28 

118-18 

29,749 

90X58 

Mar 

115-08 

115-19 

+0421 

115-20 

115-08 

385.411 

200.198 

Jun 

114X9 

114-18 

+0-19 

114-18 

114-07 

1X60 

9,745 

Sep 

113-18 

113-18 

+0-19 

113-18 

113-11 

460 

13X59 


Est vol Open inL 
7082 11 70S 

4162 6860 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BONO FUTURES 

IUFFE) YlOOm IQOtha of 100% 

Open Oota Change Ugh Low Eat vol Open toL 
Dec 117.70 - ■ 117.74 117.08 189 0 

Mar 118.58 - - 116.58 118.49 991 0 

■ UFTC co n tract * MW on APT. *4 oo«n iroaroat rigs. m tor g w Uu cay. 


— YU* _ - 1993.. 

W fed W»E,«r- Up) LOW 


-WOM- -l®»_ 

l» O Price £ +ra- Low 


•aarte* (Uwi W •• town 

1ieM8»2pci»* *■« 

I4ljpc 1994ft. - ■ '419 

Ejcdi I3 : ipc 11® 

Tran ICpcUl IM4ii_ 

Led tztac 1994 ttaa 

THM9PM994C t - 68 

13K199S U'5 

Ej*n3«(to»-95 3K> 

10', pc 1995 949 

nest »: to new?-- ii '« 

t«k i9m 

I5MK199CS. «2*S 

Ettnl3'*pC'»6tt— 1121 
CuratrtWlCBCiM - 6® 

Trait I3l*pe 1987)4 — 10 B? 

Ball 101 jbc 1997 81. 

iraw 9UPC team. - 7w 

bd)i5#£i«< 

9L0C1998 — - -- 5“ 

TraeeTImeiWBS?— . A 64 

7V*l9MBit 

AM W*BC IWS^tt- MJ 
HfleW-l T0?0 


BntoHflNaTnN 

1iBnlS«aBC»« 

EgfltioelB SB— r 

TnaeS* tpC 

tenUi+BelM#; 

Tran H'apt 1*8 

Traneoei39?S--~ 
Oon«*WB lO'+fc 1W9- 

BpcWOOtt 

tots IW 2008-. - - 
10BC2001 

rae 610 

9toe20C2 

seeamo 


5:e icnij 
503 1C2,’j 
509 1B2L 
soi 

4 96 taSCi 

4 9: ioati 

4JC 107U 
4?B 

5fl0 108 
506 114 

519 1171] 

5 JO IZ2U 
521 118,’. 
53J 1i»l5 
SSa 12f22 

550 1141. 
5ie no,, 
5.75 131b 
578 liV. 
sea io5D 

563 lW* 
SC' 102*4 
BOO (Mi 


S9t 133S 
BC3 1U.V 
S9S 115,1 
1^,\ 
504 I20)j 
S88 US’* 
an mu 
an M4J1 
M 7 USA 

»» ifflU 
62i 104.; 
«5i in* 


- ic:ii 

109*. 
... 1W. 
_ i05i) 
-- HOA 
•A i05« 
.4 mu 
.. 97 V 

*1* *09', 
-»» H8ra 
-,1 IXh 

-a t»s 
120 ,'. 
♦A I •:» 
-A 122.*. 
-.5 1141} 
-»* ii W 
♦)1 *3*11 
i,'. mu 

-I) *0511 
-U *057, 

trev 

•li 13045 


•A 1J9*, 
+U *a,i 
I'Srf 
127A 
-U ian 
ico»! 

*11 13611 
•A 11*11 
+1} I35A 
•U I29U 
*u KM,; 
+ 1 ! IMA 
+A mi 


lOocTora 

ioq'j Tien n 'tee 2001-4 — 
10?,*, Fundng 1>:K 99-4 _ 
I0S*. Cjrrcrion 9‘jcc 3XH 
ic Pi rTjecvocaxM . . 

lC57j Cow 9 *3 0=3*35 

nnii Tmt 12'jce 7003-5 — 

107)1 7 Vcc --+WK+T 

94 tocsxc^tt 

1077, Iren 1 1 Vsc 3303-7 . _ 

I'll.' Treat 8*3CC 3X17 iz 

HH) ViOC3J07Ctt * 

121 > I3>.pc'04-e . .. 

11514 

l» J l 

1101; 

110,*. 

105*, 

i?: 1 ,] OnrnntMTewe 

109.*. Tiwe»e2«»S 

Ml 8K20C9. 

1C1« CawSpcLB JOn Xx. .— 

67!) 9ee20iiott 

I2SA Tiwte2012tt 

rra»5‘iK2008-l2tt- 
rrealscHmt 

7V*M1?-I5» 

iranSLoc 20Wtt „ 

EB81»‘IKIT 

1CM 

m.i 

TT2U 

MV 

i*:,; Omtotod 

lift 'irewVc. 

1 2S‘a mnanSijocu . .... 

IC9!1 CCTWJ'iOffll 

87|J Tran fee 

I08»i Consda I'idc 

97*. Tre»2lMt 


804 B.S5 

901 862 

422 5 63 

7 T? 557 
461 446 

7 75 461 

488 679 

7(39 663 

7 31 641 

881 676 

7JS 670 
735 670 


7.44 572 121 

7 IS 874 ins 
733 6.731221!* 

73S 879122*01 
729 8 75 1231! 

808 835 

704 472 113!) 

499 era iiov 
708 873 123)5 
7.77 491 194 mM 


706 - 58J) 
LBO - SI%U 


12V. 
»‘2 127ft 
+»*. «3 i 
•A mu 
♦A HO A 
-A »22U 
-A 1«U 
+V USJ3 
-A 109*J 
-11 IMA 
♦V li HI 
+V »SU 
•A i«U 


+fi 121 
+V inn 
-U 12M 
_ 122fi 
+U 1Z3U 

+A 

+U 113ti 
♦V m A 
*U 12311 

-H 154A 


FT-ACTU ARIES FIXED INTEREST INDICES 


Tran, a* -M — (ice 9) - - 13SS — 136V 131S 

2X96 «S79| 098 *99 204 +V 204 194ft 

*Va98tt — n3S* 1J9 IS] 113V -V 113V 105S 

2'aOB'IM (7431 L35 2J1 1J3V -h 173V 199 

ZVpc 03 (786) iSS 265 1713,8 +V 170*. IB 

4*BfCD4)$ <135 Q «3 282 115ft -A 1157, 105*7 

2*96 *951 2 66 256 160V 1B0Q 159V 

2Ji9e ‘09 (748) 181 101 144,*. *A *65 144 

:*2BC'II (74 « 287 3 05 171 A -A '7113 148(3 

2>7PC-I3 (802) ZOO 309 1C, 1 . *,». 142B 122& 

:VWie »1S1 285 310 1524 *A 153V 130U 

2*7OC70 (810 100 113 147(1 148U 124Q 

2»7SC9*t4 (9771 100 3.12 124,5 I2tij 10?V 

4VeC3m R3S.I) UE 314 12311 *,i 12 V*. 103V 


IBOG 159V 
I6S 144 


ArilcaoDw 11*,3>1Q._ 
Mn0evi0Va:20C9^ 
BTsn 1 l* 28 C 201! ..... 
nrattbsBVK no 

Specie 1906. 

13je97-2 

HjriniQraOee isoe20ii . 
tea* 13 »tdc 2008 — 
uwroMSVocinta.-^ 

LCClK'SQttL 

Uatorate ((*706 2007. 

IM.Vtt.3ocB 1 

»WMtttfa37,Kn2l. 
4VttL2024 — 

IBMttOfctllijpeatt 


402 7Q6 1391} 

7.89 70! 123ft 

15! 7* IS 
780 - 111 

882 - 102 
1158 - 114V 

808 797 165)1 

U9 - 145V 
409 - 41V 

788-39 
175 7.72 131 <2 
*80 IBS 75 

- X83 145V 

- 382 140V 

1065 - 155 


St T«..<ra* m nrarrannrti on koci ck C nh « E» autoene. doting nftLpnen ee toraro in Kuril 


Price Indcea 
uk cats 

Mon 
Dec 6 

Day’s 
Change K 

Fri 

Dec 3 

Accrued 

totereat 

xd ac$. 
ytd 


1 Up to 5 years (25) 

130X0 

+0X3 

130X0 

2X4 

10X3 

5yre 

2 5-15 yean pi) 

161X0 

+0X0 

180X2 

170 

11X6 

16 yis 

3 Over 16 yam (9) 

18648 

+0X9 

186.09 

140 

11X1 

20 yra 

4 Irredeemables (6) 

218.81 

+0X7 

21BX8 

1X3 

13.71 

Ined. t 

S All stocks pi) 

168X4 

+0X7 

158.10 

163 

11.11 


Mo-Mead 







E Up to 5 years (2) 

191X8 

. +0.1S - 

191X8. 

0.88 

4X8 

Up to 

7 Over 5 yearafil) 

189.41 

+0.14 

189.14 

1.32 

4X9 

Over! 

8 Al slocks (13) 

188.74 

+0.14 

188.47 

1X7 

4X7 


Debentures and Loans 




• - 



9 Debs & Loons (85) 

148.46 

+0X9 

147X8 

1X8 

10.75 



Doc 6 

Dec 3 

Yr. ago 

Dee 8 

Dec 3 

Yr. ago 

Dec 6 

Doc 3 

Yr. ago 

5X8 

5.77 

7X7 

5.95 

6.02 

7X6 

107 

118 

7.88 

6.62 

6X5 

8X0 

8.74 

8.76 

172 

8X2 

6X4 

9.02 

6.73 

6.74 

8X3 

8 .77 

are 

8X8 

094 

6X6 

9.10 

6X7 

8X7 

692 








Motion S% 

Dec 6 Dec 3 Yr. ago 

2JJ2 2S37 258 
3J» 3.06 3^1 


Inflation 10% 

Dec 6 Dec 3 Yr. ago 

1.20 . 1^4 1.78 
288 289 3.74 


Average pm r ed re nprion < 


S year ytoid— — 15 year yteid 29 yaw ytekt 

Doc 8 Dec 3 Yr. ago Dec 6 Doc 3 Yr. ego Dec 6 Oec 3 Yr. ago 

148.48 +039 14788 186 10.75 780 7.49 884 7.75 780 987 789 7.92 10.18 

i are Oman atom. Capon Bands; Low: 0H-7HH; Medtomc OM-IOWtt: High: 11% end oner, t Flat ytokL yH Year to to 


FT FIXED INTEREST INDICES 

Doe 6 Dec 3 Dec 2 Dec 1 Nov 30 Yr *90 Ugh' Low* 


GILT EDGED ACTIVITY INDICES 

Dec 3 Dec 3 Dec 1 


Nov 30 Nov 29 


Govt. Secs. (UK) 105.55 10581 105.14 105.14 104.18 93.45 10585 9388 GM Edged ban 

Rood totom 128.49 12&45 120.87 12722 12587 (08.80 128.67 108.87 8-doy avoraga 

' tor 1993. Oonwrantm Seartto ht^i nice conflation: 12740.^71/33). low 49.19 (37177% Find b i sra s t l+sto dice compla 
26 and toad knemt 1B2& S£ activity idem idt—ii 1974 


FT/ISMA INTERNATIONAL BOND SERVICE 


UstadnalhBiraaat i ntetnBta ra bonds tor wrilch toae b an sdasote oecondwy marioBL Lett pdceeatTiCOpmon De c emtora 


a 95.1 106.7 1388 105.7 104.3 

liai 1088 1038 95.1 348 

: 12407 pyi2A»3J . tow 6083 (VI 775) . Basis 100= OowsraMM SecuntWB W107 


issued BU OOw Chg. VWd 


LL8. DOUAH SIRNOfTS (Mad Nngdotn 7>| 97 

Abbey HU Treasury 6*2 03 1000 lOOi* 100% +V 8A2 Yotranagan M Fin 7 03 

Alwtd J W«toee9HB5 600 1 08*2 108% -J« 488 Wort Bar* 0i5 

Ausnia 8*2 00 400 113% 114V +V 575 World Bar* 5V 96 

Biritd Tokyo 6V SB 10D 107*2 10B*a +V 438 WoddBv*8V0D 

Bd0sm9V98 250 116V 116V +V 548 

BFCE7V 97 150 107% 108V +V B85 SMS8 FRANC STRAIGHTS 

Bttsri GnO 21 1500 13 13V +V 788 AstoDnBw*8 10 

CBotla998 WOO 106ft Ifflft 4£8 Could Eocpe 4V 08 


-V. 148ft 124B 

124ft 102 s ! 
♦,1 124,’. 103V 


Ba* d Tokyo 8ft * 

BdgunSV9B 

BRI7V97 

M8iGn021 

Canada 1 96 

OCCE9V95 

Chang Kong (%i 5ft 98 . 
Cortod Bsope 8 B6 
Craft fonoer 9* j 99 

DomakBV 9S 


458 Caund Eacpe 4V B6 . 


.300 108 106V -ft 4.14 BB Bj* 04 . 


.500 97V 87V 


8.17 Ban da fiance 7V 06 . 


_ 100 107*1 108V +ft 480 FHand 7V 89 

..300 117V 117V *V 559 Qantsd Mtxcn 7ft 95 . 


1571 106V 106ft 


ECSCBVBB 

193 

109 

108ft 

ft 

494 

EEC 8ft 98 

100 

KB 

106ft 

ft 

4X1 

BB7V96 

250 

107 

W7h 

+V 

480 

SB9V07 

ran 

114 

114ft 

ft 

522 

Bee da Franca 9 98 

200 

lt3ft 

raft 

ft 

540 

EratAna9V9S 

100 

108*2 

109ft 


471 


Bar* Japan 0 02 . 
Export Dev Cup 9ft 98 . 


4.15 Hjuda Motor fin 8ft 87 . 


4.71 SNCF7 04. 


band Btd Otor Otg. YMd 

_S500 106V M6V +ft 530 Aianw MtollftWE _ 

>.1000 102V MEV -V &6S Brttrfi G63 12 V 05 E 

— 2000 27V 38ft +V 6J7 Mito Land 12ft 18 C 

300 102V 102V AST B81D07E 

_ 1250 177V 118 -V 540 HaBax 10ft 97 E 

Hsraon 10ft 07 E 

HSBC Hraftqp 1UB 02 E 
100 114V 115V tV 47J Kdjr 10ft 142 

— 250 102V 103 402 JapwiDevBk700£ 

— 300 114ft 114V 591 Land Secs 9ft 07 C 

— 100 110ft 117 538 Wrt lift 01 E 

— 300 1UV 114ft 4,42 PWragen^mE 

— 100 103ft 103V +V 499 Severn Trent lift 80 C — 


.100 108 
, 100 115V 117 


805 Tdryo Bee ftww 11 01 C . 
488 Worid Bank 1lV 95 £ 


.340 112 113ft -V 448 AUiayAWondOSBNZS. 


. 200 101 101ft 


485 7CNZ tel 9V 02 NZS ■ 


.400 110V 111 *V 4J7 CSWE 10 95 Ffi . 


. 100 100 100ft 


500 Bee da Franc* 8V 22 Hr . 


,500 111V 112V +V 517 Worid Sank 503 . 

ISO 115V 11BV +V 552 WoM8adt7 01 . 


450 119V 119V -V 469 SNCF9V 97fit . 


F+bndTV 97 200 107V W8 +ft 526 

finbh Bipot 9V 95 200 T06-V 109 +V 443 YBi STRAIGHTS 

Fad MMu Gedr 6V 98 *500 1(EV 102V +V 572 BekAxn S 99 


. 150 102V 108*4 
GOO 115V 115% 


454 

481 FLOMWG RATE NOTES 


Fad MOW Ctota 6 V 98 
Qan Bee Capkal 9V 96 - 
GM4C9V98 


.300 110V 110V +V 430 Danrnarir7 95 . 
.330 107V 108V 538 


kd ». Japan fin T\ 97 200 W7V 108ft +ft 52B Bae da France 5ft 96. 

HR ttner Dor 7V 98 200 107ft KJTft +ft 480 fitted 6V 96 


SatrSft 23 

Japan Dav Bt 8ft Ol _ 
leaned Bae Pwr 10 98 . 

LTC8 Fto 697 

MatsjtotaBac7V02_ 
Nppon Cod 8k 10ft 95 


3600 95ft 96ft +ft 738 Wa tew Dev 7ft 00 

- 500 113ft 114ft +V 558 Japen Dev Or fi 90 __ 

-3S0 111 111ft 454 Jram Dev BK Oft 01 


_ 7H300 109V 110 +V 320 SS Bn flL 0 ® — 

- 40000 105ft 106V 310 — 

100000 118V 119 +v 127 

-20000 109 108ft +ft 235 “S*?* 1 ? 86 * “ 

-50000 109ft 110ft 229 — 

-30000 12Zft 123ft +ft 325 ~ 

.100000 110V 111 +ft 296 PeOtLyotraaraQO. 


Prora mJ Iv* red rode tn pBon rata on protected toftaaton ol |1) 10 % 
wkJ B) 5%. (b) Flguoa in paranthesaB ahCM m base tor 
indesdng Oe 8 tnonvts prior id asu*j and have been acbatsd to 
raflect retudna of RPl to 100 to Jaiuwy 1887. CQrmardon toeftr 
3345. RPl tor Mercri 1993: 1393 and lor Octobar 1993: 141 J. 

Other Fixed Interest 


Norway 7*« 97 1000 

Chcato 7ft 05 

Oetar KontnterA 8*2 01 

xcc 

Peto>C*nd» 7ft 88 

200 

Portugal 5V 03 

Quebec Hyde 9V 98 _ 

- — _ ran 

150 

Ouatac Ad* 9 98 

Satodur9ft98 

5AS1099 

200 

— ISO 

200 

SBAB9V9S 

SNCFBft98 
spam 6ft 99 

ateffcNSVS*2 95 — 

500 

ISO 

1500 

an 

Srradan 5*2 95 

Snertei Export 8V 96 — 
Tokyo Bae Ftoe 8V 98 

— 2000 

700 

ran 

TiA.ij M ainiliii Oil T) 


Toyora Moaar 5ft 98 — 
Ur*ad Wrgton 7ft 02 _ 

1500 

3000 

Wbrid Brtk 8ft 9B 

Worid Bank 8ft 97 

1500 

1500 


-200 107ft weft +ft 531 Nippon TdTd 5ft 98 

1000 105ft 106ft +ft 046 t * T « ay5ft 95 - 

- 150 108ft 106ft -V 430 SNCF8V 00 


430 Abed 7ft 95 IFr . 


434 Jam Dev » 6ft 01 ___ — 170000 170ft 120ft +ft 34B ° en, ? ldc ^« 9a 


toauad Bid Otter Chg. YMd 

100 lie 118ft +V am 

300 108ft 108ft 534 

— 150 138ft 138ft +ft 3J5 

637 112ft 112ft +ft 589 

— 100 112ft 113ft +ft 588 

— 500 113ft 113ft +ft 543 

— 163 1!3% 134ft +ft 7.78 

400 128 128ft tft 7.72 

3D 103V 104ft +ft 631 

— 200 113V 1137a *ft 730 

— 100 122ft 122V +ft 7.04 

— 250 112ft 112ft +ft 7JM 

— 150 121ft 121V +«a 579 

150 123V 124ft +ft 633 

100 107V 108ft -ft SA6 

— 100 SJV 84ft am 

75 112ft 113ft +V 7.17 

_ 2000 106ft 106ft 5.74 

_3BD 121ft 121ft +ft 730 

— 4000 110V 111ft 582 


—d BM Offer Cepi 

200 99X8 99.77 3.1875 
SCO 9937 10038 6A375 
350 8381 9333 JJI75 
ISO 9985 9935 5.7075 
200 98.72 B68B 6MB 
400 10030 10Q38 52500 
■ 300 10080 100X0 50000 
1000 9949 9980 11075 


93000 109% 110ft +ft 220 France A 98 CM 1000 9985 10006 65078 


.50000 103ft 104ft ’ 212 SKdaRanceftSB 400 101X0 102-33 S2SOO 

9000 119ft 119ft +ft 520 FfW^tettLIOW 420 99.70 9982 52250 

DOOD 106*4 10BV +ft 2J05 SS? ° ^ 1000 10003 05000 

0000 119V 120 +ft 122 UrtlaxBS A85C 350 9985 10080 S87S0 

Wand096 300 89.71 9985 54400 

«attV98 — 2000 10032- 10Q38 34375 

.600 99ft 100ft 780 LaedaPermarertft96E 200 9986 10005 88625 

1000 107ft 109ft 786 LtoRtt Bark Pap SOW- 800 8233 8342 15375 

1000 101ft 102ft 788 f*^*?* 06 — ; 650 9988 10088 58S00 

7000 109 Wft 889 r^ 0 ?* 380 ? 8062 300 »79 9080 5X175 

.600 112V 113ft +ft 571 - . “**** ft 86 — 250 10001 10O14 3.4*0 

■ SCO 110ft 110ft +ft 546 y*. 0 ” SO 9940 B6 j6i 33750 

.150 116 118ft +1 7J05 SoddaGa naalaP96 — 300 S9B4 99.76 3281J 

.500 109ft 110ft EE1 Suak*anLBBto-O059BEM _ 6000 9988 10OW nanrti 

.130 114ft 114ft «ft 553 ^»®1fc»1aOQS99 12S 9067 B9JJ6 15^ 

. 275 1U U4ft *ft 072 y**?. 098 — ’3® 10009 10015 3X000 

.300 109ft UOV +ft 674 ^V»dhangdam-ftfl6 «Xn BOB1 8987 2837b 

.400 118ft 118ft +ft 785 


■ 30000 119ft 119ft +ft 528 Fwod dStaMUOW 

.20000 106*4 108V +ft 2J05 — 

.50000 119V 120 +ft 122 «“*BSAfl5C_ 

Mand098 - 


-600 99ft 100ft 

. 10C0 107ft 109ft 73B Lto *' js Ba * Pa '> s B- 1 ® 

1000 101ft 102ft 738 f“?“j ,| » 05 — ; — 

1000 109 109*2 629 °? 86 6 — 

600 112V 113ft +ft 571 y* , . Z f?T' a ^ 86 — 

SCO 110ft 110ft +ft 646 gg* ”" ~ — 

,150 118 118ft +1 785 SoddaBa nanla096 — 

. 500 109ft 110ft ESI »4“fc“VBe«*!-0O59 


«teft» 

TJn LBeda Remanent ft 96 C . 


200 108 108ft 


60S Baedt fiance 9VWCS. 


- an 115ft 115ft 

. 1500 103ft 103ft 

- 600 117 117ft 


CCMVBRBLE BONDS 


Con*. 

BW Offer Am 


3000 107V 108 +ft &11 Oder Keranteartr 10ft 99 CS _ ISO 118 118ft +ft 573 toi—en rami n ir ™ — Z) ; 

1500 114 mft tft sxo OuabaoRwioft98CS -200 115ft lliv * 879 SSfgaitt® S ^ 


1500 111ft 111ft 


482 BdgunOft 96 Eoi 


1280 107 14)7*4 


chuotoueoe _ 
X** Gasman Kodak ft 01 


ao 85 108*2 109*2 MfijG* 


M te Walitr- k» Lae 

706 138(3 -ft 138(1 115ft 

JK 12343 +il 1»1 IDBfl 

BS ! X-83 IS 13ft 114 

7« - 111 *ft 12 a 95 


0GUT9QCIMRK STRNQH15 CntSLyonne 

AutotoSftW 500 TO 102ft +ft 518 SB 10 37 Ecu — 1125 112 Ii2ft 5.78 

Belgium 7 Vie 500 10ft 110 +ft 821 Farm ddsaioftx Ecu 600 113 lift -ft 840 ^dSraM.O>7 

Owt Fender Tft 03 3X10 108ft 108ft ♦*, 829 KfylOVOO&u 1000 121ft IJift +ft 830 uan»7VffiP 

Dermal. 6ft 98 2000 Wft 103ft «V 529 9 06 Ecu 1000 107ft 107V +V SJ3 LStrejare^S.m" 

Deu»J»Hnano»7ft95 1000 102V W2ft 53 Unsed Rngtan ft oi Ecu — 2750 lift 11ft ft 421 


Card Enq» 901 Em 1100 118 116V ft 837 GddKatoSf ft 00 ^ -2-12 

C«8 Liomds 9 96 Ecu 125 108 10ft +V 823 IS? ^ 

SB 1037 Ecu 1125 112 112** 5.76 ~ *23 +19.14 

tiv , ... 1 ” 1 . 7.1 MWtoyWWBlE 400 16.1 iaalv nr 


*M 165U 139A 

— 145V 128 

— 43** 34 

— aft 30*2 

132ft 114 

— 76 63ft 

— 148 TI7ft 

lift lift 

— 155 132V 


BSC 8ft as. 
£CftOO_ 
EB 7*2 99 — 
Frtand 7«j0a 
M9M7V02 
Hy 7 V 98 _ 
Span TV 03. 
9aadan897 . 


COO 108V Mft ft «29 UylOVOO&u 1000 1?1*2 1?1^ ft 830 Usmr^VaSC 

OOO W3V 10ft ft 629 ^oi9 96 Ecu 1000 107ft TOft +ft 6J3 isaoa ai A m” 

000 102V toft 5a Unsed lOngOn ft oi Ecu — 2750 11 ft 11 ft *ig 821 

700 MSV JOft ft 525 ACC 10 89 AS TO lift 714*, ft W 

900 105 10ft 53 BPttnarica iZft 96/tt 100 112 112 ft ft 433 

«o 11ft 111 ft 541 OMmatAttdki3Vg9«S-ia) «ift 132 ft 694 

mm ifw «sL Sen n— 11L K .t v .raL ,-.1. .1 ... - y* L 


.2900 IS 105*| 


553 BP America 12V 96 FS . 


. 3000 108 106V 
- 500 1® HHft 


631 Bcpcrtnanslft 95 AS 

829 McOsadto Canada 15 SM 


19.1 13ft IX 
■8* 6.72 loft n0 ^ 

.90 5X4 »*2 91*1 

200 23326 88 go +12W 

m w.,5 
^ ". S ,1S5 » **9-*3 

.85 38X77 95ft 68ft «L30 


10ft 650 B^ertnans 12ft 95 AS 75 10ft 109*2 ft 5.74 ^ ,3 ft *33ft ^638 

«a »2 oa McOotdda Canada 15 96 M — 100 lift lift ft 5X8 ^ *'* *»» 

.8000 108ft 106ft ft 5X8 M»Ttoaui>2dt>02OA5 _ 1000 13ft ift ft 7J, TrocoSSvflKP S “ ^ *1088 

.4000 UBft 106ft 62B RSI8a*7V03AJ 125 10ft TOV ft 738 117 ^ "ft ^12 

.2500 TO W8V ft 53S S0)A«tG»lRi802« 150 Wft HO ft 748 • *> '*** *»« 


— ■ era. a*~ra ■ J wi.ree mu*, i »| nut m ■ a . leW I W* « ~ w-, r^p - Oft**!* 

Tokyo BbC Pc«*f 7ft 02 1000 10ft 109ft 029 Untotr Austrda 12 98 AS ISO 119 119ft ft &7B * «»• mwkai md» sJSSa wS ^ 
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Ptiffip Rawstomo 

Scottish & Newcastle, the 
hrew^g and leisure JroS, 
showed resilience amif 2 
market difficulfeTta 

^.^PerceStoSS 

fixrt half pre-tax profits to 
ElOBAn, against £i07^m, 

Tn the UK we experienced 

same signs of returning con. 

matter confidence but it 
inconsistent and a 
lack of certainty was particu- 
larly evident in the high 

•to be remarkably high but the 
of customers to 
spend freely was evident 
Christinas sales trill not 
raly be important in the imne- 
mate financial contribution 
they make to annual results 
but also as an indicator of con- 
sumer attitudes to spending 
Fully diluted earnings per 
share for the six months to 
end-October edged ahead to 


^ AJ>X interim divi- 

. virtn - 
r eijrlff £J2hn an turnover 
Of £T73.7m C£760.7m). 

£ssS 5 + pr ?3 5 decliae d from 
£50.4m before tax on 
JSS^hally lower turnover of 
brands, such 
as McEwan’s, Theakstoa’s and 
?*** s, backed by a 20 per cent 
ittcreaae m advertising, held 
volume decline to 2 per ran t in 

a^rk^ which dechned 3 per 
cent 

However, increased oompeti- 
™ the take-home trade 
rasmted in a significant foil in 
volumes of lew-margin, own-la- 
bel products and a gmftfl over- 
all loss in market share. 

The change to end-product 
duty brought additional costs 
of £2m but the results bene- 
fited from a £3m reduction in 
had debt' provisions. Cost 
reduction initiatives taken last 
year made some contribution 
but will only become fully 
effective inthe second >«»tf ■ - 


shows 

£109m 


■ Retail profits improved from 
£2S.4m to £28 2m on turnover 
maintained at £M58m fa spite 
of fewer managed pubs. Food 
sales grew more than 5 per 
cent - and at 8 per cent of 
turnover offered “great scope 
for future development,*’ said 
Mr Stewart. 

Integration of the Chef & 
Brewer estate, acquired in 
October, will be completed by 
the end of the flnaurial year 
together with the first pbaa> of 
an investment programme of 
£Um in 150 of the pubs. 

Leisure operations lifted 
profits 8 per cent to SAZ.im 
(£3&8m) on turnover up from 
£169. 7m to £185-3m. Center 
Parcs’ profits in the UK were 


for 1994 were significantly 
higher. Occupancy rates of 89 
per cent were achieved in 
France where capacity was 
doubled. Ponttn’s recorded a 5 
per cent increase in turnover 
and an 8 per cent rise in book- 
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Strong sales in eastern Europe 
help lift Oriflamc to £5.39m 


By PeSfly Hoffinger 

A strong performance in 
eastern Europe helped Ori- 
flame. the cosmetics and toilet- 
ries direct sales company, to 
increase interim pre-tax profits 
by 29 per cent to £5 .39m. 

Tim contribution from asso- 
ciated companies - including 
Oriflame’s 25 per cent tfalw in 
Oresa, the eastern European 
cosmetics door to door retailer 
set up three years ago - more 
than doubled from £410,000 to 
£990.000. 

This helped the group offset 
the effects of weaker curren- 
cies in Sweden and Finland, 
which were estimated to have 
depressed profits for the six 


months to September 30 by 
- about £500,000. Pre-tax profits 
were also, helped by a sharp 
drop in interest payments from 
£903,000 to £432,000. 

Sales were ll per cent higher 
at £4 QAdl 

Mr. Robert af Jochnick, the 
. Swedish chairman, said the 
bulk of the profits increase 
came from the eastern Euro- 
pean business. 

' “This year has been spectac- 
ular/* he said. In the last year 
Oresa’ s sales had increased 
from £20m to between £50m 
and £6Qm. 

Oriflame supplied products 
to Oresa, as. well as receiving 
licensing and royalty fees from 
Us eastern European counter- 


part About 40 per cent of the 
profits generated by Oresa 
found their way back to Ori- 

flamp 

The core direct sales division 
showed a 24 per cent increase 
in sales, with the strongest 
increase from emerging mar- 
kets such as Portugal, Mexico 
and Chile. 

The UK, US and France 
remained difficult Oriflame 
intended to relaunch in all 
three markets, and restructur- 
ing charges of about £350,000 
were taken for changes in 
France and the US. 

Earnings rose by 24 per cent 
to 8.4p. 

The interim dividend is 
increased by 0.3p to 4^p. 


API improves 41% despite 
depressed market segments 


By Pater Prarae 

Pre-tax profits at API, the packaging group, 
advanced 41 per cent from £3A5m to £5.4lm zn 
the year to October 2. The shares rose 8p to 
358p. 

Turnover grew 18 per cent to £78.4m (£®3m), 
said Mr Michael Smith, group chief executive, in 
a period when APTs main “geographical market 
segments were depressed and competition bad 
become stiff er”. 

He added that the group was “In a strong, 
healthy position", and tn the future had “a lot to 
go for" - the expansion ofAFTs relatively small 
market shares, growth driven by new products* 
organic growth and further differentiation 
between existing products. 

Six ago Mr Smith talked of the addi- 

tion of a third leg within the packaging and 
office products area; that is “still on the cards” , 
and could either be a large acquisition for 
cash and shares - the group has net cash 
of £3.6m (£800,000) - or two or three 


smaller ones. Talks were continuing, he said. 

Mr Smith said that API had forged “longer 
term' atfemrp*; with key accounts”, some up to 
three years and not fixed just on pries. Both 
sides could reduce costs, with the customer 
being able to eliminate its quality control 
points. 

Group pre-tax margins were up from 6.2 to 7.4 
per cent In foils and laminates they rose from 
R8 to 8J per cent as operating profits grew to 
£3.62m (£2L52m) on turnover of £44Am (£37m). 

hi converted film and paper products, margins 
moved into double digits at 10,1 per cent, 
against 98 per cent Operating profits rose to 
£28zn (£2.03m) on turnover of £24.7m (£20An). 

Profits at the somewhat anomalous heating 
and ventilation side slipped to £208.000 (£230,000) 
on sales down at E3£m (£4J2m). 

Earnings emerged at l&85p (liftp) per share 
after a tax charge up at 338 (29) per cent 
because of an improvement in US earnings. The 
fin*! dividend is lifted to 48p (4.45p) for a total 
of 8.25P (78p). 


Avesco incurs £2.3m deficit 


By Paul Taylor 

Avesco,* the broadcast 
equipment and services group, 
which has been investing 
heavily in its VWeoLogfo mul- 
timedia technology division, 
yesterday reported a £2 .3 2 m 
first half pre-tax loss and 
announced a share placement 
to raise about £5m. 

The deficit for the six 
months to September 30 com- 
pared with a previous profit of 
£23,000. Turnover slipped to 
£10.9m (£U8mX . „ „ 

There were losses of 287p 
against earnings of _0.025p. 
There is no interim dividend. 

The directors stated that the 
lower sales reflected difficult 


trading conditions in Europe at 
a time when the group 
has yet to benefit from any 
sa les of mass market products 
developed under the EBM/Vi- 
-deoLogic Joint development 
agreement established last 
year. 

During the period the 'Video- 
Logic division incurred a 
£284m (£541,000) trading loss 
on turnover of JE&SSm (£4572n). 
Mr Richard Murray, chairman, 
said, nevertheless, that Video- 
. Logic had met “a number of 
important milestones in its 
product development pro- 
gramme, its expansion into 
Germany France and in 
the recruitment erf senior exec- 
utives.” 


Hie group's A VS Broadcast 
television products division 
reported an increased trading 
loss Of £572,000 (£310,000) on 
flat turnover of £1.78m 
(£L73m), while all the busi- 
nesses in the services division 
traded profitably but reported 
a reduced trading profit of 
£759,000 (£L18m) on turnover 
of £4.58m (£4, 72m.) 

In order to meet VideoLo- 
gic’s short-term need for addi- 
tional working capital. SG 
Warburg is underwriting a 
placement of 4.06m shares with 
investors at a price to be deter- 
mined by demand. Meanwhile, 
the group is continuing to 
work on a timetable for spin- 
ning off VideoLogic. 


NHL losses 
cut to £37m 
after lower 
provisions 

By Aitson Smith 

National Home Loans 
Holdings, the mortgage lender, 
announced a sharp fall in pre- 
tax losses from £159.4m to 
£36. 6m in the year to Septem- 
ber 30, after a marked drop in 
provisions against bad and 
doubtful debts. 

Provisions were halved at 
£82.lm (£l03.9in) because of 
stabilising house prices, fall- 
ing arrears, and improvements 
in the amount of cash received 
as a percentage of monthly 
payments due. 

Mr Jonathan Perry, chair- 
man, said that the number of 
accounts more than three 
months in arrears had fallen 
to 1,762 from the group's total 
of 45,000 accounts, compared 
with 6,130 at the end of Sep- 
tember 1992. 

He added that the company 
was now trading profitably. 

The company said the 
improvement was shown by 
the cash received from borrow- 
ers in arrears Increasing from 
81 per cent of normal monthly 
payments in September 1992 
to 98 per cent in September 

this year. 

Total operating income for 
the period was £83.4m 
(£51. 8m). Losses per share 
were 43.1p (156.4p). 

Mr Perry said that the next 
stage of tiie group's strategy 
was to rebuild its capital base. 
Tbe group managed £2bn of 
mortgage assets at the end of 
September, down by 23 per 
cent over the past year. 

NBL’s mortgage lending 
business was badly bit in the 
fall-out from the late 1980s 
housing boom. Rapid growth 
at that time meant that its 
portfolio was not strong 
enough to surviv e the subse- 
quent collapse. 

It intends to start lending 
new mortgages from mid-1994, 
offering products to new bor- 
rowers. Existing borrowers, 
who have been paying rates 
above tbe market average, yes- 
terday benefited from the pass- 
ing on of the 05 per cent pre- 
Bndget cut In interest rates. 

Mr Perry said that there 
were preference dividend 
arrears of £16m, and negative 
distributable reserves of 
£153 hl 

During tbe year the group 
brought on to its balance sheet 
the special purpose vehicle 
companies which make up 
most of its mortgage securitis- 
ations. It said that the effect 
on the 1993 trading perfor- 
mance was neutral. 


Upton & 
Southern 
cuts loss 


Upton & Southern Holdings, 
the reorganised retail and 
property group, cut losses 
before tax from £709,000 to 
£497,000 for the 28 weeks to 
August 14. 

Trading losses on continuing 
businesses were reduced from 
£251,000 to £62,000. 

Turnover was down from 
£5 -2m to £4. 19m, with discon- 
tinued operations contributing 
£650,000 <£L34m). 

Following the financial reor- 
ganisation. losses per share 
came oat at 0.45p (7A6pl. 

Molynx falls 
on bid move 

Shares of Molynx Holdings, 
tbe closed circuit television, 
security and building energy 
management systems maker, 
fell lOp to 41Kp on news that 
directors were in preliminary 
re Iks regarding a possible rec- 
ommended offer for the com- 
pany. 

If concluded, the offer would 
be below the current share 
price, reflecting difficult trad- 
ing conditions. 
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£150,000,000 


Rearing Rate Notes 
Due 1995 


interest Rate: 

5.3596 per annum 

♦ 

Incense PcrUd: 

6 th December, 1993 to 
7dt March, 1994 

♦ 

■ Interest Amount per 
£5,900 Note due 
7th March. 1994: £66.69 

• 

Interest Amount per 
£50,000 Note due 
7ih March. 1994: £666.92 

♦ 

Agent Bank 

Baring Brothers fit Co™ Limited 


Westland ahead 22% to £30.5m 


By Paul Betts, 

Aerospace Correspondent 

Westland, the UK's only 
helicopter manufacturer, yes- 
terday reported a better than 
expected 22 per cent rise in 
pre-tax profits, as strong pro- 
ductivity improvements offset 
difficult conditions in defence 
and civil markets. 

Pre-tax profits ruse to £30.5m 
(£24.9m) on a 6 per cent 
increase in sales to £448m 
(£422. lm) for the year to Octo- 
ber 1. 

New orders showed a sharp 
decline to £465m compared 
with £1.18m last time when the 
company won an order worth 
£SQ0m for 44 of its new Merlin 
EH101 helicopters from the 
Royal Navy. 

Mr Alan Jones, chief execu- 
tive. said notwithstanding the 
lower order intake, the com- 
pany had a “good year”. 

“Our new style of manage- 
ment has become deeply 
engrained inside the organ- 
isation and has enabled us 
to improve productivity 
and reduce costs," said 
Mr Jones, who is taking 
over as executive chairman 
when Sir Leslie Fletcher, the 
71-year-old chairman, retires in 
February. 

Productivity improvements 
and a sharp drive to reduce 
stocks helped to cut net debt 
from £30m to £6m, leaving 
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Alan Jones: poised to exploit a recovery in the civil market 


gearing at 3.1 per cent (16.4 per 
cent). 

However, the company 
expects to see a temporary rise 
in borrowings over the next 
few years to finance invest- 
ments in the production 
launch of the EH101. which it 
is developing jointly with 


Agusta of Italy. Mr Jones said 
Westland would be spending 
some £40m-£50m on the EH 101 
programme, of which £8m bad 
already been spent last year. 

After the disappointment of 
the new Canadian govern- 
ment’s recent decision to can- 
cel an order for 43 EHlOls. 


Westland is now banking on a 
Royal Air Force order for 
about 25 EHlOls as well as 
orders for a civil version of the 
large helicopter from North 
Sea oil offshore operators. 

Westland has also continued 
efforts to diversify in the civil 
aerospace sector. Mr Jones said 
the company was well posi- 
tioned to take advantage of a 
recovery in the civil market. 

Earnings per share improved 
to I3.7p (12-lpj; file final divi- 
dend is 3^5p, raising the total 
for the year to 4.5p (425p). 

• COMMENT 

The results, at the top end of 
expectations, reflected a good 
performance in a difficult year 
for tbe defence and aerospace 
industry and underlines the 
steady progress the company 
has made to Improve produc- 
tivity and margins over the 
past five years. The City 
expects this will help the com- 
pany maintain profit improve- 
ment next year, even though 
there are still few signs of 
recovery in the civil aerospace 
market and the defence busi- 
ness is still contracting. Profits 
are forecast to rise to about 
£35m-£36m in the current year. 
Against the continuing uncer- 
tainties of the defence and 
aerospace markets, analysts 
are focusing on potential 
rather than on the short term 
multiple. 


Disposal losses hit Dobson Park 


By Andrew Bolger 

Losses on the disposal of businesses cut 
pre-tax profits at Dobson Park Industries, 
the mining equipment and industrial elec- 
tronics group, from £10.3m to £A2m in the 
year to October 2. 

The group, which merged its mining 
equipment arm with a rival to survive the 
UK coal crisis, said it remained positive 
about the medium to long-term future of 
the business. 

Mr Alan Kaye, executive chairman, said 
that In the light of difficult trading condi- 
tions and the collapse in the scale of Brit- 
ish Coal’s activity, a satisfactory perfor- 
mance has been achieved overall. M 

Operating income fell from £108m to 
£8. 75m. Under FRS3, the pre-tax profits 
were reduced by a charge of £4.6m on the 
sale of two businesses, Power Tools and 
Revere Aerospace, which included £L5m 
of previously written off goodwill. 

From January, Dobson Park combined 
its mining equipment division with Meco 
International, a 1989 buy-out from the divi- 


sion of Dowty Group, in a joint venture 
called Longwall International. In the 
period to October 2, it made sales of 
£169m, just under 20 per cent of which 
went overseas. 

Between them, Dobson Park and Meco 
supplied all of British Coal's hydraulic 
roof supports and 80 per cent of its 
conveyors, used to carry coal away from 
the face. 

Profits from mining equipment com- 
prised £Li5m from the group's own activi- 
ties prior to the merger and £3 .33m from 
its 50 per share in Longwall. The group 
has since lifted its stake in Longwall to 59 
per cent 

Markets in the industrial electronics 
division continued to be tough, with oper- 
ating profits down from £4m to £3.9 m. 
However, Mr Kaye said the sale of Revere 
Aerospace and Power Tools had removed 
businesses which had become peripheral 
to the group's strategy. Two recent acqui- 
sitions, PresSTech Controls - which makes 
colour register controls for the printing 
industry - and TEC vibration monitoring 


equipment would further strengthen the 
division. 

Earnings per share fell from 5.52p to 
1.42p under FRS 3, and to 4.65p before the 
exceptional disposal costs. The final divi- 
dend of 2J>5p <3.S5p) is cut in line with the 
interim to give a total of 3.75p (5.75p). a 
reduction of 35 per cent 

• COMMENT 

These are respectable figures, given the 
speed of the demise of British Coal. As 
well as cutting costs at the Longwall joint 
venture, Dobson Park has strengthened its 
underperforming electronics division by 
disposal and making potentially useful 
infill acquisitions. Given the strength of 
Longwall's position in overseas markets, 
the group should benefit from its reduced 
cost base next year. The shares, down 4p 
to 85p, are on a prospective multiple of 
158. They are unlikely to advance much 
until the electronics division performs bet- 
ter, but they are underpinned at current 
levels by a premium prospective yield of 6 
per cent 


Friends Provident pays £115m 
for NM Financial Management 


By Alison Smith 

Friends Provident, one of the UK’s largest 
mutual life assurance and investment manage- 
ment organisations, has moved to widen its dis- 
tribution capacity by buying the NM Financial 
Management Group for £115m. 

NM was sold by the National Mutual Life 
Association of Australia, which intends to focus 
its development in Asian and Austr alasian mar- 
kets where it is a more significant force than it 
has been in the UK. 

The purchase of NM*s life, pensions and unit 
trusts businesses will add over £2bn to Friends 
Provident's £10bn of assets under management 
It will also involve the transfer of 350,000 poli- 
cies and 250,000 clients to Friends Provident's 
customer base of about 2m policies and L5m 
clients. 


Mr Michael Doexr, the managing director of 
Friends Provident who will become chairman of 
NM, said yesterday that while he expected some 
short-term benefits as the two organisations 
came together, the main purpose of the move 
was to broaden the customer base in order to 
cut unit costs. 

Some 200 to 250 of NMTs 300-plus self-employed 
sales agents are expected to join the 400 existing 
employed Friends Provident sales force. 

Mr Roman Cizdyn, life assurance analyst with 
Smith New Court, said that the move made 
sense for both parties: smaller offices such as 
NM were facing increasing expenses to meet 
compliance costs, while Friends Provident had 
to take account of the breaking of its link with 
the Abbey National in February. 

Friends Provident is also buying NM’s life and 
pensions company in the Republic of Ireland. 


Wind of change blows 
up on the Clyde 


By James Buxton 

Mr James McColl, executive 
chairman of Clyde Blowers, 
has ambitions. “We aim to be a 
hyper-growth company in the 
next five years, and build a big 
engineering group based in 
Scotland." 

Despite having had a quote 
since the late 1950s, Clydebank- 
based Clyde Blowers is not a 
familiar name in financial cir- 


cles. But Its shares have risen 
76 per cent this year to peak 
recently at 605p. In the year to 
August 31 its turnover jumped 
from £4.6m to £7.4m and it 
returned to profit 

Clyde Blowers is a long-es- 
tablished producer of equip- 
ment for cleaning soot caused 
by coal and oil from boilers. It 
is one of the main concerns in 
a niche market and has cus- 
tomers worldwide. 

However, it was stagnating 
until early last year when Mr 
Ted Wilson, the 87-year-old 
chairman, retired and the Wil- 
son family sold 29.9 per cent of 
the company for £900,000 to Mr 
McColl, an engineer with com- 
pany doctor experience. 

“It was like walking into a 
museum,” says Mr McColl, 
who is 40. “The company was 
reactive and did not seek cus- 
tomers or orders for spares." 
Profits had been invested in a 
£2m shares portfolio. “But I 
bought so years of experience." 

He swiftly shed 50 of the 120- 
strong workforce, improved 
manufacturing efficiency, 
found new orders and 
increased sales of spares. New 
equipment sales were up 30 per 
cent this year. 

In April Clyde Blowers 


bought Brighton-based Sturte- 
vant Engineering, a maker of 
pressurised pneumatic convey- 
ing equipment which removes 
such things as ash. Clyde 
Blowers spent only £336,000 
but gained a company with 
£5m of turnover and a strong 
order book. In August it took 
over Boiler Products Engineer- 
ing, a Belgium-based subsid- 
iary of GEC-Alsthom, also in 
boiler cleaning. The £3m deal 
was financed with a £3.6m 
rights issue. It gave Clyde 
Blowers more access to the 
francophone boiler market and 
made the group the biggest 
independent boiler cleaning 
equipment maker in Europe. 

The recent results suggest 
that Clyde Blowers has 
returned to financial health. 
Although it still made an oper- 
ating loss of £268,000, Mr 
McColl says the loss was down 
to £64,000 in the second half, 
and included the cost of setting 
up a £200,000 head office opera- 
tion. The operating losses were 
wiped out by a £473,000 profit 
on the sale of the remains of 
the investment portfolio, prod- 
ucing pre-tax profits £205.000 
(against a loss of £141,000). 

Mr McColl says its current 
turnover was equivalent to 
£15m on an annualised basis, 
and that orders are strong. 
Now tbe new head office staff 
is looking at acquisition tar- 
gets in the UK, the Continent 
and the US to complement 
organic growth in boiler 
cleaning and pressurised pneu- 
matic equipment 

“There are fantastic opportu- 
nities and we are in a wonder- 
ful position with cash and no 
borrowings," says Mr McColl. 


Bristol Scotts 
row deepens 

The row at Bristol Scotts 
deepened yesterday as Mr Ian 
Stevens, who has called for the 
resignation of two directors 
and the chairman, yesterday 
demanded clarification of sev- 
eral issues. These Included an 
acquisition which he stated 
had not been declared in the 
accounts, and the transfer of 
364,213 non-voting shares into 
voting shares. 

He reiterated his call for an 
extraordinary meeting at 
which he aims to appoint him- 
self and fellow shareholder Sir 
Ian Rankin to the board. 

Meanwhile, the dispute over 
control of shares, originally 
owned by director Mr Nicholas 
Kerman and subsequently sold 
to publisher Mr Nicholas Berry 
will continue at a high court 
hearing on Friday. 


CRT edges 
ahead to 
£ 472,000 

By Peter Pearse 

CRT, whose initials now 
indicate only two of fts areas 
of interest - recruitment and 
training - lifted pre-tax profits 
from £462,000 to £472,000 in 
the six months to October 31. 

Mr Karl Chapman, chief 
executive, said the group had 
withdrawn from consultancy 
because that side of the busi- 
ness had become a “tail” that 
was wagging the CRT dog. 

When CRT bought Doctus 
Consulting Europe from the 
receiver for £175,000 in 
August 1991, what had started 
as an advantage - exposure to 
European markets - soon 
became a disadvantage as the 
economies of France, Spain 
and Portugal declined. 

However, Mir Chapman was 
keen to point out the buoy- 
ancy of the group's other two 
areas of activities. Operating 
profits in recruitment rose 47 
per cent to £470,000 (£320,000) 
on turnover up 29 per cent to 
£9. 75m (£7.58m). In training 
they increased 23 per cent to 
£1.86m (£l.51m) on turnover 
expanded to £llm (£9.13m). 

Consultancy operations 
made losses of £700.000 
(£270,000) on turnover of 
£1.66m (£4. 49m) and there 
were associated closure and 
disposal costs of £471,000 
(£557,000). 

Earnings grew to 0.58p 
(0.48p) per share, insuffiaent 
- at this stage - to cover the 
interim dividend lifted to 
0.75p (Q.65p), Mr Chapman 
said the rise was more an indi- 
cation of the group's strong 
cashflow, rather than profits. 
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Current 

payment 

Date of 
payment 

Cones - 
ponding 
dividend 

Total 

lor 

Total 

last 

yew 

AcaJ § 

--—int 

225 

Feb 1 

2.1 


6.3 

Airtours — 

— —fin 

0 

Feb 18 

8.7 

9 

725 

API 

■—fin 

4.9 

Fab 14 

4.45 

8.25 

7.5 

Cook (DC)§ 

int 

0.3 

Jan 17 

nil 

- 

0.6 

Crown Eyeglass 

j'm 

3 

Jan 7 

2-5 

- 

7 

CRT 

int 

0.75t 

June 22 

0.65 

- 

2.8 

Dobson Parte Jnds — fin 

3.55 

Feb 28 

3.85 

3.75 

5.75 

East Surrey 

Jnt 

4.43 

Jan 18 

4.1 

- 

11.46 

Electronic Data 

. fin 

3.5 

Apr 7 

3.1 

5.5 

5.1 

Faber Prest — fin 

9 

Jan 21 

7.7 

14 

12 

Granada 

—fin 

5.725 

Apr 5 

4.95 

8.75 

7.7 

HadMgh Inds § 

int 

0.5 

Jan 14 

nil 

- 

0.5 

IWPhU 

int 

3.25^ 

Jan 14 

3 

- 

725 

King & 3haxson 

—Jnt 

4 

Jan 7 

4 

- 

9 

Leigh Interests . 

■■■— -int 

2.46 

Jan 28 

2.46 

- 

783 

Marling bids 

Int 

<X2t 

Mar 4 

nil 

- 

0.65 

Nth Ireland Bee ini 

3-39 

Mar 3i 

- 

- 

- 

Oriflame Inti — 


4.3 

Feb 17 

4 

- 

12 

Scot & Newcastle — Int 

asst 

Feb 11 

5.76 

- 

16.83 

Vega 

hit 

1.04 

Feb 14 

0.87 

- 

2.73 

Wastond — — 

,fm 

325 

Feb 21 

3 

45 

4.25 

Yates Brothers - 

inf 

1 

" 

0.78 


2.46 


Dividends shown 
increased capital. 


per share net except where otherwise stated. tOn 
USM stock, ilrlsh pence. 
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Whitecroft in 
black with £1.8m 


COMPANY NEWS; UK 


By Ian Hamilton Fazey, 

North crn Correspondent 

Whitecroft, the Cheshire-based 
textiles, lighting, building 
products and medical cotton 
nore group, achieved pre-tax 
profits of £l.82m in the six 
months to September 30, a 
sharp tumround from interim 
losses of £29.3m last time, 
which increased to £41 .8m for 
the full year. 

The directors are, neverthe- 
less, not declaring an interim 
dividend, preferring to wait for 
the year-end to ensure 
improvement is sustained. The 
shares closed at 77p, up 5p. 

The tumround was largely 
the result of nearly £4Qra of 
property write-downs and 
other provisions distorting the 
1992-93 figures, compared with 
Only £600,000 this time for clo- 
sure of a lo ssmaki ng subsid- 
iary. 

However, operating profits 
trebled to £2. 67m (£870,000 > and 
were nearly double the full 
year's £l-36m. This was in spite 
of a 5 per cent drop in turnover 
to £60 .8m (£64m> for the half- 
year. 

Earnings per share of 3.6p 
compared with losses of 68 -2p 
last time and 94.5p for the year. 


Net tangible assets per share 
were 52.4p, a drop from 81J9p a 
year ago, but an improvement 
on the last hill year's 4S.6p. 

Whitecroft is now run by Mr 
Mike Derbyshire, chief execu- 
tive, formerly of Norcros, and 
Mr Martyn Ellis, who joined as 
finance director from Inchcape 
this year. 

The non-executive chairman 
is Mr David Kendall, chairman 
of Bunzl. He succeeded Mr 
Peter Goold, who resigned as 
executive chairman last 
March, 

Whitecroft appears now to 
have scraped through the 
recession by disengaging from 
property, housebuilding and 
building materials. 

Core products include light- 
ing systems, book-cloth for 
passports, fire doors and cotton 
wool. A third of output Is 
exported, with demand grow- 
ing in eastern Europe for street 
lighting, passports, tampons 
and better safety equipment 

Mr Derbyshire said yester- 
day: "All our property is begin- 
ning to move and can be 
viewed as pile of cash waiting 
to be released." Gearing at the 
end of October was 119 per 
cent, with borrowings down to 
£26m against £43m in January. 


Marling advances to £910,000 
despite losses on disposals 


Despite difficult trading. 
Marling Industries, the indus- 
trial textiles company, 
reported pre-tax profits up 
from £659,000 to £910,000 in the 
six months to end -September. 

The result was struck after 
lasses of £485,000 on disposal of 
discontinued operations. 

Turnover was £29. 5m 


(£38. 8m), including £4.04m 
(£13.6 m) from discontinued 
activities. Earnings per share 
fell from 0.56p to 0.29p follow- 
ing the rights issue in July and 
there is an interim dividend 
this time of 0J2p. In the period, 
the company spent £4m acquir- 
ing Muller Group In Germany 
and Albert Green. 


Reorganised 
Leigh 24% 
up at £5m 

By Tim But 

Leigh Interests, the waste 
management company, said 
yesterday that a wide-ranging 
business reorganisation helped 
lift pre-tax profits by 24 per 
cent, from £L08m to £5. 06 m, 
in the half year to September 
30. . 

Turnover was up from 
£52.3m to £56. 4m. following 
the company's decision to 
rednee its dependence on 
waste disposal for the con- 
struction Industry, especially 
in the south of England. 

Instead, it has targeted com- 
mercial waste - refuse from 
offices, shops and factories - 
to build up an alternative eas- 
terner base. 

Mr Arthur Kent, finance 
director, said: "We did rather 
badly because of the recession 
In construction, but we've now 
restructured our landfill sites 
to handle more commercial 
waste." 

The results, however, were 
held back by operating losses 
of £700,000 at two new waste 
plants in the Midlands, which 
were unable to operate at full 
capacity because of manufac- 
turers’ faults. 

The faults are due to be 
repaired in the second 
half. 

Operating profits - up from 
£6.07m to £6. 78m - were also 
affected by a 3 per cent fall in 
the volume of liquid wastes 
treated by the company. 

Mr Kent blamed the decline 
on the European Commission's 
decision to postpone a new 
directive requiring the dis- 
posal of such waste at new 
treatment plants. 

Earnings per share 
increased to 5.5p (4.4p), while 
the interim dividend is held at 
2.46p. 


A prescription for future growth 

Glaxo sets great store on developing its own products, reports Paul Abrahams 


L ast week, Dr Richard 
Sykes, Glaxo’s chief 
executive, spent most of 
his Tuesday afternoon in the 
■Sorcerer’s Room of the elegant 
Thameside hotel, the Savoy. 

His object was to explain to 
the media , for the first time in 
nearly two years, the progress 
of the pipeline of new products 
with which Glaxo will conjure 
its future. 

The company, Europe’s larg- 
est drugs group and challenger 
for the world's top position 
currently held by Merck of the 
US, also offered a round-up of 
the commercial environment 
and the prospects for its drugs. 

The presentation's emphasis 
on research and development 
was si gnifican t, however. The 
group was not going to be 
seduced by diversification, said 
Dr Sykes. He has rejected strat- 
egies adopted by other groups 
such as worldwide rationalisa- 
tion, mergers, and joint ven- 
tures and mergers for generic 
and over-the-counter non-pre- 
scription businesses. 

Instead, Glaxo has adopted a 
strategy of concentrating on 
patented prescription medi- 
cines in spite of on increas- 
ingly difficult environment for 
drugs. 

The group’s strategy was to 
focus rather than dissipate its 
energies, said Dr Sykes. It 
planned to maximise sales of 
established drugs such as Zan- 
tac. the anti-ulcer treatment; 
bring new and innovative 
drugs to market; bring these 
products to market fast on a 
global basis; and invest in 
developing markets. 

The radical strategic depar- 
ture adopted by Merck of verti- 
cal Integration through the 
$6bn (£4bn) acquisition of 
Medco Containment, a mail 
order company, was also dis- 
missed by Dr Sykes. "The con- 


cept is good, it’s doubtful 
whether it was worth what 
Merck paid for it There are 
other ways of achieving the 
same ends with less expense," 
he claimed. 

Meanwhile, Glaxo Is adopt- 
ing a flexible approach to 
change. Dr Sykes stressed tbe 
importance of reacting to local 
conditions. This commitment 
to local autonomy within a 
framework of central strategic 
direction was also stressed in 
the group's annual report tins 
year, and was in sharp con- 
trast to the managerial style of 
Dr Ernest Mario, Dr Sykes’s 
predecessor, who was sacked 
last March. 

Dr Mario had an extremely 
detailed grasp of local condi- 
tions and is understood to have 
meddled in the activities of cer- 
tain subsidiaries. 

Key to the group's ability to 
maximise revenues remains Its 
ability to increase revenues 
from Zantac, the best-selling 
medicine of all time with sales 
last finanrial year of £2^bZL 
Dr Sykes was dismissive of 
the threat posed to the drug 
through the eradication of a 
bacterium, helicobacter pylori, 
associated with ulcers. 

Most patients were effec- 
tively treated with Zantac 
maintenance therapy said Dr 
Sykes. A few patients taking 
the drug relapsed, and tor 
these it was a good Idea to use 
a combination of drugs to erad- 
icate HP, he agreed. 

"But if you eradicate HP in 
everybody who comes into the 
surgery with ulcers, it will 
work in anything between 10 
per cent and 70 per cent of 
patients. That's playing Rus- 
sian roulette because half of 
those people are going to 
relapse and L0 per cent will 
perforate, and of those 5 
per cent will die. You can’t 


Compound 


Seravent 
Rbcotkfe: Fkwent 
Ffactide; Ftovent 
Rbmtida; Fkwont 
3TC 

Lamtvudkn 

Zofran 

Zofran 

GR87442N - 

GR87442N 

GR87442N 

Ondansetron 

Ondansetron 

RemKentanfl 

GR92132X 

Ranitidine bismuth citrate 
RanftxSne bismuth citrate 
with antibiotic 

Ranitidine bismuth citrate 

Ranitidine bismuth dtrata 
Zantac 

Zantac with antibiotic 

Zantac 

Zantac 

hn)gran;lmltrex 

Imigran;! rnttrpx 

Imigran 

Imigran 

Imigran 

GR8S540A 


GLA XO'S FULL DEVELOPMENT PIPELINE 

tndrcatton taternattonal 

registration 


New drug 
application 


Asthma , using ctokhater 

Asthma using dfehhaler 

Asthma using metered dose inhater 

Allergy 

Aids 

Hepatitis B 

Post-racBation emesis using' tablet 
Opioid-hduced emesis using injection 
Chemotherapy and radiation 
emesis using injection 
Chemotherapy and radiation 
emesb using tablet 
Post-operative nausea 
Dementia 
Anxiety 

Anaesthetic and analgesic 
Type 2 ctebetes 
Duodenal ulcer using tablet 

Duodenal ulcer 

Gastric utoar using tablet 

Anti -arthritic drug Induced deers 

Gastric ulcer maintenance 

Duodenal ulcer 

Gastric ulcer maintenance 

Anti -arthritic drug induced ulcers 

Migraine tablet 

Ouster headache injection 

Migraine using effervescent 

Migraine using Intr an asal device 

Migraine using suppository 

Migraine tablet 


Approved 
Approved 
Approved 
Approved 
2H 94 
1996 
Approved 
1H 95 
1996 
1996 
1996 
1996 
1996 
1H 95 
2H 95 
1H 95 
1996 
- 2H 94 

2H 94 
2H 84 
2H 94 
Approved 
2H 95 
Approved 
rVa 
Approved 
Approved 
1H 94 
1H 95 
ZH 95 
1996 


2H 94 
96 
2H 94 
1H 94 
To be scheduled 
1H 94 
1H 95 
Bled 

Red 
EH 34 
1H 95 
1H 95 
1996 


gamble like that," be argued. 

The main threat to Zantac 
remained generic competition. 
The US patents of Tagamet, 
Smit h Klin e Beecham’s drug 
and one of Zantac's main com- 
petitors. expire next year, but 
Dr Sykes did not expect it to 
have a big impact. 

"There's no direct relation- 
ship between price and usage. 
Service, volume discounts and 
what other drugs you offer are 
equally important,” said Dr 
Sykes. 

Meanwhile, Glaxo plans to 
drive growth through its new 
products, Imigran, the 
migraine treatment, Zofran, an 
anti-nausea drug, and 


Sere vent, an asthma medicine. 

Glaxo’s increasing manage- 
ment flexibility has been dem- 
onstrated by its decision to 
launch low-dose versions of 
Imigran, following criticisms of 
the high price of the lOOmg 
version. Dr Sykes said the 
move to launch 2Smg and 50mg 
doses would help expand the 
market for those with mild 
migraines and, although not 
particularly driven by criti- 
cisms of price, tbe decision 
would help reduce them. 


EDP slips to £4.67m as interest income falls Yaber Prest 

By Paul Taylor partly reflecting a higher tax rate, but the £8m a year while system and solution j » j 
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NEWS DIGEST 


By Paul Taylor 

Electronic Data Processing, the 
Sheffield-based computer software and ser- 
vices group, reported slightly lower full 
year profits reflecting a decline in net 
interest income. 

Pre-tax profits in the year to September 
30 slipped to £4.67m, compared with 
£4. 88m, as net interest receivable declined 
to £563.000 (£784.000). 

Earnings per share were 35.14p (38.4p). 


partly reflecting a higher tax rate, but the 
proposed fina l dividend is increased to 
3.5p. making a total of 5.5p (5.lp). The 
group also plans a 2-for-l scrip issue. 

Turnover fell to £L4J3m (£15 .5m), includ- 
ing £Llm from last November's US acqui- 
sitions. The fall reflected the continued 
sharp decline in computer equipment 
prices. 

Recurring service revenues, including 
the licensing of the group's Merchant soft- 
ware package, continued to run at about 


£8m a year while system and solution 
sales fell from £6.64m to £5.8m. 

Operating profits increased to £4.11m 
(£4. 09m) despite a £540,000 increase in 
research and development expenditure to 
£L41m. The US acquisitions. Via Systems 
and Open, incurred a £106,000 loss, but are 
expected to break even this year. 

Mr Michael Heller, chairman, said the 
most significant development was the 
introduction of UniVision, an advanced 
database management system. 
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FINANCIAL TIMES CONFERENCES 


/ COMMERCIAL AVIATION 
IN THE ASIA-PACIFIC REGION 

Singapore, 20 & 21 February 1994 

A two day conference timed to coincide with Asian Aerospace '94. 

Topics to be discussed include: 

• GLOBAL ALLIANCES and MEGA-CARRIERS 

• INVESTMENT in AIRPORT INFRASTRUCTURE 

• EMERGING MARKETS in CHINA, INDIA and VIETNAM 

• AIRCRAFT MANUFACTURING 


Speakers include: 

Dr Cheong Choong Kong 

Singapore Airlines 

Mr Yogesh Deveshwar 

Air India 

Mr Wong Woon Liong 

Civil Aviation Authority 
of Singapore 

Mr John Mok 

Provisional Airport Authority 
of Hong Kong 

Mr John Wolf 

Douglas Aircraft Company 


Dato' Kamaruddin Ahmad 

Malaysia Airlines 

Mr He Pengnian 

Shanghai Airlines 

Mr Richard Albrecht 

Boeing Commercial 
Airplane Group 

Mr David Turnbull 

HAECO and 

Cathay Pacific Airways Limited 

Mr Leonard Singer 

Citibank 


COMMERCIAL AVIATION SSA 

in the ASIA-PACIFIC REGION 

Name MrtMrs/Ms/Olhcr 

□ Please «nd me .•.inference details CwL/Onaniata -^P 1 — 

□ Please send me details about marketing opportunities Addrcv. 
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Helped by halved interest 
payable of £415,000, compared 
with £846,000, pre-tax profits of 
Faber Prest moved ahead from 
£L8m to £5J)3m for the year to 
September 30. 

Turnover of the company, 
whose principal activity is the 
provision of specialist services 
in the industrial, distribution 
and car retailing markets, 
dipped slightly from £70dm to 
£70.lm, but continuing 
operations contributed £6&8m, 
against £61.4m. 

Earnings per share were 
34.4p <31.82p) while the final 
dividend is lifted to 9p to give a 
I4p (I2p) total. 

Vega benefits from 
contracts expansion 

Vega Group saw interim prof- 
its jump by an effective 20 per 
cent as the software and 
systems engineering company 
won new contracts in the space 
and aerospace sector and 
moved into new markets. 

On turnover ahead to £L52m 
(£3 .62m), the pre-tax line for 
the six months to October 31 
advanced to £757,000. The 
restated comparable figure of 
£404.000 was struck after an 
exceptional charge of £227,000 
related to the expenses of its 
Stock Exchange flotation In 
June 1992. 

The group's cash balance at 
the period end amounted to 
£782,000 (£191,000). 

The Interim dividend goes up 
to 1.04p (0-87p), payable from 
earnings of 3.54p (lJ34p). 

Acal little 
changed at £1.3m 

Acal, the USM-traded electron- 
ics and Industrial control man- 
ufacturer, returned profits or 
£1 Jim pre-tax for the half year 
to September 31, marginally 
tower than last time's £ 1.34m. 

Turnover of £37.7m (£30J9m) 
was bolstered by UK growth, a 
six months' contribution from 
Transtech and exchange gains. 
The interim dividend Is lifted 
to 2.25p Clip) from earnings of 
5.6p (6.3p) per share. 

Motor side 
boosts DC Cook 

After the motor retailing divi- 
sion produced Its best results 
for five years, DC Cook swung 
from losses of £144,000 to prof- 
its of Elm pre-tax for the half 
year to October 31. 

Interim dividends are 
restored via a ODp payment. 
Earnings emerged at l.7lp 
(losses 0J4p). 

Turnover of the USM-quoted 
group rose from £52.3m to 
£75.im Its other activity, prop- 
erty, produced “poor" results. 

de Morgan back 
in the black 

Helped by a 22 per cent rise in 
I turnover to £L21m, de Morgan 


M eanwhile, analysts 
believe the develop- 
ment pipeline looks 
rich, with few “me-too” prod- 
ucts. There are more com- 
pounds in exploratory develop- 
ment - 16 - than ever before. 

Zofran, also known as ondan- 
setron, was as effective as 
W ante r- Lambert’ s Cognex for 
the treatment of Alzheimer's 
symptoms and was for safer, 


Group, the commercial prop- 
erty and financial advisory 
concern, moved from losses of 
£131,000 to profits Of £24,000 
pre-tax for the half year to 
October 31. 

Earning s per share emerged 
at 0.05p (losses 0.27p). 

Directors said operating 
costs and cash resources 
remained under firm control. 

East Surrey ahead 

6.5% to £3.1m 

East Surrey Holdings, the 
water, property and building 
supplies group, reported a 65 
per cent improvement In pre- 
tax profits from £2.92m to 
£3.11m for the six months to 
end-September. 

The outcome was struck on 
turnover up from £12. 3m to 
£12.6m. Earnings per share 
came out at 21p (19ip) and the 
interim dividend is raised to 
4.43p (Alp). 

Mr John Fooks, chairman, 
said capital expenditure 
remained on schedule and a 
significant reduction in the 
leakage from mains had been 
achieved. 

Consumption by industrial 
and commercial customers had 
shown a 5 per cent fall over the 
period, the chairman said, and 
this was expected to continue 
in the second half. 

Hadleigh Industries 
turns in £332,000 

Hadleigh Industries, the 
USM-quoted storage tank and 
trailer manufacturer, built on 
its return to profitability at the 
year end by turning in pre-tax 
profits of £332,000 for the six 
months to October 1, against 
losses of £357,000. 

Turnover was up from 
£l3.8m to £U.7m. Earnings per 
share came out at 3.lp (3.3p 
losses). 

The pre-tax figure was also 
boosted by a reduction In inter- 
est payments to £173,000 
(£366.000). 

The company returns to the 
interim dividend list with a 
distribution of OJjp. 

Yates Brothers 
advances 13% 

Yates Brothers Wine Lodges, 
the independent drinks group, 
lifted pre-tax profits by 13 per 
cent, from £L25m to £1.4lm, In 
tbe six months to September 
26. 

Turnover rose by 34 per cent 
to £22m, with sales buoyant 
across retail and wholesale 
activities. 

The interim dividend Is 
increased from 0.78p to ip, pay- 
able from earnings per share oF 
4iip (33p). 


said Dr Sykes. He hoped it 
would be filed by early 1995. 

Also highlighted by Dr Sykes 
was GR92132X, a treatment for 
non-insulin dependent diabet- 
ics. Glaxo's HIV-treatment. 
3TC, also known as lamtvu- 
dine, looks effective in hepati- 
tis B. a huge killer in the devel- 
oping world, he said. 

Rani tidine bismuth citrate 
could become important for HP 
eradication when used with 
antibiotics. Remifentanil. an 
injectable anaesthetic, was a 
sleeper, capable of becoming 
an important drug, he quipped. 

Given the company's full 
pipeline, and its clear strategy 
based on patented prescription 
medicines. Dr Sykes. Glaxo's 
sorcerer-in-chief, has staked 
the group's future on its ability 
to create and market new 
drugs. Glaxo's shareholders 
must now hope the sorcerer's 
strategy does not turn out to 
be hocus-pocus. 


AUCTIONS 


-Sevilla, 1993 - 


■i I , 


| LASOCIEDAD ESTATAL DE GESTION DE ACTIVOS, SA 

ANNOUNCES THE AUCTION OF 
SURPLUS GOODS WHICH HAVE 
BECOME AVAILABLE FROM 





92 


V SEVILLA A 


ON 17, 18 AND 19, DECEMBER 1993 
FROM 10.30 A.M. 

THE AUCTION WILL TAKE PLACE AT 
“LA CARPA AM8IENTE *92" 

ISLA DE LA CAimjJA, 41092 SEVILLA (SPAIN) 

MORE THAN 3000 LOTS 

± 50 MODULAR BUILDINGS, of 4 - 445 m2, used for 
offices, restaurants, etc.; ± 50 DETACHABLE MODU- 
LAR BUILDINGS; TICKET CABINS; 2 TENTS of 1500 
m2 and 3500 m2; NEW PROFESSIONAL LIGHT, 
AUDIO AND VIDEO EQUIPMENT. 

± 50 ELECTRIC GOLF CARS, 4 pers.; 2 mobile electri- 
city generators; transformers: 4 telephone exchanges 
“Siemens’’, Hicom; 

INVENTORY OF THE SPANISH PAVILUON consisting 
of professional digital and analog audkWideo/film equip- 
ment, e.g. speakers, amplifiers, mixing panels, tape- 
recorders, laser disc players, cd players, ("Umatic") 
video recorders, televisions, hundreds of projectors, 
video walls, eta; 

VIEWING DAYS: Monday 13, December to Thursday 
16, December 1993 from 9.00 am. till 5.00 p.m., on the 
grounds of the Universal Exhibition. 

The catalogue', which will give you entrance to the vie- 
wing and the auction days, can be obtained following; 

1) cash on delivery to your home address through 
SEUR, tel. 010-34.5.439.49.1 1 - fax 010-34.5.439.07.13 

2) at the information office on the grounds during the j 

viewing and auction days. J 

' Price catalogue; 1.500 Ptas. 

Valid for the entrance of 2 persons. 

INFORMATION: 

N ° TeL: 01 0-34.5.446J25.42 / 010-34.5.446 27 64/ 

01 0-34.5.446.23.36 
N° Fax: 01 0-34.5.446.1 1 .25 



TROOSTWYK UK LTD 


Burford £29m 
debenture issue 

Burford, the property investor 
and trader. Is raising £2Sm via 
an issue of first mortgage 
debenture stock dated 2018. 

Lead manager to the issue is 
Barclays de Zoete Wedd with 
Barclays de Zoete Wedd Securi- 
ties acting as listing sponsor. 
Payment for the stock is due 
on December 13. 


plant & machinery, international real estate 

8 Seymour Place, Marble Arch - London W1H 5WF 
Tel: (0)71 . 724.71.44 . Fax: (0171 - 723.1 3 .29 


The Top Opportunities Section for Senior 
Management appointments 
For advertising information, please call: 
Clare Peasnell on 071 873 4027 
Phdip Wrigley on 071 873 3351 
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COMPANY NEWS: UK AND IRELAND 


By MJcftaef Smith 


s £42.3m pleases City 


S™ Electricity 

Per cent rise tow* w ■’ 5 
®g«d ahead im ^ ££* 

• Although the dividend 

SiSf", expect the 

jj-8taial electricity companies 
to pay on average in the cur- 
rent results round, the Citr 
approved of the couJ^sSS 
cessmtecktefc^^^ 
Earning per share for the 
six months to September 30 

«m Turnover 
. ttl88.4m) was 
■helped by tariff increases of 6.6 
Per cent and a 2 per cent 

m ®«tributed 
(weather corrected). 

Sir Desmond Lorimer, chair- 
man, said Northern Ir eland 's 
economy had not experienced 
the booms and troughs that 
other UK areas had been 


trough in recent years and he 
toepected the economy to 

wm also be 

helped by current trends in 
Pnf« of coal and cril which 
all of the province’s 
electricity. JEm 

chief executive, said the cam* 
wny *d hot expect to experi- 
ence the same kind of pressure 
tor next year's prices as it did 
for this year’s. 

. The company’s ■performance 
in the first half of the year was 
helped , by a 7.3 per cent reduc- 
tion in controllable operating 
costs. Mr Gordon Woodworth, 
Jnaoce director, said cRfim, or 
8 per cent, had been taken off 
salaries and employee related 
costs. 

The company reduced its 
payroll number from 3,413 m 
September 1992 to 3,167 this 
September and has set a target 
of 2,557 by March 1996; 

Appliance trading moved 
from a £300,000 loss to a 
£200,000 profit. . 


Northern Ireland Bectrtctty 


...Storepdoe relative » tba - - - 

FT-ASariricSy sector. . 
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• COMMENT 


When NtE was floated six 
months ago, the fear was that 
the association of the region it 
serves with terrorism would 
cast a constant shadow over 


the shares. In the event the 
shares have considerably out- 
performed the market in spite 
of renewed political problems 
in Northern Ireland and they 
rose again yesterday by I5p to 
22Sp on a partly paid basis. The 
attraction of NIE is that the 
external threats are minimal. 
Competition will take longer to 
bite than on the mainland and 
the regulator's review of the 
distribution is further away 
than that faced by the regional 
distribution companies for 
April 1995. The management 
has also played its part in vin- 
dicating the shares’ outper- 
formance by tackling costs 
more effectively than expected. 
They still have some work to 
do to improve customer service 
but this Is a small downside. 
Assuming a dividend of 11.4 
per cent, the shares are on a 
prospective yield of 4.1 per 
cent. That Is near the bottom 
of the recs’ range, leaving little 
scope for further outperform- 
ance. But there are few dan- 
gers for shareholders. 


Tight controls help IWP to I£4.52m 


By Tim Cootie in DubUn 


IWP, the Irish industrial 
holding group, reported a 5 per 
cent increase in pre-tax profits 
from l£4.31m to l£4^2m <£A3m) 
on turnover up 4 per cent to 
I£48.4m for the six months to 
September 30. 

The company said that 
despite depressed consumer 
spending during the period, 
especially in its main UK mar- 
ket, the core household prod- 
ucts and packaging divisions 
performed satisfactorily due to 
tight management control. 

The small and unprofitable 
telecommunications division is 


to be disposed of by the year- 
end. 

Enhanced growth is antici- 
pated in the full year, due to a 
first-time contribution from 
Levendaal Beheer, the Dutch 
toiletries and household prod- 
ucts group, which IWP pur- 
chased last October in a com- 
plex KSl-to rawh anil shares 
offer. • - • 

Mr Joe Moran, chief execu- 
tive. said that in future almost 
SO per cent of profits would be 
sourced from, the Netherlands 
division, which is expanding 
into’ the German and east 
European- markets, instead of 
from the UK at present 


He said that a combined mar- 
keting and purchasing 
approach in the enlarged group 
“will bring results in 1994-95 
rather than this year”. He said 
gearing is expected to drop 
from the current 96 per cent to 
85 per cent by year-end, and 
40-45 per cent within 12 months 
due to cash flow and the antici- 
pated expansion of the equity 
base. 

Earnings per share were 
12.Up (lL35p) and an interim 
dividend of 3.25p (3p) is 
declared. 

The company has also 
announced a series of board 
changes, including a separa- 


tion of the roles of chairman 
and chief executive. Mr Joe 
Moran, formerly executive 
chairman, is now chief execu- 
tive, while Mr Prank Plunkett 
Dillon, a nonexecutive director 
and hitherto deputy chairman, 
becomes chairman. 

Two new non-executive 
directors join the board; Mr 
JWC Van de Veer, a director of 
Levendaal and chairman of 
P&C, the Dutch retail clothing 
group, and Mr Patrick Dow- 
ling, a former deputy chief 
executive of Allied Irish Banks. 
Mr Jim Stewart is resigning 
from the board for health rea- 
sons. 


King & Shaxson in acquisition negotiations 


By Gany Rhnmer 


King & Shaxson Holdings, the tamirtng . 
money braking and discoohting concern, 
turned in lower pre-tax profits of £76L908 
for the six months to October 31 1993, 
compared with man: - • . •*. 

The directors also announced that, dis- 
cussions were taking place wife a view to, 
acquiring Grate Middleton Holdings, the 
principal subsidiary of which is a member. 
Jttf the Stodc Exchange. 


The consideration would be entirely in 
the form of K&S shares or share related 
consideration, involving the issue of up to 
■ i2pi shares in total. 

The v«»m activities of Greig, a private 
concern, are investment management and 
ftoanrini advice for clients, brokerage and 
. research services for institutions, and cor- 
porate finance. 

X fte resahs, the directors explained that 
there were no changes in official rates 
during the six months, whereas a year ago- 


the group was able to benefit “from the 
exceptional turmoil surrounding the exit 
from the ERM". 

After tax of £252,975 (£l.Q3m) earnings 
per share were 2.7p, well down from last 
time’s H5p, while the interim dividend is 
unchanged at 4p. 

Greig’s accounts for the 53 weeks ended 
July 16 showed turnover of £199m and, 
following conversion of loan notes, would 
show pro forma pre-tax profits of £3m and 
shareholders’ funds at that date of £7 sl 


Cementone 

reverses 

into 

Multitrust 


By Tim Burt 


Cementone, the specialist 
paints and building chemicals 
manufacturer, is coming to the 
market through a reverse 
takeover of Multitrust, the 
property investment company. 

The transaction, involving a 
£2.8m rights issue and the dis- 
posal of Multitrust's £3.2m 
investment portfolio, is expec- 
ted to value Cementone at up 
to £20m. 

The company decided to fol- 
low the reversal rente follow- 
ing a failed attempt last year 
to expand by acquiring a rival 
supplier. Mr Alfred Baxendale, 
managing director, said 
Cementone had persuaded its 
parent company, UB Interna- 
tional, owned by Mr Vijay 
M ally a, the Indian entrepre- 
neur, that its future growth 
depended on going public. 

“Mr Mallya sees this as the 
best way forward. Without it 
growth might have been 
restricted.” Mr Baxendale 
said. 

Cash raised by the takeover, 
which is due to be completed 
by the end of January, wilt be 
used to buy the freehold of the 
manufacturing plant and to 
finance acquisitions. 

In the year to December 31 
1992, pre-tax profits almost 
doubled to £995,000 (£518.0001 
on flat turnover of £17.2m 
(£l7Am>. Pro forma profits in 
tbe current year are expected 
to approach £l.5m. 

Mr Kenneth Prenty, finance 
director, said Cementone's per- 
formance had improved 
despite a 35 per cent contrac- 
tion in the market for special- 
ist paints and building chemi- 
cals in tbe last three years. 

Tbe new board will be 
chaired by Mr Alan Clements, 
former group finance director 
at I CL with Mr Mallya as dep- 
uty. Mr Andrew Perloff. chair- 
man of Muititnist, will be a 
non-executive director. 


Reuters stake 


Reuters has acquired a 
minority stake in AdValue 
Media Technologies, a private- 
ly-held New York-based con- 
cern which markets services to 
advertising agencies. 


B&C creditors can expect 
at least 21p in the pound 


By Andrew Jack 


Creditors to British & 
Commonwealth, the financial 
services conglomerate that col- 
lapsed in 1990, will receive at 
least 21 p in the pound, accord- 
ing to a report of the adminis- 
trators to the company. 

If the outcome of several out- 
standing legal actions is suc- 
cessful, unsecured creditors 
may receive more than twice 
that figure, administrators 
from accountants Ernst & 
Young believe. 

Total payments to creditors 
to date have totalled I5p in the 
pound, including a fourth divi- 
dend of 2p paid out last month. 
The administrators’ costs are 
£i4.7m, with a further £26m in 
legal fees. 

Realisations to date now 
total nearly £ibn including 
investment income of £100m, 
against distributions of £7Q2m, 
split between B&C. and its 
finance (BCFG i, merchant 
banking (BCMB) and property 
anus. 

The current projected 


returns are 2lp to creditors of 
B&C. 29p to BCFG and lOOp in 
the pound to BCMB. The bank- 
ers to the group will receive 
50p in the pound because they 
are all creditors to both B&C 
and BCFG. 

These could be increased 
substantially by possible litiga- 
tion against the directors and 
professional advisers to Atlan- 
tic Computers, the leasing 
company acquired by B&C. 

In a letter to creditors at the 
end of last month, the joint 
administrators say their inves- 
tigations are nearly complete 
and they expect advice on 
whether to proceed from lead- 
ing counsel and solicitors “dur- 
ing the next few months”. 

Any derision may be influ- 
enced by the conclusions of a 
report by inspectors appointed 
by the Department of Trade 
and Industry to examine Atlan- 
tic, which is now believed to 
have been completed. 

Mr Stephen Adamson, one 
of the joint administrators, 
said yesterday: “We are invest- 
igating the position. No 


decision has been taken.” 

B&C won a £l72m award 
against Samuel Montagu and 
Quadrex. following the latter’s 
failure to complete the pur- 
chase of the wholesale broking 
division of Mercantile House, 
which was acquired by B&C 
before it collapsed. 

The money is now being held 
by the court, pending an 
appeal on both the liability and 
size of damages which has 
been scheduled for January 
1995. 

The House of Lords is due to 
hear an appeal from the Inland 
Revenue against a tax refund 
of £80m paid by B&C, and 
which the court of appeal 
found in the group's favour. 

The money to be distributed 
may be increased by a further 
£l64m if legal action scheduled 
for January next year finds 
against preference sharehold- 
ers in Caledonia Investments, 
for which banks are suing B&C 
for breach of covenant. 

There is also a dispute over 
£99m for which B&C is suing 
its own finance division. 


Reorganisation at 
Sheldon Jones 


By Nigel Clark 


Shares in Sheldon Jones, the 
USM-quoted pet food and gar- 
den products company, fell 15p 
to 4Sp following the announce- 
ment of a rights issue, a capital 
reconstruction and increased 
annual losses. 

As a result of losses for the 
year to June 30. consolidated 
net assets had fallen to £293.000 
with net borrowings of £2.9m. 
Tbe company said net assets 
were set to fall further follow- 
ing tbe forecast of losses for 
the six months to December 31. 

In an underwritten 4-for-3 
rights issue at 25p the com- 
pany is raising a net £1.35m. It 
is also redeeming its 12J> per 
cent/13.5 per cent loan stock 
mainly in exchange for new 7.5 
per cent loan stock. 

It is proposing to split the 
25p shares into 5p ordinary and 
20p deferred to allow the elimi- 
nation of the deficit on revenue 
reserves. 

For the year to June 30 pre- 


tax losses were £3. 27m 
(£l.28m), mainly due to losses 
relating to the southern activi- 
ties of the garden products 
division, which has now been 
closed, the Topwood Timber 
business, which has been sold, 
and the property disposal pro- 
gramme. 

The company is now mainly 
involved in pet food, plus the 
northern activities of the gar- 
den products side. It is 
intended to change the name 
to Pascoe’s Group, the year 
end to December 31 and to seek 
a foil listing. 

Turnover declined from 
£15-5m to £1-L9m including a 
lower contribution of £6.56m 
(£7.49ml from discontinued 
activities. Losses per share 
increased from 22.48p to 
59.75p- 

The pre-tax figure was after 
a provision for loss on discon- 
tinued activities of £584,000 
and provision against writing 
down of fixed assets of 
£U3m. 


Rise at Crown 
Eyeglass 


Crown Eyeglass saw its shares 
rise I2p to I45p yesterday 
after reporting pre-tax profits 
np by more than 10 per cent 
from £274,000 to £303,000 in 
the six months ended Septem- 
ber 30. 

Turnover of the USM-qnoted 
group, which makes spectacles 
and ready-made reading 
glasses, grew 42 per cent to 
£2£4m (£l.78m). 

Earnings per share came to 
12.7p (U.6p) and the interim 
dividend is stepped up to 3p 
(2J5p). 


U gland in loss 


Closure of its dry docks meant 
that Ugland International, tbe 
shipping company formerly 
known as Bristol Channel Ship 
Repairers, turned in a loss of 
£780,000 on turnover of £4,500 
for the six months to Septem- 
ber 24. 

That compared with a loss of 
£236,000 on turnover of 
£34,000 last time. Losses per 
share were 0.98p (0.3p). 
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AGRICULTURE 


Nickel and copper lead 
advance in metal markets 


By Richard Mooney 

Base metals prices at the 
London Metal Exchange all 
mwedup strongly yesterday, 
ted early on by nickel and later 
hy copper, the exchange's flag- 
ship contract 

As brisk trading saw over- 
head, chart-based resistance 
broken down In several mar- 
kets, gai n s on the day ranged 
between 0.47 per cent, for tin, 
and 3.49 per cent for nickel. 

Nickel’s early strength was 
m part a response to reports of 
a strike at Russia’s Norilsk 
smelter, which, according to a 
senior executive, last year pro- 
duced 240,000 tonnes of the 
metal, equivalent to nearly 40 
per cent of western world sup- 
ply. That helped to lift the 
LME three months delivery 
price above a significant chart 
point at $L830 a tonne. 

The Norilsk strike reports 
were later denied by the com- 
pany. but by then the bullish 
sentiment seemed firmly 
entrenched and the three 
months price held most of its 


gain to close at S4.947.go a 
tonne, up $167 on the day a nd 
the highest since early August 
The next strongest performer 
was lead, which extended its 
recent upward run to $40 in 
seven trading days with a 
$10.75 rise to a $457^5-a-tonne 
close for three months metaL 
That IGVj-month high meant 
the market had exceeded its 
immediate chart objective, 
dealers said, but with supplies 
of lead concentrate (an Inter- 
mediate material) rem aining 
tight and demand from car bat- 
tery makers continuing strong 
a further push towards the 
next major chart resistance 
area at $486 a tonne was not 
being ruled out 
Aluminium joined in the 
upward move but proved 
unable to breach strong resis- 
tance near $1,090 a tonne for 
the three months delivery posi- 
tion, which closed at $1,088.25 a 
tonne, up $12.50 from Friday. 

• The aluminium market's 
fundamentals remain “dire”, 
according to the latest report 
from Billiton-Enthoven Metals. 


"And our reading of the techni- 
cal charts confirms the view 
that any sustained upward 
movement is unlikely”, the 
London-based firm says. 

It notes that when it last 
detailed aluminium smelter 
production cuts In late June 
“rumours abounded of impend- 
ing further cuts in the US". 
But subsequent announce* 
meats by Aluminum Company 
of America and Reynolds Met- 
als. have failed to make any 
real impact, “indeed the lat- 
ter’s announcement actually 
coincided with a slump in 
prices in mid-late August". 

“At these depressed prices," 
Billiton says, “and with 
renewed weakness widely 
anticipated, the obvious con- 
clusion would be that more 
producers will be forced to 
lower their production”. But it 
suggests that such moves may 
be delayed while results are 
awaited from talks between the 
Commonwealth of Independent 
States, the US, the European 
Union. Norway and Australia 
on multilateral cuts. 


Resumption of central bank gold 
sales forecast, unless prices rise 


By Kenneth Gooding, 

Mining Correspondent 

Central banks are engaged in a 
long-term effort to extricate 
themselves from the gold mar- 
ket and convert their huge 
holdings - l.ibn troy ounces - 
into useful and more liquid for- 
eign currency reserves, accord- 
ing to the New York-based pre- 
cious metals research 
organisation. CPM Group. 

The key to future disposals 
will rest with gold prices, it 
suggests. “If the rise in gold 
prices, from $326 in March to 
$380 in November proves not to 
be the beginning of a larger 
upward move for gold, central 
bank disposals will resume," 
says Mr Jeffrey Christian. 
CP M’s managing director. 

He recalls that central banks 


sold an estimated 34.1m ounces 
of gold from their monetary 
reserves during the past two 
years, the greatest volume 
since 1967-68. The bulk of the 
sales were In 1992 and the first 
quarter of this year but since 
that time the nascent rally in 
gold prices has caused the 
banks to refrain temporarily 
from selling more. “No one 
wants to be selling gold at the 
beg inning of a cyclical upward 
move in prices,” says Mr Chris- 
tian. “Therefore, prudence dic- 
tates caution at this time.“ 
This caution is offset by 
ingrained attitudes within cen- 
tral h anks , however. “If a cen- 
tral Hank has decided to reduce 
its gold holdings as a matter of 
policy, but its managers then 
decide to wait to sell In expec- 
tation of higher prices, they 


are in effect speculating on the 
price of gold,” CPM states in a 
new report. 

But given the perceived 
greater unpredictability of gold 
prices, there is increased resis- 
tance among managers to 
being seen as waiting for 
higher prices. 

CPM says that it is fortunate 
for gold producers that gold 
prices are likely to move up in 
the next year or so. “If this 
proves to be the case, central 
bank gold deliveries in 1994 

winy he than half the 29. m 

ounces delivered to the physi- 
cal market in 1993.” 

Central Bank Gold; $ 2,500 ; and 
“Precious Metals-Gold " Quar- 
terly reports. $2,000 a year, from 
CPM, 71 Broadway, Suite 305. 
New York, NY 10006, US. 


Sterling windfall brings machinery mini-boom 

Farmers visiting last week’s Smithfield show had their cheque books at the ready 


T he organisers of last 
week’s Royal Smithfield 
Show at Earl’s Court in 
London are describing it as the 
most successful for five years. 
They report that the atten- 
dance was some 44,000 - up 
8,000 on last year; that two- 
thirds of visitors were substan- 
tial farmers; and that one-third 
of the total placed an order 
while there. 

For although Smithfield is 
widely known as the Indoor 
farm show at which champion 
meat animals are chosen, It is 
also the main British winter 
exhibition for agricultural- 
machinery. Indeed, for the 
majority of farmers who do not 
show their animals competi- 
tively, machinery has domi- 
nated the event for many years 
and is the main reason why 
most take a December trip to 
London 

A year, ago, many farmers 
did not bother to attend the 
show. They had no money to 
spend and the prospect was 
that, following reform of the 
European Union's common 
agricultural policy, they would 
have even less before long. So 
in 1992 termers stayed away in 
droves. 

Those who went to Earl’s 
Court asked one another how 
long the show could survive. 
There was talk of holding it 
every second year as a compro- 
mise. Some said the agricul- 


FAftMER'S VIEWPOINT 



By David Richardson 


tural Industry could not afford 
two major national shows - 
the Smithfield and the Royal, 
held outdoors In July - and 
that one would have to go. 

But a year is a long time In 
agriculture. The full effects of 
the UK’s departure from the 
ERM have now expressed 
themselves in the shape of 
higher farm prices. The 
increases, brought about by 
the working of the ElTs green 
monetary system, which sup- 
ports the local value of guaran- 
teed prices in European cur- 
rency unit terms when a 
national mrrpnpy is devalued, 

in most cases exceeded reduc- 
tions caused by CAP reform. 
The value of compensation for 
set-aside also increased for 
similar reasons and suddenly 
many US termers found them- 
selves unexpectedly flush with 

rash 

As always, when farmers 


have money, they spend it - 
and not always in the best 
long-term financial interests of 
their businesses. For although 
farm incomes have had a 
boost, they are still a long- way 
short, in real terms, of where 
they were 10 years ago. 

But there were good reasons 
to -spend this year. The most 
pressing was that few 
machines, had been replaced 
for several years and many 
were becoming unreliable and 
expensive to maintain. The 
fact that termers themselves 
are being forced, because of 
labour economies, to drive 
tractors themselves, helps per- 
suade them to buy new. And 
the 40 per cent first-year capi- 
tal allowance against tax, 
which applied until October 31, 
clinched the decision for many. 

T he result was that US 
tractor sales to the end 
of October were up by 
29.4 per cent and although the 
carrot of capital allowance has 
now disappeared, the Agricul- 
tural Engineers’ Association 
estimates that total sales to the 
end of the year will reach 
about 18,500 units, compared 
with the long-time low of 144296 
in 1992. 

The AEA further expects UK 
sales of combine harvesters, 
which represents some 20 per 
cent of the total value of the 

farm marhinarv market to he 


up by at least 6 per cent on last 
year’s 1.014 units. Other 
machinery, for cultivation etc, 
that is not registered and is 
therefore more difficult to 
count, is expected to be up 15 
per cent in cash terms. But 
because two-thirds is imported 
and list prices have risen (the 
reverse side of -the sterling 
devaluation coin) the rise in 
volume of sales is probably 
nearer 7 per cent 

All of this may appear to 
suggest that farmers are doing 
pretty well and that CAP 
reform is not hurting - so it 
cannot be working. But com- 
parison with tractor sales fig- 
ures in countries that have not 
benefitted from a currency 
devaluation is instructive. 

In Greece, sales are down an 
estimated 64 per cent on last 
year, which admittedly was 
exceptional; in Holland, 48 per 
cent fewer tractors have been 
Sold this year than last, again 
partly the result of special tax 
concessions In 1992. Denmark, 
which had no special circum- 
stances. has recorded 37 per 
cent fewer sales and Belgium’s 
are 25 per cent down. French 
and German sales figures are 
respectively 5 per cent and U 
per cent lower than in 1992. 

Overall EU termers are. esti- 
mated to have bought 13 per 
cent Fewer new tractors this 
year than last 

And, as many advisers to the 


terming industry said dt the 
Smithfield Show, the agricul- 
tural economics which dgagg 
those gloomy figures win an 
the UK soon. 

Benefits from devaluation 
were once and for all. The pou- 
tirrang djfl not mean it to hap- 
pen. It was an accident. A Gatt 
agreement, which wifi almost 
certainly impose further cuts 
in term incomes and produc- 
tion, now looks more likely 
than at any since negotia- 
tions began in 1987. The best 
plan for UK fanners would be 
to hang on to as much as possi- 
ble of the extra income from 
fa rm i n g in 1993 because it will 
not last, the pundits said. 

Many farmers, the report 
from the Smithfield Show 
seems to indicate, ignored that 
advice. Indeed, the trend was 
towards even bigger, more 
expensive machinery, on the 
basis that more horse-power 
moarm less paid- labour and the 

ability to earn money by doing 
contract work for neighbours. 
The average horse-power of the 
tractors sold so ter this year is 
up 5 per cent from 1992 against 
a ro lling annual increase of 
just 2 per cent 

Good luck to the farm 
machinery trade, which will 
make hay while the EU’s area- 
aid cheques shine. But judging 
by experience elsewhere its 
members should not expect the 


EU urged to promote ‘high natural value’ agriculture 


By Anson MaHtand 

European farmers could be 
required to adopt enviromnen- 
taHy-Eriendly practices to qual- 
ify for common agricultural 
policy support, according to a 
report published today on 
terming and nature conserva- 
tion. 

The report, published by the 
independent Institute for Euro- 
pean Environmental Policy, 
calls for a mix of policies to 
promote “high, natural value” 
terming. This inc ludes grazing 
with fewer animals, growing 
rereaig with fewer agro-chemi- 
cals «nd traditional cultivation 
of olives and other tree crops. 


“Extensive farming 
systems. . . support large 
areas of semi-natural habitat 
which harbour many rare and 
endangered species of wildlife," 
it says. 

Such farming is often in 
jeopardy, either because it is 
no longer economically viable 
or because some CAP support 
encourages intensification, 
says the report, prepared for 
the Dutch agriculture ministry. 
It dtes aid for new irrigation, 
or for grubblng-up olive 
groves. 

It proposes expanding direct 
incentives to tenners who use 
environmentally-sensitive 
methods, as provided for in the 


“agri-environmental” pro- 
grammes that member states 
are drawing up in line with 
CAP reforms. 

However, budget constraints 
are likely to limit the growth 
of environmental incentive 
payments, especially in poorer 
regions, the report says. “A sig- 
nificant measure of support 
will continue to be essential 
for most “high natural value’ 
tenners. This reinforces the 
importance of integrating envi- 
ronmental objectives into the 
principal CAP support instru- 
ments." 

For example, non-intensive 
livestock termers could be 
encouraged by linking support 


more closely to land manage- 
ment or winking it conditional 
on low-density grazing. 

Adapting payments to serve 
environmental objectives 
should cost little more and 
“might strengthen the case for 
retaining, direct payments 
within the CAP in the long 
term". 

Other suggestions in the 
report include: exempting non- 
intensive arable farmers from 
set-aside; paying livestock 
termers on difficult terrain 
according to area rather than 
n umb er of animals; investing 
in infrastructure such as shel- 
ter for shepherds and live- 
stock; and marketing products 


from envlronmentally-frlendly 
terms with an EU-wide label- 
ling system. 

“The objective is not to make 
termers into ‘park keepers' but 
to establish s ustainabl e forms 
of agriculture,” it says. 

Farming of this kind should 
not be seen as unproductive, 
“hi fact, it may be considered 
more in tune with the demands 
of the currently over-supplied 
EC food market" 

Nature conservation and new 
directions in the EC common 
agricultural policy: £20: Insti- 
tute for European Environmen- 
tal Policy, 15S Buckingham Pal- 
ace Road. London SW1W 9TR. 


COMMODITIES PRICES 


CROSSWORD 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal TratSng) 

■ ALUMINIUM. 8S.7 PURITY (S per tonne) 



Caafi 

3 mtfis 

Ctose 

1067-68 

1088-88.5 

Previous 

1055-56 

1064.5-5.0 

High/kiw 


1091/1077 

AM Official 

1056-56.6 

1077-77.5 

Kerb dose 


i 088 -ae_s 

Open ini. 

270.357 


ToUl dally turnover 

35.018 


■ ALUMINIUM ALLOY (S per lotvw) 


Close 

934-36 

958-60 

Previous 

922-7 

945-50 

HltfVlo*. 

937 

958/957 

AM Official 

928-30 

952-55 

Kerb dose 


956-60 

Open uu. 

2.517 


Total daily turnover 

499 


■ LEAD (5 per tonne) 



Close 

443.4-44 

457-57 5 

Previous 

431-2 

444-4.5 

f-SgO'tow 


458-446 

AM OlfKMl 

431 5-32.5 

448-46.5 

Kerb close 


457-58 

Open im 

29.034 


Total daily turnover 

4.948 


■ NICKEL (S per lorwri 


Close 

4885-95 

4945-50 

Previous 

4723-8 

4780-81 

HKftvtcrw 

4635 

4980/4800 

AM Official 

4630-35 

4885-90 

Kerb dose 


4975-80 

Open inL 

48.743 


Total daily turnover 

9.852 


■ TIN fS per tonnci 



Ctose 

4730-35 

4785-90 

Previous 

4685-90 

4735-40 

Wflh/low 


48CQ'47SCl 

AM Official 

4700-CS 

4754-55 

Kerb dose 



Open tot 

15.420 


Total daily Hanover 

2.485 


■ ZINC, apodal Wgh grade S per tonrei 

Close 

954 5-55 5 

973-74 

PlWWifl 

937-38 

954-55 

FOgMow 

935 

975/95*5 

am omoal 

938-33.5 

356-56 5 

Kerb doso 


974.75 

Open tot 

62.464 


Total daily turnover 

19.644 


m COPPER, grads A fS per lannw 



1671 5-72.5 

1695-96 

Previous 

1 656.5-7 S 

1679 5-80 

(•fallow 

1853 

1E97/167S 

AM Office) 

1653-53 S 

1876.5-77 

K«»b dose 


1693 5-94 

Open int 

209.412 


Total daily turnover 

SO.Qi & 


■ LME AM Official T/S rate; i£Ml 

LME CJostog C/S rale 1.4980 


Sod 1 4937 3mtnsf <9T3 6ntM1 *267 

9 nCTsl.4344 

■ HIGH GRADE COPPER tCOMEfl 


D*fl Opw 



One 

change 

High 

tow 

Ml 

Vd 

Dee 

76 TO 

•06} 

7690 

7600 

see: 

M58 

Jan 

7685 

•1.0} 

763S 

7660 

t 534 

m 

Feb 

7715 

*075 



397 

a* 

Mar 

77 4S 

-0.80 

77 W 

7T.ga 

42.731 

s.«: 

Apr 

77 55 

*1 ID 

77 55 

7720 

551 

:s 

My 

Total 

77 90 

+<3'50 

77 SO 

77 SO 

0'SF 

70817 

370 

11.769 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
iPitow euppbed by N M Romacundl 


Gold (Troy Oil 
Oom 
Owning 
Morning fix 
Afternoon «* 

Pay's 
Day's Low 
Prwrtoua 
Loco Ldn Mean 
t month 

2 months - .. 

3 months 

Sltor Fix 

SpOf 

3 months 
S mcrahi 
1 year 
Ookf Coins 
Krugwrard 
Maple Leaf 


S 

Z. ecu av 

378.40-37580 

376.60-377.00 

375 15 

:&1 807 

377 80 

251 G82 

377^0-377.50 

37C 00- 576 40 

37580-376 20 

□old Lending Rate* IVs USSi 

. 2 57 6 morehs . 

’65 

2.50 :? rrettta 

. . _ . .2.73 

. -2.61 

emm 02 US co equv 

121.50 

4S2.S 3 

tt7&5 

487 4(3 

3?3 C5 

491 js 

333 65 

•COS 

S pure 

C COWry. 

373-381 

75J7V 

335 [» 390.45 

- 

35-91 

58-61 


Precious Metals continued 


■ GOLD COM EX (IDO Troy or; Sfroy oz.) 



' Sail 

Dai** 



Open 



price 

change 


low 

M 

VBL 

Dec 

375J9 

-09 

3775 

3705 

1817 

847 

Jon 

3768 

-05 

3705 

3765 

17 

- 

Feb 

377.8 

-08 

379.1 

3775 78503 39,711 

Apr 

3795 

•08 

3809 

3795 

11.322 

623 

Jun 

381.4 

-08 

3825 

3818 20524 

1,498 

Aug 

3813 

4L8 

- 

- 

5.520 

S 


Total 144J82 «M73 


■ PLATINUM NYMEX (50 Troy oz.; £/troy az.1 


Dec 

377.1 

+30 

- 

1 

1 

JM 

377 8 

+30 

380 5 

375.5 10415 

1,438 

Feb 

- 


. 

. 

- 

Apr 

3795 

+38 

3810 

377.0 4.711 
3785 1.527 

335 

Jul 

3805 

+30 

3825 

9 

Oct 

Total 

3818 

♦32 


. 170 

185«7 

2 

1.843 

■ PALLADIUM NYMEX (100 Troy oz: VtTOy OZ) 


GRAINS AND OIL SEEDS 


■ WHEAT LCE (£ per tome) 



Sett 

Day» 


op* 



price 

change Mgh 

lew 

tot 

Vei 

Jan 

10025 

-020 10035 

10025 

1282 

18 

Har 

10160 

-020 101.70 

10150 

1569 

27 

Mw 

10330 

-020 10330 

10330 

1590 

10 

Aw 

10450 

. 

. 

103 

• 

Sep 

SON 

• 9075 

9075 

7B 

1 

Hot 

91.75 

. 

. 

321 

. 

Total 




63S6 

04 


■ WHEAT CST P.oootxi min; cente/COb t xahel) 


Dec 

367/0 

+30 

389/2 

363/0 13880 5585 

Mw 

3648) 

+3/0 

365/0 

360/2165,735 47.125 

Hay 

3*212 

+W2 

344 m 

3400 27.730 3.400 

Jd 

32943 

+014 

3300 

327/2 38590 9540 

Sep 

332/2 

+0* 

332/4 

332/D 2,110 965 

Dec 

Tot* 

341/0 


341/0 

340/D 2510 115 

248515 K53Q 


■ MAIZE CBT {5,000 bu rrmr gnateb Ctahsfl 


SOFTS 


■ COCOA LCE (gAorma) 



Sett 

D»T* 


Opea 



price 1 

taege 

Hgb 

lew tot 

Vel 

Dec 

986 

-2 

897 

885 408 

146 

Mar 

IMS 

-14 

1062 

1046 48.264 

3220 

Hay 

1048 

-11 

1054 

1044 18568 

1039 

Jul 

1045 

-10 

1053 

1045 7.184 

111 

Sep 

1045 

-10 

1053 

1045 9531 

882 

Dec 

1026 

■4 

1033 

1027 13.716 

34 

Total 




140091 

5*38 

■ COCOA CSCE flO tonnes; Sftonnee) 


Dec 

1284 

■19 

1300 

1280 828 

80 

Mar 

1293 

-23 

1311 

1289 41542 8.145 

May 

1377 

-23 

ixn 

1313 13545 J5M 

Jd 

1340 

-19 

1350 

1338 8522 1,211 

Sep 

1357 

-20 

1366 

1355 8.337 

142 

Deo 

1388 

-21 

1388 

1365 8506 

116 

Total 




94,74311,199 

■ COCOA fICCO) (SDB'a/tormej 



MEAT AND LIVESTOCK 


■ UVE CATTLE CME HO.QOOfPn; cants/fos) 



Sell 

DWe 

Open 



Price 

change Hgb Lew 

M 

Vel 

Dec 

72550 

+.175 71400 72000 

11248 

7,180 

Feb 

73550 

+-Z75 73.500 73025 30£20 

8201 

Apr 

75.400 

+300 76J60 75200 16.804 

2225 

An 

73.125 

+.175 73^25 71050 11 £76 

1,724 

Aog 

71575 

+.100 71 £00 71.600 

5 £88 

502 

Oct 

72550 

+250 72050 71 £50 

1.701 

55 

Total 



78/442 2f£>9 

■ UVE HOQS CME (W-DOORm: centaflU) 


Deo 

4*225 

0175 44.700 44,000 

3.170 

2283 

Feb 

46525 

+225 46.900 46200 

11265 

1411 


48200 

+250 47.100 4fL650 

4,106 

730 

Am 

62.400 

+200 52250 52.100 

2£63 

289 

Jet 

52/300 

+.150 52250 51250 

764 

137 

*»9 

50 £75 

+225 50.700 50.400 

578 

38 

Total 



23£14 

MSB 


■ PORK BELLIES CME (40.00Ctoi; carwmfr 


Dec 

ICS 35 

+1.90 


. 

61 

8 

Jan 


. 


. 



Ujr 

12520 

+120 

125.75 

124 £5 

3.426 

205 

Aw 

12*60 

+2.15 

12SM 

12*00 

702 

4 

Sep 

I24IO 

♦315 

124.10 

124. to 

SO 

*5 

Dec 

Toui 

123.10 

♦115 



13 

4261 

286 


■ SILVER COMEX |1QO Troy oz.; Srtroy <c.) 


Dec 481.7 +0-6 4815 4715 980 573 

Jen 482.8 +0.7 30 1 

Feb 4842 +017 - - 1 2 

Uar 485.7 +0.7 488£ -482.0 tOflSC 31 £44 

Stay 488.7 +17 491.0 488.0 8290 607 

Jbl 481.8 +0.7 494£ 490 0 6£02 351 

Total 103,168 31703 

ENERGY 

■ CRUDE OIL NYMEX {*2.000 US Gate. S/barreH 


Latest 

Day-* 






price < 


ngb 

Low 

tot 

W 

Jan 

14 63 

•43* 

1510 

14 60 101,803 36.539 

Feb 

14 92 

-832 

1540 

MSI 

59.08* 22.100 

liar 

1521 

-831 

1560 

1520 

34,773 

8,099 

Apr 

15 50 

-0 26 

1586 

1545 

19.5*2 

2S0* 

Hay 

15.75 

-023 

1555 

1575 

19.263 

'£20 

Jon 

15* 

-021 

1614 

1556 

36.806 

3,883 

Total 




413S27 77,804 

■ CRUDE OH. IPE tS/bareA 





LatoW 

Day* 



Open 



price 

mange 

W 

Low 

tot 

Yai 

Jan 

1372 

•35 

1420 

1170 

80223 

16.793 

Feb 

13A3 

-30 

14 33 

13S& 

47.318 

8.6*5 

Mar 

1412 

-24 

MSS 

14.11 

12.471 

3260 

Apr 

use 

■3 

14 75 

14 48 

5915 

73* 

May 

1455 

20 

Mao 

US5 

4JOS 

237 

Jun 

1471 

•21 

1505 

14.71 

4.40* 

1712 

TOM 




166517 28,119 

■ HEATUtO OB. HVUB 142.000 US <jafe4 S/US CAM 


Latart 

Dqre 



Open 



)aWo 

etwege 

wtto 

Low 

frrt 

Vel 

Jan 

44 70 

-116 

46.35 

4465 


1£50 

Feb 

*540 

120 

*695 

4540 

76.174 

15818 

Hjf 

*595 

•80 

47 00 

*560 

29.046 

4.114 

Act 

4665 

•75 

*6*5 

4560 

21050 

3.512 

“*T 

4521' 


*615 

45 IS 

1*019 

1.558 

Job 

4550 

-*5 

*6 15 

4S50 

19.102 

2,632 

Total 




1B&982 52.962 

■ GAS OIL IPE iStomel 





uoeet 

Oafs 



Opea 



price 

tawnoa 

Hgb 

Low 

tat 

Vel 

Dec 

U720 

-350 

151 75 

>4700 

77.132 

5.727 

Jan 

MS 7b 

•150 

M950 

14575 

13,811 

5891 

Feb 

UE CO 

•» 

14175 

14550 

19.504 

22*4 

Mzr 

U6 00 


1-1800 

148.00 

14.720 

802 

Anr 

MiUJ 

-25 

1*7 OO 

MSS 

3.431 

613 

May 

1*600 

-75 

147 CO 

1*6.03 

5 120 

273 

Total 




124217 

16559 


■ NATURAL QA3 fttUCt (t 0.000 rmeto. Smctitu j 



Latest 

D*y*» 



Open 



price 

change 

Htf. 

low 

a 

Vel 

Jan 

:oc5 

0 032 

2.165 

2X60 

22.K2 

7.117 

Feb 

1 

Ct056 

ZG60 

istS 

15.531 

2.394 

Mar 

1.945 

0946 

LOGO 

1045 

1/.5V 

1.154 

Apr 

l.'iK 

0IJ3* 

1995 

1952 

9£86 

135 

May 

1%5 

CLOTH 

1995 

1.960 

7AK 

W 

Jen 

1 9£0 

0 010 

1 Y& 

1970 

rrw 

681 

lea 




125312 18.671 

■ UNLEADED GASOLINE 




!•»«& 142.200 U3 salto. S8JS gaB&j 




Latest 

Day's 



Open 



Price 

ctmp 

«*» 

lew 

tat 

tool 

Jan 

0*045 

■IflJ 0 41*0 04045 


C7 

Feb 

01215 

83 

0 4305 

0*210 


13.707 

Mar 

ai¥£ 

70 

0.4415 

04350 21.801 

3,347 

•*> 

04750 

■65 

0 4750 0 4695 

13.949 

1770 

»*»r 

0 4790 

+jJ 

9 4350 

0*795 

J7.X4 

2.090 

An 

6JW0 

-60 0*915 

04360 

19.132 

3J37 

Tctal 




141378 

5529 


Dee 284/6 -0/2 285/0 

Mar 281/4 +0/2 ssao 

May 294/0 *014 294 12 

Ail 283/6 +0/4 294/2 

Sap 277/0 *01* Z77H 

Dec 282/0 +0/4 262/6 

Total 

■ BARLEY LCE (t per tome! 

282/6 95075 57.925 
289/8809,155199^00 
29272309123 50.110 
292/D 258.IG0 43J30 
2764J SSfitS 2275 
281/21*0.175 22.105 
1£52M574£33 

Jan 

104J0 

-aio 

1D4J0 

104,50 339 

4 

Her 

10565 

- 

105.75 

10575 481 

20 

M*7 

107.40 

. 

- 

• 190 

- 

Sap 

92-65 

- 


40 

- 

Bor 

3500 

. 

9500 

9500 10 

3 

Jan 


- 


- 

- 

Total 




1080 

27 

■ SOYABEANS CST l5JJ00tai rtr. oertBWK) boshel) 

Jin 

679/6 

+o« 

B82/D 

673M 328,110 140£75 

Uar 

east 

-<V2 

688/4 

680/4177580 *5355 

Mey 

683/D 

♦IM 

683K 

661 /a 125500 

12.475 

Jd 

669TO 

+1/4 

090/4 

683/4122.015 

13.130 

Aog 

684/2 

♦0/4 

68570 

68043 18.720 

1.745 

Sep 

657/2 

+1/2 

658/4 

6550 13,110 

6*5 

Total 




838£S5221,145 

■ SOYABEAN OIL CBT IBO.OOOtos: certs/lb) 

Dec 

26 70 

+0.01 

26-74 

26 47 4.133 

3.246 

Jn 

2669 

♦001 

26.78 

26.47 27.188 105C8 

MW 

2661 

-002 

».75 

2542 26548 

4.92B 

■tty 

2627 

0 

2BJ5 

»ID 11£43 

B61 

Jd 

2534 

+0.01 

26.00 

3.75 9.478 

977 

*“8 

2556 

0 

2563 

2545 2.819 

308 

Total 




B8£21 

«£» 

■ SOYABEAN MEAL CBT (100 tone; S/ton) 


Dec 

207 4 

+08 

2075 

2018 51B4 

Z0I7 

Jeo 

255 1 

♦05 

2054 

2033 28.836 

9.428 

Uar 

204.2 

+08 

104.5 

202.8 21.937 

5247 

Hay 

263 7 

♦08 

mu 

312.4 10581 

B® 

Jd 

203.9 

+0.7 

2040 

2025 9.016 

1.124 

Aug 


+07 

2013 

X22 3.683 

53 

Totd 




64y494 

18,760 

■ POTATOES LCE (Ertonne) 



Mar 

124 0 


. 

21 


*W 

SS.6 

-1 

91£ 

859 1565 

2D 


nao 



- 425 


Jt« 

1300 



2 

• 

Hot 

850 


• 



Mar 

1050 




- 

Total 




toil 

20 

■ FREIGHT fBIFFEX) LCE ISIO/tode* pomfl 


Doc 

1248 

•10 

1255 

1255 209 

8 

Jan 

1242 

•10 

1250 

1235 1.033 

50 

Feb 

1258 

■2D 

1262 

1250 669 

7 

AW 

1275 

-IB 

1250 

1275 216 

49 

Jd 

1160 

-3 

MBC 

1160 181 

10 

ocr 

1348 



54 

- 

Total 




2£S3 

124 


CUM* 

Piwr 




BFl 

1281 

12S3 





The Tea Brow's Assoaancn reports landed 
flood general demand. Useful liquoring Assarts 
met good componuon a tuay firm rates but 
poorer sons were often neglected. Best and 
brighter medium East Africans were lirejiiarty 
dearer, others Mere My firm Brighter Ceyton* 
were dearer but plainer sorts were barely 
Bloody. Offshore good demand at firm to 
dearer rotes. Quotations Quality 210oAg. good 
medium I40p/Vg. medium I lOp/hg. low 
medium 98oVg The tag best price realised this 
week «*no 261 tor a Rwanda pf.l. 


Dee 3 Wee Plw. ifey 

Deity 1047.AS 102907 

Dees 

10 itty enrage 1017-69 101152 


■ COFPffiLCEffrtonnet 


J» 1258 -3 1270 1254 1 45*8 

M»r 1241 -2 1253 1240 13£8B 

May 1222 -1 1231 1219 5.107 

Jd 1218 +11 1225 1220 531 

Sep 1212 +14 1226 1225 629 

Now 1205 +20 1225 1 22S 147 

Total 34£30 

■ COFFEE t? CSCE P7500«»; centa/ttwl 

544 

887 

118 

24 

25 

1G9B 

Dec 

7185 

-U0 

7800 

7150 

389 

144 

Mar 

7555 

-1£5 

77.90 

7540 

15.156 7.144 

Atoy 

77.40 

-1J5 

7020 

7080 

6XJ03 

959 

Jd 

78.75 

•1.45 

80*0 

7030 

1.725 

238 

s*P 

BOJ55 

-1-55 

81.60 

80 £0 

1,181 

504 

Dec 

8125 

-1.75 

8115 

8150 

919 

480 

Told 




45£4T 9JB83 

■ COFFEE (ICO) (US centa/pound) 



Decs 



Price 


Pwr. 0*1 

Comp, ttriy — 

- 7057 


7043 • 

15 der Average — 

70.47 


mas 

■ No7 PREMIUM RAW SUGAR LCE toents/fce) 

Mar 

1082 

-0.12 

1085 

10£1 

1242 

61 

May 

11.04 

-010 

1103 

1103 

660 

S 

Jd 

1157 

-012 

1125 

1115 

1941 

5 

Od 

1107 

-0.10 

11.10 

11.10 

*5 

S 

Total 





4A88 

88 

M WHITE SUGAR LCE (5Aonnd 



Star 

2B3M 

-0.70 

284.50 

283£0 

8X229 

170 


28450 

-120 28500 

284X10 

1.737 

92 


78900 

-0 10 289.00 

28300 

1478 

10 

Get 

27750 

♦070 

277 50 

27750 

1.710 

5 


tec 

27090 

+1.70 27090 

27550 

94 

15 

| 

ter 

277.50 

+1.10 

278X0 

277.40 

47 

12 

Totd 





13JS6 

304 

■ SUGAR ‘11’ CSCE (112A0093X centals) 



tor 

10^ 

-0.12 

1071 

1055 

51. BOO 6.603 

May 

11X73 

-on 

108* 

1070 

19.767 

1X366 


Id 

1074 

-an 

1082 

1071 

14,650 

683 

OH 

toie 

■009 

1078 

1068 

IIJVO 

3» 

Mw 

1071 

■009 

10.70 

1068 

608 

26 

May 

10.7D 

■005 

0 

0 

11 

6 

Total 





90548 BJ40 

■ COTTON NYCE (SOflOOttw cencriM 


Dec 

62.45 

*005 

6170 

6220 

382 

223 


tor 

6128 

-0 50 

63.76 

6116 24359 

'S23 

May 

64.12 

■0.45 

6».70 

84JJS 

700 

902 

Ad 

am 

■020 

65*0 

•400 

4^1 

473 

Oct 

6190 

+0-20 

0 

6160 

717 

78 

Dec 

6133 

■007 

61*0 

6305 

4,153 

224 

Totd 





41,797 1L523 

■ ORANGE JUICE NYCE f15.000R»; centa/Ua) 


tan 

99 50 

-1.50 

9085 

8825 

10774 

076 

Mar 

10205 

•IJO 

10140 100 60 

5.783 

369 


1W*S 

-1£0 IOSLOO 

10140 

2.063 

219 


u 

10085 

-1£0 10085 103.50 

768 

110 


Sep 

10020 

•2JD 10020 10020 

650 

2 


tor 

10050 

-2.40 

10060 

108.00 

114 

1 

Total 





30362 1,784 


VOLUME DATA 






Open Interes 

end 

Volume data 

9bown 

lor 


contracts traded on 

COMEX. NYMEX. CBT. 


NYCE CME and CSCE are one CVf to tmm 


INDICES 







■ REUTERS (Bose; IO/BGId 

00] 




Dec 8 

DM 3 

month ago year nga 


163S.7 

1634.4 

1617.3 

1668.2 


■ CRB (Base: 4/8/56=10® 





Dec 3 Dec 2 month ego year ego 
221.77 220.0* - 202.76 


Fdi 

52.150 

rfxn S2JJ00 

51.700 

S.661 

1J44 

Mar 

51300 

0225 S2A2S 

51 £00 

1X323 

146 

•toy 

gjsfl 

+.150 S1SS0 

51850 

780 

98 

Jd 

63025 

+.828 54000 

53000 

884 

85 

ring 

51.500 

+250 5TJ00 

51.100 

138 

26 

Feb 

- 

- 

- 

- 

- 

Total 




0275 

2.189 


LONDON TRADED OPTIONS 

Strflte price $ tonne —■ CaSs — • Puts — - 


■ ALUMINIUM 


(99.796) LME 

Jan 

Apr 

Jan 

Apr 

1028 

57 

65 

3 

11 

1050 . 

38 

51 

8 

18 

1075 

22 

39 

18 

27 

■ COPPER 





(Grade A) LME 

Jan 

Apr 

Jan 

Apr 

1600- 

86 

117 

2 

12 

1650 

44 

81 

10 

25 

1700 

16 

S2 

32 

48 

■ COFFEE LCE 

Jan 

Mar 

Jan 

Mar 

1160 

109 

119 

1 

28 

1200 

83 

86 

5 

45 

1250 _ 

29 

68 

21 

77 

■ COCOA LCE 

Mar 

May 

Mar 

May 

950 .. 

117 

127 

19 

29 

1000- 

99 

110 

28 

37 

1050 

83 

95 

35 

*7 

■ BRENT CRUDE IPE 

Jen 

Fab 

Jen 

Fab 

1400 

23 

82 

30 

50 

1450 — - 

10 

36 

46 

70 

1500 

1 

Z* 

- 

- 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (par barret/Jan) *or- 


Dubd 

$1111-2.17 

-0.(39 

Brent Blend (dared) 

$13.80-3.82 

-an 

Brent Bland (Jan| 

$13.78-3.76 

-aio 

W.T.L (1pm est) 

$1407-4.89 

-022 

■ OR. PRODUCTS NWEpompt defrvery OF (tome) 

Proneun Gaaolne 

$145-147 

-3 

g« on 

S1S1-153 

•4.5 

Heavy Fuel OH 

$54-58 

-1J5 

Naphtha 

$133-136 

•4 

Jot fuel 

$169-171 

-1£i 

PWDteMTT AT JU» EptoiWK 



■ OTHER 



Gold (per boy a 4+ 

$376.80 

+06 

Saver (per troy m}* 

4815c 

+3 

Platinum (per trey oz.] 

$37415 

+12 

PatoSim (per troy ozj 

$124.25 

+125 

Copper (US prod.) 

80.0c 


Lend IUS ore d.) 

3175c 


Tin (Kuda Lumpur) 

11.87r 

■aoz 

TJn (New Yoritj 

220.0c 

-05 

3nc (US Prime W.) 

Unq. 


Cattle (Uve vrdghtlt 

I22.84p 

+1X32- 

Sheep (Bva wdgm/t^ 

8901 p 

-107* 

Pige (Sva weight) 

7185p 

43.73- 

Ion. day sugar (raw) 

5273.10 

♦1.5 

Lon. day Supar (wt« 

$289.0 

-05 

Tate 8 Lyte expert 

C294.6 


Barley (Eng. feed) 

E108.5y 


Mass (US No3 Yellow) 

E129.0 


Wheat (US Dart North} 

Cl 75 Ot 


Rubber (Jan/V 

60.75 p 

-CL25 

Rda»r(Feb)f 

ei.oop 

■02S 

Ru&Oor (KLRSSNol Ju? 

208-Om 

+2 

Coconut OU (PhU)§ 

$540.0* 

+20 

Palm OO (Malay.)§ 

5387.5y 


Copra (Phti}§ 

S3J2-5 


Soyabeans (US) 

Cl 98.0 

-1 

Colton ’A 1 inoax 

57.850 

+085 

Wodtops (64a Super) 

33Sp 



C p* lome untaa etMneta Brand, p pnata. c ana/to. 
r ringpVkg. m MriqrriWi centsftQ. v JwvMar. tJnv Swy 
OcL t Dec/ Jan. x Mari Apr. V Lorttn PHywaL 6 OF 
Roeareenc A BdDon marker Pom. * Shews aura wdam 
price*}. ■ Change en weak, prevtuonai pnees 


No.8,325 Set by ALAUN 



ACROSS 

1 The whole conteot of the 
soggy leather case (6) 

4 Made up and calm (8) 

10 Going round the bend at 
three miles per hour, achieve 
success CO 

11 Say “Ah"? (7) 

12 Speaking his name, colour (4) 

13 The whole significance of 
“100% foreign goods" (4,6) 

15 For the king to be, arranged 
an or about (6) 

16 Gave the impression when 
one departed (7) 

20 Made to look better when you 
redo and alter <7) 

21 The girls cooked and started 
eating the fish (6) 

24 Brisk and lively - trying to 
look big (2,4,4) 

26 Showing sense, back round 
into the light (4) 

28 Travel on an old sailing craft 
(7) 

29 Start calling Marcia Mama! 
(7) 

30 Rasping with the point of the 
spear (8) 

31 Got straightened out on board 
( 6 ) 


DOWN 

1 Will it tell you at exactly 
what time the burglar 
entered? (8) 

2 Concocting some story for St 
Peter? (5,4) 

3 Confess to being, myself, got 
up as a woman (4) 

5 Command a view of - that 
you ignore (3) 

6 Forerunners? (10) 

7 Has dressed up, all right, with 
a rather strange hat (5) 

8 Downgrade from first-class to 
second-class post? (6) 

9 Roar “Shot up!” and get dis- 
missed (5) 

14 Why the boxer was very eas- 
ily beaten? (4,6) 

17 Someone like oneself who was 
enamoured of a madwoman 
(6.3) 

18 Check the breakwater (8) 

19 Gauged the extent of a certain 
alteration made to the out- 
side (8) 

22 Works hammer and tongs and 
forgets to take time off (6 

23 Not even seventeen, worried 
and nervous (5) 

25 He has now to c hang e hanir 
again (5) 

27 Just as sunny (4) 


« , r: v w uu oacuraay December 18 . 

Solution to yesterday's prize puzzle on Monday December 20. 


JOTTER PAD 



Business Executives 
in Japan read 


"Nikkei" 


every day 

Advertise now! 

Tel: 071-379 4994 
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LONDON STOCK EXCHANGE 


Takeover 


By Terry Bytend, 

UK Stock Market Etfltor 


activity features steady session 


FT-A All-Share index 


Equity Shares Traded 


Turnover by volume ItriKon]. Examctog- 
Imra-raariw business and Overseas turnover 
1,000 ■ 


ssrjTsrsS^- 

7”““ X v U1S stack market 

tss. sssaj^-sS. 

share pnos dosed flndJ^S tJS 

e^ies, d&etttag- suggestionsin 
SKtitSf* A 80 od start by 

US Federal brads, accompanied by 

311 *“2* a *fence of u Dow points 
on Wall Street, encouraged London. 


lt JJj PT_SE 100 Index finished 3.1 
at a new dosing peak of 3 , 237 . 3 , 
between S£tt_6 and 
^^,3 during the session. The 
^jSEfcfid 250 Index, which took in 
m * thfr teJevisitm stocks in 
: Granada's £600m bid for 

* Shadfid down 157 °* 7 

The Granada bid, while not imex- 
J^ted, set the Television sector 
alight Analysts quickly divided 
mtotbose believing a rival bidder 
mat appear and those convinced 
that Granada could be induced to 
pay a slightly higher price for LWT. 

t-ise where, it was mostly com* 
pany trading statements that pro- 
vided the highlights. Saatchi & 
Saatchi, Scottish and Newcastle, 
Airtoors and National Home r^mc 
all stood out under this heading 
Seaq volume remained high at 


Account Deafing Dates 

fMIMhga 

Nw 28 

Dec 13 

Jan 4 

Ocdcn DBoireartorec 
Dec 9 

Dee 30 

Jan 13 

tare lijrarpre 

Dae to 

Dec 61 

J an 14 

Account Dayi 

Oac 20 

Jon 10 

Jan 24 

-New one Oeatoga 
huataaas daya areBre. 

arar tafco 

Diaca from two 


6015m shares against 7495m on Fri- 
day when, retail business of £i58bn 
indicated the continued vigour of 
the UK stock market’s reponse to 
last week's Budget from Mr Ken- 
neth Clarke, the chancellor of the 
exchequer. 

With little data on the domestic 
economy due this month, attention 
has turned again to the US, where 
reports on producer and consumer 
prices will be published this week. 


Nervousness regarding the Japa- 
nese stock market also resurfaced, 
with equities opening lower in Lon- 
don yekerday after the setback in 
Tokyo. 

The best performances came 
again from the banks, where the 
Clearers continued to see benefits 
ahead for their bad debt lists from 
further falls in UK base rates, while 
the merchant banks counted the 
profits made in such active securi- 
ties markets. Towards rhe close, the 
stock market have regained its con- 
fidence that base rates rates will be 
cut again in the new year, encour- 
aged by the announcement of lower 
mortgage rates by one of Britain's 
leading home loan groups. But 
insurance stocks gave back some of 
the gains achieved following an 
unexpectedly benign Budget. 

There were ready buyers across 


the range of consumer issues, with 
food retailers, stores and hotels 
firm. Dividend prospects spurred 
strong gains among the utilities. 

The clouds hanging over crude oil 
prices kept the big oil stocks sub- 
dued throughout the session, and 
signs of renewed pressure from New 
York left the sector looking weaker 
in the final minutes of the trading 
session. 

The blue chip manufacturing 
issues moved narrowly around over- 
night levels, the pharmaceuticals 
lacking a lead from New York and 
many other big names shying away 
from the firmness in sterling which 
offers little help to export prospects. 
Overall, however, market strate- 
gists were confident that the stock 
market has retained the confidence 
with which the Budget was greeted 
last week. 
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■ Key Indicators 
Indices and ratios 

FT SE 100 3237.3 

FT-SE Mid 250 3565-8 

FT-SE- A 350 1610.4 

FT-A AU-Shara 1390.93 

FT-A All-Share yield 3.59 


*3.1 FT Ordinary Index 
-0.7 FT-A 500 Die 
+15 FT-SE 1 00 Fut Dec 

+1.21 10 yrGHt yield 

(3.60) YieJd ratio: 


2438.4 
20.47 

3251.5 
6.54 
1.93 


-105 

(20.50) 

+4.5 

(6.59) 

(1-93) 


Best per f orming sectors 

1 Property - — ... 

2 Banks — 

3 Food Retailing 

4 Qectncfty ........... 

5 Water - 


Worst performing sectors 

..+1.4 1 instance (Life) ....... 

..+1.3 2 Insurance Brokare 

.. +1.1 3 Insurance (Comp) 

.. +0.9 4 Conglomerates 

.. +0-7 5 Other Industrials .... — .. 


..-2.1 

...-1.3 

-.-1.3 

..-15 

- 1.1 


Standard 

powers 

forward 


The startling share price 
performance of Standard Char- 
tered, the ba nking group, con- 
tinued apace yesterday, with 

the stock climhTng to *nn«W 
all-t ime hi g h as markeimakers, 
caught in the grip of an ever-; 
tightening bear squeeze, 
moved to dose their short posi- 
tions in the stock. 

Standard Chartered shares 
have risen almost six-fold since 


January 1931 when they 
reached alO-year low of 2Q8p, 
as the market anticipated the 
bank’s move to cut its dividend 
payment, the first redaction 
by one of the UK banks in 
recent times. Since August 
1992 Standard shares have 
moved up virtually in a 
straight line, from 365p to 

yesterday's £12 levd. 

The stock shortage in Stan- 
dard reached its peak around 
midday yesterday as Swiss 
Bank, one of the leading mar- 
ketmakers, triggered a back- 
wardation in the price by bid- 
ding £12 a share when other 
marketmakers were offering to 
sell stock for considerably less. 
The backwardation was held 


for some time, eventually sub- 
siding as the shorts were fill ed 
in, and leaving the shares a net 
40 h igher at H93p. 

Standard Chartered has been 
one of the big driving forces in 
the banking sector's stron g 
showing this year. The bank 
has long been rumoured as a 
bid target, with Lloyds Bank, 
which retains a 4.6 per cent 
stake, still said to covet the 
group, which it first tried to 
acquire in the early 1380s. 

There were wild rumours cir- 
culating in the market late on 
Friday that one of the big 
Swiss b anks was casting an 
eye over Standard. A number 
erf the big broking houses said 
yesterday that - Standard shares 


EQUITY FUTURES AND OPTIONS TRADING 


Dealers in the London 
derivatives market began to 
concentra te on the 
exceptionally high level of 
open interest to Footsie futures 
as activity .drifted back to 
pre-Budget levels yesterday, 
writes Peter John. 

By the dose of business, 
the series in the FT-SE 100 
Index which expires at the end 


of next week still had open 
interest above 50,000 lots. 
That figure represents the 
number of contracts bought 
as well as the number-of 
contracts sold. Some traders 
are concerned that those with 
long positions, mostly 
investment funds and asset 
allocaters, might find it tflff- 
icuit to dose out their 


■ FT-SE 100 MDBC RJTURES (UFFQ £25 pgr M Indtet potnt 



Open 

Sett price 

Change 

Mgh 

Low' . 

. Eat. vat 

Open inL 

Dee 

32620 

3251.5 

+45 

3259.0 

32374) 

7187 

49588 

Mar 

327643 

327US 

■ +4v5 

32705 

32604) 

. -1098 

26768 

An 


32805 

+45 



0 

961 


Comes traded on APT. Open Mmt Agues an far ptsvfaoi (toy. 

■ FT-SE 1QQgfl3BCOP7K>Wfumg rS23^ £10 par fat tide* pattt 


3000 3060 3100 - 3UQ 3200 . 3260 3300 330 

C P C PG P C PC P~C PC PC P 

DR 32*2 VWPa 1 Mfe«fefe"Nb'ife srsfe »• flfe 2 ii<*2 

Jtt 266*2 7 219*2 11 TW 2B Vz 40 Sfe-S1 « 88 25 123*2 

ftfi 278*2 13 OS 30 «*2 27 H5 38 ft* » 88*2 75 SB 102 43h 1S4 

m m zto m m xr «fe..w .sg.afe.BWt ns as jb life » 145 

Junf OTi 2 4P* • 3»2 «> ” '883® W 

CA 3,188 Ml 4JBD . . . 
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■ Eunogrrra ft-s£ iMmraoPTiONfljFFgeiepynaiadRpoitt 


a 80S • 3025 • 3075 • 3125 .3175 3225 3575 

CPCPCP C P. CP CP C P C P 

Doc 328>2 *2 ZTfe h 227*5 ' 1 TWa 2 tZPt 4 82 8 48*2 17 16 39^ 

Jn 338*2 fe 288 9i 2C fe W 12«a154>2 20 415»j 3fe 8P2 4V2 54 68^2 

feb ur *2 fe 258 is IWz JOl* IN 81 

Mar 358 15 '2 2ffl 26 life 45 • 

Jonf 377 32 2W2 47' • . 223 Tlfc . ‘ 18141074 


MS 820 htt 3JDM ’ MKVre MH J 

f UMO «•) mto moo®*. 


positions over the next eight 
trading days. 

Many of the contracts will 
be rolled out to the next 
contract, which expires in 
March. For the rest, the longs 
- i.e. buyers - will need to 
find a w filing seller. There is 
a feeling that because of 
exceptional profits made this 
year and over the life of the 
December contract some of 
the shorts, who are mainly 
marketmakers arbitraging 
between the level of the 
futures contract and the level 
of the market, might prefer 
to let positions expire thus 
taking the cadi but creating 
an imbalance in the market 

The December contract 
opened at 3^52 and saw 
some ffris unusually high 
premium to rash narrow - 
slightly before "hitting 3,251, 
by the official dose. At that 
level however It stiH showed 
a premium of 13 in contrast 
to a fair value estimate of zero. 

Options turnover returned 
to a desultory level of 23,102 
with stock options activity 
headed by Lasmo as one 
investor sold 500 February 
calls and bought 500 May calls 
to roll forward the Investment 


FT - SE Actuaries Share Indices 


The UK Series 



■•Decs 

DeA . 

chgeK Dec 3 Dee 2' Dec 1 

Yew 

ago 

Orv. Earn. 
yteW% yWd% 

P/E 

ratio 

XdadJ. 

y«< 

Total 

Return 



+0.1 32342 32229 32332 

27545 

3.68 

5.42 

2291 

90.08 

118298 


33608 

35689 35669 356S9 

26743 

3.43 

594 

2194 

82.44 

129191 


- 35645 

. 35 050 35604 3S649 

26824 

393 

593 

20.65 

95.02 

1298.77 


161 (U 

+0.1 -16099 19059 1808.7 

13341 

3.63 

5.45 

2291 

4412 

120492 


177258 

+02 176993 176820 1783.18 

- 

3.12 

3.96 

33.59 

4194 

134226 


174080 

+0-1 174194 173a 78 173473 

- 

395 

448 

30.75 

43.72 

132292 

FT-A ALL-SHARE 

139093 

+0.1 1688.72 156690 158891 130827 

3.58 

596 

23.07 

4322 

121196 

■ FT-Aefaurtes All-Sham 


Year 

Dhr. 

Earn 

P/E 

Xd ad- 

Total 


Dec 6 

chgeK Dee3 Dec 2 Dec 1 

OQO 

yield % 

yiek196 

ratio 

_yjd_ 

fishan 


i capital oooostzu) 
z Ekifcfing Mat*Ws(2Q 

3 Contracting. Construction^ 

4 Bectfcatafta 

5 Efectranlcspa) 

8 E rgm eart n g Aaroapacoff) 

7 &ont»ta8-t5««wH48) 

8 Matts & Matt RxntintfS) 

9 MctoraBO) 

Ofi 


io other jag 

21 CONSUMER QROUPpK* 

22 Di m rara and DNtB«<28) 

25 feod Manuttarti9p4) 

26 Food BsttSnonh 

27 Ha Nth & HooaahOWpl) 

29 Hotts and LtfsufaJZOJ 

30 Meda<34) 

31 Packa ging and Pap«ft2Q 
34 StoreafSa 

Tjjjdaagg 


-108233 
130759 
10®. 82 
2941.88 
2753-03 
473S1 
835.04 
480.15 
455.89 
208980 


-03 108BJD1 108550 109002 
-04 131227 1302.17 1284JJ7 
-02 T 062.43 1068.10 1082.7® 
-09 296728 2999C3 3045.41 

2754.01 2732.04 2754.10 

+0.1 473-02 468-34 47228 
+05 832.03 629.75 63086 
+08 48354 48284 48004 
-03 457^3 45458 453.72 
-1.1 211238 214229 2158.78 


eo4£4 

79056 

652.12 

223065 

218121 

28017 

470.85 

301.16 

35048 

1869-30 


3 JBO 
3-51 
2-99 
4^0 
3.21 
006 
3.40 
051 
453 
075 


3.99 

073 

1.12 

280 

026 

t 

038 

069 

296 

5-82 


3239 

51.60 

BOODt 

34.12 

1019 

t 

2073 

SOOOt 

34.80 

19.94 


31.18 

3228 

25.21 

105.80 

8029 

1012 

1033 

098 

19.48 

71.55 


1285-86 

1529.70 

148063 

120404 

120074 

186006 

128013 

154091 

1281^2 

109074 


+02 178425 1751085 t7»OS7 171098 
+01 201207 201082 1998.10 201023 
+031387.931380981379.1712806* 
+1.1 242463 2421.76 245054 3187 JO 
-Ol 368041 364239 365054 4362^8 
+0.3 143238 141882 1416.07 120074 
+02 234781 2347.86234009 172025 

92057 33005 94095 77073 

+04 1415.78140455 140483 113007 
^n(t noft-05 83407 837.19 70131 


399 

636 

19.00 4599 

103897 

3.79 

' 694 

1727 48.43 

99090 

390 

7.09 

16.70 39.87 

1069.91 

391 

10.70 

1191 7124 

775.30 

3.71 

642 

18.13 10495 

883.39 

413 

KRR 

2191 3396 

116691 

221 

441 

2792 39.00 

131692 

329 

5.15 

2393 2426 

121488 

298 

5.01 

2Gl14 2999 

125695 

3.68 

594 

22.73 23.45 

1150.76 


62 BarttsS) 

65 Insurance (LtfcK W 

66 irtsua«=« fCorrtPd^X 7 ’ 
87 Instance BrokereJlOJ 
E8 Vtercfan! B*#s(6) 

69 Prottrty(30) 


ou nnwiTV"' nm 

70 omer F inancaflffs 
Vi SZLara 2SBH2SL 


-Ol 172138 172052 173022 139072 
+02 169000 1681.15 168737 141004 
-08 157005 158033 157038 137018 
-1.2 157015 159091 16S022 135000 
+03342461 343053 3437.16 04088 
+09 2237.58 2221-96 220074 162015 
-Ol 2084172072.172083^8 185033 
+07 383009 3883.73 3B4437 319021 
-Qfi 3«gSS 2S83S0 268430.249030^ 

1582.77 158037 1585S7 1387.38 

-413 8772^2 276060 275638 213054. 

, 1896.46 169236 188036 1468.90 
+05 125538 1250.91 1245.03 83434 
1781.83 1766.12 173034 1131.96 
-2.1 2189-29 22304S 223004 1723.54 
-13 71451 71031 72034 61436 

-13 85082 67337 68028 707.09 

+02 84235 84079 84131 4741D 

+1,4 113065 1131.78 1 14538 61077 
+03 46058 46010 458.61 27239 
+Q1 178001 178138 178023 1272.02 


99 FT-A AU-SHABri81SJ 


159033 




Qgart «mp 8 2O40.7 aoaaa 20*03 2051.4 -108 

— rrr^s2.< 2045.6 20401 20*13 110a0 1112J 111i0 11ia3 , i3 

11063 1111-3 111?;? 1ST 1594-4 15941 16953 1596.1 15845 +108 

iS? 15^ 1580.3 1S«« «»} 2192.0 21*40 2194.0 21933 216SS +273 

2175.1 21733 21707 


1 t**** 1 


ocnalns man tfisda. K haa bwi nramad «a 
laraatoufafatf Bytfw fawn afloot lSfaefc 





had overreached themselves 
and were due for a reaction. 


Saatchi warning 

The fragile status of US eco- 
nomic recovery and the even 
more fragile status of Saatchi 
& Saatchi, one-time world beat- 
ing media group, received a 
jolt as Saatchi issued a gloomy 
trading statement which sent 
the stock plunging. 

Speaking at a media confer- 
ence or ganis ed by US invest- 
ment house Paine Webber, the 
group said it would have to 
carry out ZlOm of redundancies 
and make other cuts that 
would hit 1993 profits. 

The statement was a 
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response to the loss of two big 
accounts and an anticipated 
fall in 1994 earnings. The 
shares, which fell 23 to 157p, 
have tumbled from a theoreti- 
cal £50 a share since the Octo- 
ber 1987 crash; last year there 
was a one-for -10 consolidation 
which revalued the stock. Nei- 
ther that nor a £?3m rights 
issue early this year have off- 
set the steady decline. 

Broker S.G. Warburg was 
said to have been “shocked” by 
the Saatchi statement and ana- 
lysts moved quickly to lower 
earnings forecasts. Hoare 
Gcvett cut its 1963 estimate by 
£6m to £l9m and next year’s 
figure to £36.7m from £42m. Mr 
Guy Lamming of James Capel 
said worries over US recovery 
and the Impact of “brand de- 
emphasising" would continue 
to overhang the stock. 

Rival media group WPP, 
which owns J. Waiter Thomp- 
son and Ogilvy and Mather, 
lost 4 to 88 p. 

The second bid in as many 
weeks kept the broadcasting 
sector buzzing as Granada 
launched a £600 m hostile offer 
for LWT. The prospect of a pro- 
longed assault prompted specu- 
lation in the market that 
LWTs manouevring could be a 
ploy to entice an overseas bid- 
der. either as a white knight, 
or to draw a higher offer from 
Granada. Under the latest gov- 
ernment proposals, overseas 
players will be allowed to bid 
for UK broadcasters after Janu- 
ary 1. 1994. 

Leisure analysts pronounced 
the bid as a good strategic 
move for Granada, which came 
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year profits. These came in 
ahead of market forecasts, 
prompting a raft of upgrades to 
around the £210m level for 
1994. However, some analysts 
are worried about the compa- 
ny's longer term income 
stream. Granada slipped 5 to 


edged up a penny to 586p - 6p 
above the Granada all-share 
offer. 

Familiar bid talk stalked 
regional brewer Morland as 
speculators responded to a 
weekend press article which 
predicted the immin ent return 
of Greene King to the fray. The 
latter failed to land Morland 
last year and still holds a 29.3 
per cent stake. Speculation has 
been rife since October when 
Whitbread restructured its 
shareholdings, giving it an 115 
per cent holding in Morland, 
with Greene King being tipped 
as the most likely buyer. 

Yesterday. Morland shares 
leapt 53 to 578p. although deal- 
ers said trading was thin. 
Greene King was steady at 
570p, as were Whitbread, at 
561p. 

Half-time results from Scot- 
tish & Newcastle came within 
market forecasts, although the 
dividend increase was consid- 
ered disappointing. Profit-tak- 
ing left the shares 14 off at 
514p. 

A bearish note on the oil sec- 
tor issued by NatWest Securi- 
ties. plus news that Moody’s, 
the US credit rating agency, is 
considering a downgrading of 
debt ratings, with the empha- 
sis on Enterprise Oil. saw the 
latter retreat 10 to 437p. 

Other oils suffered from 
another weary performance 
from crude oil prices which 
settled well below the $14 a 
barrel mark. BP closed 4 % 
Lower at 327 l /:p. Hints of explo- 
ration success in the Yemen 
helped Clyde edge up 2 to 45p. 

HSBC was hard on the heels 
of Standard Chartered as the 


bank sector’s best performer, 
with the strong showing by the 
Hong Kong market helping 
HSBC move up 22 to 777p on 
good turnover of 3.6m. Lloyds 
rose 12 to 63Sp on 2.4m traded, 
with Lehman Bros said to have 
been an aggressive buyer of 
the shares, while TSB, a big 
mover recently, eased 3‘/« to 
234p on 6.5m traded. 

Royal Bank of Scotland, 
another of the sector's front 
runners, spurted 9 more to a 
record 439p. Abbey National, 
on the other hand, lost 7 to 
445p, with the market fretting 
about a further cut in the 
bank's mortgage lending rates, 
a move which will impact on 
profit margins. 

King & Shaxson. the money 
broker, lost 6 to I35p after 
revealing a steep decline in 
interim profits and on news 
that it was considering the 
acquisition of Greig Middleton, 
the stockbroker, which will 
involve K&S issuing up to 12m 
of its shares. 

Life assurance stocks contin- 
ued to suffer from worries 
about the imminent report 
from the Securities and Invest- 
ments Board. 

Dealers said, however, that 
falls in the life stocks owed 
more to deteriorating senti- 
ment than any massive weight 
of selling. Legal & General 
weakened 13 to 5l3p and Pru- 
dential 6Yt to 354p. 


MARKET REPORTERS: 

Christopher Price. 

Peter John, 

Steve Thompson. 
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CURRENCIES AND MONEY 


Markets report 

Elections boost lira 
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Europe 


3^ Italian lira moved 

safely above last week's lows 
m European trading yesterday 
as markets reacted well to the 
news that left wing alliances 
won control of Italy's main 
cities in the second round of 
voting in local elections, writes 
Entma Tucker. 

For most of the day the cur- 
rency was steady at L991 80 
against the D-Mark, closing 
lightly higher at L989A com- 
pared with Friday's L 995 & 

Last week the lira dropped 
as low as 14.000 to the D-Mark, 
but foreign exchange dealers 
said the local election results, 
which suggested Italy’s politi- 
cal extremists had been held in 
check, had allowed the cur- 
rency to regain some strength. 

In a letter to the Italian Trea- 
sury yesterday, the Interna- 
tional Monetary Fund said the 
lira could recoup some of its 
recent depreciation once the 
political situation becomes 
clearer. 

“The decline of the lira since 
September 1992 has clearly 
gone beyond that deemed 
appropriate by the authori- 
ties," the IMF said in its letter. 

It added that Italy's progress 
towards European Monetary 
Union should "take place 
mostly through a nominal 
appreciation of the hra from 
the current lows —rather than 
through an inflation differen- 
tial". 

Italian government bond 
futures also took heart from 
the election results which were 
widely interpreted as a signal 
of greater political stability. 
The December contract rose 
almost l'/i points on the day. 

• Still basking in the wake of 
Mr Kenneth Clarke's budget, 
the pound ended the day only 
slightly down on Friday’s close 
although early trading saw it 
push briefly through the 
DM2.5600 level. 

Many analysts said the 
pound was unlikely to be able 
to move much higher than this 
as the market is looking for 
another reduction in UK inter- 
est rates, and the higher ster- 
ling goes, the sooner the cut is 
likely to come. 

Mr Jonathan Hoffman at 
Credit Suisse First Boston said 
the markets believed a further 
cut could come within the next 
two weeks. 

‘The RPI figures next week 
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could be the trigger.’' he said. 
"I think that people sense that 
if the pound becomes too 
strong the government will cut 
rates sooner rather than later." 

Mr Tony Norfleld of ABN 
Amro Bank believes the pound 
will have hit DM2 .5700 by the 
end of the week. 

The pound closed in London 
at DM2.5575 down % of a pfen- 
nig on last week's close. 

• On the UK money mar- 
kets the three month interbank 
rate eased slightly as dealers 
continued to look for further 
UK monetary relaxation. On 
the offered side, it dropped to 
5V* per cent from Friday’s 5 A 
per cent Mr Norfleid said that 
although people were adopting 
the view that interest rates 
would soon come down, the 
market has yet to fully reflect 
the extent of the expected 
reductions. 

“Short sterling has been 
quite buoyant and I think peo- 
ple will soon start buying con- 
tracts for the middle of 1994," 
he said. 

The short sterling March 
contract moved as high as 
94.98 in fairly busy trading to 
discount base rates of just over 
5 per cent by the beginning of 
the Spring. It finished the day 
at roughly 94.96 marginally 
higher than the open. 

The Bank of England 
removed a £i.i5bn shortage 
easily, offering no late assis- 
tance. 

• German call money rates 
were little changed from Fri- 


day and market liquidity 
remained ample as banks 
waited for this week's repo 
funds, allocated tomorrow, 
before building reserves. 

Call money changed hands 
at 6.23 per cent, hut the rate is 
expected to drop to 6 per cent 
either tomorrow or on Thurs- 
day, after the repo-funds have 
been allocated. 

The Bundesbank announced 
after its council meeting last 
Thursday that the next five 
two-week repo tenders would 
be at a fixed rate of 6 per cent 
after last week’s 6.25 per cent 
pact. 

• The Bank of Portugal cut its 
regular money market inter- 
vention rates by % point to 
10.125 per cent for draining 
liquidity and 11.125 per cent for 
injecting funds at the start of a 
new seven-day accounting 
period for commercial bank 
cash reserves. 

The central bank emergency 
lending rate for EslOObn of 
one-day funds to resident 
banks was an unchanged 12 
per cent 

Last week it mopped up 
liquidity at 10.00 per cent and 
injected funds at 11.5 per cent 
in mid-period interventions at 
which rates are normally less 
favourable for commercial 
banks. 

• The dollar was weaker 
against the D-Mark in late 
European trading although it 
recovered from a fell through 
the closely-watched DM1.7050 
leveL 

Price swings were exagger- 
ated by thin volumes of trad- 
ing. and many dealers believe 
the currency will be range- 
bound this week, which con- 
tains relatively little US eco- 
nomic news. The focus for the 
currency will be producer price 
and consumer price inflation 
figures due on Thursday and 
Friday respectively. 

The dollar closed in London 
at DM1.7060 compared with a 
four month high reached on 
Friday - after encouraging job- 
less data - of DM1.7295 and the 
close on Friday of DM1.7205. 

• Once again the franc 
nudged its former exchange 
rate mechanism floor of 
FFr3.4305. buoyed by the pros- 
pect of a deal on GATT. It 
closed in London at FFr3.434 to 
the D-Mark, up marginally on. 
Friday's close of FFr3.437. 
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5423 

6.5)5 


1.708 
IS. 79 
1.928 


0705 

6.525 

0.796 


1689 

15630 

1907 


1.913 

17.70 

2.160 


7.360 
86.29 
8 331 


174.1 

1811 

196.5 


140.5 
1300 

158.6 


8818 

76.96 

9889 


1470 

1380 

1.699 


0.667 

6.173 

0.753 


1.327 

1228 

1.498 


1 

9253 

1.129 


108.1 

1000 . 

1228 


0.888 

aisa 

1 


Im »y« '.0C0. DvBh teerw. French Fra*. Ncrwogcm hicra md 9we<lsn Iran* par 1ft Bdglan Franc, Eecuita, Lira and Feeato par 100. 


■ P-MAHX nfTUHBS (IMM1 DM 125.000 pOr DM 


■ JAPANESE VEM HltlHiBS OMM) Yen 12.5 per Yen 1O0 



Opon 

Latest 

Change 

High 

Low 

Est voi 

Open ht 


Open 

Latest 

Change 

High 

Low 

EM. vol 

Open hit 

Dcz 

05320 

0JSS9 

+0.0050 

0.5859 

05820 

59,419 

127J3BS 

Dec 

06224 

09233 

+00013 

06245 

09224 

30.127 

70.403 

Mar 

0 5780 

0.5818 

+0.0047 

0.5820 

0.57B0 

32617 

50617 

Mar 

0.3206 

0.9272 

+00016 

06277 

0.9259 

8601 

29602 

Jun 

05790 

05790 

+0.0045 

05790 

05790 

108 

305 

Jun 

0.9315 

0.9300 

• 

0.9315 

06295 

17 

591 

Sep 

0 5790 

05755 

+00030 

0.5755 

0.5755 

1 

11 

Sep 

- 

09351 

+00025 

- 

- 

5 

44 

■ SWISS FRANC FUTURES OMM) SFr 12 

5600 per SFr 



■ STBRUNG FUTURES (MM) 002600 per t 





12 


-3 

-10 

-14 

-15 

-21 


Ecu cwiBd ndn sat by me European Camnfesian. Cinancm are n ctescencing ratalhra stranglh. 
Percentage dengn m tor Ecu a poeUtra change den ores a wnk cunney- Divergence ehewe the 
rado between two operate: the peieoma g e dflacnca between he Ktal merM end Ecu oemral rare 
ter j currency, and tho rr«*teTan pormltted percentage d+rtatton ot he cafencyte mortal rata Imm Re 
Ecu central rate. 

(17IWB2) Starttop and I Man Um eiapvKtad bom ERM. A4uebnani ceiaiatad by tfn RrancW Tbnee, 
■ FHU4BBJW 8E C/< OPTKMW E31 250 (cenls per pound) 


Bank of Scotland 
38Hnn*B*>BSLEC2PCB1 
iwaaMitSK»i»-| ass 

raSWO-SMftBM 4.10 

rasftooo* 1 s*s 

BaretanSriact 

>>a Bo (20. wwtM oae Be Pit. c»rararr aeao4ooiuo _ , 

CUB0-C&889 406 3W | ASA Vimitr 

£10M0-«»^M [BOM 3.78 SJ» roatj flkta*Dd», 

'.'I -'XtUMO I 625 IM 129 YMrty tSCJBO* 

aojMMBftBM SJS 431 5J3 TrtJty rjU.DOO-Ccn.O+1 

SmUSW* 1 MO 430 I 600 Tewty OgjOOO-^9» 

Bardm Prime Accural HXC4. 

ai iTc 

.«l an! £ S:rE 

Brawn Shtploy& Co Ltd S'nm -riiM 

Fewtes Cout UXStraY, LO*Mn Ed 071-008 9831 

WC4 | 1275 | 440 Or 

43 1 Ob 


I 4378 128126 I 4*3 1 

Catedoofan Bank Pic 

BaMewSrera,EMU|hBQ2FP 031 534 
HC4 ,1 S4 4129 I -n 


CderJUM Ltd 

2S8M*iLaae.L<mtai 

HOI . 

cwwart IBflOO mta 1 483 

tea 


TESGAFked I year 
<CJ5 resSAwnrae 


0 328 l 4M Off 

0 lOS ( 416 1 Mr 

O 283 3S3 Ur 

O 150 I 2.02 on 

0 1.13 i 181 1 «r 

Hsmlng 
RomtordRUI 3UL 0000 2*2101 
490 300 408 Doflt 

417 - 425 Mi 

ur -I 660 1 Mn 


90J 


GtatahMM Baak LMad 


Tyndal Bank trie 
Meant vSwtil 
UBk>nreHHcs(+iita- 
071-823 2070 EMdtateMire+raS, 
aa) 406) Wi HMJoofcgesw— 

47 I 4.731 n HUA 2100000* 

- U 7241 1 Mh nSW— _____ 

OLC Tnnt Unritsd 


0272 744730 


4000 U00 4«0 
4123 1094 4109 

4680 X1S8 4318 
< 4375 1601 4447 

4760 4 MS 


aojBO-«a»3»- 
eiausjo* 


roi 


on-saaaoao 

4.M 

ug 

4j07 

IBi 

431 



m 

430 


4sa 

m 

4Ji 


US 

Mh 




UDl 

2M 



MB 

>3i 1 



UA 

UO 

las 

3LS3 
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__ 1 ante Orthwlmd PL Lmkkn <TH 7AL 071-22 

*“ riOJMO-eo OBI nance . TOO S6S 7.19 

s ilOiBB-inagnft*. 7.7S SOI 780 

•» £25800- 1 'turn 760 563 - 


W1H7AL 071-230 0094 
3-MU 

o-em 
Itarty 


I 4.73 JM I *04 1 or 


X Henry Schrodur Vhggft Co Ud 

120 Omretata. unite BSV 60S 

I ACC. . 


Tho Go-apentn Bank 
po Bmm ammaem. iomo 
TESSA I 500 


on-xzwm 

_ . . 175) seal MSI 

Eiaoaoanddnw I 565 134 I 6JS1 WH 

041-64* mre Waatom Tint Mgh Monet Cheque Acc 

2.7* j 363 [ Or The Mneionea. HpreulB Fli ISE 0732 224(41 

Mil J5 S tlUODr- — ) SOO 173 SOO) Ob 

285 1 1851 Ur rvnu Cl 4,999 1 4.73 3. 50 484) Off 

21000-14901 I 450 3JS 1 4«1 Ur 

MB ™. MmMsdou Si South West F1«iK8 PIC 

-Umtr 114 N0H 9°* a S I - binkJaECI 7A£ 071-608 W85 


Uiim u reM-WBw* 

esojore*- 


LTBf 


EZUB0-C4ft9S0. 

E10800-C24899- . _ 

EMBKK98M 1 165 

Tflnltor-toetomfcttnSntaoo 

150800* 400 

tl&OOO-MUHO 1 150 

1MM+SM». -I 250 


-I 

403 I 350 1 MU 
413 i 950 IS-MDI 


' ta—Y mantel Choree Acc Isso 4 13 I 361 1 Ur 


KD) -'-413 <g e-Hn *FTS- Biwc Cantracruu Me d Mined pmotta. ml 

473 IM 4*1 Him toMng aacoiM d he (tatorew <4 bode ate teeaoe n 

;S Tta riS MM Rra at ranr4 paratreafta aAretag ter dwtecoae at 

umi hmc ata tocorae ire Met CAB i3am rate nuUialto 


244 I aaalMMi 

100 | -UWle-MK 
283 1 153 e-m 
180 J 282 1 0-Mh 


Hra acoant ol conpanlDO d tetwuf uu dMr noo 
cate a yen. tuwm And (Me’, tot Cto Fmanncy 
<* wtan Mnenu eredtoM to tanw* 


Dec 

0 6720 

06796 

*0.0088 

06798 

08720 

50.442 

47.308 

Dec 

1.4926 

1X952 

*00050 

1.4954 

1.4924 

19,971 

27.718 

Mar 

05709 

06781 

*0 0086 

06783 

0.6708 

7.953 

8629 

Mar 

1.4860 

1.4894 

+0.0058 

1.4898 

1X858 

7,288 

10609 

Jun 

0 6758 

0.6758 

+0.0065 

0 6758 

0 6758 

5 

35 

Jun 

- 

1.4850 

_ 

1.4850 

1.4770 

3 

100 

Sep 

0 6795 

06705 

+00095 

0.6 795 

0.6795 

2 

X 










Strfta 

Prioe 

Dec 

“ GALLS - 
Jan 

Feb 

Dec 

— PUTS — 
Jan 

Feb 

1X00 

9X1 

966 

964 

007 

007 

068 

1X2S 

866 

7.02 

763 

007 

027 

075 

1.460 

4X7 

468 

5X5 

008 

064 

166 

1X73 

2.13 

360 

364 

035 

168 

223 

1600 

040 

1.90 

266 

069 

260 

368 

1623 

063 

1.02 

1.87 

269 

468 

493 

Previous riuyte VOL. Certs 20380 Pure 13,1912. Prey, days 

oo+n In.. CuBs 68863* Puts 533.109 


mmm 


ae3£g|ia5^[ 

WwWKa 

EBSgBiSt+K 

A*T Sra frea V 


MONEY RATES 

December 8 Ow 

night 

One 

month 

ThfOO 

fYlfttO 

5+t 

mtha 

One 

year 

Lomb. 
mi or 

Dta. 

raw 

Repo 

rale 

Belgium 


73 

7’<i 

6’j 

6'. a 

8.30 

550 

- 

week ago 


73 

7»ff 

63 

61 

8.30 

550 

* 

France 

02 

6 % -* 

G't 

64 

S3 

8 20 

- 

7.75 

vrecV. ago 


0>« 

c». 

6V+ 

53 

6.45 

- 

7.75 

aormany 

6 27 

02a 

0.03 

568 

528 

6.75 

5.75 

660 


0 41 

6 28 

6.15 

560 

5.43 

d.75 

5.75 

625 

Ireland 

6’. 

6’ + 

6' + 

53 

S3 

- 

- 

875 

week ago 

Gi 

G'.* 

51 

b 

S3 

- 

- 

6.75 

Italy 

9i 

a'. 

8'j 

®:i 

8": 

- 

800 

905 

week ago 

9 

8 + 

8‘. 

8 l + 

8'-v 

- 

800 

903 

Netherlands 

5.83 

590 

506 

5.40 

5.12 

“ 

525 

- 


6 11 

590 

581 

553 

S 27 

- 

525 

- 

Switzerland 

4»ff 

4S 



3"» 

0.625 

4.25 

- 


4> 

44+ 

4's 

4'. 

4 

8 625 

425 

- 

US 

2: 

3": 

3^ 

3'» 

33 

- 

J.OO 

- 

woek ogo 

3 

3’r 

3*» 

3’s 

JU 

- 

300 

- 

Japan 


2' + 

2i 

13 

r. 

- 

1.75 

- 

week w 

2J 

J* 4 

^ » 

2% 


- 

1 75 

“ 


■ THREE MOUTH EUROMARK FUTURES (UFFET DMIm pobaa of 100% 


■ S LIBOR FT London 


Interbank Firing 

3’t 

3’r 

3 : r 

33 

week jys 

3(2 

3’-: 

J'v 

n 

us Denar CDs 

3.03 

3.13 

3 24 

3 54 

weak aga 

3.08 

J11 

3 21 

3 so 

SOR Linked Da 

33 

33 

3"» 

3"b 

we* ago 

33 

33 

3’» 




Open 

Son price 

Change 

mgh 

Low 

Est vol 

Open Ira. 

Dec 

93.92 

93.90 

- 

33.93 

93.89 

22606 

159238 

Mjt 

94.61 

94.63 

*0.03 

9454 

94.60 

20410 

160805 

Jun 

95.10 

95.16 

+0.01 

95.17 

95.15 

4265 

131384 

Sep 

95 47 

95.48 

+0.01 

95 47 

95.45 

4437 

103028 

■ THREE MONTH EUROLIRA MTJRATE FUTURES (UFFE) LI 000m paten tf 100)6 


Open 

Sett pnee 

Change 

Ugh 

Low 

Est vol 

Open im. 

Dec 

91.15 

91.10 

*0,10 

91.16 

91.06 

3534 

25074 

Mar 

91.75 

91.72 

*0.12 

91.80 

91.70 

7288 

45817 

Jun 

9220 

9223 

+8.t3 

92.27 

92.T7 

2239 

22823 

Sep 

92.52 

92 56 

+0.17 

92.60 

92X7 

2811 

18210 

■ THRU MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm points of 100% 


Open 

Sell price 

Change 

Hah 

Low 

Est vol 

Open biL 

Dpc 

95.69 

95 74 

*a07 

95.74 

95.67 

4783 

18179 

Mar 

9628 

96J4 

*0.06 

9625 

9628 

6510 

29856 

Jun 

9854 

96 57 

+0-03 

9607 

9ft 53 

299 

8341 

Sep 

96.64 

98.68 

+0.04 

96.68 

98.64 

310 

3721 

■ 

| 

l 

3 

DrtfltSOMOOH. 



Open 

Sett price 

Change 

High 

Low 

Eat vol 

Open im. 

Dec 

93 45 

93X8 

+0.03 

93,47 

93.44 

432 

14549 

Mar 

94.17 

94.17 

*004 

94.19 

94.15 

757 

11428 

Jun 

94.71 

94.70 

+0.02 

94 73 

94.70 

81 

7509 

Sep 

9560 

95.00 

+0.02 

95.00 

95.00 

51 

3317 


3 ■.LffiBi US Tnxatxy CU i«l 1 Rune Rjcd ficc 9 UT*CB irvirfban* Aim] rjwra an o«c red ravi ter 
Sion nuortw -o ihe maker bv leteronc* Hrw 8 Ham each wtenj dj» Ow bar*a am 
Baikcre Teort. Bank o7 Tr>|C. Itortm -e«! Hiburul Heumrate 

M,j raim re<* srv+w" ^ ho tcrrcal-c Meney Banre 09 S CXte .md 30fl bnknj DqxeMS [Dai. 

EURO CURRENCY INTEREST RATES 

Doe 8 Shell 7 daya One Thnw 


• UFTE hffljna traded On APT 


■ THUS MONTH IURODOUULF1 (IMM) Sim points d 100% 


INm 


montlu 


SU 

months 


One 

year 


Befcjjn Franc 
Darosh Krone 
D-Mark 
Dutch Guider 
French Franc 
Portuguese Esc 
Spotwh fVortt 
Sled mg 
SM5» Fw 
Con. OdUf 
US Ddui 

lUlJrt 1 4.1 

VW 

Aaan S&ng 

rin)«1 RjTTI n&* 1 


0>'e • 712 

7‘j - C?4 
fr'j ■ 6>* 

5U - 5ii 
8U 6!1 
llJg ■ T1>3 
9A 9,’. 
5Ji ■ 5 1 ! 
4t 2 .a«j 
4 . 3)1 
J - 2*1 
ig ■ E 

:'j • -■< 
3‘i ■ 2«2 
re cat la bra 


a, 1 . - r!J >’s 

81. - #l» 8 >> 

u'j-6'4 6*3 

5i: • 5',2 5!3 

e|2 - 611 6:2 

iiJj - Hn ii ’3 

9»2 • 9'* 9ii 

5>2 • 5>4 5 3 s 

4 !, . 41 , 4*, 

•ii'Jj \ 

3l» ■ 3 3». 

9 ■ a_'2 3 

*ri • 2« 

a*.' - c'; J 1 : 

■JS Ctflar 3i%i Tat, 


6>* 

S!2 

■ill 

ure 

9,i 


e,‘. - '12 

6l 8 - 8 
5!1 - 5A 

ca • a; 


CV ■ 6^ 
.-'1 - 7\ 
S\a ■ 

S.i - 9A 

8i4 • 6 ia 


ItS ■ IT’s ■ lO's 
?:=» - 8!> 64k • fit 


■ 9i4 5’a - 5're 5S ■ 5 

. 41; ttj . 41* i\ - J)! 

3 T J • 3’.J 4\ - 4, 

3.; fit- A JA W 

S'; 0-91; 9'j - B*2 

-?ii -'-is: i r i ■ iji 

-2'; 4-3 4-3 

Odrere rrao ddye - racLce 


B'; - DH 
7 -67* 
5.’. ‘ SA 
9*9-5 
512 ■ 5A 

10^ - 10*4 
- B*a 
S*9 • 5 
3'j ■ 3it 

<*r - *h 
3?t - 3 >4 
• a > i 

Hi ■ T V 

4V ■ 3‘e 


■ THREH MO NTH PWQH FUTUM6 fMATiFi P jns hT+barh offcrM rata 
Open Sert price Change High E«. wcJ 

93.M 93.S2 -0-03 03 57 OaSO 

9457 H 3J -0.03 3J.:s 34 

9455 04 93 94.56 -3491 

9SJTJ 9524 *001 35.26 95 2; 


Dee 

Mar 

Jun 

Sep 


13.728 

13^15 

S.347 

1.889 


Open im. 
71,110 
91289 
50.210 
3S.657 



Open 

Change 

High 

Low 

Est vol 

Opon Int 

Doc 

96.52 

98.53 *OD2 

90Ji3 

96.52 

33.781 

271X91 

Mar 

96.38 

96.42 *0.00 

96.42 

96 38 

121.788 

380.084 

Jun 

96.11 

96.13 +0.04 

96.14 

96.1 1 

179X98 

303.127 

Sep 

95 82 

95^4 +0X6 

95X4 

95.81 

141.023 

232X90 

■ US TREASURY BU. FUTURES (IMM) Sira per 100% 



Doc 

96.88 

98 88 +0.01 

96.89 

96.87 

1.830 

8,138 

Mar 

96 70 

96.70 +0.03 

96.70 

96X9 

2.409 

21X10 

Jt Ml 

98.47 

96.47 *0.04 

66.47 

96X7 

409 

3.855 

Seo 

- 

96.17 

96.17 

- 

n 

58 

ai Open iMum rv^v ai r* pronaut an 





■ EUROMARK OPTIONS (UFFE) DMIm points of 100% 










Price 

Dec 

Mar 

Jun 

Dec 

Mur 

Jun 

9375 

0.16 

0X9 

1.42 

0.01 

0.01 

0X1 

9400 

0.01 

065 

1.18 

0.11 

0.02 

0.02 

9425 

0 

0.42 

0.94 

0X5 

0.04 

0X3 

Ear. vol mere, cure U«l Pure Jiio. frerepui 01/1 op+n ret. cure 291S7* Pure 12am 

■ EURO SWISS FRANC OPTIONS (UFFE) SFr Im points Of 100% 









Price 

Dec 

Mar 

Jun 

Dec 

Mar 

Jun 

9560 

0.25 

0X4 

ixa 

0.01 

0 

0.01 

9573 

003 

0.60 

0.84 

0.04 

0X1 

0.02 

9800 

001 

0X8 

aei 

0X7 

0.02 

0X4 


■ THHM MONTH EURODOLLAR iUFFFl‘ Sim cl 100% 


Eat mL WUL Ceflj HO Pure £00. Rerovt An fa open tot, Cab JOSfl Pure tt+n 


Dec 
Mar 
Jun 
S op 


Opnn 

Sell pnee 

Chong* 

H+gn 

Low 

Eat vol 

Open trx. 

9653 

96.52 

+O.Q1 

96 53 

66.M 

167 

6879 

96.41 

M42 

+0.06 

96X2 

35.41 

298 

4852 

«.»1 

90 ir 

*oce 

W 13 

96.11 

252 

2021 

35X3 

9582 

-0.10 

95 M 

95.33 

60 

605 


niiiin.m 




LONDON MONEY RATES 


Dec 8 

Over- 

night 

7 days 
nodCQ 

One 

month 

Three 

monltis 

Sbc 

months 

One 

year 

Interbank Stuffing 

S’,-* 

51; - Sh 

5%-SM 

5 1 * ' $*a 

5«,-5 

W.-4JI 

Stating COs 


- 

5d -51* 

!& -fit 

S.V - 4fl 

sa - 411 

Treaswy BUs 

- 

- 

54 ■ 5i« 

5-4U 



Bank BAs 

- 

- 

51* - 5A 

5,‘r - 5 

5-4U 

re 

Local authority depa. 

4!i - 4ii 

5A - 5 jV 

Si -5A 

sa * sa 

sa - 41: 

sa • 4|] 

Discount market depa. 

51i -4 

5h ‘5V 

* 




UK (Jeering bank ban tenting rata 5^2 per cant bom November 23, 1993 

Up to 1 1-3 3X 6-9 

morOi month months months 

8-12 

mantes 


Certs d Tax dap. (2100,000) IV 4V 4 

Cera rrt Tee crap, radar Cl 00.000 Ii 2 ItK-Oepotobi withdrawn breath ipe. 


3V 


3V 


An*, tender rare o( hnH 48638pa- ECCO bead rant Sag. Export Finance. Mato up day Norember 
30. 19*!. Agraed rata ibr Pffnod Dec 2ft 1SS3 » Jan 29. 1BS3, Stdramea tin CLOOpc. Aetaranca rwe 
tor netted CW 30, 1003 » Nov 30. 1893. Scterw. H7 2 V G Slope. Ftotrtte HouM Bate RAM Spa 
Dec 1. 1903 

■ 1WW MONTH aTERUHO FUTOR83 (UFFE) ESOO^OO poke of 100H 


COMPANY AWARD BADGES 



S«nd your company ietKihead • Stick Pins • Cuff Links • Key Rings 
and logo tor a FREE DESIGN . Tie Clips - Enamel Badges 


[ 


Manhattan-Windsor 00 


Steward SL, Birmingham B18 7AF. England. Fax: 021-454 1497 

Contract or a la HJrt. Government 


COMPANY NOTICE 



Open 

Sen price 

Change 

High 

Low 

Est vol 

Open Im. 

Dec 

94.70 

94.89 

+0.02 

94.72 

94.66 

17498 

82198 

Mar 

94.05 

94X4 

*0.05 

94.98 

94X2 

24968 

105775 

Jun 

95.13 

96.15 

+0.07 

95X0 

95.13 

15532 

91584 

Sep 

95.15 

95.18 

+0.08 

95X3 

95.15 

9170 

$0724 

Traded on APT. AS Opri taurari Buv 

■m tar prevttus day. 





■ 3HOHT STBtUWO OP TI OHS (UFFE) C500.000 points of 10096 


Strike 

Pm» 

9450 

9475 

9500 


Dec 

- CALLS - 
Mur 

Jun 

Dec 

— PUTS 
Mar 

020 

0.48 

0.70 

0.01 

0.04 

0.03 

0X8 

0X9 

0.03 

0.09 

0 

0.14 

0X2 

0X1 

0X0 

1 3B72 Puts 9160. Pmrtous days qran ra. (Me 187805 Puts If 


Jun 

0.05 

0.09 

0L17 


BASE LENDING RATES 


ACam 6 Company — i3 

Mod TruM Bank 55 

AS Bank 55 

•HtnyAnsbadw.— . 55 

Bank o( Banda 65 

Banco Blboo \toaya_ 66 
Berftol Cypres. S lS 

Bankomatond.-. $5 

Barm of Mb ............. S5 

BankofScofand 35 

Barclays Bank 55 

Brit Bkol MB East $5 

•Grown SKpiey $5 

CLBarkNedOrtM 56 

C«WlkNA 55 

City MadwriS Bank ....65 

CtydastialoBarfc — 55 

TheC&q»ra6wBBn._5JS 

Conte & Co $5 

Cratfl Lycmria 56 

Cypres POptsarBar*.. 56 


DuncaiLawria 5.5 

Exeter Bonk Limkod — 7 
HnanoW 4 Gen BarA ... 7 
•Robort Honing SCO -65 

Gwaaanfc — 56 

•Gutoncsa Marion 55 

Hotrib Bank AG Zurich. 56 

•HnmtomaBan k $6 

Herflablo & Gen bw Bk. 56 

•HiSamnL .55 

C. Hava & CO „5S 

Hongkong & Shanghai. 66 
Jufan Hodgo Bank — 56 
•C8optjia Joseph 4 Sens 55 

UoydaBank 55 

Meghcsl Bonk Lid - 66 

Mdond Sark $6 

‘Mouit Bailong 8 

Nawosorinsar. 55 

•RuBrotoro 55 


* Rantxoghe Bank Lid b 
no Unger aUhataed as 
BDartdnginstkuaorL a 
FtcyalBkofSccband— 55 
«Sm(h&W«m9riSoc&. 55 

Standard Chertorad 55 

T9B ...... 66 

•United Bk of Kuwat-. 66 
UMy Trust Barit Ptc... 56 

Woetam Trust 55 

VtAirtoamy LekHow 56 

Wftnttooon&SBiWesL 7 
Yorkshire Bark 56 

• Monitors Ol British 
Merchant Banking 6 
Securities Houses 
Assooarian 

* In n ri mln& raOon 


WAH KWONG SHIPPING HOLDINGS 

(Incorporated In Bermuda with Limited Liability) 


The interim report of the above Company will be 
posted to shareholders on 10.12.93. Copies will 
be available to members of the public upon 
application to the Company's UK Registrars at 
the following address:- Barclay's Registrars, 
Bourne House, 34 Beckenham Road’ 
Beckenham, Kent BR3 4TU. 
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FT CURRENCY 
EXCHANGE RATES 

FINSTAT 

Electronic Currency Feed 

With FINSTAT, you have direct access to 
the Financial Times currency tables - online 
or on disk. No more keying data into your 
system or dipping and archiving daily tables. 

FINSTAT delivers data the evening 
before it is published in the FT 

FINSTAT will give you: 

■ Sterling & US dollar exchange rates 

■ Spot and forward rates 

■ Eurocurrency interest rates 

■ ECU exchange rates 

■ Historical data 

■ Spreadsheet compatible 

■ Full Helpdesk support 

Ensure Accuracy 
Save Time 

For information on FINSTAT contact 
Karen Bidmead on 071 873 4613 
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1B% iftTtteCte 
20V iftTWFteW 


m n n an pm 

Bte « E 1«M Ngk Vnr (tea (tea 

163 9.4 31 89 17V 17V 17V 

108 20 16 878 67% 88% 66% ft 

0.10 16 8 1899 7 8% ft -V 

837 £7% SB% 27$ +1% 
042 03 61 45 TV ft ft ft 

13 13 13 +% 

23 ZL\ aft 

22 21% 21$ 
a 


1M 

Hot La, Start 

35£fturar» 

20 ISUSUCO 
11V IOUSURM 
2ft 18V USX II 
44 £?%USXUS 
3ft 15%USXDaM 
3ft EftWqUJTS 
34 27VUOMP 


w n la 
nr * E MSI ngk 

1.48 4J 13 2220 31 .. 

024 1.4 4 30 17V 15 

088 OS 0 5 1ft 10 

008 4.0 84 3S9B 17V 1E7 

IjQQ 16 im 3ft 35\ 

020 1.1 14 ZB 1BV 1BV 1BV 

1.78 56 1* Sft 30V 3lfe 

168 56 16 K1 31 V 31 V 31 V 





060 2.7 11 120 

IE 126 . 

060 11 21 356 28V JS' 

162 43 7 803 37' 

098 16 124eg« m 

160 26 32 1808 EO 

223 2ft 5ft 23 

115 8V m 
080 7.7 1387 ft 7V 7 

168 r 24 WOO SOli 49V 48 

£29 11 11 58 28. 

27 3103 1 

068 08 1 41 r 

0.09 U 22 2586 US 

1 50 6 

320 51 14 5239 82 

360 56 37 St. 

020 07 85 5tt 27V 27V 27V 
072 U 14 94n 62V Oft ®V 
040 £1 34 - — — 

£08 7J 20 6502 


St* 


62 V 62V 
451 5lV 


^ „ 038 06 2814363 

awninw 040 16WK437B 21 V .. 

02B z.0 32 22 1ft 1ft 1ft 

M7 3J M 843 63V E2V 63V 

0-50 15 18 2401 34 33 V 33V 

16 309 22 ’a 21$ 22V 

O10 06 19 SZS 1ft 17V 17V 

1.12 56 17 148 Zft 20 ZDV 

3 107 ft SV ft 

160 26 12 1729 34 33‘; 34 

321131 44$ 44V 4ft 

1.08 83 20 181 13 12$ 13 

016 1.7 97 213 ft ft 

0 48 27 19 129 1 

006 1.7 13 18 
020 34 19 324 

29 354 - _ .. 

094 32 14 34 2ft Zft 

0.94 IS 5314 27V 25$ Z7V 
052 £5 12 597 21V 20$ 21 

046 26 18 81 22$ 22V 22$ 

1.08 £8 21 452 38 V 38 38V 

034 1 5 20 1872 17V IfiV 16V 

33 3564 27$ 28V 27 

0 90 V ,! V 

166 36 9 5632 29 Zt\ 27$ 

047 1.0 75 387 45 4ft 45 

024 16 74 133 15 14J* 14" 


1.1011.0 12 10 
1.10 Z3J 8 58 5 

164 £3 13 1072 9412 
68 11 ft 
030 1.7 523 17V 

087 £0 413 a 

<3V 3iV TIWnwQK 012 03 23 801 4ft 

2ft 15$ HlWffl I 068 2.7 8 393 25$ 

72 57V Ttam £24 36 19 309 . 

14 9$ litenM 040 £1 31 155 12V 12V 12% 

34V l7VnunsonM £00 66 12 IBS 30$ a 30V 

27 lEVnMf 060 £0 38 2400 20V 20 20 

HV Jftimany 028 10 a 700 32$ 32 32V 

54V 4ft H0HMMJ6 438 8.4 3304 fiV 62V 5Z> 4 

467| 2ft TmWan * 0 32 17 38 3688 4ft 44$ 4ft 4$ 

35 2ft Tub** 1.08 £1 57 6753 u35 32$ 33+1$ 

34$ zftTjmtan 1.00 3.1 80 137 32V K 32V +V 



^ .2Ttart>p 


1.00 8.9 



._ - 1ft 14$ -V 

43 ** ® a -4 


15V 10V SnttBbvs u « U, 

49Ja <2> s«jrra Can 360 32 _ 

51 V 35*s ateUartH £50 53 HOO 4ft 
27V 21V SttUnaM 1 44 6.1 14 27 2ft 23$ 23V 

25$ ftsaom 150 £3 II 394 21$ 21 2l‘ 

23V laVsinucp 088 a.4 a 33a aft a a . 

47V 37 SOmCq £23 5 3 13 4687 43 42 43 

35V 31$ SoutnKE 1^1 *Z 13 43 »V 33 33V - . 

»V 33$ SHETel 1.76 4 3 13 B28 38$ 35$ 35$ -$ 

37V 18VSWAX 004 01 32 1387 34% 33% 33$ -V 

18V 13% Sonttffias ITS 4.7 19 84 1ft 18V 16V -% 

*“ USaunwEnay 124 1.4 18 1191 17% 15V 18$ +$ 
■ 30% 30V ^ 


•vvuhuiudihj WaI 1.1 117 * l«T| 

29$ SoiHIWnPSV £20 72 12 675 30V 


11% 7$ Spain Fund 
7% 5SpanmCp 
21% 1ft Sotted 
49 33V Sonny 
«o> 4 25*2 Sortn 
ib$ 15 sn 
32$ OSKCoim 
2ft 13% SU Motor 
10V BVSBrffxU 
36% 25$Sma 
25V lav &nter 

34% SftSQrtMnM 

47 $ 37$ sam 
26% 22$ Sanaa 


018 18 282 10% 

10 10 6 % 

012 17 

170 10 IS 251 *,-» ~ 

1.00 3.0 24 4443 33% 32$ 33 

140 £5 20 13 16% 15’a 15 

0« 25 II 33 15$ 

032 1J 17 530 24$ 

012 13132 235 9% 

0.64 £ 0 14 450 32$ 

052 £D 18 158u25$ 

100 £9 21 1E5 34$ . -. 

1 38 13 18 224 41V 40$ 41^ 


10 10 % 

.. .. 6 % 6 % 
87 18% 16% 1ft 
Si 39$ 39V 39% 
32$ ' 

15$ 

15$ IS. 
24% 24$ 
9>4 9V 
32V 32V 
25 Zft 
33$ MV 


— 063 £7 22 2109 2ft 2ft 

12% 10%S&aMufl( 088 7.6 GB 11% 11% 11% 

32% 18V SCUVcLBk 056 IS 8 363 3% 28% 29% 

<3h 6$ SteHQBCSvi 020 £5 8 14 6 T$ 7% 

5 3% SungChm Q09 1.9 42 212 ft 4 4% 

33% 17% SMoSnra 14 3S0 28$ 28% 28% 

10$ 6j]S8WRn 012 12 S 69 10% 10 10% 

30% 21V SUnaSWeO 160 £2 83 18 27‘ 

19% ft Sta* Can 171 59 212756 12* 

17 326 |9». 

184 5.7 16 204 14 

11 8283 31 . — 

11 482 28$ 27% 28 

038 £0 171687 19% 18$ 19 

1.20 *A 15 170 27% 27% J7% 

J1 3*’ 3% 1% 

59 10% 10$ 10% 

3 Siii Dub* on zs 4 34 ft 4% 4% 

6$ d6% 6% 


28% 15$ Stag Snap 

15 8$ SHqu 
43 18 StrTai 
41% 207« State 
23% 12% Stwen* < 

32 1ft Snrm Rgsr 
155 3% Suave Shoe 130 8 6 I 
11$ 9$ Sun DU At 1,10106 10 
4'8 3 5m DUB* DU 2S I ^ 

9% 6% Sun Enargy 072109 44 17B 



10% Titan PI 

8 ATodaShp 

14 b% Toman On 056 4.7 
28 25$ TatadE£81 231 10J 
16$ 8$TaB8raa 
83% £4%Toatsten 
64% 41%TeBsk 
28$ 18% Tara Carp 
32$ 18$ Tom 
33 14% TteCra 
42$ 32% Trflus 

3 iVTunaidCf 118 BjO 0 
26% 24% Transmdne £08 BU 11 


ft ft 

its 

ft ft 


B2% 45% Tmssm 
61% 4BTransa8tei 
18 iSTmscn 
17$ 8%Traoacmn 
12 8%Traraisch 
38$ 23$ Trrvfr 
18 12%Tyedw 
37V 34% TrfCantLS 
59% 48 TltJune 

26% 23V TriQn 
39% 24% Truly 
33% 21 Trnm 
43$ 26$ Triton 
4% 1$ Tucson H 
18% 7% Tdtex Crp 
10$ 5% Tyrwsn to 
34 25% TMi Cant 
21% iB$TtenDbc 
49$ 37% TfCu L 
14 ft Tyco T 
ft ftTlte 


61 3 2$ 3 

21 tft- 11 Ift 

Z 11 4% 84 

6 68 12 11 % 

11 27% 27 27% 

23 11B8 U17 16% 18% -% 
136 IS 21 70 73% 72% 73 ft 

1.12 IS 12 1253 44% 43$ 44% ft 

048 £0 19 191 24% 24 24% -% 

160 IS 11 3409 u82 31 31% 

0.14 05 44 2 27 27 Z7 

27 5181 41 V 40% 41$ 

2% 2 2 

S$ 25$ 25$ 


24 25 1 


£00 3.4 10 518 S8$ 57% SB 

028 OS 14 17 54$ 54 84$ 

0SO 4.1 37 1839 14$ 14$ 14% 

3 12 13% 12$ 13 

024 £1 10 22 11% 11% 11% 

1.60 47 6 2275 34$ 33% 34$ 

124 1.6 12 51 15% 15 15 

£50 18 HOO 38$ 38$ 30$ 

196 IS 25 1434 i6tf% 58$ 59 

£60119 6278 24 23$ 

OSS 1.7 23 17GB u40 38>, 

068 £1 77 53 32% 32- 

0 10 02 21 1330 30% 

2 1820 4 

120 £7 13 475 7% d7$ 

104 14 408 10% 9$ 

154 £4 12 69 26$ 26% 

170 37 21 2 19 19 

140 OS 28 317 48% 47$ 47$ 

HO IS 13 2961 8% 67$ 8 

95 122 4$ 



- V- 

58% 39%ffCp 128 29 10 

ZB 20% VtotaG 052 £3 

11% T$ VBtetnNQ* osa IA II 

6% 3$ Whl Inc 120 40 B 

21 19% 9m Dm 160 £8 47 

3% 7% IMKanv H 199l£2 
10$ 9V8nKnvMr12O1£0 
12% 18$ VHtUutlUl 184 BS 
8$ 4 %Wm»M 28 

56% 38 Water 0.40 0.7 22 
27% 19$ WartqriJ 

79% 65%WrOPSJM 
STVssVvtayn 
27% 15$ VteRn 
2* 14% 91*8 Inc 
89$ 54%VPUnsx 
■2 6$ Vetenor 
25% ift ten Oh 
41% 24$ Vmado 
56% 40% VUenta 




48% 27$ Sunanu 
44>4 35 SnOsX 
8$ 1$ SmcranePI 
3% ,vSwaM 
49% 41$ Sum 
14 9V Super Pood 
49% lBVSuwtar 
377j 3VSUPBI 
28% 14$ $*9 Cara 
20$ 13% Sws Hel* 
19$ U%SytotWT« 
11% 9 SynisCorp 

20% ISSvronBFn 
23% 15% Svra*. 

30’j 22% Sysco 
12% 7$ Spawns cn 


140 1.0 14 403 38$ 38 38$ 

120 28 14 1382 41% 4141% 

1.19161 87 7% 7 7% 

544 2% 2% £% 
128 £9 12 561 44% 44% 44% 

138 £6 16 739 o14 13% 13% 

012 0 3 27 569 3B% 37$ 37$ 

088 £6 13 B48 33% 33% 33% 

£91 112 1# 2597 18% 15% 18 

108 14 301 20 19$ 20 

26 1011 18% 17$ 18% 

13 17 1ft ID 10% 

117 £1 IT 92 16% 18 18% 

104 12 8 4782 17 16$ 16$ 

036 1.2 27 3176 30% 29% 29$ 

S 285 ift 9$ 10% 

-T - 


9% 5% TC8T Enter 020 18 28 1133 7% 
40 27$ TCP Rnanc 0 75 £l a 63 35% 
10% 8$ TCVr ConvS 084 88 298 9% 

39 25% TW Cora A 1)47 W 27 19 33% 

3$ lljTlSMpa 0.20 12.3 0 225 1$ 


34$ 2»V TJX 


050 1.7 wiean 29% a$ 2 b 



155*2 110% UAL 

33$ 21% UJB Hn 
10% 4$ uns 
S2$ 45%USH641 
25% 9%USG 
22$ 24% 1ST 
52% 36% USX ClmPf 
8$ 4$UDGms 
25% 21%Uatap 
4% 1$UUnate 
8% 5% UNO tec 
38% TOUTS he 
34% 24$ UntSnt 
73$ 56 Un4vr ji 

111% 95*2 UMKV 
49 3B$UnConp 

21 IBUnCarO 
16 97« Unton Crap 
58$ 4BUnB3S0 
72 60*2 UnH 460 
44% 35$ UrBec 
67 56$UlPK 
30 72%Vkta«IM 

Z7% 17 $ Union Tents 

1% A LHM Hn 
13$ 0$(Hsn 
4$ 1% Una Crap 
47$ 28%UUtaw 
16$ iSUUDmRiy 
19% SUUDanMx 
76% 40Uk»anae 
45$ 38% UHhm 
10% 4 Ufeflnduri 

31 % 26$ UUnvUgml 
12$ 8$ UW-mfimFna 

II $ UUPartCM 
34$ 11%USAK 
19% 11%USFM 
28% 22 V US FBttr 
29 19%USHome 
45$ 35$ USUCp 
19% 8%USS>m 
79% 19? t USSrao 
50$ 37$ USWesr 
86% 43*a UMT« 

15$ 13$ UnWMrr 
15% 9$lMrad* 
37% 30% Uni* F00M 
18$ 14%lW*WBl 
1% iilWrtHML 
14% 9%Urtrariip 
33$ 21$ UrmaCrp 
32% 23% Uiocal 
60% 47$ UNUM Coni 




-ll- 

ie 1798153% 150$ 150$ 
084 2JS 18 1066 24$ 24% £4$ 

32 » ft 5% 5% 

$10 10 12 51% 51 51 

6 519 24$ 24% 24% 

198 £6 16 3350 27% 26$ 27 

3.75 72 7100 51% 51% 51% 

188 26.4 S 148 6% 6% 6% 

124 8.1 23 272 Z2$ 

1 B52 3% 

12 B44 8% 

156 £1 >7 393 27% 

020 18 18 121 32% 

190 1.3 16 11 88% _ _ „ 
IS 1j4 17 1527 115% 114% 114' 
1.58 13 72 1488 48 47% 47 

ITS 16 23 8806 20$ 

20 » 1Z% 

150 16 230 S3 

450 6.7 2 67 

2J8 8.1 12 1374 38$ 

160 £8 19 3350 82$ _ . _ 

0.72 £7 10 428 26$ 25% 26% 
120 1.0 40 4130 20 19$ 18$ 

0 S * PA A 
£77213 8 2187 12 11$ 11$ 

23 168 3 2$ 3 

088 £1 23 491 42% 41% 41$ 
0.70 53) 70 517 14 13% 14 

0£0 1.0 32 53 019% 19% t 

003 10 34 4013 u77% ' 

£66 M 11 144 39$ 

128 53) 5 278 5$ 

030 13) 13 42 u31% 

013 1.1 39 12 

12 164 j] 

0.12 08 1 9T3 \3% 

020 15 33 1790 13% 12$ 13% 
38 314 24 22% 23 

4 75 28% 26% 26% 

1£4 13 10 358 37% 37 37% 

032 £7 29 1851 15% 14$ 15 

a m 04 381808 22% 21% 21% 
£14 4£ 383925 47% 47 47% 

7.80 £9288 3298 62% 61% 61$ 
092 03 14 151 14% 14% 14% 
22 26 13$ 13% 13$ 
092 10 14 231 31%i£W% 30$ 

1.86 99 32 24 17$ 17 17 

3 41 H « 

DM £6 44 SB 11% 11% 

068 12 12 271 27% 27% 

ODD 10 17 9107 27% 28% 

160 19 13 1872 52 49$ 


3 

+% 

il 

a 



31$ 1T%WU5M 
38$ 31% WUMUII 

18% 11$ Wtoantoc 

«% 31$ Wn 

16% 11% wadteohut 
5$ 3%m*m 
44% mV IWBtom 

28$ 23mteeoCS 
34 23«atert 
11% 4% Warm M 
76% 59$ wmujo 
aft 17% VKOEnargy 
45$ 38%WtehCL 
28 31$ WBMM 

aft rawam 

26$ l2WWUn 
5% ftHtearanM 
3% 1% Wen he 
1B% u%wmOM 

«ft 36%WW0St>a 
10 3$ WaknnSI 
29$ 24WtteMc 
16% BVWUan 
24$ ift WoBateiX 
131% 74$Wo»aF 

18$ 12% Ptendys 
25$ 19$ Wen Co 
57% 40$ WnSV 
17% 12$ WMcrtE 
19$ ftWtWm 
10% 3 %<MDm 

45% J4 Traumas 
17% )D$ WHtnMns 
37% 3D%WMiRas 
17%12$WWie 
11% 5% WttrarCul 
23% B$ WstnWuw 
15% BVWMpx 

16 30$WMw» 
48% 38$ Wyrtur 
23% 14% Wmtebrtr 

88 43% HMrtol 
18 13$ wntiataa 

16*2 12$ Wtoron 
18 l1$mt8ikH 
32$ 25% Wkvtac 
7$ 4$WtecadG 
32 17i2WtelK 
71} laOIAtire 
ft 5$ Wnantwe 
79$ 52$ WlmOr 
8% 5% Wnasugo 
29% 24$ HAscEn 
38% 30$ WbcPuDS* 
31% 24 WtoaCup 

48*4 23$WMXT 
33% 13$ Wotnrtog 
32$ zoiiwxwtr 

17 11$ World Mae 
7 2$ Worldcorp 

46% S%WH|*iy 
21 MWyteldnr 
23$ 16$ Wynns W 



- w - 

£7 221 32% 32% 

1-9Q 5l9 IB 45 33% 31$ 

11 1039 tft 13% 1; 

1£0 18 12 3371 33% M$ 3 

138 £9420 15 12% 12% 1 

11 1467 4% 3$ 3’. 

068 1.7 20 464 41% 40% 41% 

184 £1 15 124 u36% 29% M% +1 

113 15 2811284 28% 27$ 28 ft 

004 M 12 IE 5% 5% 5% ft 

220 £5 14 3922 65% 64% 64% -V 

ljoa S3 20 300 19% 1B$ 19 -% 

£18 52 15 124 41% 40$ 41% ft 

128 42 11 147 26 25% 25$ +% 

*20 1.7 20 375 i£B3 242% 252 t9 

148 £3 18 128 21% 20$ 21 -% 

008 18 0 165 2% 2% 2% ft 

0 7 1$ 1$ 1$ 

120 1 J 12 115 )3$ 13$ 13% +% 

£16 U 27 #38 39 38% 38% -% 

064 100 3 93 6% ft 6% ft 

072 £8 17 42 27$ Z7$ 27$ -% 

048 44 14 4009 10% 10% 10% 

020 12 10 584 17% 16$ 17% -% 

300 £5 15 1 575 121% lift 121% +3% 

024 15 21 3328 ift 18% 1E$ -% 

044 10 IS 2 24$ 24$ 24$ ft 

8 14 47 48$ 47 +% 

088 13 11 147 18$ 19% 16% 

13 S35 12% 12% 12% -% 

9 2123 9$ 9$ 9% ■% 

020 07 21 270 31% J8% 30% -1% 

037 £3100 47 18% 16 >6% ft 

1.04 60 11 810 3ft 33$ 33% ft 

040 £8 19 3856 14$ 14 >4% 

032 50 0 145 ft 8 6 

19 47 13% 13% 13% 

041 £8 9 499 15% 14$ 15 

1.10 13 3B 1275 33% 3ft 33% 

1 JO £8 17 T288 43$ 4ft 43% 

006 04 20 2862 16$ 16% 16$ 

1.22 £0 191382 82% 61% 01% 


_ _ 61% . 

27 B 18% 14$ 15% 

138 1.9 18 SOB 16% 18 16% 

12 47 14 13$ 14 

1.58 5J 18 272 29$ 29% 29$ 

010 U 16 849 07$ 7$ 7$ 

054 3J 10 4781 26$ ' ' 

O0S OO 14 84 6% 

14 282 ft 

1.44 £8 17 208 55$ 

22 138 8% 

1JS 40 15 467 27' 

I.7B 15 11 142 

1JX) 14 31 683 

080 £3 26 7931 26 .. 

0.18 OB IB 401 29*4 28% 28'. 

1.16 40 10 4067 2ft 23% 33% 

0D4 12 07 16% 16 16% 

2 75 5% 5% 5% 

075 1 7 30 335 44% 43% 44 

028 1.8 12 382 17$ 17% 17$ 

19$ 


88$ 69$ tow 
55% 51%Xom412S 
50*2 31$ XtaCUrp 
29$ 19% Yankee Egy 
1% $Zmto 
10% s$ ante 
29$ 19%ZaflUlIl3t 
8 ftZHfchc 
16% 12$ Zara 
40$ £S%ZimM 
13$ 12% Tweto Fin) 
18$ 9$2MgTad 


Mce tea mfca n* Tartan 





AMEX COMPOSITE PRICES 


Stock 

Acton Cpr 
AdvNtayi 
AirErOT 020 
Alfa Inc 

upnahd 
Am te Pa 1JD4 
«mMaueA<a64 
Amdahl 005 
AmEns 
AmawJ-AmA 
ASRhvs 089 
AsMtNto 
Atm 

ABasCMB 
Andorra A 


P/ SI* 
Dhr. E 100a 

I IS 

35 8 

13 171 

I 175 
11 137 

II 4 
26 42 

14493 
1 1142 
58 131 

0 558 
28 71 
11 1863 

1 90 
IS 61 


BSH Ocean 
BadgertfV 
SjktanT A 
Barry RC 
BAT (ml 
flesOOB 
Serpen Br 
Binta Man 
&o-Rad A 
0am A 
BolarRi 
BowVafley 
Bowmar 
firm 
Brawari A 

Cal Eng y 
Uprcp 
Cantata 


HHto LimCtoap CTmg 

9$ 9$ 97, .% 
12$ 12% I£J* 

20 19% 19$ •% 

1% l& 1% ft 

4% 4 4$ -$ 

39 38 39 +1% 

15"p 15% 15% 

5% 5$ 5% ft 

1$ 1$ it 

10% 10% ID 1 ; -j 

i|! 1% 1 i +% 
aJJ 3 L 3v 

7 ? 1 % : ; 
17 16$ 16$ -% 


OSS I 124 3\ 3% 3\ ♦$ 

D£6 3# 11 19% 19 19 

004 23 133 ft 5% 5% ft 

14 1DD8ll15% 13$ 14 % 

029 1* 318 7!i 7$ ft -A 

0 2 A & A . 

040 22 187 18% 17$ IS -~i 

050166 2 23% 23% 23% , 

IB 64 1l%d1l% 11$ ft 

050 32 1Mi£ 4% C#% 24% ft 
42 2D6 S% ft Gv , 

44 4 10% 10% 10% •% 

50 258 *$ 4.* ..$ 

030 10 95 18% 18% ie% ft 

1.04 12 IMulft 11% 11$ ft 


P/ Si 

Stock Dir. E HXh Mflll 
□nmpuin 27 182 19% 

CMci 27 65Z 5 

Qitrl FCA (mi B6 S* 9 
Comrnca OJO 5 5 14% 

ComtwPX 17 378 IA 

Coned FhA 7 67u10% 

CreaAT A 064235 354 14% 

CmmCA D#0 B 95 15 

Crown CB 0 40 12 63 13$ 

Cube 053157 43 ift 

CuEUmwa 12 22 2% 

DIKS; 16 70 1% 1$ 1% 

ftrrjrt 18 109 21% 20-; 21 

Duuronwi 6 60 3$ 3% 3$ 

Duptta 048 2G 155 10% 10% 10% 

WlCCciP 18 525 31% 30% 3D$ 


line don Chug 
18% 18% -% 
4% 5 

5 5 -% 

14% 14% ft 
1 % 1 % 

9$ 10% ♦% 
14% 14% 

14$ 14$ 

13% 13ra •*% 
19% 19% -% 

3A ZA S 


171344 17$ 17% 17% 
0 37 I 1 J 

020 13 HOO 19$ 1ft Ift 

Can Mart 03 15Ht» 10|; 10% ltfc 

OaalHsA 001 8 786 ft * *11 

QtBTta» 6 100 Air 4 *1* 


EaanCo 

Exjgna® 

EflWBay 

JcalfenA 

EnsyOen 

Ejeaw 

Fatlws, 

Fins A 

F«Or»Brr. 

FWmUi 

Farad LA 

Frequency 

FriAomr 


0<6 15 15 12% 12% 12^ 
1 oor ’ 21 % * ‘ 

007 54 £324 ift 
on 12 13 11% 

5 526 8$ 

76 5655 3% 

12 405 22 


OW 13 7 >% 

320 11 4 69 

020 1Z 2 1ft 

052 63 186 25% 

29 586 46j 
3 12 5% 
12 2750 32$ 


12 % 12 % 

21% 21% 

12 % 12 % -% 
14% 14% 

B% 8% ■% 

a 8 ik -i 

♦*p 

A 

-v 


3A% !»% 

66$ 69 

11 % 11 % 
3 25% 
46% 48% 
5% ft 
r 3ft 


Caran 0 83 9 14 £$ 32% 32% ■% 
t>MFdA enj IS 464 24% 24% 24% +% 
Gatfa 070 31 wiuift *8$ 19% ft 

" - A 4 A 


CdCttW 

Creeman 


259 
25 140 


Mflh UwCtoncnng 

3% 3A 3% 



24 645 23$ 
4 95n36$ 

044 30 594 28% 
028 3 5 3$ 

12 291 UB% 
2 75 % 

10 175 4J4 
32 B4 23% 
056 86 6702 28$ 
020 IB 7 9$ 



RaganBrad 
HBSWCp 
RWteEnr 
5JW Corp £04 12 3 

5tMmn 23 173 
SMS 004 12 16# 

TIM 

Tap Pnxts 020 
TaUUHta 034 
Thermertoa 
Thermctoa 
1O0W 040 
TownCntrr 
Tatars Me* 

LBdFomfcA 4 
WOFtWBB 020 42 
UraePBlR 
US 044 
WRCtett 
Westarm 

vwser 

Woniiea 
Xytrant* 


Bflt* LnrCtoaCbng 

t 7% 7% -% 
26% 28% ft 
20% 20$ ♦$ 
1ft 10% -% 

20V 20*4 20$ 

82% 61% 62% +1 
32 32 32 -% 
18% 17$ 18% 

14% 14% 14% 

2 % 2 2 

29$ 2ft 23$ 

6 6 6 
2 % 2 % 2 % 

37% 37 37$ 

26% 26 26% 

0$ 9% 9$ 

Z\ 3li 3$ 

8 8 8 
47$ 46$ 47' 

17 15$ 6 
30$ 30 3 

-’"1 




GET YOUR FT HAND DELIVERED IN COPENHAGEN, 
AARHUS, AALBORG, ESB JERG AND ODENSE. 

|f you work in ihe husines* centres of Copenhagen. Aarhus. Aalborg. Esbjerg and Odense we’ll deliver your daily 
copy of the FT to your office ai no extra com, Call Ema Pio for details on Copenhagen 33 1 3 444 1 . 





MBS Ms 
acc cent 

AcctemE 
Acmt Mfe 
Aomin Cp 
Aflaptadi 
ADCTtiB 
Addhstan 
Acte Sen 


AdvLo^c 

AArPotym 

AdyTcUib 

Adan ia 

AltynPK 

Agancyte 


i 

ft 

$ 

+5 


Ategnaw 
Alan (kg 
Abifli 
AMteH 
ABd Cap 
AtoettoC 
ABa Botct 
Atoracu 


“"■no klteMWI rad»4 or pnM WJ jwr. «i I H Wl u M n M 
rteUmto in mn nwir Imm n B» pm 5! narta Tra> NgiMow raw 
ta^a <m *4 van « taft«. «nwr m daw* re mc»wn«w *»- 
tHMdnl rtetaw or paU in praMtog 12 no** pm rax* mm 
Mtetk CD* Month Hgto aw of qht I htata i-*um pare ■ 
■ara m 


4 pm dose December 6 


Q2B 18 7 12% 12 12% 

Offl 98 682 10% 18 18% 
378942 24% 23% 23% 

31 38C 18$ 18% 18$ 

35 IS 22% 22 72% 

17 5445 36% 84% 35$ 
331414 37 35% 37 

104 516 18% 17% 17$ 

Ota 14 4 21% 21 21% 

AdctwSB OJO 2113419 23$ 23 23% 
AdnncgC 10 1053 13$ 12$ 13% 

3 785 3% 3$ 3$ 

6 345 5$ 5% 5% -$ 
50 toa 17% 17 17% ft 

D20 20 1314 39% 37% 38% -*-1% 
12 962 17 14$ 18% +1% 

1933761111$ 11% 11% ft 
010151 753 14% 13% 13% ft 
AktoAOR 0.78 17 315 46% 47% 48% ft 
AkftaCp 491805 025 23% 25 ft 

AbStd 088 17 581 24$ 24 24 -$ 

IS 147 7 6$ 6$ -% 

048 13 7 33 31% 32% 

6 546 8$ 9% fi% 

I A) 13 526 14$ d14 14% ft 
080 11 261 13 12% 12$ ft 

032525 45 5% 4$ 5% 

008 3 182 1% 1% I, 1 * -& 
3T 0687 24$ 23$ 24% -% 
An Banter 088 9 430 25% 24$ 25% 
AmCtyBo 23 127u28% 25 2S% -% 

Amhkmao 21 95 h)% 20 20% 

Am Mad B 21 561 12% 12% 12$ ft 

AmSonwa 032600 1552 6% 5% 6 

Am Frtwyi 45 50 18 17% 18 

Am&nA 050 101928 32% 31$ 32% 
Aanrlitt 0 183 % di % 

Amartotm 0 409d A it ^ 

AmHOn £20 8 479 55% 54 55% 

AmPMTConv 40 480 Ift 18% IB 

Amftte 10 121 13% 13% 13% 

ArnFtmT 1 849 H S % 

Amgen inc 1813648 47% 4S$ 48*2 
AmtodiCp 008 451134 28% 27% 28 

AraretRn 42168 5 4% 4jJ 

Antoogle 13 65 14% i«% 14% 

Aratyota 048 15 204 19% 1B% 18% 

AnmgotAm IDO 14 iai 17 18$ 17 

Andrew Cp 20 478 35$ 33 33% 

AKtaAA 10 595 16 15% 16 

Apogee En 030 32 B 13% 13% 13% 

APPBO B 4299 4% 4% 4% 

Appid MSI 291 8583 35$ 33 35$ 

AppieC 048 4413727 32% 31% 32% 
AnMms 008 50 1138 29$ 2B% 29% 
AltMrDr 024 44 177 19 18% 19 

021 21 283 £4% 23% 23$ 

IDO 10 G9 30$ 30% 30$ 

064 IB 143 18% 17$ 17$ 

0« 17 IBS 37% 36$ 37% 

375 1563 1 5% 14% 15 
48 970 41 39 40% ft 

750 ISO 30 26% 30 +-1% 

1313892 24% 22% 22$ -ft 
35 44 B% 8$ 8$ ft 

OJB 30 1053 38 37 37% +$ 

048 10 8131 45 

15 322 4% 

09Z51 322 7% 

21 6069 oft 


Aldce 
Araaoeur 
Amor A! 
Arnold In 
ASK Grp 
AspedTel 


AST Rath 
AMrarn 
M5EAX 
AuU* 

Aututrfe 

Annua 

AztsrCp 


ft 

ft 


+2 

ft 

ft 

-% 


-I 

-% 

ft 

-2 

ft 

ft 


% 

ft 


44 44% -1% 
3$ 4$ ft 
7% 7% ft 
9 9% 


Dawn 

DHTkJi 

nbraKB 

OWH 

0$iftXQ 

Dtfl Sound 


DtanaxCp 
DWarra 
UMPted 
Deter Bn 


w » 

BMta oto. e Ma Ufa Uar 1M eto« 

DtapHrOp MZ 12 308 28$ 25 26% ft 
DdlShop* 02018 18 B$ 8% 8% ft 
DetetoBi 032 24 22 18 16% 16 ft 

Dekalb £t 080 GO 21 31 29% H% ft 

CMcttema 044. 10 W8 23 22% 3% ft 
DM Camp .3517328 27% 26% 28% -1% 
MOOStoi 0.18 20 746 16$ 16 16$ ft 
100 8 231 29% 28% 29 ft 

020 a ea 8% a% 6% 

13 88 16% 15% 18% ft 
072 10 443 a 25 26 +1 

20 670 20$ 1B$ 30$ ft 
79 832 !3% 22% 23% ft 
•. 448T1 1% 1 1%. ft 

8 74 3$ dS% 3$ ft 
- 15 302. 33% 31% 32% +1 
03) 151066 8$ 9% ft ft 
S 873 5% 5% ft ft 
02) 35073 28$ 27% 28% ft 
□omast* 0*4 55 961*27% 26$ 27 

DmtiHn 068 20 86 15% 15% 15% ft 
OrmEitt 6 T23 11% dll 11% 
DrwsBm 161001 15% 1-4% 14$ ft 
DfBjGD 03425 435 3ft 30 3ft ft 
OrugEnrao OOB 80 868 5 4$ 4$ ft 

DStenoor 1JS 16 232 18% 17$ 16% ft 
Diflron 060 25 64 22% 21$ 22 
DirrFfl 03)24 Bu33% 32$ 32$ 

Dyraatya 0 5$%% 

DplteKh 11 290 23% 22$ 22$ ft 


- E- 

8 307 B 5% 5% 

9 424 4% 4% 4% 

1 TO 1?, If, If* ft 
004 33 3870 26% 24% 25% ft 

51 2743 9% 8$ 8% ft 

2 560 2H Zft Z$ 

21 400 1ft 12% 12$ ft 
082 34 ZTOO 34% 34% 34% ft 
4510116 34$ 32$ 33$ 

25 SS 7$ 7% 7$ ■% 
56 703 ft .6% ft 
48 160 14 13% 13% -ft 

012 28 3£ 15% 15% 15% 

79 324 2% 2% 2% ft 
44417 ft 5% 5% -% 
010 69 131 4$ 4% 4$ ft 
04811814825 43$ 42% 42$ ft 
17 133 18% 17% 17% ft 
0 306 % d% % 

34 1965 17% 17 17$ ft 

14 77 12% 11$ 12 

131012 17% 16% 16% 

O10 16 15 14% 13% 14% ft 
23 73 13% 13 13 


» te 

tte 8 Wte Hte trar ten Cteg 

Jones MU 010 25 172 14% 14 14% ft 

JaatyiiQi 1.1611 11 25 24% 25 ft 

JSBFh 064 11 352 23$ 43% 23% ■*% 

JmoUB 024 20 77 SO 19% 19$ ft 

JuMh 016 11 1423 1ft 13$ 1ft ft 


-K- 

KSMb 13 722 23 22 23 ft 
KUUaCb 0L44 5 244 9$ 9% 9% ft 
tenter C 000 272139 9% 9% 9%. ft 
Xqdm Q) 040 12 438 19$ 1B% 19*2 ft 
tettyOl 9621454 0$ 9 9% ft 

KUyS« 064 24 593 28% 27$ 28*4 ft 
tenCatel 044 11187 3$ 3% 3% 
fenfadqr 0.11 11 2 6$ 6$ 6$ 

Kbau 084 18 114 31$ 31% 31$ 
Khctnar 38 36 i« 8% ft 
KLAMr 435932 22% 21 22% ft 
Knmtedge 03315917$ 17 1?$ 
Karaglne 1^2888 16% 15% 18 ft 

KufcteS 112516 15% 14% 15% ft 


Eart&Nflt 

EDTal 


BPWO0 

BacbSd 

Bochlur 

Bacttota 

EnConAst 

ErniexCp 

EngWnta 

&n* 

BwtrSn 
Bonn tap 
Bpterw 
Erttaaon 


Eeem 


Bcateu- 

EtodaBac 

E»p«l« I 
EawpAm 



- B - 

BEJB 008 11 89 ft <fi% 8% ft 

16 962 ZOVdieV 19$ -1% 


Baton wt 
Biter J 
BUmIB 
Bated If 
Banctec 
BnkSarati 
BmtoaCp 040 B 
Bantonto 040 14 


78 & i,\ .. 

006 11 1751 18% 17$ 18 

020 4 24u15% 15 15% 

OM 73 983 16 15% 15% 

16 114 u23 22% 22% 
032 10 2701 15% 15 15% 

38 17% 16% 17 

B 1B% 1B% 18% 



BankWans 020 23 6 32% 32% 32% 

BMaGeo 048 17 481 32% 31$ 32% 

ODO 18 44 35% 34% 34% -1% 

am 52 156 23% 22$ 23% -% 

IDO 11 443 4fl% 46% 48% -% 

1D8 6 499 30% 30% 30% 

27 656 11% 11 11% ft 

BcaACU 028 36 41Bu12% 12% 12% ft 

BenUany 16 375 17 16$ 17 ft 

BaMeyWA 040 13 15B7 38 34$ 35 -% 

BHA Grp 012 154061 11% 18% 10% ft 

36 Z100 19$ 16% 18% 

41 190 6% d5% 6*4 -% 

012 16 139 12 11% 11$ 

006 13 B1 12 11$ 11$ -% 

£5 2068 40% 39 40% ft 

18 3282 10$ 10% 10% -% 

1D4 1 0 1 6 32% 31% 31% -% 

174600 50% 49 50*4 ft 

Boatmen S 1 24 11 7238 29$ 29% 29% +% 

Bob Evans 027 192258 21% 20$ 21% ♦% 

BotaCti A 
Bnte&B 
Boland 
Boston BX 
Boston It 
BradyWA 
Brand Com 
Brence 
BrunoS 
BSBBncp 
BT SWpns 048 
Bratsts 
BuUonT 
Bumup&S 
Bwr Brvm 
BiateesR 
Buttetng 
Byte 


- F- 

14 56 5 d4$ 4$ 

024 7 25 7 6% 6% 

003 53 75 31% 30$ 31 

171418 26% <5% 26% 
1 222 5% 5 5% 

IDS 15 526 5D%dW% 50% 
1721B4 9% 8% 9% 
02# 37 327 13% 13 13% 

25 2586 20 10% 19% 


Pttun 

WCost 

PiktoW 

PWOori 

Prod Dps . 

pitftdU 

W0ar 

PrattanB 

Pyramd 

QuateOm 
Duel Food 
Omnium 
QmdeHiv 
OVGNeMt 


UBS A 
Ur PBOla 
Ladd Iron 

Lomftoen 

Uncaetor 


-L- 

329 6035 50% 46$ 49% 
16 101110% 9$ 9$ 


0 3514 % A % 

13 8 27% 26 28*4 ft 

82851 16 15% 15$ ft 

076 7 216 40% 39% 38% 
463518 10% 9% 10% ft 
068 16 10n39% 39% 39% ft 
150 26 19% 18$ 1ft 
03) 19 4ta 10% 10 10% 

024 161133 9% 9% 9% 

076 B 37 39$ 39 39% 

0 20 3% 3% 3% 
401887105% 24% 25 ft 

36 7B7 15% 14$ 15 -% 

6 3169 6f, 5% 5$ -% 
28 S3 7 6% 6% 

96 108 32% 31% 31% -1% 
18 66 27% 26% 26*2 -% 

7 4 8% 6% 6% 


ft 

ft 

ft 


CTac 
Cabot Med 


Cannon 

CantaBk) 

Conte. 

Canon toe 

Camw 

Cardinal 


- c - 

T4B2 173 28% 2B% 29** *1% 
587 430 5$ 5% 5$ ft 
CadSdnqs 053 16 167 28% 28% 28% ft 
CadnuatanOJO 16 365 m 2% i2% i;% 

Carte Co 84 Wfl B 7% 7% 
Catena £25 10 3921 13% 13 13% ft 

£1 22)4 £3*j 22 22% -I 

3 2534 2}J d2% 2% -% 

2 7E 4% 3$ 3$ -% 

059168 2 64 63% 04 -1 

1 197 3% 2$ 3 ft 

012 25 4£B 44% 44 44% +% 

CarttaiCm 004 £4 34i u25% 25% 25% ft 
Cxcade 060 15 61 19$ ift 18% -1 

015 1G 68 22% 22% 22% ft 
6 10*1 7% 08$ 7% ft 
7 087 19% 19 19% +% 

19 90uI2% 11% 11$ *■% 
121633 5 d#% ft ft 

3 1384 13% 12$ 1Z$ -% 
100 IT 1038 27% 26% 27% ft 

35 6 12 12 12 ft 

12 51 u5% ft 5A ft 
048 61168 £0% 19% 20% ♦ 1 

009 16 5108 12$ 12 12 ft 

31 798 11% 10$ 1D$ 
201285 4% 04 4 

19 2 13% 13% 13% ft 

3 392 % A ft 

18 70 3$ 3$ 3$ +% 

2 £314 ft 6 6 -% 

82 5613 65** 63% 65 -% 

1.12 14 974 52% 52 52$ ft 

014 30 053 30 29$ 29$ -% 

52 5502 35% 34% 34$ -1% 


FtfGra 
FarrCp 
(Marat 
FHPM 
Ftorank a 
RltfiTlxd 
Fffiiroa 
Rate A* 

RsAltSma 104 10 016 30% 30 30% 

FMAn ODO 92503 29$ 29% 28% 

FsBcOtto 094 It 49 27% 26% 26% 

FflCoBk 055 16 42 19 ift 19 

FaSacy OS2 101480 Z7 26 28% +% 

Fat Tram 10810 971 37$ 37% 37% 

FatWoh 036 8 11 7% 7% 7% ft 

FatCadMc (MB 10 276 23% 23% £3% 

Fitter 1D6 1Z S 48% 48% 48% 

FMmte 23 41 6% 6% ft ft 

Haanr 25 1296 20% 19% 19$ ft 

FtoarM 22 334 ft 7$ 7$ 

FbcxLA 008 15 5389 5$ 5% 5$ 

FrxxLB 009 273180 6% 5$ 6% ft 

Forenos 1DB 11 291 34 33% 33$ ft 

tad — IS 409 18% 15% 15$ ft 

FtcrnaBanc 030 36 104 30$ 30% 30% 

Foster A 32 0 3$ 3$ 3$ 

FrtnRn 104 11 245 29% 28 £8 -1 

FremrtE 1D8 9 2Bu41$ 40$ 41$ 
FrtEaato 1.12500 487025% 24$ 25 ft 

RstFW 0.40 9 3298 15$ 15% 15$ -ft 

Fa Hawal 1.16 0 190 24% 24 24% ft 

FUtaHB 058 16 723 35 % 33% 34$ *1% 

FUtelHa 080 13 4 24 24 24 ft 

Furan 024 19 305 15 14 15 +1 


- G - 

GWApp B 13 ft 04$ 5 

GSKSrn 007 £2 113 £0% ift 20% ft 
Grants 31091 2$ 2$ £$ ft 

Barnette 19 7 4$ 4$ 4$ 

GaH CD 016 5 1B3 5$ 5$ 5$ 
Sente 25 1101 37$d34% 35$ 
6«tBM 040 13 28 14$ 13% 13$ 
Ceflfyto 23 100 3% 3% 3% 
6ansl3Pb 12 1782 28 25 25% 

GantexCp 4D0 64 5<7 31$ 30$ 31% ft 
Grans me 3 139 3% 3 3ft 

Boom 16 6663 29V 22 28$ 
GangMyU 19 10 ift 9$ ID 
GBrtjO* 20 1176 16 15% 15$ 

Gtoaona OA0 141501 21% 20$ 21 
OdfaffsL 012191514 £6 25 25$ 

OKtatA 080 IB 144 16 15 IB 

GteiBton 11 214 ft ft ft 
Good Guys 251649 15% 15 1ft 

GmHsPmp 080 25 518 23$ 2ft 23$ 
GradcoSy* 52 70 ft 2$ ft 
Qtelte 020202 54 29% 19$ 20** 

002 0 173 A A A 
038 20 27 22$ 22$ 2Z$ 
41972 3a d2$ 2$ 

I 474 3 ZH 23 

687 530 14% 13$ 13$ 

IB 542 Zft 25% Zft 
3 837 7% 7% 7% 


CxrayG 

Celgene 

CeMar 

OMCp 

CnmaxTra 

Cauocor 

emu Fid 

cmnsor 

DraxSer 

Ctapnr i 

CtoraSi 

ennkpr 

ChamdSBn 

ChanrUb 

cnemth 

Cnenaxmer 

CnmsSTa 

CWror. Co 

OnnBn 

CMxiCp 

CtrasLgc 

CS Teen 

CtxaSys 

CCBancp 

dean ter 

QdfcDr 

Otexsam 


137 873 3$ dd% 3$ 
39216661181$ 59$ 61$ 
IDS 15 Z6 £6$ 26% 26% 

17 4SC 7 6% 7 

37 8 11$ dll 11 

lb 515 ft 9 9 


CocaCotaB 038 23 M 39$ 38% 39$ 


112 378 6 5$ 5$ 

28 396 12 11$ 11$ 

20 1641 13% tt$ 13 

2S 133 8$ 8$ 8$ 


13 

345 

13% 

13 

13 

-V 

3£ 

119 

27% 

£6$ 

27 

ft 

IS 

963 

£3 

£1$ £1$ 

-ft 

IT 

103 

30 

29*4 

30 

ft 

22 

85 

31% 

31 

31 



Coda Enov 
CodeArarm 
Cogna Cp 
Cogran 
canarem 
CnUagen 
cram era 

cram &p 

Crxnrar 

CmcatA 014 3010297 3ft 35% 36% 
CmesWSp 014 £110757 36% 34% 35$ 
GuumtfBunsOB) U 578 20% S% 29% 
Comma 070 97 304 IS 17 17$ 
Ctanprtjfc 
Comaxxe 
COOHDCKR 
CanPap 
CDRSMan 
Cractefl 
Camera 
DreOab 
CoonA 
Cannae 
Conte Cp 
Crams 
Carp 01 A 
CradrarB 
Cray Comp 
Cress 
Cn*mRea 
Cytoflen 


ft 
ft 
ft 
._ -% 

26 986 14 13% 13$ ft 

27 S3 ft ft ft ft 

41 1690 3[f 3$ 3$ ft 

IDS 32 1£03 44$ 44 44% ■$ 

131989 ft 0% 8$ ft 

1A4 34 888 1ft 10 10% 

28 14 17% 16% 17% 

7 ID 9$ ft 

050 21 840 17% 16$ 17% 

130 313 11% 12$ 13 

3 1135847% 4ft 47 

129 10 5792 25% 25% 25% 

£S 143 ft 6% 1$ 

002 35 1743 29 26% 28$ 

1 481 2$ 2% 2$ 

1.12 15 86* 417, *1% 4ft 

4 82 4$ 4% 4% 

51182 6% 5V 5$ 


ft 

3 

•% 

ft 


- D - 

DSC Crt 4713890 ffi% 59% 61% 
Dattoag 012 2B :T0C 21% £0$ 3)$ 

DartGrai 013141 .100 8i 65 85 

DataSokh -40 57 1$ di% 1% 

Datrifo £0 7B 6% 5$ 5$ 

Otoscope 14 459 14$ 14% M% 


Great Am 

Grew AP 

GmWCtiPti 

Grosman 

Gmdmr 

GO Carp 

Guwsra 




% 


ft 


-1 

i 

5 


ft 

+% 

-i 

ft 


+% 

% 


ft 

*% 

ft 


012 37 129 10% 9$ 9$ -% 

30 3061 30$ 29% 29$ -1% 
080 20 £31 44$ 44 44% ft 

Lance Inc 096 19 154 20%tfi9$ 20$ 
LananKte 34 950 21 20 2ft ft 

U—jfcB .22 122 1B$ 18 18% 

Lnrarate 73 393 ft 5$ 5$ ft 

Lattices 115738 14 13% 13% -$ 

lawn PT 048 27 49 29% 29 28% +% 

incp aw a ns 7% 7% 7% ft 

LflttBB 134975 11 10% 10% 

UteWCp 13 2231 23$ 23 23% 

LMjMBP 066 IS 588 30% 30% 30% 
UftTadi 020 15 75 17$ 16$ 17 
Lifefae 23 £32 5% 4$ ft 

UXytndA 038 28 182 £2% 22 22% 

UiB- 79 371 113%111%11Z% 

Uncdn F 1D9 9 186 Z7$ 26$ 26$ 
Lincoln T 086 19 ZOO 39% 38 38 

Undssytft 14 £48 32% 30% 32% +1$ 
LkKerTeC 024 343941 38% 35$ 38 ft 

UquGon 040 19 ZB 38% 37 37% 


■% 

ft 

ft 

ft 

ft 

ft 

-1 


ft 

_ . . ft 

fiW) T% 6$ Tft 
531306 51% 49$ 50% >1 

24 1558 5% 4% 4$ -% 

1.77 13 2 131 130$ 130% +1% 


LOBamGp 006 35 590 27% 2ft 2ft 
LmSer 

LDtCp 
LMM 


UaCra 005 2018662 25% £4% 2ft ft 
MS Con 18 813 21% Zl 21% 

Uk— 060103 461 16*2 'ft 16% ft 

UadtenGEtlDB 14 8 34% 34% 34% +$ 

MatpnaPwr 15 2416 34% 33$ 34% ft 

Magna QP 072 13 305 10% 18$ 1B% ft 

UaflBw 19 526 12$ 12 12% ft 

HMtoNoe IDO 85 2S3u31% 30% 31% 


tearoom Cp 
Dr 
Cp 
Marques 


9% 9% 
ft 5 5% 
39 38 .38 
1 % *% 1 % 
ft 7$ 8% 


-1 


- H - 

HrrttoflA 124 88 B$ B% 6$ 

Hrateyyl 064 13 11 27% 26% 2B% 

HrapvGp 020 13 2B 15 14% 14$ 

HB04CO 030 38 956 43$ 4Z$ 43 

KtedCBf 28 4469 21$ 20$ 21% 

fetofccra 006 17 611 10% ft 10% 

HatoOdr* 10 EBB T% 7% 7% 

Beatmul 11 863 7 ft ft 

Kaebtagar 018 18 961 ift 10% 10% 

HerawCan 10 85 27% 26$ £6$ 

HtoeflTtuy 9 104 T5 14% 15 

Hattr 048 11 338 1ft 15% 1ft 
Hogan Sys 015 31 1104 10$ 10% 10% 

Holo0C 9 378 4% 3$ 4% 

Home Barf 078 9 40 2S% 21$ Z2% 

Harne Hutr 7 7B ft 4$ 5 

temeOlce 072 21 265 19$ 19 19 

Hmadyem i 659 3% 2$ 3% 

Hon tndJ 040 23 67 £8 27% 28 

Hoiww*. 20 925 16$ 16% 1ft 

HoaaWtoa 030 1 5 63 3$ 3% 3$ 

Hunt J8 020 23 723 23$ 22$ 23 

tenvrEs* Z 636 % A % 

HuBBgtn 080 10 3364 34 23$ 23% ft 

HuraoCo QDB 0 £25 Z% Z$ Z% -% 

HUBlTaca 19 608 33% 31% 31% •$ 

HyoorBto 13 £05 4$ 4 4 


- 1 - 

ffflSyi 5Z 6 9 8% 9 

fCFInt 475 277 4$ 4$ 4$ 

06 Comma 45 3092 48$ #7 48$ ft 

ISMSl 23 253 3*2 24% 24$ -% 

tetoc o ZD fj a 

tenocra 34 w 6$ 6 5% 

Innate 5 7671 32$ 32% 32$ 

imnavKWt noo 24% 24% 34% 
to ron aw ua i 11 638 10% 97* 18% ft 

hoot Be 040 25 56 13% 12$ 13% ft 

hStore 0 48 $ dA % 

too Banco 1.18 49 1289 35$ 34$ 3ft ft 

Win* 0T4 15 02 15% 14$ 15% ft 

WBbs 44 16B2 38 38$ 37% ft 

Wnmfc 2111145 3 19% 19$ -$ 

tnraasMM 033 IS 63 8$ 8$ 8$ ft 

trrtegrtte 2420064 13 12$ 12$ ft 

27 161 10$ 10 1ft 

37 913 ft 5$ 6ft 

InU 020 1218136 59$ 56$ 59% -1 

MB 9 340 4% 3$ 3$ -A 

MgnB 032 43 4645 25% 35 25$ ft 

htortel 22 MB 9$ 9$ 9$ ft 

UerkcA 034 £2 144 14$ 14% 14$ ft 

Wflpb 9 525 1ft 9$ 10% ft 

totatoaf 14 C8Z 7% 7% 7% ft 

Mental 10 4U 10% 9$ Tft 

tataffifc SS 798 17% 1B% 15$ ft 

nOabyOA 14 348 1G$ 16% ift 

kit flea 004 37 24 4% 3$ 4% ft 

HTpd 707 1615 15$ 14% 15$ ft 
femen 081 16 985 24% 23$ 23$ ■% 
tomegaCp 326 2#g a% ft 3% 
bantam 1b 35 17$ 17% 17% ft 
nOToksaa 130 31 51 203201%3tn% -1$ 


J£J£nan 
Jason tnc 
JLGM 
JWuBpnW 
Jons M 


- J - 

232334 19 18% 

026 28 43 11$ 11% 
OM 35 307 23$ 22% 
290 11 23% £2$ 


ft 

ft 

■ft 

ft 

ft 


4pm 


PL E 100* ta 

M 167 Zrt 2E% 
012 1 » 

822422021% 30% 
ISO 85 0 6 

12 14 U8 7% 
024 23 31 ^ “$ 
104 14 481 50% 49% 
Q04 1£ BIO 39% 

013 13 3*7 16% 16% 

214131 14$ 14 

13 4 7$ 7$ 

UJ0 29 11 IWirt 
020 18 150 S% 25% 
5Z 8028 1ft *3% 
a BZ7ulft 13% 
303143 48% 44% 


Ltd CM 

26$ ft 

4 

p ft 
6 

5 ft 
36$ ft 
50% 

29 

16% *% 
14% -*4 

7$ ft 
Ift +% 
25$ ft 
13% '*% 
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WORLD stock markets 


AMERICA 


Growth hopes 
take Dow to 
record high 



Kwnwrs _ ^ a 

Budget approval prospects leave Milan up 2.6 /o 


Wall Street 


US blue-chip stocks climbed to 
record levels yesterday mom* 
jn«. buoyed by last week’s 
batch of strong economic data 
and a steady bond market, 
writes Frank McCarty in New 
York. 

By l pm. the Dow Jones 
Industrial Average was 15.92 
ahead at 3,71959, wen above 
the all-time closing high of 
3,710.77 reached on November 
16. The more broadly based 
Standard & Poor's 500 gained 
150 to 46*5.69. While the Ameri- 
can $E composite was up 051 
at 465-53. However, a sell-off In 
technology issues dragged the 

Mexican stocks continued 
their record breaking ways, 
the EFC index adding 4650 at 
2570.99 by midsession. 

Investors have been encour- 
aged by reports that two major 
rating agencies could lift the 
country's investment rating, 
which cnrrently stands at 
BB+. Telmex led buying activ- 
ity, with US gains lifting the 
local stock by 25 per cent 

Nasdaq composite 3.16 lower to 
769.06. 

Activity on the NYSE was 
moderately strong, with 160m 
shares traded by lpm. Advanc- 
ing issues were leading 
declines by 1,135 to 823. 

With no fresh economic indi- 
cators to offer direction, Inves- 
tors had an opportunity to 
digest last week's flurry of 
news, most of which pointed to 
strong, non-inflatlonary 
growth. The picture that 
emerged was particularly 
favourable for those companies 
whose performances are most 
closely linked to broad eco- 
nomic trends. The optimism 
quickly translated into big 
gains in the Dow industrial 
average yesterday morning. 

The bond market, which con- 
tinued to weather the eco- 
nomic tide with surprising 
resilience, reinforced the posi- 
tive sentiment in equities. By 


midday, the inflation-sensitive 
39-year government bond was 
% higher at 1003 . as traders 
anticipated favourable retail 
and wholesale price data to be 
released later this week. 

Among individual stocks, 
Seagram topped the list of the 
NYSE's most active issues 
after a trust which manages 
finances for Seagram's co- 
chairman, Mr Charles Bronf- 
man, sold 3.7m shares In the 
company for nearly $100m. The 
stock fell $1 to $26%. 

Mellon Bank was marked 
down S3‘/j to 853% on news 
that it would take a $70m after- 
tax charge as a result of its 
agreed $1.8bn merger with 
Dreyfus, whose shares climbed 
$1% to $46%. In other hanking 
issues. Bankers Trust 
advanced $1% to $79%, Citicorp 
was up $% to $35% and JP Mor- 
gan gained $% to $72%. 

On the Nasdaq, semiconduc- 
tor issues tell sharply, and sell- 
ing pressure spilled into other 
technology sectors. Intel 
plunged $6 to $S7% after Mer- 
rill Lynch slashed its near- 
term investment rating on the 
stock, and Applied Materials 
lost $2 to $35%. 

On the NYSE, Motorola fell 
$3% to $92% after it was down- 
graded by Merrill. In other 
semiconductor issues, Texas 
Instruments shed $2% to $61%. 
while National Semiconductor 
was down $% at $14%. 

Canada 

Toronto registered modest 
gains at midday as the finan- 
cial services sector offset weak- 
ness in consumer products, the 
TSE 300 composite index rising 
7.10 to 4,246.46. 

SOUTH AFRICA 

Industrials were lower in spite 
of good demand for selected 
stocks, with the index slipping 
13 to 4,945. The golds index 
rose 10 to 1,923 and the overall 
index 16 to 4,278. De Beers 
gained Rl.50 at K88.50 on 
improved US diamond sales. 


Bourses moved on a variety of 
influences, and mostly higher. 
writes Out Markets Staff, 
although both Frankfurt and 
Paris seemed to have run out 
of impetus. 

MILAN advanced 2.6 per cent 
with the bulk of the buying 
coming from domestic inves- 
tees. reassured by signs that 
parliamentary approval of the 
budget was on track and with 
the results of the local elec- 
tions providing no surprises. 
The Count index added 1451 or 
2.6 per cent to 564.15. 

Credito ftaliano shed L5Q to 
L2J2S9: however, expectations 
of a heavy oversubscription for 
the issue held the shares well 
above the L2.075 privatisation 
price, announced on Saturday. 

Fiat rose L229 or 55 per cent 
to 1*4,200 in heavy volume of 
23 -2m shares. News of higher 
sales in November provided 
limited impetus, analysts sug- 
gesting that the share price, 
constrained throughout the 
group's capital raising exer- 
cise, was now catching up with 
the strong performances of 

ASIA PACIFIC 


European competitors over the 
last two months. 

Generali, a loser last week, 
bounced Li.420 or 25 per cent 
higher at 157,990 as investors, 
once again, focused on pros- 
pects for good annual results 
bom the insurance sector. 

FRANKFURT tried to build 
on last week's rally, the DAX 
index hitting a record intraday 
high of 2,13351, but there was 
no backup from buy orders and 
profit-taking came in. 

The DAX ended 151 lower at 
2,11850. turnover easing from 
DM9.1bn to DM8.9bn. At the 
heavier end of the corporate 
economy, Metallgesellschaft 
dropped DM46, or 11.7 per cent 
to DM34650 as Kugelfischer, 
the ball bearing manufacturer, 
recovered DM11.50, or S per 
cent to DM156. 

Kugelfischer has more than 
doubled from its 1933 low of 
DM72; yesterday saw news that 
its operating losses had 
declined, and prospects had 
improved further as a result of 
a restructuring programme. 

Metallgesellschaft reported 
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heavy losses, and passed Its 
dividend less than a fortnight 
ago. Combining commodities 
trading with environmental 
technology, and more obvi- 
ously vulnerable to metal 
prices, the company was forced 
yesterday to acknowledge mas- 
sive margin payments, and a 
liquidity bottleneck after the 
slump in crude oil prices in 
recent weeks. 

In electricals, meanwhile, 
AEG declined comment on 
speculation that it was plan- 
ning to sell Its household appli- 
ances group to Electrolux of 
Sweden. The shares rose 
DM5.40 to DM180.40. 

AMSTERDAM was satisfied 


with Ahold’s third quarter rise 
in profits and the retailer's 
shares added 10 cents to 
FI 45.80, off a day’s high of 
FI 46.20. The CBS Tendency 
index put on 0.7 to 139.7. 

Begemann, the Mi gintwing 
concern, gained FI 1.30 to 
FI 4650 after announcing that 
it planned to raise FI 300m 
through a convertible bond 
issue. 

ZURICH continued to benefit 
from last week’s better than 
expected inflation, and GDP 
data and the SMI index rose 
17.4 to to a fourth consecutive 
record high of 2563.4. 

Nestis, the most -actively 
traded stock, rose SFri2 to 


SFrl521 after Friday’s break 
through the SFrUOO leveL 

BRUSSELS set a new record 
high on tefftntoal factors and 
strength of the domestic cur- 
rency. The Bel-20 index dosed 
up 14.75 at 1,438.42. 

Turnover was good at 

BFriSbn. 

Among the significant mov- 
ers Eiectrabel climbed BFrl20 
to BFr6,550 and Traetebel 
BFr225 to BFrlO.700. 

PARIS did little during the 
session and the CAC-40 index 
closed just 1.66 points weaker, 
at 2086.74, having earlier seen 
a day’s high of 2,195.72. 

Turnover was estimated at 
some FFr3. 4bn. 

In a review of the market, JP 
Morgan said that the recent 
onderperformance of French 
equities has left the CAC 
undervalued in relation to the 
other major European centres; 
it saw good prospects for 1994, 
particularly in the consumer 
sector. The bank set an end- 
1994 target for the CAC-40 of 
2,600. 

ATHENS rose L 6 per cast in 


heavy trading with the 
index finishing above the SOT 
point level for the fi«t rim 
since late August, closing M-13 
points higher at 913.15. 

The market was encouraged 
by the absence of taxes relat- 
ing to equity investment when 
the government unveiled its 
new tax bill last Friday. 

TEL AVIV spurted late in 
the session on last-minute bu>- 
ing. described by dealers as a 
correction after losses last 
week. The Mishtanim index 
gained 357, or 15 per cent to 
24L77 on relatively low turn- 
over of Shk3I8m. 

WARSAW extended its latest 
bull run, the WIG index rising 
by 4129, or 4.5 per cent to 
9.5855 in active turnover of 
I,200bn zloty. Some brokers 
said that money frozen for the 
Rank Slaski offer could be 
returning to the market, 
lowing news that buyers would 
only get three shares each. 

Written and edited by William 
Cochrane, John Pitt and Michael 
Morgan. 


Nikkei falls 3.5% on concern over stimulus package 


Tokyo 


Reports that the government 
will not announce additional 
stimulus measures before the 
passage of the supplementary 
budget through parliament dis- 
couraged Investors, and the 
Nikkei average tumbled 35 per 
cent, failing through the 17,000 
level for the first time in four 
trading days, writes Emiko 
Terazono m Tokyo. 

The 225-issue average lost 
618.97 to 16.840.38, Its first 
decline in five trading days. 
The Topix index dropped 4655, 
or 35 per cent, to 1,41356, and 
in London the ISE/Nikkei 50 
index shed 299 to 1,14852. 

The Nikkei opened at the 
day’s high or 17,425.14 but 
small-lot arbitrage selling 
depressed share prices after 
a fall in futures. The Index 
hit the day’s low of 16,783.48 
just before the morning dose, 
but resisted a further decline 
on encountering index-linked 
buying by investment trusts. 


Volume fell to 220m shares 
from 271m. Declines over- 
whelmed advances by L020 to 
74, with 61 issues unchanged. 

Investors had hoped that the 
government would announce 
an emergency fiscal package 
this week, to include cuts in 
imvwrift tax and land transac- 
tion taxes. However, Prime 
Minister Morihiro Hosokawa 
needs to dear other political 
issues before a decision on a 
new stimulation packag e can 
be reached. Meanwhile, Mr 
Hirohlsa Fujii, the fi naive min- 
ister, reiterated that the gov- 
ernment would not take steps 
to prop up the equity market 

The arrest of Mr Shigeru 
Satq. president of Kabnto 
Decom, a property developer 
listed on the over-the-counter 
section, also depressed senti- 
ment Prosecutors allege that 
Mr Sato forged commercial 
bills in the namp of Kabuto’s 
subsidiaries. 

The Tokyo stock exchange 
suspended trading of Kabuto 
on the OTC market after the 


reports. Hokkaido Takushoku 
Bank, Kabuto’s main creditor, 
slipped Y35 to Y480. 

Daikyo, a condominium 
developer, dropped Y64 to Y912 
after Carolina, a real estate 
company listed on the second 
section and in which Daikyo 
has the largest shareholding, 
announced that it was with- 
drawing from textile and agri- 
culture operations. Carolina 
eased Y1 to Y309. 

Banks declined on profit-tak- 
ing. Sumitomo Bank relin- 
quished Y60 to Y1980 and Sak- 
ura Bank Y10 to Y1.500. 
Brokers were also weak, with 
Nomura Securities down Y80 
to Y1.770 and Nikko Securities 
losing Y70 to Y1.030. 

In Osaka, the OSE average 
plunged 62456 to 18,69458 in 
volume of 115m shares. 

Roundup 

The fall in Tokyo seemed to 
have little direct impact on 
the region’s markets. Manila 
was closed due to a typhoon. 


HONG KONG surged ahead 
35 per cent on heavy foreign 
demand , tn spite of rising fric- 
tion between Britain and 

China The Wfl n g Seng index 
climbed 315.34 to 9,609.69 in 
turnover swollen to HK$75bn 
from Friday’s HK$59bn. 

Last week’s decision by Gov- 
ernor Chris Patten to press 
ahead with a partial electoral 
bQL in spite of Chinese opposi- 
tion, was viewed as removing a 
major source of uncertainty in 
the market 

The sharp rise was partly 
fuelled by surging index 
futures and a jump in the 
shares of HE Telecom, up 90 
cents at HKS15.60. December 
index futures added 400 at 
9,785. for a premium of 175 
prints to tile spot i ^T 

The newly listed Consoli- 
dated Electric Power, Hope- 
well’s power operations in 
China and the Philippines, 
finished at HK$15, against a 
high of HES1550 and its offer 
price of HE$1550. Hopewell 
was 20 cents ahead at HS$855. 


KOALA LUMPUR was driven 
to an all-time peak by heavy 
speculative demand prompted 
by rumours of takeovers and 
timber concessions. The com- 
posite index put on 17.19, or L7 
per cent at 1,041.11 in volume 
of 9015m shares, the highest 
since October 28 when 9095m 
was recorded, and compared 
with 6285m last Friday. 

Idris Hydraulic rose 40 cents 
to M$650 amid talk that it had 
secured a timber concession 
deal In Burma. 

KARACHI advanced to a 
two-year high on renewed for- 
eign demand when the m qricgt 
reopened after a three-day 
break. The KSE 100-share 
index added 16.46 at 1,791 A0. 

SEOUL moved ahead for the 
third straight session, with 
continuing demand for blue 
chip manufacturers outweigh- 
ing institutional sales of finan- 
cials and shares with low price- 
to-book ratios. The composite 
stock index rose 490 to 826.49. 

SINGAPORE edged lower on 
losses in some shipyard and 


Europe strives to end year with a rally 


By William Cochrane 

As strategists continued to dis- 
cuss the threat of higher US 
interest rates last week, lower 
domestic interest rates drove 
the best performers higher in 
both Europe and Asia. 

In Europe, with a gain of 3-1 
per cent, there was a sense of 
bourses striving to produce 
the traditional year-end rally 
which would allow their cli- 
ents to close their hooka hap- 
pily on December 31. 

To help them, they had more 
positive statements concerning 
the Gatt negotiations, the 
favourable UK Budget and the 
round of interest rate cuts 
triggered by the 055 percent- 
age point reduction in the Ger- 
man repurchase rate, said Mr 
Marcus Grubb, the Salomon 
Brothers strategist. 

Austria topped the perfor- 
mance figures with a rise of 
4.8 per cent November was a 
good month for Vienna money 
markets, says Mr Frank Jonus- 
ebat at Kleinwort Benson, the 
intervention rate coming down 
from 65 to 5.8 per cent over 
the month and lifting the 
banking sector after three 
months of underperform an cc. 

Highly geared utilities such 
as EVN and Verbund contin- 
ued to lead the market, says 


Mr Jonuschat, rising on the 
effect or lower interest rates 
on their financing costs and on 
the benefits both utilities will 
enjoy from domestic tax 
reform in Austria, including 
the abolition of the asset and 
trade taxes. 

In Asia, Malaysia's climb of 
4.3 per cent took its halcyon 
year, so far, to a gain or more 
than 84 per cent in local cur- 
rency terms. Foreign & Colo- 
nial Emerging Markets said 
last week that Koala Lumpur 
continues to be driven by over- 
seas investors, particularly 
from Japan. It adds that the 
slight month-on-month rise in 
Malaysia's CPI caused it little 
concern, and that banks con- 
tinue to cut interest rates. 

F&C, however, has its res- 
ervations: “Given the current 
stock market strength. It Is 
worth observing that the mar- 
ket capitalisation of the Kuala 
Lumpur stock exchange is now 
three times Malaysia’s GNP. 
and is one of the reasons why 
wc are cautious about the mar- 
ket at present" 

Meanwhile, at Goldman 
Sachs, the bank’s US economic 
and strategy teams believe 
that US long-term interest 
rates are unlikely to rise on a 
sustained basis, primarily 
because growth Is likely to 
slow again and inflation 
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should remain subdued. The 
London strategy pairing of Mr 
Sushil Wadhwani and Mr 
Mushtaq Shah believe global 


equities have been over-react- 
ing, and that equity market 
weakness caused by rising 
rates will prove temporary. 
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property stocks, although 
Malaysian shares traded over 
the counter and Singapore's 
second and third liners were 
actively dealt. The Straits 
Times Industrial index dipped 
3.96 to 2.14754. 

TAIWAN advanced 2 per 
cent to close at its highest 
level since May on buying of 
the plastics sector. The 
weighted index gained 99.44 
at 4,708.17 in turnover of 
T$66.9bn. 

Plastics forged ahead on 
expectations that the industry 
win see a tumround next year. . 
The Formosa Plastics group’s 
announcement last week that 
it would soon start major con- 
struction work on its $9bn pet- 
rochemical complex also trig- 
gered strong buying -Formosa 
Plastics surged T$250 to T$S2 
and its affiHfltw Nan Ya Plas- 
tics e nded T$2 up at T$5350. 

AUSTRALIA rose moder- 
ately in thin trading and the 
All Ordinaries index finished 
65 firmer at 2,053.7. Turnover 
amounted to A$3 18.6m. 
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ENERGY EFFICIENCY 


Tuesday December 7 1993 


Most countries plan energy isavlng 
measures to reduce gree nhouse gas 
emissions. But although there is scope 
for much greater fuel efficiency, 
governments are failing to provide - 
enough money to convert their words 
into action, says Deborah Hargreaves 

A burning 
global issue 


Energy efficiency evokes the 
same general accfatm as world 
peace. But individuals, and 
even governments, are gener- 
ally hesitant to back their sup- 
port with generous supplies of 
hard cadi. 

fc- With crude oil prices at their 

^ lowest in real terms for 20 
years and most domestic fuel' 
bills unchanged in recent ’ 
years, there is not the urgency 
to save energy that existed in. 
the 1970s. Gone too is the fear 
that world fossil fuel resources 
are rapidly running out 
The agenda for the energy 
efficiency industry has shifted 
to environmental objectives. 
Most governments plan to use 
some energy saying measures 
as a way of stabilising green- 
house gas emissions and envi- 
ronmentalists believe that 
energy conservation must play 
a large part in combating 
global warming. 

a* Mr Kenneth Clarke, UK 

~ chancellor of the exchequer, 
underlined the government’s 
plans to use energy efficiency 
measures as part of its battle 
against global warming when 
he almost doubled the funds 
available to pensioners for 
home conservation measures 
to £35m in last week's Budget 
His announcement followed 
criticism by a Commons select 
committee a ' week earlier 
which attacked the govern-: 
ment’s policies. on energy sffi- 
tiency as being Incomplete and 


inadequately funded. 

Mr Robert Skinner, director 
of the long-term co-operation 
ami policy analysis division of 
the International Energy 
Agency - the west's energy 
monitoring body. - highlights 
some of the difficulties 
involved in adopting effective 
energy savings policies: “while 
we ail agree there is great 
potential ' for increases in 
energy efficiency; most govern- 
ments have little, idea how to 
go about achieving them.” 

He stresses that few govern- 
ments have any idea of how . to . 
set realistic targets for energy 
conservation and, when they 
do, few understand, how to 
monitor them* 

There is also the fear of 
"bounce back,” where energy 
savings made in some areas do 
not necessarily lead to a reduc- 
tion in overall energy con- 
sumption: This was experi- 
enced in Denmark where the 
government .has- "very : success- 
fully improved the efficiency of 
' new appliances in recent years 
so that they use a lot less elec- 
tricity. But electricity con- 
sumption has risen - people 
. have more appliances. 

This effect is often cited by 
detractors as a reason for not 
bothering with energy effi- 
ciency. But if living standards 
continue to rise, arguably the 
Danes would have purchased 
mope, appliances in any case 
and, if efficiency standards had 



not been increased, they would 
be pqmg even more electricity. 

Since the residential sector 
of most advanced economies 
accounts for 60 per cent of 
total electricity consumption, 
many countries have tried to 
target domestic consumers in 
their efficiency drives. But this 
is, by its very nature, a frag- 
mented and imprecise art It is 
hard to convince people that 
they can do a Jot more towards 
saving the world by lowering 
the central heating or draught 
proofing their windows than 


by recycling their rubbish. 

The UK government has 
tried to stress the environmen- 
tal benefits of energy saving in 
a series of television adverts. 
“It is a very difficult message 
to get across," says Mr Colin 
Myerscough, director of the UK 
Energy Efficiency Office. 

Few governments can now 
afford to offer large grants for 
energy saving measures. But 
the new buzzword in the sector 
is “voluntarism", whereby gov- 
ernment forms partnerships 
with industry and utilities to 


promote energy conservation. 

In the Netherlands, which 
has set a target for improving 
energy efficiency by 20 per 
cent by the end of the decade, 
the government has signed vol- 
untary contracts with 80 per 
cent of its industrial compa- 
nies. These accords set out 
energy savings targets and 
realistic measures that can be 
taken to achieve them. 

US utilities have taken this a 
step further by paying consum- 
ers to introduce energy effi- 
ciency measures - so-called 


demand-side management. 
This is done to some extent in 
Europe where companies slash 
prices of off-peak electricity. In 
the US, the utilities annually 
spend $3bn to $4bn on these 
initiatives. This is partly 
self-interest since the regula- 
tory regime allows companies 
to charge only low electricity 
prices while adding new plant 
is restrictlvely expensive. 

Although such initiatives 
and better Industrial practices 
have reduced electricity 
demand slightly in the US, it is 
still three times that or Japan. 
The average person in the US 
consumed 6.3 tonnes of oil 
equivalent in 1973 - by 1991 
that had dropped to 5.4 tonnes. 

In Japan, demand increased 
slightly from 2.3 to 2.5 tonnes. 

The reason for the huge gap 
is largely the smaller flats and 
closer proximity of the average 
Japanese household, added to 
the fact that many energy-in- 
tensive industries have moved 
out of the country since the 
last oil crisis. 

One way of encouraging 
more energy conservation in 
the home "is to introduce 
higher standards of energy effi- 
ciency for domestic appliances. 
Until this year, the US was the 
only OECD country with man- 
datory appliance efficiency 
standards. These were recently 
expanded to include commer- 
cial heating, cooling and water 
heating. Early this year, Can- 
ada passed legislation provid- 
ing for energy efficiency stan- 
dards for 20 products including 
household equipment 

The European Union, has 
been studying whether to take 
a similar step and plans to 
introduce a directive on energy 
standards for fridges and freez- 
ers that would become effec- 
tive in 1995 or 1997. One prob- 
lem. aired by Mr Andrew 
Warren, director of the Associ- 
ation for the Conservation of 
Energy in the UK, is that when 
gaining agreement between all 
member states for such a step 
standards can become watered 
down to the lowest common 
denominator. Some countries 
are also labelling appliances 
for their energy efficiency. 

Other countries have 
adopted innovative, market-led 
approaches to the problem. For 
example, in Sweden, the 


National Board for Industrial 
and Technical Development 
introduced a competitive pro- 
curement programme open to 
Swedish and foreign compa- 
nies. It guaranteed companies 
a market for the most energy- 
efficient products they could 
produce - the government 
would buy them for public 
housing. , _ „ , 

As a result of the Swedish 
competition, a fridge was 
developed which was 35 per 
cent more energy-efficient than 
the market average. The suc- 
cess of the programme has led 
the government to look at 
other procurement projects for 
advanced window design. 

In the US, a group has been 
launched called the Consor- 
tium for Energy Efficiency, 
with members from public and 
private sectors. The consor- 
tium has launched, a "golden 
carrot” strategy to develop 
250,000 fridges that are 25 to 50 
per cent more energy-efficient 
than comparable 1993 modeU. 
The winning manufacturer will 
receive 530m which has been 
pooled by US utilities as well 
as free promotion to the utility 
customers. 

While curbing energy use in 
the home is likely to continue 
to be a piecemeal and frag- 
mented operation, govern- 
ments are being urged by envi- 
ronmental lobbies to introduce 
concerted transport policies in 
an effort to reduce emissions. 
But the transport sector has 
proved strongly resistant to 
efforts to conserve fuel. 

Most developed countries 
have flirted with the idea of a 
carbon tax, but this has proved 
to be politically unpalatable 
even if it could be shown to 
work. International Energy 
Agency studies report that car- 
bon taxes would have to be set 
at very high levels to curb car 
use and, even then, the effects 
would be short-lived. 

Mr Skinner believes that, 
rather than imposing carbon 
taxes, developed countries 
should work towards inte- 
grated planning regulations 
that ensure any new buildings 
- particularly out-of-town 
housing estates - while adher- 
ing to strict energy efficient 
building codes, should also be 
linked to a public transport 
system that discourages car 
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use over the longer term. 

In short, energy efficiency is 
a fragmented industry where 
grand initiatives tend to be 
inappropriate. Governments 
are adopting a piecemeal 
approach as a way of meeting 
environmental targets. They 
are urged to do more by vocal 
environmental lobbies, but low 
energy prices provide little 
incentive. And households are 
unlike ly to be spurred on to 
make ‘great energy savings 
until they are hit where it 
hurts: in their wallets. 
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Can you light 
up the sky without 
clouding the air? 


Natural gas - affordable, safe and available - is an increasingly 
popular choice for driving turbines that generate electrical 
power all over the world. Although it bums relatively cleanly. 


combustion does produce nitrogen oxide, implicated in acid rain. Abatement 


techniques have reduced emissions, but heightened awareness among 
the industrial nations continues to generate tighter legislative controls 


and the development of ecologically-sound power plants. 

Conventional methods of controlling emissions are cosdy and dampen 
efficiency. However, ABB research has now developed a way to burn them 
off. It is a total solution, reducing pollutants while maintaining efficiency, 
thus consuming less fossil fhel. ABB has installed its innovative -EV-butnet' 
in the Midland Cogeneration Venture, a joint project to produce power 
for the Dow Chemical Company and the State of Michigan, USA. At full 
power load, this plant is now producing emission levels well below the 
world’s most stringent requirements. 

As a leader in electrical engineering for power generation, transmission, 
and distribution, in industry and transportation, ABB is committed to 
industrial and ecological efficiency worldwide. We transfer know-how across 
borders with ease. But in each country, ABB operations are local and flexible. 

"Yes, yOU. CSLtl. That means we can help our customers respond swiftly and surely to 

technological challenges which stretch the limits of the possible. Like 
burning gas without clouding the sky. 


ABB Asea Brawn Boveri Ltd.. Reader Services Center. P.O. Box 822. CH-8021 Zurich 
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tries shake off its image as a 
Safe 0,6 *“• * e^rgy 

Err Jr* nag come Increasingly to the 

SmJ’ ^ snSaK - 110 8^®* surprise 
When Pfesident Clinton’s Cli- 
J»te Actum Plan t0 «>^rol global 
ynnnmg included about so Initiatives to 
improve energy efficiency. 

„_ T kf Pk* 1 * wffich Mr Clinton described as 
ajecy aggressive and very specific first 

^S?nJ2 :1 ^ 1 prop08als to more 

stangem efficiency standards tor house- 
™jd appliances such as air conditioners, 
cooisere and television sets; it is estimated 
that the US uses about 30 per cent more 
® ner Ey 'Par unit of activity in home appli- 
ances than other countries. Mr Clinton is 
als o loo king at ways of getting private 
investments to improve energy efficiency 
at federal dams. 

In addition, Mr Clinton hopes to change 
the tex law to encourage Increased use of 
public transportation. The proposal would 
make employers who provide employee 
parking also offer an equivalent cash sub- 
sidy to employees who use other ™«tn« of 
transportation. 

The Clean Air Act Amendment of 1990 
already requires companies employing 
more than 100 workers to reduce the num- 
ber of cars driven to work or face substan- . 
tial monthly fines. 

Other aspects of the plan include shor- 
ing up government programmes that help 
companies evaluate their use of energy for 


Energy squandering is targetted in Clinton's aggressive clean-up plan, writes Karen Zagor 

On earth as in the atmosphere 


lighting and computer systems. Projects 
such as the Environmental Protection 
Agency’s Green Lights programme, which 
came to life unde r the Bush administra- 
tion, are geared at persuading companies 
and local governments that they will save 
signifi c ant sums by using less energy. The 
Green Lights scheme helps companies and 
local governments evaluate the efficiency 
of their existing lighting systems and 
replace them with more energy efficient 
alternatives. 

The EPA was so encouraged by the suc- 
cess of its Green Lights project that it 
later launched Energy Star, a programme 
designed to encourage computer compa- 
nies to make energy efficient personal 
computers which automatically switch to 
low energy consumption when not in use. 
Participation in both schemes is strictly 
voluntary. 

Businesses will also be encouraged to 
examine their heating, ventilation and air 
conditioning systems and improve them 
for energy efficiency within seven years. 

But Mr Clinton, like his predecessor 
George Bush, has backed away from pro- 


posing mandatory efficiency standards for 
business and industry, relying instead on 
voluntary cooperation to cut both energy 
use and greenhouse gas emissions not cov- 
ered by the (dean air legislation of 1990. 

Mr Clinton has also steered clear of the 
politically contentious Issue of mandating 
higher car fuel efficiency standards. 
Instead, in a move which may placate 


need to be as comfortable, safe and afford- 
able as current models. 

TO do this, the a dmini<trgHr(n ig giving 
the car makers access to defence industry 
technology such as stronger, lighter- 
weight materials which were developed for 
weapon systems and electronics initially 
designed tor anti-missile defence. 

Meanwhile, existing car technology is 


With redesigned tyres, cars and trucks can run more efficiently 
and thereby pump less pollution into the air 


some critics, the administration and the 
big three US auto makers plan to join 
forces in a research project to produce a 
new generation of cars. The aim of the 
study is to cut auto emissions of carbon 
Hiivririp largely by designing cars which 
consumer fuel more efficiently. 

The new cars, due to be designed in the 
mwrt io years, should be three times more 
efficient than the 28 miles per gallon used 
by today's average car. In order for the 
plan to succeed, the new cars will also 


being re-examined as the nation moves 
towards compliance with the new stan- 
dards legislated by the Clean Air Act 
Amendment of 1990. And manufacturers 
are discovering that reduced emissions 
and improved energy efficiency often go 
hand-in-hand. 

The new standards apply to air pollution 
sources with a potential to emit 100 tons a 
year of any regulated pollutant, including 
nitrogen oxides, sulphur dioxide and vola- 
tile carbon compounds. Al thou gh carbon 


monoxide Is excluded from the federal reg- 
ulations, it Is included in many state . 
implementation plans. 

hi the area of car engines, manufactur- 
ers me paying closer attention to precam- 
bastion chambers on deanand lean-bum 
engines. These systems not only help 
reduce emissions significantly, they also 
improve fuel economy compared with 
their uncontrolled rich- or lean-bum coun- 
terparts. 

Car tyres are also being evaluated. 
Research by Mlchetin North America has 
shown that CO, emissions can be reduced 
significantly and energy efficiency 
improved substantially by redesigning car 
■ and truck tyres. The company has pro- 
posed introducing low-rolling resistance 
radials as a means of complying with 
stricter air quality codes without redesign- 
ing vehicles. According to a study by 
Michelin North America, which was pres- 
ented this summer to the Department of. 
the Environment, annual anriaainna from 
passenger cars could he slashed by 16.1m 
tons while heavy truck emissions could be 
cut by 4m tons just by using new lyres. 


Although low-rolling resistance pa^s^ 
ger tyres cost significantly more than 
standard tyres, the added expense coM & 
largely offset by fuel savings, J£<*elm 
estimates truck drivers would save $l.«» 
in fuel costs by using these tyres, even 
after including the higher cost of thetyng. 
Bus drivers would save about $no.w> 
using the tyres. Personal car drivers, how 
ever, would pay more for the tyres than 
they would recoup in fuel Kwtags. 

Other alternatives indude the use of 
compressed natural gas vehicles. Vans, a 
California-based grocery store chain, has 
been testing compressed Inatuw 
■vehicles to help ft comply with the Clean 
Air Act’s stricter air pollution standards 
tor interstate transporters which go 

next year. Vans found that the long- 
haul truck tractors could cut emissions by 
up to 75 per cant . 

The Clinton administration may oe 
loath to Isolate wide-sweeping measures 
to improve energy efficiency, but it has 
indicated that it win not balk at fining 
companies which fall to comply with exist- 
ing environmental standards. When ua 
Attorney General Janet Reno recently said 
>ha<- environmental enforcement would be 
one of her top priorities, she added that 
stiff penalties are necessary “to make sure 
our business co mmunit y knows that com- 
panies that “play by the rules’ are not at a 
competitive disadvantage to those willing 
to risk violating the law”. 


Andrew Baxter describes the combined-cycle machines that power the dash to gas 

Getting the most from the least 


Over the past 10 to 15 years, 
combined cycle power genera- 
tion has made a big contribu- 
tion to restoring the reputation 
of large utilities for safe, effi- 
cient, and relatively unpollu- 
tive production of electricity. 

After ail the criticism - 
upjust or otherwise - heaped 
on utilities for their dirty coal- 
fired plants or politically sensi- 
tive nuclear stations, power 
generation using the combined 
cycle gas turbine (CCGT) 
method might appear to be the 
answer to every power provid- 
er's prayers. 

It isn't, of course, but in 
many respects it comes closest 
to achieving the balance 
between the thermal efficiency 
and environmental friendliness 
now sought by big utilities. 

Combined cycle power plants 
use the exhaust gases from a 
gas turbine, which are still at a 
temperature of at least 500 
degC, to generate steam via a 
waste heat recovery boiler. The 
steam is then used to drive a 
steam turbine. 

This means that thermal effi- 
ciency. the amount of energy 
per unit of fuel used, is about 
55 per cent, much higher than 
simple cycle gas turbines or 
the average coal-fired steam 
turbine plants. These currently 
achieve efficiencies of 35 and 
40 per cent respectively, 
although efficiencies of 45 per 
cent are claimed For the latest 
"squeeky clean” conventional 
coal-fired plants. 

On top of increased thermal 
efficiency. CCGT power genera- 
tion emits very little sulphur 
dioxide, and lias low nitrous 
oxide levels compared with 
coal-fired stations. Assuming 
that efficient supplies of gas 
are available, a CCGT station 
provides efficient, flexible and 
dean power generation. 

It has taken a long time, and 
considerable expense by equip- 
ment suppliers, to reach these 




Enron gas-fired power plant, Teesskte thermal effici en cy is much higher than the average coal-fired power stations 


St Pancras Station and the new British library: oM and new btASngs pose (Efferent problems 

■ COMMERCIAL BUILDINGS 

Over-sophistication 
can be a headache 


efficiency levels. In the early 
1960s the efficiency of com- 
bined cycle plants in general 
was about 28 per cent, and by 
1975 had exceeded 40 per cent. 

Today, the largest gas tur- 
bine currently in use is the 212- 

CCGTs come closest to 
meeting utilities’ need 
for environmental 
friendliness 

226MW General Electric 
MS9001F machine, which is 
being manufactured jointly by 
GE of the US and GEC Als- 
thom’s European Gas Turbines 
subsidiary. In combination 
with a 120MW steam turbine in 
a Vega 109F unit, efficiencies of 
about 55 per cent and an out- 
put of 335 MW can be achieved. 

It is not surprising, there- 
fore. that combined cycle is 


expected to play such a large 
part in fulfilling worldwide 
needs tor additional power 
capacity over the next 10 years. 

GE forecasts 610GW (giga- 
watts. or thousands of mega- 
watts) of capacity additions 
from 1993-2002. of which 207GW 
will be provided by steam, 
179GW by combined cycle, 
101 GW by gas turbines alone. 
85GW by hydroelectricity and 
renewables, and 38GW by 
nuclear. 

In the US over the same 
period, it expects most of the 
additions to be combined cycle 
and gas turbines. The break- 
down is 64GW of combined 
cycle. 25GW of gas turbines. 
12GW of steam. 3GW of hydro 
and renewables and 1GW of 
nuclear, amounting to 1Q5GW 
of total capacity additions. 

The general consensus in the 
industry is that efficiency 
improvements are slowing 


down, and that it will take per 
haps a decade for combined 
cycle to exceed 60 per cent 
thermal efficiency. 

But suppliers have not yet 
reached the point of diminish- 
ing returns, for a simple rea- 
son: even very small percent- 
age increases in thermal 
efficiency can reduce a utility’s 
annual fuel bill by millions of 
dollars or equivalent, or allow 
it to produce more power from 
the same fuel cost 

Two developments in the 
power generating equipment 
industry this year show that 
none of the handful of major 
suppliers would be bappy if 
any one rival was to take an 
unassailable lead in the ther- 
mal efficiency race - which is 
really a poker game where 
each supplier tries to meet or 
raise his rival's figure. 

In February, GE announced 
a worldwide licensing agree- 
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meat with Exsrgy, a small Cal- 
ifornia-based company, which 
will allow GE to graft the 
so-called Kalina cycle technol- 
ogy on to the combined cycle 
process and possibly add one 
or two percentage points to 
thermal efficiency. 

The Kalina cycle, developed 
by Dr Alexander Kalina, a Rus- 
sian emigre, avoids some of the 
compromises inherent in the 
standard Ranking steam cycle 
by using a mixture of Quids 
which have different boiling 
points - normally, ammo nia 
and water. 

Using the mixture increases 
the thermodynamic availabil- 
ity of energy transfer from the 
gas turbine exhaust to the 
steam turbine, and thus pro- 
duces more electricity from the 
same quantity of fuel. 

Then, in September, Asea 
Brown Boveri announced the 
introduction of two big new 
turbines which it claims will 
achieve a leap forward by offer- 
ing 58 per cent efficiency in 
combined-cycle plants on 60-cy- 
cle (Hz) power networks and 
5&5 per cent in 50-cycle mar- 
kets. ABB was worried by the 
GE gas turbines in the early 
1990s, but did not panic. 
Instead, it decided to branch 
away from the conventional 
methods of raising efficiency - 
ever hotter gas turbines giving 
higher exhaust temperatures 
in turn - and try something 
different 

ABB has gone back to a sys- 
tem it pioneered in 1948 known 
as sequential combustion, 
which uses two combustion 
chambers within one gas tur- 
bine. The aim is to avoid the 
frustrating trade-offs inherent 
in the conventional approach - 
higher temperatures risk 
reducing reliability, while 
higher efficiency can raise 
emission levels. 

In the process ABB has leap- 
frogged GE and can offer a 
365 MW combined cycle unit, 
including the steam turbine. 

With rather less fanfare, all 
the suppliers have also been 
working on improving the effi- 
ciencies of the steam turbines 
that are an integral part of the 
combined cycle process. 

In recent years there have 
been some important improve- 
ments to overall steam turbine 
design, with single pressure 
turbines replaced by a doable 
pressure process or even a tri- 
ple pressure process with 
reheat. These developments, 
says Siemens of Germany, sig- 
nificantly improve the overall 
efficiency of the combined 
cycle plant 

There have also been 
improvements in individual 
parts of the steam turbine, 
notably the blading, and the 
aerodynamics of internal parts 
have been improved using 
computational Quid dynamics. 
Each of these changes has a 
small effect on overall effi- 
ciency. but together make a 
significant contribution. 


The shiny new buildiiig was 
quiet and cold. *TD get some 
tea to warm yon up,” said the 
chief executive. Thai was cold 
too. He could not raise the 
heating: “Sorry. The computer 
controls all that” The remote 
brain also kept lights blazing 
on the deserted Door because 
scanners detected os sitting in 
the corner. The electricity Mil 
must have been frightening. 

Ten minutes later - proba- 
bly around the time the fights 
automatically winked out - in 
a cosy basement office sipping 
hot tea before a pulsating fen 
heater, the building services 
manager quoted a figure 
resembling the debt of a small 
South American nation. He 
also listed the reasons. 

The air-conditioning was too 
powerful and the lighting con- 
trols too inflexible. He had 
secretly turned down the heat- 
ing and wanted to do some- 


Air conditioning can 
constitute a fifth of the 
running costs in new 
buildings 


thing more radical but could 
not convince the board. 

These two executives - 
happy to talk if guaranteed 
anonymity - reveal 
deep-seated problems now 
coming under serious attack. 
Firstly, it is not jnst old and 
draughty premises that have 
swollen the total energy bill 
for buildings to more than 
£20bn a year. Perhaps more 
disturbing, there is plenty of 
expertise to cut these costs by 
as much as half but the mes- 
sage often does not reach deci- 
sion-makers. 

A generation of new office 
blocks were seriously over- 
specified in the rush to cater 
tor new technology, particu- 
larly in central London. Air- 
conditioning constitutes as 
much as a fifth of running 
costs, so it must run effi- 
ciently. Yet designers created 
systems with as mnch as five 
times the capacity required, 
according to Mr Peter ffiH of 
the Building Research Energy 
Conservation Support Unit 
(Brecso). 

"So often in the past, tine 
heat gain from office equip- 
ment has not been calc ulated. ” 
be says in a study presented to 
CLDtfA 2000. the international 
energy and environment con- 
vention held in London this 
month. A study of computers, 
printers and copiers found 
some create as little as a tenth 
of the energy output rated by 
manufacturers. And that is 
when they are switched on. 
More than 10 per cent of engi- 
neers, for instance, never 
touch a terminal and a third 
are only intermittent users, so 
calculating heat per head of 
staff can be wildly inaccurate. 

Lower building specifica- 
tions are now being proposed 
but with so little development 


taking place, progress is hard 
to assess. Change could be 
enforced from above within a 
couple of years as consultation 
drafts for the next round of 
bnilding regulations show 
heavy bias against air-condi- 
tioning. This caused a small 
earthquake in the property 
industry, however, leading to 
a second round of talks. 

Critics insist that some occu- 
piers deman d air-conditioning, 
particularly among the fames 
and pollution of cities like 
London, and without them, 
certain buildings would not be 
viable investments because the 
rents would be too low. 

“The overriding problem is 
edneating developers and 
occupiers," says Mr David 
Lush, president of the Char- 
tered Institution of Building 
Service Engineers. He believes 
energy-saving will not become 
a major force until tenants 
routinely ask how mnch a 
bonding costs to run. At the 
moment that does not happen, 
according to Mr Peter Mantle 
of property consultants Jones 
Lang Wootton. They handle 
this up with overall occupa- 
tion costs. 

A standard for measuring 
efficiency posted as a label on 
each building would nudge 
potential tenants in the right 
direction, says Mr Lash. The 
CIBSE is now working out a 
system for inclusion in the 
regulations, although this 
might not be effective until 
the end of the decade. 

Meanwhile, the Bnilding 
Research Establishment is 
making the running, claiming 
to have covered around a quar- 
ter of new office buildings 
since 1990 with its Environ- 
mental Assessment Method 
(B re earn). This goes beyond 
energy-efficiency, including 
factors such as pollution and 
recycled materials and was 
extended to cover new indus- 
trial units this month. It could 
attack the fundamental prob- 
lem that construction and the 
production and transport of 
materials consumes almost as 
much energy as a building will 
use in its lifetime. 

Doxford International busi- 
ness park on Tyneside was the 
first scheme awarded the more 
stringent Breeam certificate 
earlier fins year and is 90 per 
cent let within six months of 
completion. Mr Trevor Silver 
of Akeler Holdings, the devel- 
oper, says that while high rat- 
ings might not clinch deals, 
with so mnch space on the 
market they block them. 

Investors also realise that 
“greenness" will have a signif- 
icant impact on property val- 
ues by the end of the decade, 
so they must prepare the way 
now. Legal & General, one of 
tbe country’s top landlords, 
has been operating along these 
lines tor the last couple of 
years- 

Existing buildings provide 
the biggest challenge. 
Anthony Beattie of Jones Lang 


Wootton, one of the specialists 
making Breeam inspections, 
says many companies have put 
such considerations on the 
back-burner during the reces- 
sion hot tenants are gradually 
pressing landlords to identify 
energy-saving improvements. 
“Meanwhile, a vast amount of 
second-hand space is virtually 
unlettable unless refurbished,” 
says Mr Beattie. “That would 
be the ideal time to raise ener- 
gy-efficiency. In fact, it will 
probably be essential.” 

Some large owner-occupiers 
are already taking stock. Mr 
David Hatch, adviser to the 
BBC, gave a commitment at 
this year's relaunch of Breeam 
that all the corporation’s 
major buildings would be 
assessed. London Transport 
has made a similar pledge. 

This will not demand the 
sort of wizardry often pot for- 
ward for futuristic new ener- 

‘Green’ features of 
buildings will significantly 
affect their value by the 

end of the decade 

gy-saving buildings, however. 
“The technology has been 
there all the time," says Mr 
Ted Nicklin. His firm of archi- 
tects and engineers, Ryder 
Nicklin. transformed the Vick- 
ers tank plant in Newcastle 
more than io years ago, 
installing draught-proofing, 
integrated energy controls and 
low-energy lighting. It cost 
£6m bat cut bills to £70,000 a 
year, a tenth of their former 
level. 

“The company was ahead of 
its time,” be says. “We could 
talk the same language. Many 
boards seem proud to boast 
ignorance about such mat- 
ters." 

Not for much longer, accord- 
ing to Mr Bil Musannif of 
Bre csn. Wo rking on behalf of 
the government’s Energy Effi- 
ciency Office, his team has 
parsnaded 1,500 top companies 
to commit themselves to re-ed- 
ncation, so energy matters are 
incorporated in board deci- 
sions. Meanwhile, technic ians 
are being given language les- 
sons. 

“Businesses often have 
experts who know what 
should be done but they can- 
not talk to their own manag- 
er Boards talk strategy, no, 
widgets. We are teaching then 
to commonicate." One esse* 
tial tool is an energy manage- 
ment guide published thi< 
year, which acts as a combined 
dictionary to the vocabulary n| 
company organisation, and s 

SJSlEj t0 raaQagemeQ l 

Perhaps my managing direc 
tor should sit down with hfc 
own expert for some join, 
Perhaps he wtt 
** ab5e to get a ho 
cup of tea. 


David Lawson 
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was one of the most 
wraplaoent nations in the 
world when it comes tn 
2S?«, *5?*“^ " that runs 
to the botto{11 -” said Mr 
SfSLfE?* a Conserv ative MP 
?ad the chairman of the influential 
House of Commons environment 
SSL committee. Mr Jones was 
3 hieiUy report 

on *“® govenunenfs approach to 
energy efficiency. 

The committee report blasted gov- 
®nment conservation initiatives as 
being Neither a sufficiently com- 
prehensive nor an adequately 
fanned programme of action”. It is 
™^ejy to be swayed by Mr Ken- 
neth Clarke’s move in the Budget to 
^crease funds available to p+eu- 
“oners Bor energy saving measures. 

The UK government has set a tar- 


The committee called on the 
government to establish a 
program me of targets 

got for arresting the growth in its 
carbon emissions and even reducing 
them from 170m. tonnes in 1991 to 
160m tonnes by the end of the 

decade. Around half of this target is 

due to be met by energy efficiency. 

But the select committee was 
very sceptical that these targets 
could be achieved. In. addition, the 
committee called on the govern- 
ment to establish a rolling pro- 
gramme of emission reduction tar- 
gets beyond 2000 since carbon 
outflows are expected to increase 
significantly at the end of the 
decade. 



Politicians describe British energy policy as too narrow and inadequately funded 

Backbenchers turn up the heat 


Government should, also lead by 
example, the committee stressed. It 
criticised the government for hav- 
ing few clear targets on cutting 
energy use by its own departments 
- Whitehall's energy consumption 
actually rose last year. 

One of the key problems high- 
lighted by the committee's report is 
the lack of funding available for 
some government plans such as the 
Energy Saving Trust which has 
been set a target of cutting out 2^m 
tonnes of carbon emitted by 2000. 
The trust told the committee It 
would need £L5bn to meet its objec- 
tives, but this year it is expected to 
spend £5n>£6m. 

In the year since it was set up, 
the trust has initiated four pro- 
grammes for saving energy includ- 
ing offering grants to households 
for the installation of gas condens- 
ing boilers and setting up energy 
advice centres, but these have so far 
been fairly minor measures. 

Funding has come so for from 
British Gas and the electricity com- 
panies which are allowed to pass it 
through to consumers on their bills. 

Mr Colin Myerscough. director of 
the government's energy efficiency 
office, says a big contribution 
should come from further changes 
in the electricity pricing formula. 


The Energy Saving Tnjst offers grants to households for the hetaflatkm of gas conderahg boBera 


He is predicting a spend of £300m to 
£400m for the trust by the end of 
the decade. But this depends on 
whether gas and electricity regula- 
tors go along with the idea - the 
MPs pointed out that valuable time 
was being spent by trust officials 
negotiating funding with the gas 
and electricity regulators. 

Mr Tim Yeo, environment minis- 


ter, acknowledged that the trust’s 
targets were “extremely challeng- 
ing,'* and that it would only be able 
to achieve them with support from 
regulators and utilities. 

Another critique of financing 
plans for the trust rests on the part 
played by consumers. Households 
are likely to be put off investing in 
making their homes energy efficient 


tn order to save money on fuel bfflls 
when they have to pay a. general 
levy for energy efficiency. 

Mr Myerscough admits there will 
be a period In the mid-1990s when 
consumers are paying around 1 to 2 
per cent more for their fuel because 
of energy efficiency provisions. 
That’s pretty rough, but after that, 
benefits will start to kick in,” be 


claims. If the trust achieves savings 
of 2 Jin tonnes of carbon as planned, 
that represents £lbn off household 
energy trills. 

However, there is little public 
gnttffigtogm. over the 'Government* s 
decision to levy Value Added Tax 
on energy bills. Although the 
energy efficiency office believes the 
imposition of VAT will encourage 
conservation, Mr Myerscough says 
the public concern over it “high- 
lights the difficulties of using the 
price mechanism to control energy 
demand” . 

■ The select committee has called 
on the government to come up with 
a comprehensive programme to 
improve energy efficiency for low 
income households to counteract 
the effects of higher Wls. 

While the trust has focused Us 
attention solely on energy use by 
households and small businesses. 
MPs on the select committee want 
to see its influence spread to the 
industrial and transport sectors, 
where great savings could be made. 

The energy efficiency office has 
so far spearheaded the govern- 
ment's approach to industrial 
savings with various initiatives to 
encourage business leaders to 
express a commitment to conserva- 
tion. 


One initiative, which 
has dubbed “Getting energy em 
ciency out of the boiler room 
theboard room," encourages 
company officials to nail 
ours to the mast of con*r«ton«. 

-This gets top managers tiunang 
about energy efficiency and giving 
their personal commitment 1 • 
says Btfr Myerscough. 

He has already signed up more 
than 1,600 organisations Including 
some notable corporate heavy, 
weights such as feinsbury, Brifisn 
Sugar, Marks and Spencer, wen 
come and IBM to the programme. 

The government also Htpwts to 
- spend £1.7m this year on offering 
energy management advice to small 
businesses. ,. 

So for, the office has had appli- 
cations from more than 1,000 com- 

Although the government 

has some ambitious plans, 
funding appears to fan short 


amta. 

One Of the most important planks 
of the government's energ y ef fi- 
ciency policy is a planned increase 
in the amount of electricity to be 
produced by Combined Heat and 
Power schemes from a current 4,000 
Megawatts to 5,000 MW. 

In short, although the govern- 
ment has some ambitious plans for 
combatting global wanning with 
energy efficiency measures, funding 
appears to foil for short of wbat is 
required. 

Deborah Hargreaves 


M Case study: temperature control in Mr Lambkin’s piggery 

A question of breeding 

tore setting of 1 degree C can 



M r John Lambkin, who 
manages a farm for 
Farmers' Weekly mag- 
azine, was shocked to see how 
much energy he was losing 
from his pig breeding section 
where 3,000 animals are kept, 
writes DEBORAH HAR- 
GREAVES. 

After an energy audit from 
experts at Adas, the govern- 
ment’s farm advisory service, 
he was surprised to see the 
savings that could be made by 
introducing some straightfor- 
ward improvements. 

“Basically, they gave us a 
kick and said: you look at this 
every day and look at what 
you're missing. We hadn't 
appreciated how much energy 
was disappearing and how 
much that costs - when they 
did that sum, it made us 
wince" Mr lambkin said. 

Agriculture accounts for 5 
per cent of the nation's annual 
energy consumption, but Adas 
believes that with a mix of edu- 
cation and advice, formers can 
make significant savings as 
well as improving their envi- 


ronmental credentials. 

Two years ago, at the behest 
of the Department of Agricul- 
ture. the organisation 
launched a programme to edu- 
cate formers about energy con- 
servation. 

This involved running a pro- 
motional and advertising cam , 
paign in the press as well as 
providing free farm visits 
where experts can offer advice 
on managing energy consump- 
tion. 

Mr Gareth Ellis, who runs 
the programme, said a team of 
advisers made 200 visits last 
year and are scheduled to see 
another 400 forms this year. 

Fuel bills can account for 
20-30 per cent of total input 
costs on intensive livestock 
farms, horticultural holdings 
and for dairy producers and 


therefore these formers are 
more interested in energy sav- 
ing. But even a general former 
can end up paying 5-10 per cent 
of his total costs on power. 

“We're offering a common 
sense approach to toe former 
to point out some of the areas 
he needs to pay more attention 
to." said Mr Ellis. “It’s not 
exciting, but it often helps to 
have another pah- of eyes look 
at your energy use." 

Adas advisers are looking for 
obvious failings such as lack of 
insulation, poor controls on 
heating units as well as effi- 
ciency of record keeping to see 
if the farmer really knows 
where his fuel is being used. 
They rank the formers on the 
basis of their energy manage- 
ment: whether they are poor, 
good or above average. 


"We kicked ourselves for. not 
noticing some of these things 
before,” said Mr Lambkin who 
spends about £2,000 a month 
on electricity for heating his 
pig units. 

to other forms of intensive 
livestock production where 
chickens are kept indoors, 
formers ran be paying as much 
as £20.000 a year in heating 
costs for a unit containing 
100,000 birds. Similarly a sow 
pig unit with 200 animals in it 
could cost £7,000 a year in fuel. 

Adas reckons formers can 
save 10 to 20 per cent of their 
costs in these areas by cutting 
artificial lighting and using 
energy efficient lighting where 
possible, ensuring insulation is 
good and that heating units 
are regularly serviced and 
checked. An incorrect tempera- 


increase energy use by 15 per 
cent 

Mr Lambkin could save 
around £3.000 a year by modi- 
fying areas where young pig- 
lets are kept Adas reported. 
The farmer is busy implement- 
ing all the recommendations 
made for insulating so-called 
“forward creep’* areas where 
young pigs may move to be 
comfortable away from their 
mothers. These are heated by 
infra-red lamps and Adas 
suggested cutting the wattage 
on t hese bulbs. 

However, other recommenda- 
tions such as reducing the ven- 
tilation in tire pig »niba have 
not been taken up as Mr Lamb- 
kin fears the risk of creating 
an unhealthy environment for 
the pigs. 


Another saving stressed by 
Adas is the use of off-peak elec- 
tricity, for example, for feed 
processing or heating water in 
a dairy parlour. 

Crop drying and storage on 
arable farms is extremely 
energy Intensive, but Adas 
advisers believe savings of up 
to 50 per cent are possible if 


enpr ey efficient techniques and 
good Tnanagpmpnt are used. 

Crops dry much . more 
quickly in early autumn than 
later in the winter and formers 
can make big savings by toy- 
ing early. “You can save a tot 
by good harvest management 
and getting your crops in early 
before dews are heavy and the 


moisture content Is higher." 
said Mr Roy Gabain who runs 
a 3300-acre arable form near 
Newmarket. 

He has also cut down on 
tractor use after recommenda- 
tions from Adas showed he 
could save almost a third of his 
fuel costs. He does this mainly 
by using a lighter cultivator on 
fields for one to two years in a 
three-year rotation rather than 
a heavier plough which uses 
more fuel. 

Mr Gabain also stresses the 
Importance of maintenance of 
farm machines an d making 
sure that staff are adequately 
trained to use the vehicles 
properly. In addition, certain 
makes of tractor are more fuel- 
efficient than others. 

British farmers face an 
uncertain financial future as 
the effects of Common Agricul- 
tural Policy reform are felt and 
if subsidies are cut further as a 
result of a Gatt deaL This will 
make them even more cost- 
oonscious and more anxious to 
trim fuel bills by adopting 
energy-efficient measures. 
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f you don't want to | 
be saddled with a 


building that no one 
wants because it's 
not energy effi- 
cient, then read on 
- because energy 
efficiency is fast 
becoming a major 
issue for owners 
and tenants. 

You may not 
realise it, but 
the best energy 
decision for your 
next building could 
be electric Electricity 
can be the most energy 
efficient option for many 
buildings today and for 
the future. 

All you need to know 



is how to get the best 
out of it. 

For heated only 
buildings 

Did you know 
that electrically 
heated buildings 
have produced some 
of the lowest 
overall energy 
consumptions 
monitored in the 
UK? And that 
means low running 
costs. 

Did you know that 
the capital cost of an 
electric system is often 
less than half that of a 
gas boiler and radiator 
system? 

Did you know that 


when, maintenance costs 
are taken into account; 
the case for electricity 
improves further? 

We have the facts on 
the latest electric heating 
options and we think you 
should too. It'll change 
the way you see things! 

For high 
specification 
buildings 

For high specification 
developments you are 
probably using air 
conditioning. 

Did you know that 
today's air conditioned 
buildings can require less 
energy than is needed 
by many existing heated- 
only buildings? 


Did you know that 
heat pumps can provide 
the benefits of energy 
efficient heating, cooling 
and heat recovery? 

Did you know that 
electric heat pumps can 
be around three times 
more efficient than the 
best boilers? 

Get the right 
advice. 

As you can see, we have 
a lot of advice to offer. 
And there's a lot more 
you should know before 
you take your next 
energy decision. Get the 
facts from your electricity 
supplier or fax 071-344 
5800 quoting reference 
EEDA. 




ENERGY EFFICIENCY 4 


The European Union's proposed carbon 
and energy tax, rightly or wrongly seen as 
the flagship in Europe's environmental 
convoy, has run aground, and Is not about 
to be refloated. 

The tax was originally due Co have 
started this year at S3 per barrel of oil 
equivalent, rising to $10 a barrel by the 
year 2000. ft is intended to help the EU 
meet its pledge to stabilise carbon dioxide 
emissions at 1990 levels by the rad of the 
century, under the Twelve’s commitment 
to the Rio de Janeiro Climate Change Con- 
vention. In 1990, the ELT emitted 2,738m 
tonnes of CO* Brussels projects that if 
nothing is done, emissions wQl rise some 
12-13 per cent by the end of the century. 

The tax was designed to complement 
other measures to cut greenhouse gases, 
principally the SAVE (Specific Actions for 
Vigorous Energy Efficiency) programme 
and the energy conservation programmes 
of the Individual member states. 

But an EU-wide energy tax is a radical 
departure, and the plan quickly monopol- 
ised the energies and attention given not 
only to the ElTs fight against global 
warming, but a good deal of the rest of 
European environmental policy too. 

The EU was in the vanguard interna- 
tionally when it made its emissions stabi- 
lisation pledge three years ago. But it has 
now fallen well behind, with the tax por- 
tion of the emissions strategy mired in 
controversy for the past 18 months. 


Europe’s energy tax, flagship of its green policies, is on the rocks, says David Gardner 


A long way from Rio de Janeiro 


There remains a danger that the EU will 
not be able to ratify the Rio Convention by 
the end of this year. And even if the 
Twelve do ratify, there are doubts that 
they can deliver the projected CO* cuts. 

The SAVE programme, designed to 
deliver one third of the cuts through a 
new range of standards to improve energy 
efficiency in buildings, vehicles and appli- 
ances, has been emasculated. Mr Andrew 
Warren, director of the European Associa- 
tion For the Conservation of Energy, says 
“it looks doubtful if even one quarter of 
that target will ever be met”. 

The national reduction targets, circu- 
lated by the European Commission this 
spring, look almost as dubious. Totted up, 
they indicate that total EU emissions 
would not stabilise but rise by over 4 per 
cent, or some 110m tonnes. But that is if 
these individual targets are met, and there 
is not enough evidence to suggest that 
programmes have been put in place to 
ensure they are. 

Consequently, attention has increas- 
ingly focused on the energy tax, on which 
the Twelve are divided. 


A German-led coalition of six member 
states (which includes Denmark, the 
Netherlands. Italy, Luxembourg and Bel- 
gium), insists the emissions target cannot 
be reached without an EU-wide tax. 

The four poorest member states (Spain, 
Portugal, Ireland and Greece) back the 
principle but in practice want undertak- 
ings that introducing the tax will not hold 


view that it would be unfairly hamstrung 
by the application of the tax to what it 
regards as a dean fuel which does not 
contribute to global wanning. As cur- 
rently designed, the tax tells on all non-re- 
newable sources of energy. 

Lastly and most importantly, the UK, 
which in the year after the tax was for- 
mally proposed in May 1992 had been 


The European Community was in the forefront of emissions reduction 
proposals three years ago, but has now fallen wefl back 


back their efforts to catch up with average 
levels of EU development Their energy 
consumption is below average EU effi- 
ciency, but their relative backwardness at 
the same mtsms they emit less per 
capita; they want the burden of the target 
shared out among the Twelve so that hi 
nominal terms they can emit more if they 
phase in the tax. 

France also claims to back the tax in 
principle, but as the ETPs largest user of 
nuclear-generated electricity, takes the 


deliberately ambiguous, has now come out 
firmly against it In a May 27 memoran- 
dum, Sir John Cope, the British paymas- 
ter-general, definitively ruled out an EU 
tax, and invited “those member states who 
wished to do so to introduce a tax which is 
compatible with the single market". 

This October, Mr Tim Yeo, the UK's 
junior environment minister, told Britain’s 
partners that “we are not willing to accept 
fan energy tax] imposed by the Commu- 
nity''. He acknowledged, however, that 


this was not the end of the battle. “This is 
an issue which is not going to go away." 

The Danish presidency of tbeEU, in the 
first half of this year, and the current 
Belgian presidency, have strained hard to 

advance the proposal But since the EU 
has no taxation powers, una nimit y Is 
required, and Britain’s objection amounts 
to a veto. The fJK maintains that its deci- 
sion at the budget to impose value added 
tax on domestic gas and electricity obvi- 
ates the need for an EU tax. In fact, this 
step merely brings the TJK into line with 
VAT on Aid among its partners. The 
furore in the UK over VAT on fuel was 
certainly a disincentive to any further tax 
on energy, but as Mr Yeo’s words suggest, 
Britain, objects to the very principle of the 
EU being able to levy a tax, even if it is 
supposed to be fiscally neutral and applies 
in what is clearly an area for pan-Eurte 
pean co-operation. 

The debate between Britain and its part- 
ners frequently been acrimonious. In 
J une, Mr John G mnm«r , uk envir onment 
secretary, claimed be had defeated an 
ambush intended to force Britain into 


accepting that a tax was a precondition (at 

April energy 

from the ® ^ 

Srfnclpfe of a tax, this 

Jotpo of real consensus. In October, »r 

foSfa Paleokrassas, ®*SS5oS 
commission^*, produced detafled 

“buidenoharinT. wbJch 

states to Phase ta 


tax. But 


;V^.«BvUicing ttf 

the most recent twist, ^ JBetefan 
presidency is pushing os a poss2dealter- 
native the harmonisation “ 

duties on ftieL The (fomnusston ts 
looking at the idea, hat is not prepared - 
at least yet - to withdraw the tax proposal 

to make way for it. • , 

Expectations now are that the Twelve 
will individually ratify Wo, and that toe 
ri ght, for measures to comply with it wfll 
go an. Although the protax faction main- 
tains that overall there will be no net new 
• costs to industry from toe measure, most 
still feel they could lose competitive edge 
to their partnars if they introduce carbon/ 
energy taxes uxtOateraDy. ■ ;• 

Greece takes over the EU presidency in 
January, bringing little expectation that a 
way out of the emissoxB impasse can be 
attempted until Germany succeeds it in 
the second half of next year. 


Householders’ heat costs are in their own hands, says David Lawson 


The scourge of sloppiness 



A brief moment of importance 
comes out of toe blue when the 
phone rings or a clipboard- 
clutching figure darts out of a 
shop doorway. Could you con- 
tribute your views on a vital 
issue? Of course, of course 
(looking earnest). 

Are energy costs important 
in choosing a home? Certainly. 
Would you pay more for an 
efficient home? firronm™ How 
efficient is your existing home? 
Have you improved the insula- 
tion? FPeiL. Panic sets in. You 
begin making up “right" 
answers before rushing oft 
with same lame excuse about a 
pressing appointment 

Energy-saving is the most 
politically correct of issues but 
principles are often lost in a 
morass of muddled thinking 
and expediency. Ordinary 
homes could make an enor- 
mous contribution as they pro- 
duce more CO* than cars or 
factories and make up 30 per 
cent of the UK’s fuel consump- 
tion. 

But the figures keep rising. 


Homes soak up 17 per cent 
more energy than in 1973, 
when the oil-price shock 
brought in fuel-saving. Even 
the recession has failed to stop 
tills trend; consum ption went 
up 3.75 per cent between 1988 
and 1992, according to the 
Digest of UK Energy Statistics. 
This is partly due to the 


Homes account for over 
30 per cent of the UK’s 
fuel consumption 


growth in central heating and 
household appliances but apa- 
thy is also a big factor. Most 
home buyers still put prices 
before running costs, and exist- 
ing owner s turn up the heat 
rather than insulate the attic 
One argument for imposing 
VAT on domestic fuel next 
year - though there are seri- 
ous doubts whether it will 
work - is that higher bills may 
change these priorities. Annual 
energy bills for an average 


three-bed semi will rise by £175 
by 1995. 

Housebuilders make great 
play that new homes will 
become even more environ- 
mentally attractive. They aver- 
age seven out of 10 on the 
National Energy Foundation 
efficiency scale compared with 
a miserable national average of 
four, f^lng even managed a 
perfect 10 through extra mea- 
sures such as low-energy light 
bulbs. 

The industry as a whole is 
not entirely convinced, how- 
ever. Wlmpey Homes is a third 
of the way through building 
the company's first low-energy 
estate. The 32 homes on the 
outskirts of Newcastle, are 
based on an idea developed 
with the Building Research 
Energy Conservation Support 
Unit (Brecsu) in the 1980s and 
boast scores of more than nine 
on the NEF scale. 

But building to this higher 
standard costs an extra £1 a sq 
ft, according to Euan Cres- 
swell, Wimpey's regional direc- 


tor. averaging around £1,500 
per home. Buyers will not pay 
this premium over traditional 
homes. “These measures will 
cut beating bills by 40 per cent 
but people still appear to look 
at capital outlay rather than 
future revenue savings," he 
says. 

Others are more optimistic. 
Admiral Homes says it has 
been overwhelmed by demand 
for a simple energy-saving 
package which involves saving 
£1500 by doing without a chim- 
ney and spending the money 
on extra insulation. That 
required a leap of faith. “We 
always thought an open fire 
was essential to sell a family 
home," says David Holliday, 
the chief executive. Now he 
knows otherwise. 

Brecsu is also convinced that 
extra costs should be mar ginal. 
ft points that housing associa- 
tions, which lead the field in 
energy efficiency, figure on as 
little as a couple of hundred 
pounds extra per home. But 
many builders argue that this 
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Scotland report shows need for cash 

J ust under a quarter of which has completed a study resources which could produce for a revision 
Scotland's houses fall at on the Scottish energy scene. ter more of its electricity from tag regulatio; 
the low end of the The study, which was partly renewable energy, bot the It highligfa 


J ust under a quarter of 
Scotland's houses fall at 
the low end of the 
national scale in efficient 
energy use. That is around 
400,000 homes falling well 
below the national average, 
writes DEBORAH HAR- 
GREAVES. 

“Something must be done to 
encourage these households to 
save energy - if yon just wait 
for a turnover in the housing 
stock, you’d wait 100 years," 
said Mr Jack Miller, director 
of AHS Emstar, the Contract 
Energy Management group. 


which has completed a study 
on the Scottish energy scene. 

The study, which was partly 
sponsored by the European 
Union, highlights the need for 
the government to kick start 
energy efficiency projects if it 
wants them to take off. 

“A lot of companies take a 
very short term approach to 
energy efficiency; if a project 
takes four to five years to pay 
for itself, many company 
accountants are reluctant to 
go for it," said Mr Miller. 

The energy study stressed 
Scotland’s wealth in nature) 


resources which could produce 
far more of its electricity from 
renewable energy, bot the 
country has lagged behind the 
rest of Europe. 

The study lays oot a series 
of action plans which could 
form the basis of an energy 
policy for Scotland in coming 
years. In the household sector, 
it recommends establishing a 
rating programme for homes 
that awards marks on the 
basis of energy efficiency. This 
system should take into 
account the Scottish climate. 

In addition, the study called 


for a revision of Scottish build- 
ing regulations. 

It highlighted a Dumber of 
key energy efficiency projects 
such as saving energy in pub- 
lic libraries. At the same time, 
the study also called for a 
design for a wind farm. Bnt at 
the heart or many of its recom- 
mendations is the need for 
additional cash. 

“Conservation still happens 
because of investment and if 
that investment is not happen- 
ing on its own, the govern- 
ment should try and make It 
happen." said Mr Miller. 


does not allow for extra over- 
heads involved in one-off 
designs special materials. 
Some sites also demand com- 
promises in the siting and 
internal layout required for 
high energy scores. South-fee- 
ing homes, for instance, con- 
sume vastly less energy but 
you cannot follow this rule 
when trying to cram in enough 
homes to make a highly priced 
site viable. 

Better energy efficiency will 
be led by improvements in 
building regulations rather 
than market demand, insists 
Mr Cresswell Latest revisions 
have raised insulation stan- 
dards by 20 per cent since 1990 
and are due to step up again by 
a similar amount by 1995. 
Every new borne will also 
require an energy rating, 
which should help raise aware- 
ness among buyers. The New- 
castle scheme is a test-run for 
building to these specifica- 
tions. 

But all this is a drop in the 
ocean of older property which 
consumes the vast bulk of 
domestic fuel, as new homes 
make up a mere I per cent of 
the country's stock. Owners 


have an easy solution to higher 
VAT bills at their fingertips, 
says Megan Flack of the NEF. 
Draught-proofing and better 

ins>i1aHnn would BIOTS than 

outweigh tax increases by cut- 
ting the running costs of an 
average horn* to £660. Taking 
into account the extra VAT 


burden, that produces a total 
saving of £400 a year. 

A typical Nottingham semi 
on the Foundation's .files 
required work worth S2J30Q to 
reduce ««hmV energy costs 
from £1,248 to £756, SO it would 
take five years merely to break 
even. But 1£00 of this went on 
a high-efficiency condensing 
boiler. There is plenty of serve 
for cheaper jobs which have a 
significant impact on bills; 
msoiating toe cavity walls for 
around £400, fin: Instance, 
would pay for itself in two. : 
years. But owners, just tike 
new home buyers, have to be 
persuaded that it is worth 
spending money today for 
savings and comfort tomorrow. 

Ms Flack believes the ratings 
on new homes .wffl put evray : 
thing on to a level playing 
field, sluing an tad h o n w will . 
be diffic ult without an energy 
score because b u yer s will want 
to know where they stand. 
Tharefore owners will have to 
fork but for Tnailatinn and -an 
NEF inspection. 

One h ote gapes through that ' 
argument Only a mi no rit y of 
buyers currently bother with a 
structural inspection; tf they 
are happy to risk toe roof fait 


tag in, it serais logical they 
will put up with draughts. In 
feet, running costs hardly 
come into the equation. In 
spite of dutiful answers to poll- 
sters, overall price and location 
remain the major influence on 
buyers and some of the most 
sought-after homes like coun- 
try cottages would be lucky to 
grt on to the NEF score sheet 
For aQ its unpopularity, a 
tax on fob! appears apotent 
way of making inroads into the 
£l4tm h IQ runup by UK hous- 
ing. The chancellor is feeding 
hack some of the tax income 
into higher benefits for pen- 
sioners and disabled people, 
who often five fn the least effi- 
cient housing. An extra ElOOm 
will also go into grants under 
the home energy efficiency 
scheme over the next three 
yeaxs^Btd campaigners would 
prefer more wxdescafe incen- 
tives towards insulation and 
super-efficient condensing boll- 
enfc ‘ • • • 

- hi the hartal wprid of politi- 
cal reality, however, cutting 
the public spending defeat Will 
take priority over raising, hous- 
ing standards te a level 
enjoyed In other parts of 
Europe far more than SO years. 


Christopher Brown-Humes on Sweden’s dilemmas 


Conservation must 
replace reactors 


I ndustry was once the most obvious 
of Britain's energy wasters. 

Born to plentiful coal, raised on 
subsidised electricity and fattened by 
natural gas, it should have been almost 
impossible to tame. Yet it is the only 
sector to cut demand - down a hefty 40 
per cent since toe 1973 ofl shock and 7 
per cent since the recession started. 

The figures were hound to shift as the 
economy veered away from heavy pro- 
duction towards service, but much of 
toe saving can be put down to greater 
dedication towards cutting hills. This is 
understandable among users where 
energy is an obvious - and expensive - 
part of the production process. 

Glucose is a ubiquitous component 
for foods, drinks and drugs which 
requires a lot of heat to generate steam 
for attraction from grain. Tunnel Refi- 
neries in south-east London saved 
£1.5m a year through a series of invest- 
ments in electric mechanical vapour 
recompression systems which recycle 
energy through heat pumps. Not con- 
tent with this, the company called in 
AES Emstar, one of the country's big- 
gest contract energy management 
groups, to examine farther options. 

This led to a £10m contract to design, 
finance, install and operate a new com- 
bined heat and power plant based on 
gas-turbine generators. The investment 
will reduce energy bills by around 10 
per cent or more than £500,000 a year - 
a sweet solution to a sticky problem. 

Careful planning and monitoring raw 
reduce bills up to 30 per cent says 
Emstar. This can involve anything from 
replacement of inefficient systems to 
juggling with the mix of fuels. 

Hoover went an the way on its Mer- 
thyr Tydfil factory in South Wales. The 
appliance manufacturer spent £L3m on 
new equipment, switched from coal and 
oil to gas and installed a computerised 
energy management system remotely 
monitored down a phone line. This not 
only cut energy bUls by £750,000 a year 
but reduced CO, emissions by more 
than 70 per cent, says Emstar. 

Cutting friel bills has become more 
feasible since privatisation, with gas 
and electricity companies willing to 
tear up tariff sheets in the battle for 
business. Independent consultants 
flourish as power brokers but each sup- 
plier also has an army of engineer-sales- 
men touting advice. Regional electricity 
groups are even r angin g into each oth- 
ers’ territory to win orders. 

Suggestions sometimes Involve cut- 
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ICf SBfingham c UK industry has cut fts energy use by 40 per cent since 1973 


David Lawson on industry's revolution 


Light-footed 

heavyweights 


ting consumption of the very product 
they are selling. The logic is that less 
leads to more; reducing energy cost per 
unit will improve efficiency, which may 
raise overall production and end up 
with the customer asking for more. It is 
better to have a satisfied customer tak- 
ing less power than one buying else- 
where. 

Other factors such as the environ- 
ment also get drawn into the equation. 
Glass recycling is a popular subject as 
it takes this most enduring of materials 
out of an overloaded waste disposal sys- 
tem and cuts down road deliveries. 
United Glass at Harlow ships in sand 
from Surrey and Kent, limestone from 
Derbyshire, plus essential soda ash and 
mineral additives for new bottles and 
jars. Every tonne of old glass (cullet) 
saves the energy equivalent of 30 gal- 
lons of oil, says British Glass, the pres- 
sure group which co-ordinates the 
industry's recycling campaign. Total 
savings amounted to more than 7m gal- 
lons at the last count in 1988 and will 
now be much higher, as recycling Is 
growing in leaps and bounds. 

The government is aiming for 10,0(10 
bottle banks and a 50-.50 split between 
new and old glass by the mid-1990s. 


United cut energy consumption of its 
recycling furnace by 17.5 per cent and 
raise output by a fifth by replacing ofl 
burners with electricity power ele- 
ments. The £230,000 investment could 
be recouped in just over a year. A lot of 
the work at the electricity industry’s 
Capenhurst Research Centre is centred 
around similar energy-saving schemes 
designed to supplement efforts by users 
themselves. 

Meanwhile, British Gas is also fight- 
ing the same corner. It has helped Tiox- 
ide Europe, for instance, to switch part 
of a titanium dioxide pigment process- 
ing plant at Grimsby from liquefied 
petroleum gas (LPG) to natural gas. 
This will cut fuel bills by film a year 
and has environmental spin-offs, such 
as unproved working conditions and 
the elimination of 18 tanker deliveries a 
week. 

In co Alloys spent two years working 
with the British Gas Technical Consul- 
tancy Service on upgrading to extrusion 
press facilities at its Hereford plant. 
This involved building a special test 
furnace, which eventually proved itself 
against an initial idea to use electrical 
induction heating of metals. Energy 
costs have been cut by 50 per cent. 


saving more than £80,000 a year. 

Even the smallest reductions in con- 
sumption can help some users because 
they are so energy-intensive. Ford’s 
Dagenham plant needs 56 megawatts of 
electricity - pretty much the require- 
ments of a fair-sized town. Vauxhall 
introduced a computerised energy man- 
agement system which cut its require- 
ments at Luton by 6.5 per cent in three 
years to 29MW. The importance of such 
customers keeps a supplier such as 
Eastern Electricity constantly on its 
toes, helping to cut and trim. 

Vehicles need half-a-dozen or more 
coats of rust-proofer and paint, and 
each layer can cost up to £30 per car to 
dry, so even small savings are signifi- 
cant on a line producing thousands 
each year. Meanwhile, new EU emission 
rules are forcing changes away from 
solvent-based paints to water-based 
glosses. So Eastern Electricity book a 
proactive line, doing its own research 
into technical and economic problems. 

Not all these large customers are 
mainstream industr ialis ts. British Gas 
claims to have saved the RAF £800,000 a 
year through development of a 
long-term energy management cam- 
paign on various bases while introduc- 
tion of combined heat and power units 
at Heathrow’s cargo area and the 53- 
acre University Hospital of Wales cut 
annual energy bills by £1.5m and 
£350,000 respectively. 

Little things can also mean a lot - 
- such as making sure your quiches are 
cooked properly. Fanner Giles Foods in 
Aylesbury was distraught that its 
snacks were being rejected. Tilting 
oven racks tipped the fillings and left 
unappetising burned goo along the 
sides. A modern electric conveyor oven 
stabilised the substandard quiches, 
added 50 per cent to sales and doubled 
output 

Food processors are like movie doc- 
tors and midwives: they need hot water, 
and plenty of it because people and 
plant need regular scouring. Farmer 
Giles found a shilling solution to fur- 
ther energy saving with the help of a 
little lateral thinking from Eastern 
Electricity. Refrigeration plant nor- 
mally ejects the heat into the atmo- 
sphere. Now the hot gases pass through 
an exchanger inside water tanks, pro- 
viding around 12,000 gallons for hand- 
washing and plant cleaning. Initial 
savings were expected to he £13,000 a 
year - a payback of less than 12 
months. 


Long cold winters, 
energy-intensive industries 
such as forestry, and a general 
emphasis on the environment 
provide Sweden with plenty of 
incentives to save energy. 

However, the more immedi- 
ate stimulus to the 0000117*5 
energy-saving drive has come 
from a I960 parliamentary 
decision to phase out nuclear 
power completely by the year 
2010. It is ambitions because 
Sweden’s 12 reactors supply 
nearly half of its electricity 
needs. If it is to be met, con- 
servation and enhanced effi- 
ciency win have a significant 
role to play, as will alterna- 
tive, envlromneutally-friendly 
sources of power. • 

The country’s record on 
energy efficiency is relatively 
encouraging. Since 1970 total 
consumption has fallen, from 
375 terawatt hoars (twh) to 
368 twh last year, to 

lower usage by industry and 
households. Dependency on 
imported oil has been sharply 
reduced. 

However, electricity con- 
sumption has risen steadily 
over toe period, as the country 
has become more dependent 
on hydroelectric and nuclear 
power to compensate for the 
reduced oil burn. Electricity 
use has risen by .an average of 
3.6 per cent a year since 1970 
to reach 138 twh last year. 

Id the last few years there 
has been a slowing in the rate 
at which electricity demand 
has grown, thanks partly to 
the three-year long recession, 
but estimates still suggest it 
will rise by around 1.5 per 
cent a year be tw e en now and 
the year 2000. 

This trend is worrying, 
given the ambition to phase 
out nuclear power. Hence a 
target to cat electricity con- 
sumption by at least 10 twh by . 

the year 2000 featured as one 
of toe major components in 
the government's 1991 energy 
bill. The bill also placed signif- 
icant emphasis on promoting 
alternative fuel sources such 
as biomass (for combined hoot 
and power plants), wind and 
solar power. 

T be fall included a SKr3.7hn 
allocation for the promotion of 
energy efficiency through a 
programme which was ini- 
tially designed to run for five 
years hot which has now been 
e x te nded to nrid-1998. . 

One of the biggest slices of 
the cake - SKrlbn - is- ‘ 
intended to support conserva- 
tion, particularly through the 
procurement of more energy- .. 


efficient technology. Muchuf , sttflkto s of pmtufrriirin g tater- 
tae wort in this area has bees rafan a K yc oaipetftiye prices." 
carried out by Nutek, a gov- One of tiiedffikulties is that 
eminent body within the paritamrat has effectively Mm- 
Depariment of Industry and ited Sweden's ability to 
Commerce. Its task has been expand hydro-electric power 


to bring producers and con- 
sumers together to find ways 
of producing equipment and 
materials which use less elec- 
tricity and pre v en t heat loss. - 
This. covers everything Aina 
fridges mid Hoaxers to win- 
dows and . high-frequency 
lights.. 


generation, toeco&ntry’s most 
important source of cfeplrictty, 
by saying it wffl not harness 
the Tniirinf iih iifd 
rivera in the north.- . 

. . El ecfrfel ty from combined 
heat and power jdants might 
be aide to take up .part of the 
strain,' aHbmivh only 3.4 twh 


The programme dafins cc®- rot taectrfdty from this snare 


siderabie soecess fa toe erase 
that soma fridge/freezer mod- 
els have been developed which 
are 40 pear cent more efficient, 
while Windows have been pro- 
duced which are 50 per cent : 
more effective- in preventing 
beat loss- The problem has 


' Parliament Has also 
Mocked a big expansion 
of hydroelectric power, 
Sweden’s biggest asset 


been that the recesskm and a 
massive slump In , bnlMUng 
activity have delayed the rate: 
at which the new technology 
might otherwise have been 
installed. .1. . . : 

The programmes have had a 
relatively ' modest" impact so 
far, and results ta most cases 
have yet to be quantified. 

But even assuming the con- 
servation drive Is successful, 
the questioner kow the court-" 
try is going to compensate far 
the loss of nuclear power. 


was generated fa, 1991. The 
government . has set aside 
SKrUmofits SKr3J7bnallocar 
tom far e n ergy efficiency gap- 
port specifically to promote 
C&Pprbdncton based-on Uo- 
fotas.suchas wood chips. This 
includes grants both for nerv 
CMP facilities and. the conver- 
sion of old ones. 

The answer to the electricity 
crunch could also see greater 
co-operation with. .Nordic 
neighbours fa the more dere- 
gnfated energy market now 
beg frmt ng to emerge in the 
region. Bnt It fa too early to 
qnantfQr the : extent pf : such 
coBahoration. ■_ 

, Whatever happens, there are 
those who fear that the best 
gw eden’s energy efficiency 
programmes ' can hope to 
achieve is a delay in the need 
to . build new -power plants. 
Current forecasts suggest 
there wStfaanycase, bo no 
peed for new. power capacity 
until around the year 2000. 

; Critics gay that Sweden’s 
energy conser va t ion drive is 


which last year supplied 43’ being undermined by low 
per, cent of\ its electricity prices. and a.'tafc structure 


needs, remainarkugely unan- 
swered. This b the most 
important question In the 
whole debate; will nuclear 
power be~ phased out as 
planned? .... 

Many observers expect the 
3010 deadline to . slip. They 
behove that tifth memories off 
Chernobyl fading, und the 
good safety record of Sweden’s 
own reactors, there .is less 
pressure' for a compfeto phase- 
out. 

Mr Carl Bildt, the prime 
minister, has caOni toe dead- 
line ^artificial”. The.un gov^ 
ernmeot bill itself is vagus on 
the subject saying only that 
“the juncture at which the 
phaseunt^can begin and toe 
.rate at which ft co& proceed^ 


dent industry .internationally 
. competitive. There should be 
. no su rprise about pricing, 
- glfrcuthfit supply has exceeded 
demand -during the current 
recession. Taxes, though, do 
seem to have been kept rela- 
tively low to favour iafas try. 
Far example, an energy tax on 
fad and; electricity consump- 
tion was scrapped for industry 
as from toe start of tote year. 
Housetmlds are still required 

fo pay this tax, arta the rate at 
which they pay tax on carton 


than t that paid by 

industry. ■ , 


teste are conserring Sweden’s 
dhl tnduatrtal tmMare hased 


wffl hinge on^ the 


^ttesnppiy«fd«lricay^ ^ VAdngmSotoSSta; 


poww production and the pps- ; ogy taataesses. 
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AT EASTERN ELECTRICITY WE 
PUT A REMARKABLE AMOUNT 
OF ENERGY INTO MAKING 

THE REGION MORE EFFICIENT. 




Talking about energy efficiency is 
one thing. 

Actually achieving it involves a 
considerable amount of effort; 
which is something our stpff 
know only too well. : 

As the largest regional 
electricity company in England 
and : Wales we have over 3 
million customers. 

Which means that our teams 
of advisers have to cover a 
remarkable amount of ground — 
all the way front Greater London 
to East Anglia, in fact. 

It’s hard work. 

But ultimately rewarding, for 
us and our customers. 
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For example, just ask Sainsbury’s. Their 
new store in Basildon employs the latest 
heat recovery and control techniques. 

The result? 

Energy savings of 38% - amounting 
to almost £40,000 a year - and drama- 
tically reduced CO 1 gas 

the environment- 

secured os an important 

project with Ford. 

The electrically heated brazing system 
at its radiator plant has reduced produc- 



our domestic customers too. 

All our fridges and freezers, for 
example, are clearly labelled for 
energy efficiency. 




tion costs so much that payback on the 
£l million investment should be realised in 

two. years. 

A model of efficiency, this project won 
the 1993 National PEP Award for Technical 

B But what does this com- 
mitment mean to the man 

We hope, quite a consi- 

bl 

Apart from increasing 
the prosperity of the 
region, and contributing towards an im- 
provement in the environment, our dedica- 
tion to efficiency is of direct benefit to 




And our team of Electricity 
Advisers visit homes through- 
out the region, to offer free 
advice on insulation and other 
ways of cutting bills. 

Our design team can provide 
valuable advice to builders and 
architects on the most energy efficient 
heating and cooling systems, and 
future developments such as heat 
pumps and heat recovery. 

And with our 'Electric Box,' an 
educational aid distributed free to 
every primary school in the region, we are 
making sure school children understand 
the benefits of energy efficiency. 

It’s our aim to provide an effective 
service for all our customers, while making 
the most efficient use of our natural 
resources. 

It’s a task that requires a great deal of 

hard work. 

Which is fine by us. 

We’ve got plenty of energy. 

For further details on energy efficiency 
please call 0800 668822 Ext. 122. 


y 
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John Griffiths on trends in the motor industry 

Lighter vehicles will 
be cheaper, cleaner 


The motor Industry has been 
great strides in 
improving the efficiency and 
Performance of the petrol and 
«esel engines which power 
most of the world's cars. A cur- 
rent petrol engine, with multi- 
valves, fuel Injection and elec- 
tronic management consumes 
about one-third less fuel than a 
simpler, similarly-sized and 
carburettor-fed unit of the 
1970s. 

But this improvement is 
barely reflected in the actual 
number of road miles that a 
typical modem car can cover 
per gallon of fuel compared 
with Its 1370s equivalent 
Weight penalties imposed by 
safety and environmental legis- 
lation are offsetting much of 
the efficiency gain; yet more is 
being negated by consumer 
preference for comfort and con- 
venience features, from multi- 
speaker audio systems to air 
conditioning. 

Such weight increases are 
far from marginal. On the 
safety front, for example, side 
impact protection bars, airbags 
and seat belt pre-tensioning 
systems in the last two to three 
years have begun adding con- 
siderably to the weight of the 
body structure. 

Conforming with ever- 
stricter exhaust emissions 
standards has meant introduc- 
ing catalytic convertors Into 
the exhaust system, with a 
variety of plumbing to allow 
the system to operate correctly 
such as exhaust gas recircula- 
tion, sensors and electronic 
management. 

Such systems are destined to 
become heavier and more com- 
plex yet. as additional equip- 
ment is installed to bring the 
catalytic convertor up to oper- 
ating temperature more 
quickly. 

Consumer preference is 
imposing possibly the biggest 
burden. Electric windows and 
sunroofs, central locking, 
memory-adjustable seats and 
the like have led to a prolifera- 
tion of electrical motors and 
other heavy hardware. 

The scenario envisaged by 
motor industry engineers in 
the eariy 1930s was that 


improvements In combustion 
technology would permit a 
“virtuous circle” to develop in 
terms of the whole vehicle. 

Smaller, lighter engines 
could be built for no loss of 
power. These in turn would 
allow smaller, lighter compo- 
nents to be introduced else- 
where in the car. Because 
these would require less power 
to propel them, engine size 
could again be reduced without 
loss of on-road performance. 
And because the weight of all 
the mechanical elements of the 
car would be much reduced, 
the body shell itself could be 
made lighter and less complex 
because it would be subject to 
lighter loads and stresses. 

As a consequence, fuel con- 
sumption would have dimin- 
ished sharply. Instead, car 
weights, size-for-size, have 
increased - and left the indus- 
try searching for some form of 
engineering “quantum leap” to 
improve net fuel economy. 

That leap may be imminent: 
In October commercial produc- 
tion began at the world's first 
plant for the volume produc- 
tion of aluminium car body 
structures. 

Aluminum Company of 
America (Alcoa! has invested 
DM 120m (£50m) in the plant, at 
Soest in Germany, to supply 
the Volkswagen group's Andi 
car plant at IngolstadL They 
will form the skeleton of the 
new luxury Audi 300 saloon, of 
which Audi hopes to sell 15,000 
a year from next spring. 

The Alcoa plant has capacity 
for 100,000 structures a year, 
and other future Audis can be 
expected to have al umini um 
instead of steel bodies, with 
even mainstream, very high 
volume cars such as the Volks- 
wagen Golf not ruled out as a 
longer term prospect for pro- 
duction in aluminium. The 
concept offers substantial 
weight savings over steel, and 
thus better fuel consumption - 
but at substantially higher raw 
material cost 

Mr Eric Winter, manager for 
automotive products at Alcoa's 
technical centre in Pennsylva- 
nia, says Alcoa is talking to “a 
□umber of automakers” about 


similar projects in Europe and 
North America. 

Mr Franz-Josef Paefgen, head 
of body development at Audi, 
leaves no doubt of his own con- 
viction that the system pro- 
vides the industry's needed 
"quantum leap" - which is 
exactly how he describes it 
A car's body, he declares, 
typically accounts for between 
20 and 30 per cent of total 
vehicle weight 
The energy efficiency impli- 
cations. he stresses, are impor- 
tant because a 10 per cent ligh- 
ter vehicle yields a 7 per cent 
reduction in fuel consumption. 

The body of the aluminium 
car, says Mr Heinrich Timm, 
manager of Audi’s fundamen- 
tal concepts activities, is 40 per 
cent lighter than its steel coun- 
terpart would have been. 

In terms of the energy effi- 
ciency or car manufacture, 
another significant advantage 
Of the al uminium structure IS 
that it has only about one-third 
the number of body parts that 
a steel monocoque contains. 

Thus not only does it require 
far fewer joints than the 3.000 
spot welds which keep a typi- 
cal steel-bodied family car 
together - a self-piercing rivet- 
ing process is being used for 
the first time ever to assemble 
a car “body In white" (the 
basic shell structure), instead 
of spot welding. 

The welding of al uminium is 
in any case difficult and 
requires high energy inputs. 
The riveting system, developed 
by Henrob, a small specialist 
company based at Flint in 
North Wales in partnership 
with Audi, is mechanical, 
quiet, generates no fumes and 
consumes relatively small 
amounts of energy. 

Rivets, however, do have to 
be manufactured and pur- 
chased. And there is one 
energy disadvantage not suf- 
fered by steel: the completed 
bodyshell has to be heated to 
2KTC for 30 minutes to give it 
the required strength. 

Other lightweight materials 
are being investigated in pur- 
suit of greater efficiency, prom- 
inent among them magnesium 
and plastic composites. Like 



Pollution concerns have led to heavier exhaust systems PkumnofAnama 


al uminium, magnesium suffers 

from the drawback of requiring 
a much higher energy content 
than steel in its manufacture - 
although this is more than off- 
set In the case of al uminium by 
the ease with which it is recy- 
cled- Recycling is also the big- 
gest problem facing plastic 
composites. Thermoplastics 
can he melted down and used 
again, but only in lower grade 
applications (from a body 
panel to a coffee pot, far exam- 
ple). With other composites it 
is difficult to do much more 
with th e m than chop them up 
and bum them as an energy 
source. 

Meanwhile, the steel indus- 
try is fighting back. 

Working with some vehicle 
makers, they have begun the 
development of car body engi- 
neering that they say could 
make steel bodies up to 30 per 
cent lighter. 

The aim is to improve the 
rigldlty-to-weight ratio of the 
body structure, thus identify- 
ing which parts could be 
strengthened in order to allow 
more of the body to be light- 
ened. 

Development of more energy- 
efficient engines and tr ansmit 
sions continues. 

However, it is all too easy for 
laudable goals to be In co nflic t 
Two-stroke engines such as 
those developed by Western 
Australia's Orbital Engine 
Company, are a case in point 

Two-strokes have no valves 
and thus none of the heavy 
and complicated components 
needed to operate them. The 
Orbital is half the size of a 
conventional engine of similar 
capacity and saves about one- 


there’s one 
ENERGY COMPANY 
THAI SHINES 
THROUGH. 



The energy com/tuny rhut sets new 
standards of quality and innovation; that 
inns energy efficiency at the forefront of its 
business; that actively pioneers energy 
management to industry. 

F.ast Midlands Electricity is the energy 


company that shines 
through. 

Many hundreds 


of businesses have 
improved their energy 
efficiency by working in 
partnership with East 
Midlands Electricity to 
benefit from: 

■ specialist energy 
efficiency advice • for companies in 
industries as diverse as catering, metallurgy 
ami building services. 

• Lincoln Green Energy - a design, project 
management and opplitaiinn business - 
delivering cost effet tire energy efficiency. 

• the Energy Enterprise Centre - equipped 
to showa range of energy efficient industrial 
pro t esses. 

East Midlands Electricity provides 
customers with a full range of energy 
services. It offers impartial advice an the 
technology must .suitable far individual 
needs as a fundamental part of the taiul 
energy management expertise that is East 
Midlands Electricity 

For further infornhition please ton lad: 
East Midlands Electric ily. SON Coppice 
Road. Arnold. Nottingham NG5 7IIX. 

Telephone: iUW2l 269711. 
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third the weight of a conven- 
tional unit. Size for size the 
engine is 10 per cent more pow- 
erful and 12 per cent more eco- 
nomical than its conventional 
rivals. 

Ford has a fleet of around 20 
Orbital-engined Fiesta cars 
operating in Europe as proto- 
types. 

But despite these obvious 
advantages in terms of energy 
efficiency. Ford Is having 
increasing difficulty with 
exhaust emissions of the units 
and its hopes of using the 
engines in production cars of 
the mid- to late-1990s have 
been receding. 

The problem is the amount 
of nitrogen oxides the engines 
emit 

With electrically-powered 
and other “alternative” fuelled 
vehicles also - encountering 
increasing technological diffi- 
culties, there is an upsurge In 
popularity of the diesel engine 
in some parts of the world. 

The diesel is changing its 
image rapidly from noisy, dirty 
and slow to a smooth and capa- 
ble performer far most volume 
car applications - and with 
fuel economy overall at least 20 
per cent better than that of a 
petrol equivalent More signifi- 
cant, as traffic congestion 
increases, is that the diesel is 
at tts most economical in stop- 
start urban conditions, when 
economy of a petrol engine is 
at its worst 
As drivers have become 
aware that the performance 
penalties of “driving diesel 
are rapidly failing, so diesels’ 
market share is rising in most 
countries. In the UK, where 
only a few thousands diesels 
were sold a decade ago, . diesels 
now account for more than one 
In five cars sold - and the pro- 
portion is still rising. 
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Cogener ation proliferates, says Michael Smith 

The time has come 


A century after . Britain built 
its first combined heat and 
power plant, the concept is 
finally taking hold. 

Within the past 10 years the 
number of CHF, otherwise 
called cogeneration, p lants in . 
the UK has increased more 
than fivefold to about 600, with - 
about half of the growth com- 
ing in the last five years. 

About 2 to 3 per cent of elec- 
tricity is generated through 
CHF plants. If government tar- 
gets are reached, the 2000 
megawatts of electricity gener- 
ated will more than double to 
50Q0MW by the year 2000. 

The appeal of CHPs is that 
unlike ordinary generators, 
they recapture the waste heat 
released during combustion, 
and use it to raise steam, hot 
water, heating, or more elec- 
tricity. 

They can thus produce heat 
and electricity at once and are 
much more energy efficient 
than ordinary systems. 
Whereas conventional power 
stations have an efficiency of 
about 35 per cent, CHF plants 
are up to 90 per cent efficient. 

Their attraction is that they 
can reduce companies' electric- 
ity bills and contribute to 
improving the environment 
According to the Combined 
Heat and Power Association 
each L000MW of cogeneration, 
electricity displaces other 
forms of power generation and 
heat supply to save 1.25m 
tonnes of carbon emissions. It 
wiLl also save on nitrogen 
emissions. 

Cogeneration's growth in the 
past decade owes a lot to the 
development oF technology, 
much of it in the UK which 
makes it affordable to rela- 
tively small electricity consum- 
ers. The cheapest units can be 
installed for less than £40,000. 

Most sites where CHP was 
installed in recent years use 
less than 1MW of electricity. 
There are about 400 schemes in 
this category. Including hotel 
chains, leisure centres and hos- 
pitals. 

Expansion among larger 
industrial customers has been 
less impressive. The economics 
of CHP schemes make them 
less attractive for large indus- 
trial concerns. Larger schemes 
have more difficulty in finding 
a use for the heat, typically 
three times the amount of elec- 
tricity in megawatts, and are 
subject to more red tape. 

There are about 150 indus- 
trial and commercial applica- 


tions for CHPs in. the.3MW to 
50MW category in the UR as 
well as four urban schemes 
developed in conjunction with 
community heating. 

Industries which require 
large amounts of heat such as 
paper and chemicals, -are suit- 
able participants. 

Thus' Hydro-Electric, the 
Scottish utility which is a m ong 
the most , active of the electric- 
ity companies in cogeneration, 
recently concluded a deal with 
Dover Harbour Board and Ago 
Wiggins, the paper maker, for 
a £7.25m plant in Dover. 

One of PowerGen’s first for- 
ays into CHP was for the sup- 

PowerGen has formed 
a CHP subsidiary and is 
committed to Investing 
£ 60 m in cogeneration 

ply of 80MW of electricity and 
200 MW of steam to three paper 
factories in Kent 
PowerGen has recently 
formed a CHP subsidiary to co- 
ordinate such projects and is 
committed to investing £60m in 
cogeneration. 

Mr Ed Wallis, chief execu- 
tive. says that if it did not 
enter CHF projects others 
would and “we would lose 
share in the generation mar- 
ker. 

He says his company is inter- 
ested in about 40 per cent of 
what it expects to be a much 
enlarged CHP market at the 
end of the century, almost all 
of tt among large industrial 
companies. Hydro-Electric, 
meanwhile, sees cogeneration 
as a way of earning non-regu- 
lated income in England and 
Wales and has already set up 
three schemes and Identified 
more than 20 other potential 
sites. 

While companies such as 
PowerGen, National Power, 
Soottish-Hydro and BP Energy 
are an competing in the mar- 
ket for relatively large indus- 
trial users, the regional power 
companies In England and 
Wales tend to specialise in 
smaller scale projects. 

Three of them, London Elec- 
tricity, Norweb and Northern 
Electric, are involved in joint 
ventures with Combined Power 
Systems, a company which was 
involved in developing the 
technology which made the 
economics of cogeneration 
work for smaller sites. 

Most of the CHP operators. 


whether operating in JMJ * 
small projects, operate 
schemes whereby they install 
and maintain the units. 

While all of this activity will 
in itself generate 
much of the proposed expan 
slon will depend on factors out 
side the cogeneration innus 
try’s controL 

Future developments will oe 
strongly influenced by the rela- 
tionship between the price ot ^ 
electricity and gas. Many pro- 
posed CHP plants are awaiting 
the government’s review of tne 
gas industry. 

Most CHPs plants are gas- 
fired. Until industry can assess 
the likely effects of the gas 
industry changes on prices it 
will be reluctant to go ahead 
with proposed schemes. 

Minis ters can also influence 
CHP growth through casing 
red tape and other restrictions 
surrounding their operation. 
“Generating power is techni- 
cally quite simple but to set 
one up you need an extraordi- 
nary amount of documenta- 
tion," says David Green, direc- 
tor of the Combined Heat and 
Power Association. “The gov^ 
eminent's drive to reduce red £ 
tape through industry as a 
whole should help.” he says. 

Mr Michael Heseltine, indus- 
try secretary, showed readi- 
ness to oblige last month when 
he abolished restrictions on 
companies which generate 
their own electricity but con- 
sume less than 51 per cent of 
ft. Previously they had to hold 
electricity supply licences 
which meant their sales were 
subject to the nuclear levy. 

From April 1 they will no lon- 
ger have to. 

The House of Commons envi- 
ronment committee welcomed 
such initiatives when it 
reported last month on energy 
efficiency in buildings, but it ( 
suggested far more could and 
should be done. 

For example it wants the 
government to target “easy 
pickings" such as hospitals, 
prisons and military bases for 
potential CHP sites, and set a 
target for CHP in government 
use. 

The committee suggested 
that ministers should be more 
ambitious about wbat could be 
achieved after the year 2000, 
noting that the government 
itself had identified an ulti- 
mate potential of 20,000 MW of 
CHP. four times the present 
target for the end of the cen- 
tury. 
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Coal stocks at High Mamham power station. Today's dominant technology for coal- food power stations dates back 60 years 




A nyone in the UK could 
be forgiven for regard- 
ing coal as a dirty, dying 
relic of the industrial revolu- 
tion, as the electrical generat- 
ing companies dash to build 
gas-fired power stations and 
the country’s collieries dose at 
an unprecedented rate. 

Such a parochial view would, 
however, give an entirely mis- 
leading picture of the interna- 
tional scene. Coal is maintain- 
ing its share of the global 
market for power station fuels 
- and more than Slbn a year is 
being spent worldwide on 
research and development to 
make coal burning a cleaner 
and more efficient way of gen- 
erating electricity. 

Although soot and dust may 
be a local nuisance, the main 
pollutants on a global scale 
from burning coal are carbon 
dioxide, sulphur dioxide and 
nitrogen oxides. CO, - the 
main contributor to man-made 
global wanning - is inevitably 
the primary product of the 
heat-releasing reaction of the 
carbon in coal with the oxygen 
in air. Its emission can be 
reduced by increasing thermal 
efficiency, but not eliminated. 

On the other hand, SO, and 
NOx - the main causes of acid 
rain - are by-products of the 
combustion process. They arise 
from oxidation of sulphur and 
nitrogen impurities in the cool 
and nitrogen in the air. Clean 
coal technology offers far more 
scope for reducing $0, and 
NOx than CO, emissions. 

Today's dominant technol- 
ogy for coal-fired power sta- 
tions - “pulverised fuel” com- 
bustion - dates back 60 years. 
The coal is crushed finely and 
blown into a large boiler. Its 
burning releases heat to pro- 
duce steam to drive a turbine 
generator. 

In practice, most pulverised 
fuel plants achieve thermal 
efficiencies in the 33-35 per 
cent range, although the very 
best (in Denmark and Japan) 


■ COAL COMBUSTION 

New hope for 
old smokey 


manage to exceed 45 per cent 
efficiency. Further increases in 
efficiency, accompanied by 
reduced NOx and SO, emis- 
sions, can be expected in 
future through a range of 
Improvements in combustion 
conditions, the steam/ water 
circuit and turbine design. 

But the main emphasis in 
clean coal research is not on 
improving traditional pulver- 
ised EUel technology but on two 
newer approaches: fluidised 
bed combustion (FBC) and gas- 
ification. Walt Patterson, 
energy analyst, describes the 
the “impressive progress” on 
both fronts in a new FT Man- 
agement Report on coal tech- 
nology*. 

“Many of the world's largest 
engineering firms are pursuing 
technologies based on these 
concepts, dedicating major 
commitments of finance, skills 
and time,” he says. “Their 
efforts are bearing fruit. New 
units continue to come on 
stream around the world 
month by month; many are 
achieving impressive records 
for reliability, efficiency, Riel 
flexibility and emission con- 
troL” 

FBC is the further developed 
of the two approaches. It 
involves burning powdered 
coal- in a bed of pulverised 
limestone which acts as a 
chemical trap for any sulphur 
emitted from the fueL The bed 
is kept in constant motion, like 
a boiling liquid, by a strong 
upward flow of air. Steam pro- 
duced by boiler tubes in the 
fluidised bed drives the main 
generating turbine; the hot 


exhaust gases may drive a sec- 
ond turbine. 

The main variants for power 
generation are circulating FBC 
(CFBC) in which the air flows 
so fast that the bed loses its 
upper surface and fills the 
combustion chamber with a 
turbulent cloud of fine parti- 
cles, and pressurised FBC 
(PFBC) in which the whole 
chamber operates at between 
five and 20 atmospheres pres- 
sure. 

CFBC is already fully com- 
mercial. with more than 100 
units operating worldwide. The 
technology makes it possible to 
bum dirty and low-grade coals. 
Many CFBC plants have been 
built within cities for cogenera- 
tion - producing both electric- 
ity and heat (for district heat- 
ing or industry). The largest so 
far is a 165 MW unit at Point 
Aconi in Nova Scotia, Canada. 

PFBC has only just crossed 
the commercial threshold, led 
by ABB Carbon, the Swedish 
power engineering company. 
Three successful PFBC demon- 
stration plants in Stockholm, 
Escatron (Spain) and Tidd 
(Ohio, USA) win be followed by 
a fully commercial 350MW 
plant at Karita. Japan. 

The principle of turning coal 
into a feel gas - reaction with 
steam and oxygen to produce a 
combustible mixture of hydro- 
gen, methane and carbon mon- 
oxide - has been known and 
applied since the last century, 
when coal gas lit Victorian 
cities. But it is only now being 
developed for power genera- 
tion, in the form of integrated 
gasification combined cycle 


(IGCC) plants. In IGCC, the hot 
coal gas passes through a 
chemical cleaner to remove 
pollutants and generates elec- 
tricity in a gas turbine. Mean- 
while waste heat from the tur- 
bine and gasifier raises steam 
to drive a second turbine. 

An important milestone for 
IGCC will be the start-up 
scheduled for this winter of a 
250 MW demonstration plant, 
designed by Shell, at Bug- 
genum in the Netherlands. ? 
Several other IGCC plants are 
under construction in Europe 
and the US (where the federal 
Clean Coal Technology Pro- 
gramme is ftinding five). 

Both PFBC and IGCC prom- 
ise thermal efficiencies at least 
as high as the best pulverised 
coal plants, with much better 
control of SO, and NOx. But it 
may be possible to go further 
by combining the best Features 
of each approach. Hybrid 
designs such as British Coal's 
experimental “topping cycle" 
would run a gas turbine at 
very high temperature and a y 
steam turbine at lower temper- 
ature; given further progress in 
turbine technology, this could 
raise overall efficiency above 
50 per cent. 

A more futuristic prospect is 
to combine gasification with a 
fuel cell, which would generate 
electricity directly from the 
chemical reaction between fuel 
gas and oxygen, like an 
extremely hot battery, without 
the need for a gas turbine. 
Experimental 2MW coal gas 
fuel cells are due to be operat- 
ing in the US by 1997 Th e 
integrated gasification fuel 
cell could ultimately achieve 
an efficiency of » per re|lt f 

offering a reduction of nn P j 
Wrtcr m CO, emissions com 

K”* 1 ™ th .? day ’ s he 84 coai- 
ured power stations. 
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Agriculture 15% 


Utiffles 11% 
Construction 8% 


Mining & services 2% 
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Alter just a year in power the 
Thai government has felt 
obliged to publish a 48-page 
brochure about its achieve- 
ments - a sign more of insecu- 
rity than of overweening pride 
in its accomplishments. 

Mr Chuan Leekpai, the Dem- 
ocrat Party prime minister 
who was elected last year fol- 
lowing the army's slaughter of 
pro-democracy demonstrators 
and the collapse of a govern- 
ment sympathetic to the mili- 
tary, has restored a measure, of 
political stability to Thailand 
over the past 15 months. 

The mild-mannered Mr 
Chuan has held together a 
fragile Eve-party coalition - 
one of the original partners 
has been swapped for a smaller 
but more amenable party - but 
has been criticised for indeci- 
siveness and a failure to tackle 
with sufficient vigour the vari- 
ous problems facing the coun- 
try and its fastgrowing econ- 
omy. 

Mr nhamlong Rrtmnarrg, the 
devout Buddhist who was one 
of the leaders erf last year’s . pro- 
democracy uprising, complains 
that the government has not 
done enough to help poor farm- 
ers, combat crime or put an 
end to the traffic congestion 
that plagues the capital Bang- 
kok. 

“Right now the government 
still doesn’t have any clear-cut 
solution for those issues," says 
Mr Chamlong. It is a measure 
of Mr Chnan’s political difficul- 
ties that Mr Chamlongs own 
■ Palang Dhanna (Moral Force) 
party is not - as one might 
infer from his critical com- 
ments in the parliamentary 
opposition, but rather one of 



Thailand’s fragile coalition government has 
embarked on a policy of decentralisation 
which should ease congestion in Bangkok 
while providing more jobs to the poorer, 
outlying provinces, reports Victor Mallet 

New incentives 
for investors 
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Prime minister Chuan Lnkpai 

heads a five-party coafiflon 

the parties in the ruling coali- 
tion. 

Yet, given a political climate 
in which most of the headlines 
have been made not by discred- 
ited opposition parliamentar- 
ians but by in-fighting between 
coalition partners seeking to 
antwwirg the influence of their 
ministerial fleftams, it is per- 
haps remarkable that Mr 
rthiwTi las achieved anything 

at alL 

The mere survival of the gov- 
ernment Tor more than a year 
is regarded as noteworthy, “m 
Thai pol ice* this is considered 
an achievement for a demo- 
cratically-elected government,” 

comments Mr Sukhumbhand 
Paribatra, one of Thailand s 
leading political scientists. 

According to Mr Supachai Pan- 
ifohpakdi, deputy prime minm- 
ter, no elected government m 


^Traffic rnnnnirttin utaguas Bangkok, inland's capital city. PoKution 
levels an BflWaSy daaaified as 'dangerous'- see raport, page three 


Thailand has survived its full 
four-year term. "Somebody will 
have to break this jinx," he 
says. 

Government officials such as 
Mr Supachai insist that they 
have achi eved much more than 
the di senchante d public gives 
t horn credit for; hence the need 
for the brochure. 

As promised in the election 
■mmpgign the government has 
embarked on a policy of decen- 
tralisation wbfoh should ease 
congestion In Bangkok and the 
eastern seaboard at the same 
rim*» as bringing more jobs to 
the poors-, outlying provinces. 

To do this, tiie authorities 
have increased incentives for 
investors who build factories 
in remote areas, and promoted 
cross-border economic 
co-operation schemes that 
should benefit frontier towns 


such as Chiang Ral in the 
north and Hat Yai in the 
south, although plans to decen- 
tralise politics by having more 
local officials elected rather 
than appointed have made 
only slow progress. 

Mr Chuan has campaigned 
against child prostitution, tried 
to keep the armed Forces out of 
business and politics, and 
refused to be provoked into 
hasty action by an outbreak of 
sabotage and shootings in the 
south Cm which Moslem sepa- 
ratists appear to have been 
exploited by disaffected right- 
wing politicians and security 
force officers). 

The Thai economy has 
thrived for years under dictato- 
rial as well as democratic gov- 
ernments, but Mr Chuan’s 
coalition can justifiably claim 
to have fostered continued eco- 



nomic growth without some of 
the rampant examples of cor- 
ruption which marred the 
records of previous regimes. 
Real gross domestic product is 
expected to rise about 7.5 per 
cent this year and eight per 
cent in 1994. 

Financial discipline has been 
maintain ed - year-end infla- 
tion is expected to be about 3.6 
per cent - and the authorities 
have succeeded in curbing the 
worst excesses of stock market 
mani pulators and speculators. 
The threat of US trade sanc- 
tions against Thailand has 
been diminished by a crack- 


down on music, video and soft- 
ware piracy. 

Government spokesmen 
admit that they have yet to 
solve some of problems closest 
to the hearts of the middle- 
class voters who helped bring 
them to power, including Bang- 
kok’s traffic jams and the daily 
damage to the environment 
wrought by uncontrolled 
industrialisation and tourism. 
A water shortage, blamed by 
environmentalists on the defor- 
estation of watersheds, is 
likely to affect both rice form- 
ers and city-dwellers in the 
months ahead and will prove a 


stern test of the government’s 
popularity. 

The government has at least 
made a tentative start to 
reforming the educational sys- 
tem after decades of neglect by 
previous administrations. 
Schooling will be compulsory 
for nine years instead of the 
current six, and the state is to 
co-operate with the private sec- 
tor on vocational tr ainin g. 

Businessmen and academics 
agree that a complete overhaul 
of Thai schools and universi- 
ties, which teach by rote and 
discourage initiative in the 
workplace, is vital if the Thai 
economy is to continue com- 
peting effectively with its 
equally dynamic Asian neigh- 
bours. , 

With wages rising and 
mechanisation on the increase, 
Thailand is already losing its 
cheap labour advantage to 
countries such as China and 
Vietnam, and therefore needs 
to enhance the technical skills 
of its workforce. 

“In the near-term, we cannot 
hope to match Korea or Japan 
in terms of raising our work- 
ers' standards or our technical 
standards," says Mr Tarrin 
Nimmanahaeminda, the 
finance minister. “But we cer- 
tainly hope mare than to keep 
up with southern China, Indon- 
esia and elsewhere." 

Thailand's manufactured 
exports are still rising sharply , 
but Thai industry is poised at a 
point where it can rely neither 
on cheap labour nor on high 
technology but only on a bal- 
ance between the two. 

“We have to be piggy in the 
middle," says Mr Richard Han, 
chief executive of Hana Micro- 
electronics in Bangkok- "The 
type of work we seem to be 
winning is the type which 


requires a fair amount of man- 
ufacturing discipline and pro- 
cess but still requires a fair 
amount of labour." 

With so many unsolved prob- 
lems on the agenda - including 
inadequate schooling. Bang- 
kok’s transport crisis, bureau- 
cracy and corruption in the 
civil service, environmental 
degradation, and rural poverty 
- it is hardly surprising that 
siren calls for a return to 
“strong" government are 
starting to be beard in Thai- 
land. 

Such views reflect an emerg- 
ing Asian orthodoxy, under the 
patronage of Mr Lee Kuan 
Yew, Singapore’s elder states- 
man, which suggests that 
enlightened authoritarian rule 
is better for decision-making 
and political stability in Asian 
countries than western-style 
liberal democracy. 

“I think democracy has prob- 
lems everywhere," says Mr 
Anand Panyarachun, Thai- 
land’s own enlightened author- 
itarian. who was praised for 
his work as prime minister 
after being appointed by the 
military following a 1991 coup 
d’fitaL He has recently hinted 
that he would not mind doing 
the job ag ain . 

Others point to the particu- 
lar weakness of Thai political 
parties: they lack ideological 
unde rpinnings, tend to be tied 
to a particular military leader 
or politician, and come and go 
with bewildering speed. 

If Mr Chuan. grappling with 
his fragile coalition on the one 
hand and the ambitions of the 
opposition and the armed 
forces on the other, succeeds 
both in surviving his full term 
and in carrying out even ball 
of what he intends, that will be 
an achievement indeed. 
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BANGKOK GEMS & JEWELRY FAIR '94 28 (AAR .-3 APR. 9-» 

3 BANGKOK HOME & CRAFT FAIR ’94 (5lh> ] 31 MAR. -3 APR. 94 

6 CHIANGMAI HOME & CRAFT FAIR ’94 (2nd) 20-24 APR. 94 

7 THAILAND FOOD FAIR 94 5-14 AUG. 94 

8 MADE IN THAILAND ’94 1 1 OlhJ 31 AUG.-.? SEP -'4 

BANGKOK GEMS & JEWELRY FAIR ’94 ( OCT. 94 

THAI LEATHER GOODS FAIR ’94 (01b) NOV 94 

BANGKOK INTERNATIONAL BOOK FAIR ’94 (Isl) 16-25 DEC. 94 

GIFT SHOW ’94 
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The economy: expansion continues unabated 


Reforms continue on the Thai stock market 


In pursuit of ‘even’ growth Watchdog to the rescue 


Thailand has 
shrugged off the 
gloom in its main 
export markets, 
reports 
Victor Mallet 


Balance of payments in million baht 


W hen Thais talked 
about a ‘’slowdown" 
last year, they meant 
that real economic growth had 
dipped to just over seven per 
cent annually. Now they are 
talking about a “recovery". 

Like other fast-growing econ- 
omies in south-east Asia, Thai- 
land has shrugged off the 
gloom in its ma in export mar- 
kets, a gloom particularly evi- 
dent in Europe and Japan. 

Total Thai export growth 
will slow to an estimated nine 
or ten per cent this year - com- 
pared to the official forecast of 

Agencies are predicting 
real GDP growth of at 
least 7.5 per cent 
this year 

15 per cent - but that is a 
result of lower agricultural 
commodity prices: exports of 
electronic goods and other 
manufactured products are 
still rising strongly. 

Economic growth has in any 
case been driven largely by 
increasing domestic activity 
and consumption. Government 
agencies are predicting real 
gross domestic product growth 
of at least 7.5 per cent this year 
(compared to 7.3 per cent in 
1992), rising to nearly eight per 
cent next year. 

“The domestic economy has 
been the engine of this year's 
growth." says Mr Tarrin Nim- 
manahaemmda. the finance 
minister, in an interview. “As 
GDP per capita rises above a 
certain level, you begin to have 
synergy and dynamism in the 
Internal market." 

Mr Tarrin is anxious to see 
the Uruguay round of world 
trade talks successfully con- 
cluded by the end of this year 
to ensure relatively open mar- 
kets for Thailand's exports, but 
he has few reasons to be wor- 
ried about the overall state of 
the domestic economy. 


1990 1991 1*82** 

True balance. -255,137 -247,618 -205,380 

(as pefcsrtags of $DP) -12.4 per cart -11X4 per cant -7.6 per cant 

Merchandise exports, fob. 583,206 720,545 815,202 

MerchareSw imports, c.XJ ■ 832,604 963,079 1,015/495 

Non-monetaiy gold Imports 5,739 4,284 5,086 

Note * - utt tflpMt afrsue tor o&nce m paymrts ovens* eflKarf pH imperii wd eCw 
towns “ Matas im: pMstorai Ha m a s oa& non * ear* a mated 


Thailand enjoys a perennial 
budget surplus (although Mr 
Tarrin points out that the Thai 
budget does not include the 
operations of large state enter- 
prises which use deficit-financ- 
ing), while low food and crude 
oil prices have kept inflation 
remarkably subdued during a 
period of such high growth. By 
the end of the year, inflation 
should be between 3.6 and 3.7 
per cent, Mr Tarrin says. 

Thai concerns about falling 
investment over the past two 
years, and about the competi- 
tion for investment funds from 
other booming Asian econo- 
mies such as China and Viet- 
nam. have been allayed by a 
recent sharp rise In applica- 
tions to the Board of -Invest- 
ment (BOD. 

Project applications were 
worth Bt524.74bn in 1990. fall- 
ing to Bt2S1.99bn in 1991 and 
Bt213.07bn in 1992. But since 
the second quarter of this year, 
the sheaf of applications at the 
BOTs headquarters in Bangkok 
has growth more thick month 
by month, and the value of 
applications reached 
Bt20l.96bn in the nine months 
to September. 

Japanese companies are 
among the most active inves- 
tors. The strength of the yen, 
and the attractiveness of the 
Thai domestic market with Its 
70m inhabitants, has prompted 
Japanese multinationals such 
as Toyota to expand existing 
operations; smaller Japanese 
concerns - component manu- 
facturers. for example - are 
also seeking cheaper locations 
away from their home base. 
One Japanese bank in Bang- 
kok is said to be dealing with 
more than 70 Japanese compa- 
nies investigating opportuni- 
ties in Thailand. 

Bankers say that rising for- 
eign direct investment, and a 
burst of portfolio investment 
into the stock exchange, have 
helped to produce a surge of 


liquidity in the Thai economy 
since the third quarter, forcing 
down interest rates. 

The trend towards lower 
rates has been accentuated by 
the current vogue for listed 
Thai companies to raise money 
through issuing “Euroconverti- 
ble” debentures denominated 
in US dollars. 

The Thai financial authori- 
ties. ever watchful of inflation 
and concerned about the low 
savings rate (private saving 
was 21 per cent of GDP in 
1992). are ready to push up 
interest rates next year if nec- 
essary. In the meantime, the 
government is planning a num- 
ber of economic reforms to 
Improve the international com- 
petitiveness both of Thai 
industry and of the financial 
sector, a process accelerated by 
US demands for more access to 
the services business in devel- 
oping countries. 

“Industrialisation will not 
hold the total key to our 
future," says Mr Tarrin, the 
former president of Siam Com- 
mercial Bank. “Trade and 
finance and the service sectors 
will play a very important 
role." 

Ranking , hitherto dominated 
by the 15 listed Thai commer- 
cial banks, will be gradually 
liberalised, partly by allowing 
offshore banking licence hold- 
ers under the new Bangkok 
International Ranking Facility 
to increase the scope of their 
activities. 

For the industrial sector, the 
government is proffering both 
a carrot and a stick. Import 
tariffs for raw materials are to 
be lowered, but there will also 
be gradual reductions In tariffs 
for finished and semi-finished 
goods in the years ahead. 

“What you will see in the 
longer term - say three years 
from now - Is a much freer 
market, much more vibrant 
imports," says Mr Tarrin. “Yet 
you'll begin to see more invest- 


ments inking advantage of this 
and turning it around to 
exports." 

Another government priority 
is to narrow the gap between 
rich and poor, a field in which 
Thailand has been notably less 
successful than its south-east 
Asian neighbours; wealth is 
concentrated in Bangkok and 
on the nearby eastern sea- 
board, and hundreds of thou- 
sands of people from poor 
fanning families in the 
north-east migrate to the capi- 
tal to find work as factory 
workers, domestic servants or 
prostitutes. 

“We have a situation where 
60 per cent of the population is 
engaged in agriculture, but 
agriculture produces maybe 13 
to 14 per cent of our GDP now. 
That tells you right away that 
our income gap is huge." says 
Mr Tarrin. 

The centralisation of Indus- 
try and commerce around | 

The government wants 
to ensure that wealth 
and jobs are spread 
throughout the country 

Bangkok has also caused prob- 
lems for businesses and resi- 
dents In the form of traffic con- 
gestion and pollution. 

But the announcement in 
April of enhanced BOI Incen- 
tives for investors in “zone 
three" areas away from Bang- 
kok and its environs (zones 
one and two) appears to be 
bearing fruit 

According to Mr Staporn 
Kavitanon, BOI secretary gen- 
eral, 60 per cent or the applica- 
tions from potential investors 
received in the first 10 months 
of this year indicated an inten- 
tion to locate factories in zone 
three - “we are encouraging 
the relocation of existing 
industry in zones one and 
two," he says. 

Rapid economic growth in 
Thailand seems likely to con- 
tinue unabated, but the gov- 
ernment wants to avoid the 
mistakes of its predecessors 
and ensure that wealth and 
jobs are spread throughout the 
country. 

“We will not pursue a high 
growth policy, says Mr Tarrin. 
“We will pursue an even 
growth policy." 


Thailand’s stock market 
now has more appeal 
for hard-headed realists, 
writes William Bames 


M r Ekamol Kiriwat, the 
forceful head of Thai- 
land's 18-month-old 
Securities and Exchange Com- 
mission (SEC), finds a robust 
good humour useful - “re- 
cently I tried to explain what 
‘disclosure’ means to some big 
players. They obviously 
thought 1 was quite mad!" he 
says with relish. 

Yet the bark of Mr Ekamol’s 
18-month-old watchdog has 
clearly helped foreign and 
institutional investors concen- 
trate more on underlying value 
than on the insider knowledge 
and share-ramping that used to 
be the driving force In share 
trading. 

At the beginning of the 1900s 
a consensus emerged among 
government regulators, includ- 
ing the Rank of T hailand (the 
Central hawk) , and institutional 
investors that the Thai stock 
market’s traditional shenani- 
gans could no longer be toler- 
ated. It was agreed the market 
needed to be less fun for privi- 
leged insiders and more appeal- 
ing to bard-headed realists, 
both at home and abroad. 

Mr Ekamol 1 fleas to point out 
that In a country with a 
chronic capital shortage, “it’s a 
privilege for anyone to get cap- 
ital, to get scarce money. 
That’s why I want to be very 
straight on the stock market 
and the debt market - 1 believe 
in real finance.” 

After enduring predictable 
“paper tiger” jibes, the SEC 
pounced on three groups of 
alleged share manipulators in 
late 1992 and early 1993. 
Although there is no sign that 
anyone will be convicted soon, 
the move quickly deflated a 
speculative market to the hor- 
ror of many individual inves- 
tors. 

A tentative revival of opti- 
mism towards the middle of 
the year was squashed by 
unexpectedly bad second quar- 
ter corporate earnings. But, 
buoyed by continued strong 
economic growth, investors 
regained their nerve as the sec- 
ond half of the year prog- 
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ressed. Towards the end of Sep- 
tember, the momentum sud- 
denly gathered pace as foreign 
institutions, some of whom 
had never given Thailand a 
second look, started buying 
Asia and the Stock Exchange 
of Thailand index proceeded to 
romp through all previous 
records. 

From the beginning of Octo- 
ber to mid-November, the SET 
index surged by 38 per cent, 
easily ou tstrip p in g rival mar- 
kets in the region dining the 
period despite having the 
worst expected earnings 
growth figures for 1993 (4 per 
cent - or minus 10 per cent 
p-reTnriiwg foe profitable bank- 
ing sector - compared with 
Singapore’s 14 per cent and 
Hong Kong’s 19 per cent earn- 
ings growth). 

Mr Peter Emblin, the invest- 
ment vice-president of local 
fund managers One-Investment 
Management, said: “Prices 
have been driven by falling 
interest rates so for. I think the 
market's now waiting to see if 
corporate earnings can pick up 
as we go into 1994 after which 
there could be a second lift to 
prices." 

SBCTs director of South-East 
Asia Research. Mr Edward 


LamondL believes Thailand's 
stock market Is at about the 
same stage of development as 
Hongkong was in the early 
1970s -when some price-earn- 
ings ratios spiked at 90 before 
collapsing to 20. 

During November the aver- 
age p/e for the Thai market 
was in foe Low 20s, but Mr 
Lamond says ratios could rise 
to 40 or 50 before subsiding 
suddenly. “P/es may have been 
trying to move way out in 1991 
before they were cut back by 
Saddam Hussein. This [rise 
and crash] is a very chastening 
experience for a developing 
economy," he warned. 

I nstitutional investor appe- 
tite for Thai shares notwith- 
standing. there remains a 
dearth of large, cleanly-run 
companies In which to invest 
When pressed to name “good 
value” companies, analysts are 
wont to bring, up names such 
as The Pizza Company, holder 
of the Pizza Hut franchise: a 
good “buy” no doubt, but with 
hardly enough share capital to 
satisfy foreign fund managers. 

International investors tend 
to stay away from some of the 
big counters that do exist such 
as Bangkok rand and the local 


flagship of the sprawling 
Chearavanont family 
CP Feedmill. whose relatively 
opaque managements make 
analysts suspicious. Even new- 
ly-privatised Thai Airways 
International's forecasts have 
been Ear too optimistic. 

There are. however, plenty oi 
large companies coming to the 
market for finance. Foreigners 
over-subscribed 17 times for 
the tranche of TelecomAsia 
alloted to them, and the shares 
should start trading mid-De- 
cember. . ^ r>U 

Although part of the cr 
empire - and perhaps over- 
priced - TelecomAsia is in a 
potentially lucrative sector and 
holds a concession to install 
two million desperately needed 
telephones in Bangkok. 

Also arriving soon- and pro- 

riding a change from the old 
staples of the Bangkok market 
such as banks, cement compa- 
nies and property developers 
- are teleco mmuni cations com- 
panies Loxley and UGOM, a 
soon-to-be-privatised subsid- 
iary of the Electricity Generat- 
ing Authority of Thailand, and 
National Petrochemical Corp- 
The biggest technical issue 
still facing foreign investors 
are the limits placed on foreign 
ownership of listed companies. 
Officials' ideas for circumvent- 
ing these legally - by so-called 
Mexican trusts, for exam- 
ple-have yet to bear fruit 
But there is still plenty of 
local money waiting to get into 
foe market when the time is 
right Mr Rob Collins, research 
director of Asia Equity, says 
newly-established local mutual 
funds have raised Bt35bn 
which has yet to be placed. 

Some a dmir e the Thai mar- 
ket because it is not as highly 
regulated as Singapore and has 
liquidity that puts It ahead of 
Taiwan and South Korea, but 
critics say the SEC has only 
scratched the surface of the 
wrongdoing that continues to 
unitaminn foe SETT. 

The head of one foreign brok- 
ing house in Bangkok said: 
“The SEC has stopped the 
utterly outrageous things like 
the huge share ramps, mid the 
relentless churning that went 
on. But a lot of monkey busi- 
ness goes on which will have 
to he dealt with soon.” 


Thai company profile: Christiani & Nielsen (CNT) 


Bangkok. 


A refreshing 
oasis from the 
madding crowd. 


A gracious 
welcome 


theatre of light. 


harmony. 


facilities that 
help you to 
steal the show. 


Hyatt Touch. 


CltND 



Fresh opportunities for expansion 


The engineering group 
is intent on extending 
its operations in the 
world’s fastest-growing 
economic region, 
reports Kieran Cooke 


C hristiani & Nielsen was 
until recently one of 
Denmark’s most well 
established construction and 
engineering groups. Now it 
Is Thai. 

Late last year, foe group’s 
Thai subsidiary made a 


THAILAND: KEY FACTS 


Area 

Population 

Head of state — 

Prime Minister — 

Currency — 

Average exchange rate . 


513,115 sq km 

555 tnBRon 

. King Bhumbol Adutyadej 

— Chuan Leekpal 

Baht 

1992 $1=25.45 

Aug 1993 $1=25.23 


ECONOMY 


Total GOP at current prices 

in Baht billion) 

Annual average % growth in 

Real GDP (%) 

Consumer prices (%) a 

End ust. production (%) » 

Govt bond yield (%) * 

Tourist arrivals (million} 

Tourism Income (Baht bn). 

Govt fiscal position (Baht bn) *~. 

Revenue 

Expenditure 

Balance...- 

Total reserves minus gold f$bn).. 

Trade (Baht Bn) * - 

Current account balance. 

Exports. 

Imports....-^ 

Trade balance.- 

Main trading partners (%) \ 

Japan — 

Singapore. — — - 

Hong Kong 

Malaysia- 

Taiwan — - 

United Kingdom 

European Union — 


-169.9 

915.4 

1 , 020.6 

-205.2 

Exports 

22.4 

17.5 
8.7 

4.6 

2.6 
1.9 
3.6 

19.6 


-113.2 

502.8 

654.1 

-151.3 

Imports 

11.7 

29.3 
7J3 
12 . 
3.9 
5.5 
2.3 

14.4 
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(1) All 1993 figures are estimates unless otherwise stated. 

(2) 1993 JarvJuty average. Trade 1993 Jart-Jufy total 

(3) Output-average growth over 12 months to May 1993. 

(4) Oct 92-Jul 93 (part fiscal year). 

(5) % share in 1992. 

Sources: Bangkok Bank Monthly Review. IMF. Dataabeam. 

THAI TRADE CENTRES AROUND THE WORLD 
There are 18 Thai Trade Centres In cities around the world. They 
provide regularly updated trading contacts, matched to specific 
product needs; details of Thai trade fairs and Information Tor 
Individual business itineraries, plus hotel reservations at 
competitive prices in Thailand. 

In the UK. the Thai Trade Centre is located at Elizabeth House 
(3nj floor). St Peter’s Square, Manchester M2 3DF. Tel 44 pi) 61 
236 0445; fax 44 (0) 61 236 0347. 

Other Thai trade centres In Europe are located at Frankfurt tel 49 
69 281 091 : Milan, tel 39 2 669 81 756; Rotterdam, tel 31 10 415 
8663. The UK centre (see above) has details of all other 
Bxopean offices. Centres in Japan are based at Osaka, tel 61 6 
262 4418 and fn Fukuoka, tel 81 92 751 6311. Other International 
centres are located In New York, tel 1 212 466 1777; Vancouver, 
tel 1 604 687 6400; and Sydney, tel 61 2 241 1075. 


reverse takeover of Its Danish 
parent The company, referred 
to as CNT and listed on the 
Bangkok stock exchange since 
1991, now bills itself as the 
only Thai-owned international 
engineering concern. 

“The takeover was the 
natural outcome of what was 
happening on the ground." 
says Mr John Millard, the 
grasp's chief executive. “The 
parent company was very 
Enro-focused, yet this part 
of the world is where the 
action is ... we felt frustrated 
that many opportunities in 
this region were not being 
taken up.” 

While the European parent 
encountered a series of 
problems, including 
large-scale losses in South 
America due to currency 
devaluations, business was 
expanding rapidly tn 
Thailand. 

Mr Millard says about two 
thirds of group revenues now 
come from foe Asia region. 
Turnover has risen from 
Bt300m in 1988 to a projected 
BtSbn this year. CNT now 
employs about 5,000 people: 
4,500 of them are in Thailand. 

CNT has been active tn 
Thailand for many years. 
Among other projects, it built 
the Democracy Monument in 
Bangkok - one of the nation's 
political focal points over the 
years - and it developed foe 
country’s main port at Klong 
Toey near Bangkok. 

Latest projects include a 
Bt2.45bn shopping centre near 


Bangkok and possible 
involvement in an elevated 
raff system in the capital. 

“If we'd stayed in our 
original home base, the 
market would have been 
limited and the competition 
intense,” says Mr Millard. 

“But with our HQ here we can 
call on our European technical 
skills and use them In a more 
flexible way to search out 
opportunities around foe 

Last month, CNT was 
awarded a M$162m 
($63m) contract to expand 

the port at Klang, near 
Kuala Lumpur in Malaysia 

region. We will probably also 
start looking at South America 
again in foe near future." 

Some analysts are concerned 
that CNT might try to expand 
too fast and not complete what 
is considered to be a 
much-needed overhaul of its 
loss-making European 
businesses. There are also 
worries about CNTs exposure 
to the highly volatile property 
sector in Thailand. 

But foe group is intent on 
expanding its operations in 
the world’s fastest-growing 
economic region. Recently it 
has become involved in a 
S200m joint venture project 
in northern China. Last 
month, CNT was awarded a 
MS 163m (363m) contract to 
expand the port at Klang, near 
Kuala Lumpur in Malaysia. 


For details on band dclivety in other Asian business centres please 
contact your nearest agent on the number below. 
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THAILAND 3 


‘Bangkok's traffic 
congestion and pollution 
: just about the worst 

in the world - ever. 
Never in history have 

.people had to live in the 

conditions we endure 
each day.’ 

- Bangkok Post, 
November 18 , 1993 

B angfcoi residents are 
otewsed with the city’s 
traffic problems. The visi- 
tor u regaled with a grim 
menn of facts and figures - 
pojtatiaa levels in the dtv are 
nwcethfi acceptable level and 
are officially Classified as ‘dan- 
Serous.’ The city, along with 
its roads, is sinking; 

Bach day abont 500 new care 
aud 450 motorbikes join the 
frame on the taty’s gridlocked 
streets. In most cities about 25 
per cent of the land area is 
devoted to roads. In Bangkok 
it's only about eight per ra pt , 
During the great Bangkok 
traffic jam in July last year - 
after a heavy rainstorm - some 
schoolchildren were stuck in 
traffic for. most of the night 
while a trip from the airport to 
central Bangkok, a distance of 
nnder aokms, took five and a 
half hours. 

Despite the chaos, life in 
Bangkok goes on - just People 
have adapted. To avoid [»«> 
hour traffic, children arrive at 
school at Sam for an flam start 
Secretaries go to work sitting 
side saddle on the backs of taxi 


Bangkok struggles with severe infrastructure problems 

Victim of the nation’s success 


motorbikes. Every business 
P^son has a mobile phone - 
some, a mobile office. 

Over-centralisation is the 
■ i™ of Bangkok's prob- 
jjns. More than two-thirds of 
T hai land's urban population 
lives in Bangkok. 

Political power rests in the 
capital. Bangkok -is also Thai- 
land's economic powerhouse: 
economists calculate that the 
fty and its environs account 
for up to two thirds of the 
country’s GDP. 

“Bangkok is the victim of 
Thailand’s success 1 * says Mr 
David Hendrix, General Man- 
ager of Citibank, Thailand, 
xhe Thai economy been 
growing at about 8 per cent 
each year. In Bangkok that 
tra ns l ate s to about 14 per cent - 
that's too much for anywhere 
to handle.'’ 

Bureaucratic inertia has 
been another factor contribut- 
ing to Bangkok's woes. Mass 
transit systems have been 
talked about for more 20 
years. At present at least three 
projects are on the drawing 
board. Apart from some rather 
desultory pffing work on one 
scheme, no work is going on. 

A maze of overlapping and 
rival authorities governs Bang- 
kok - "it's like driving a bus 
with. 16 hands on the wheel,'* 
says one official. 


Then there’s been the dark 
hand of politics. Governments 
in T hailand have come and 
gone. Each has bad its own 
agenda for solving Bangkok’s 
problems. Deals have been 
made, then rewritten by a suc- 
cessor administration, then 
abandoned. 

Along the way, various poli- 
ticians are reported to have 
made substantial amounts 
from contract awards. 

In the late 1980s the govern- 
ment decided to go ahead with 
two expressway projects in 
Bangkok on a build, operate, 
transfer, basis. The express- 
ways are Thailand’s first ven- 
ture into BOT projects: both 
deals have run into serious 
problems. 

T he Bangkok Expressway 
Co (BECL), a consortium 
65 per cent controlled by 
Kumagai Gum! of Japan, 
entered into an agreement to 
build and operate a 20km 
stretch of expressway, pins an 
additional 12km to be merged 
with an existing network. 

The first 8800m phase of the 
project was completed in 
March 1993. Bat from then till 
the beginning of September, 
the expressway lay empty - 
used only by joggers and 
cyclists. 

BECL and various govern- 


ment agencies had become 
involved in increasingly acri- 
monious disputes about toll 
charges, about who should 
operate the expressway, about 
the government's failure to 
deliver land necessary for the 
project on time - which 
resulted in big losses for BECL. 

When government efforts to 
persuade BECL to open the 
expressway foiled, the authori- 
ties, armed with a court order, 
opened the road themselves. 
Motorists flooded onto the 
expressway, promptly causing 
yet another traffic jam. 

BECL, and Kumagai Gumi in 
particular, accuse the authori- 
ties of breaking virtually every 
contractual rule in the book. 

“Either they don't under- 
stand BOT or they hate the 
whole idea," says Mr Takao 
Ninomiya, BECL's managing 
director. 

For their part the authorities 
say BECL has misinterpreted 
the terms of the original con- 
tract. A stand-off has devel- 
oped. The end-result is likely to 
be either a law suit between 
the various parties, or a forced 
buy out of BECL by local 
banks, supported by the gov- 
ernment 

Don Muang Ton way, stretch- 
ing out towards the airport 
north of Bangkok, is another 
problem project, also BOT. 


One administration said 
funding for the $450m project 
could all be raised in T hailan d. 
A successor administration 
said half the funding had to be 
raised offshore: that held up 
the project for several months. 

The project's planning 
seemed to be seriously at fault 
The government refused per- 
mission to demolish existing 
flyovers which were in the way 
of the expressway’s construc- 
tion. Because of traffic prob- 
lems. contractors are only 
allowed to carry out large scale 
work between midnight and 
5am. 

The Don Muang Tollway is 
already well over budget and 
more than a year behind sched- 
ule. To add to the problems of 
both projects, the banks, fright- 
ened by the problems encoun- 
tered, have curtailed their 
lending. Questions have been 
raised as to whether investors, 
particularly foreigners, will 
now be willing to become 
involved in similar BOT 
schemes, given the painful his- 
tory of these two projects. 

But it is not all gloom and 
doom. Bangkok's problems 
have overshadowed the large 
scale infrastructure projects 
that have been successfully 
completed in other parts of the 
country. Other capital cities in 
the region, such as Kuala Lum- 


High profits for Thai banks 


I t is rare for commercial 
-hanks to be allowed to make 
such consistently high prof- 
its as Thailand’s: the top six 
banks could triple their com- 
bined profits between 1990 and 
1994. 

The conservative central 
bank, the Rank of Thailand, 
waged a short but smprlstagly 
sharp and public campaign 
with the 15 listed banks earlier 
this year over their stunning 
profits, with central bankers 
even quoted in the Thai press 
as accusing the commercial 
banks of “ripping off* their 
customers. 

Most Thai banks started life 
either as the finan cing arms of 
SSno-Thai business or 

to cater for an jnstitwifon like 
the military, as in the case of 


The top six Thai banks 1 profits In billion baht 


Year' 

Wet 

profit 

Percentage 

champ 

loans 

(Bt bn) 

Percentage 

chame 

1981 

17.10 

25 £ 

1,4283 

208 

1882 

27418 

583 

1,6914} 

108 

f 993 esffinsto - 

35.41 

303 

ZflOZS 

104 

1994 estimate _ 

3951 

11JJ 

2^88.1 

103 


Ttaaamfs tup six banks wgti total estimated assets Bis year of Bt 2,21 9bn, represent 
77.4 per cent of total assets of 15 commercial banks. Data sauna: HGfisa 


tite Thai Military Bank. 

Complacent managements 
preferred to deal with loyal 
corporate or trade customers 
rather than trim rates and 
fight for market share - an atti- 
tude which had developed by 
the 1990s into ahighly success- 
ful! quasi-carteL 

Th6 R ank of Thailand has 
particularly disliked toe widen- 


ing spread between deposit and 
Tpnrffng rates, which appeared 
to hit smaller, non-prime bor- 
rowers disproportionately 
hard. 

The average spread between 
all earning assets of the top six 
hanks and all deposits widened 
from 3.07 per cent in 1991 to 
4.74 per cent in toe second 
quarter of 1993, twice what 


most western bankers would 
feel lucky to get away with. 

Unfortunately for the Bank 
of Thailand its influence over 
politically well-connected 
Kan Ira js of only limited effec- 
tiveness because, in the name 
of deregulation, it has deprived 
itswlf of the usual mechanisms 
used by central banks to con- 
trol interest rates. Mr Graham 
Catterwell. country representa- 
tive of Crosby Research calls it 
“deregulation without competi- 
tion.’ 

The global Interest rate 
decline has relieved some of 
the pressure on borrowers, but 
the banks have generally main- 
tained the wide spreads 
between deposit and lending 
rates. 

If warnings growth does slow 


over the next few years, as 
many stock market analysts 
predict, Thailand’s 15 listed 
commercial hanks are likely to 
remain hugely profitable for 
the foreseeable future. 

For all its avowed determina- 
tion to make its banks more 
competitive the Bank of Thai- 
land has yet to expose local 
commercial banks (whose 
retail operations are notori- 
ously inefficient) to real com- 
petition from international 
banks. 

Most foreign banks are only 
allowed one branch. This is 
likely to change in time, as the 
much trumpeted opening of 
the offshore banking system 
known as Bangkok Interna- 
tional Banking Facility this 
year suggests, but not before 
Thai banks have had time to 
hone their competitive skills. 

William Barnes 



Dilapidated houses on the Chao Phraya River, Bangkok: more than two-thirds of ThaflancPa urban population 
Uves In and around the city. Bureaucratic inertia has contributed to Bangkok’s woes. Sana Murray 


pur, Jakarta and Manila, are 
facing similar, if not quite such 
critical, problems. 

The new Thai government 
has pledged to tackle, once and 
for all. the traffic congestion 
that is choking Bangkok to 


death. But residents, who show 
remarkable stoicism in the face 
of the deteriorating conditions 
in the city, are sceptical 
“Even if they started build- 
ing a mass transit system now, 
the work would bring Bangkok 


to a standstill” says one long- 
time resident. “In the end, 
we'U just have to lock up, 
throw away the keys and move 
somewhere else." 

Kleran Cooke 


Tourism industry: facing a shift in fortunes 


Not like the old days 


These are difficult times 
for many Bangkok 
hoteliers, reports 
William Barnes 

T he general manager of 
the venerable Oriental 
Hotel, Air Kurt Wacht- 
veitl sent his staff a private 
notice this summer warning 
them this was the worst season 
of his 25 years at the hotel 
“Room rates are foiling every 
week and the competition is 
getting fiercer and fiercer," he 
wrote. 

Although the dapper Austri- 
an's hotel is sometimes voted 
the best in the world, he was 
forced to remind staff to trea- 
sure customers as never before 
to prevent them sloping off to 
one of the Oriental's rivals. 

“We simply cannot afford an 
unhappy client. Once clients 
know that our business is 
down, they will become more 
demanding, seeking discounts, 
wanting more service, pamper- 
ing and better facilities.'' 

The Oriental like all Bang- 
kok hotels, has been hit by the 
global recession; much sharper 
competition from regional 
rivals like Malaysia, Indonesia 
and China: a rapid increase In 
the number of hotel rooms 
and, critically, by the fact that 


Revenue from tourism 


Baht biDnn 
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Thailand has lost some of its 
appeal as a tourist destination. 

Thailand's luck this year - a 
dramatic surge in Asian tourist 
arrivals - hardly compensates 
for plans laid during the days 
of high-spending foreigners. 

Mr Vinai Ruenjaruwatana, 
the head or Sunshine Tours 
and the chairman of the Phu- 
ket chamber’s tourism commit- 
tee, said: “Don't be fooled by 
all this activity - that’s only 
been achieved by cutting rates 
to the bone. We’re filling hotels 
with ‘low quality’ tourists who 
don’t spend money and wreck 
the rooms." 

This is a far ay from the late 
1980s when - helped by a 
highly successful “Visit Thai- 
land Year" promotion in 1987 - 
hoteliers could give out rooms 


like prizes. Mr Vichit na Ran- 
ong, owner-manger of the Pearl 
Village Resort Hotel in Phuket 
and president of the Phuket 
Hotel Owners’ Association, 
remembers that in those days 
“agents were so desperate to 
find accommodation they said, 
■just get me the rooms - well 
sort out the price later’. Won- 
derful." 

The tourist industry in Thai- 
land soared in the second half 
of the 19S0s when Thailand - 
helped by a longish stretch of 
political stability and the 1987 
promotion - suddenly became 
a favoured exotic holiday desti- 
nation. There were double digit 
increases in annual tourist 
arrivals from 1986 to 1990, with 
an almost 24 per cent jump in 
Continued on next page 
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’Whatdo 
31 floors of 
true executive 
hospitality 

in Thailand 
add up to ? 


The Landmark 
of Bangkok. 



Each of our 415 suites and rooms has a computerized link to our 24 hour 
business center. And your clients can unwind in our own Health Club facilities 

that include a Squash Court. 

T HE LA NDMARK 

OF BANGKOK 

138 Sukhumvit Rd., Bangkok 10310, Thailand 
Fax (662) 253 4259 Tel (662) 254 0404 

A 

s U AW\ I T 


MnawATHWAL iunw. 
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Summit International Hotels are available on all major airline systems 
and UTELL International. Access Code “XL". 



Thailand Board of Investment... 

From concept to factory opening and beyond 

Your partner oxi the path to success in Thailand 

Explore opportunities in Thailand's regions 
Learn about burgeoning environmental markets 
Find out how Thailand can work as your base in Indochina 


Visit die Investment Services Center, 
where knowledgeable BOI Officers 
provide comprehensive information 
on investment opportunities in 
Thailand at no charge. 

We will itelp you apply for BOI Promo- 
tional Privileges. ' 


_ if you already have a specific project 
planned, proceed to the Investment 
Promotion-Division (we have seven) 


Becoming a BOI promoted company opens a world 
of business services, tax savings, duty exemptions on 
capital goods and raw materials, and other benefits. 

Once you have approval, we help 
you obtain all permits required for 
carrying out business — - including 
work permits, visas, and permanent 
residence. .We p at you in touch with 
toe right people to set up utility 
services for your company. ' 

. . You are all set up, and the service continues: 

' ; BOI and non-BOI-promoted companies can 

take advantage of the BUILD Program which 
provides valuable information on subcontract* 
Ing opportunities and sourcing networks. 


The Matchmaking Unit. and the Thai ■ : -: 7 ' - - V* 

Machinery Information Center use extensive . i -_T-v”\'’V.’. 1 . 

databases to assist Thai and foreign invest 

tors seeking technology, management, ; *%."*.•. 

marketing, and joint ventures. v ‘ V ’ - v 



Thailand Board of Investment Services Center, 555 Vipavadee-Rangsit Road, Chatuchak, 
Bangkok 10900, Thailand. Telephone: (662)537-8111, 537-8155; Fax: (662)537-8177 
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Bangkok in miniature 


Chiang Mai has already 
begun to duplicate in 
miniature the problems 
which have afflicted 
Bangkok - traffic jams 
and pollution, 
compounded by a lack 
of urban planning, 
reports Victor Mallet 


C hiang Mai, Thailand's 
northern capital, has 
come a long way since 
Ralph Fitch, a London mer- 
chant visiting in 1587, admired 
the sturdiness of its men and 
the beauty of its women and 
described the city as a "very 
Caire and great town with f&lre 
houses of stone." 

Some of its residents would 
even say that Chiang Mai has 
gone too far. instead of build- 
ing "faire houses," property 
developers have been furiously 
throwing up concrete shop- 
houses. condominiums and pet- 
rol stations. The air is filled 
with the dust and noise of road 
construction. 

For the past five years, 
Chiang Mai has been a boom- 
town. Foreign tourists and nau- 
veaux riches Thai businessmen, 
escaping the heat and traffic 
congestion of Bangkok, have 
flocked to the relatively cool 
climate of northern Thailand 
for their holidays and week- 
ends. Speculation on land 
prices has enriched many of 
the locals. 

The central government has 
contributed to the rapid devel- 
opment of Chiang Mai by redi- 
recting manufacturing invest- 
ment away from the 
overcrowded and polluted 
industrial zones around Bang- 
kok and the eastern seaboard 
towards remoter areas such as 
the nortLEarlier this year, the 


duration of tax breaks for 
investments in these areas was 
extended to eight years from 
six. 

“This new move by the 
Board of Investment was a big 
step by the government,” says 
Mr Pravit Arkarachinores, 
president of the Upper North- 
ern Chamber of Commerce and 
managing director of a Chiang 
Mai private hospital. 

More than 80 companies are 
operating or have already 
reserved space in the eight- 
year-old industrial estate in 
Lamphun, 30km from Chiang 

MaJL 

They include Murata Elec- 
tronics and Hoya lenses of 
Japan. Among the more recent 
arrivals are Thailand’s Hana 
Microelectronics, which is 
building a factory and dormi- 
tory for 1.000 workers, and 
Driessen Aircraft Interior 
Systems, the Dutch catering 


There is no sign of an 
end to the growth of 
Thailand’s second city. 
Construction work has 
been boosted by plans 
to host the South East 
Asian Games in 1995 


equipment manufacturer 
which was finding it difficult 
to expand in Bangkok and 
wanted to avoid the high costs 
and traffic congestion of the 
capital 

Although it is Thailand's sec- 
ond city, Chiang Mai has long 
been a fraction or the size of 
Bangkok, with an official popu- 
lation of about 200,000 com- 
pared to capital's 6m. 

Yet it has already begun to 
duplicate in miniature the 
problems which have afflicted 
Bangkok - traffic jams and 


pollution compounded by a 
lack of urban planning - thus 
undermining the very basis of 
its original allure for tourists 
and industrialists from the 
south. 

A report on environmental 
problems by the municipal 
authorities this year contained 
a catalogue of woes, from inad- 
equate rubbish collection to 
encroachment by builders on 
to public land. The filthy main 
canals in the city are described 
as a “disgrace" 

Even in the new Lamphun 
industrial estate, waste dis- 
posal is a haphazard affair, 
with electronics companies 
burying toxic waste in drums 
or burning it inside in their 
yards on Saturday nights 
because of the complexity of 
the paperwork required to send 
waste material out of the 
export processing zone. 

“Fifteen years ago 1 left 
Bangkok and thought I'd made 
the right decision." says Mr 
Chayant Pholpoke, a travel 
agent better known for his 
environmental activism as part 
of the 'For Chiang Mai' group 
which opposed the building of 
a cable car up Doi Suthep. the 
mountain overlooking the 
town. 

"Now I’m not so sure," he 
adds. “It's another Bangkok 
Tm afraid, partly because peo- 
ple like myself [bom Bangkok] 
are here.” 

There is no sign of an end to 
the growth of Chiang Mai. and 
the construction business has 
been boosted by plans to host 
the South East Asian Games in 
1995. The town’s 700th anniver- 
sary the following year may, 
however, give the inhabitants 
a chance to reflect on what 
they are doing to a city once 
renowned for its quiet Buddh- 
ist temples and clean air. 

Mr Tanet Charoenmuang, 


director of the local govern- 
ment studies project at Chiang 
Mai University, is scathing 
about the way the authorities 
have planned - or rather not 
planned - economic growth in 
northern Thailand and failed 
to spread development to out- 
lying areas. 

“Instead of learning from 
past mistakes - that people 
have made Bangkok the centre 
of everything - they are now 
making Chiang Mai the centre 
of everything," he says. 

Asked whether the focus on 
Chiang Mai, instead of just on 
Bangkok, is not at least a start, 
he replies: “They are both 
hells. Chiang Mai is following 
Bangkok very closely. 

“We will celebrate hell in 
three years from now when 
Chiang Max celebrates its 700 
years," he says. “We live in a 
very 'special' era because of 
cheap vehicles and very poor 
management." 

Unlike academics, most 
entrepreneurs In northern 
Thailand show little coucem 
for the environment, although 
they care about problems 
which could affect their busi- 
nesses - including infrastruc- 
ture difficulties such as a lack 
of telephones, a shortage of 
skilled workers and the spread 
of the human Immunodefi- 
ciency virus that causes the 
disease Aids. 

Far from worrying about the 
"Bangkokisation" of Chiang 
Mai, local Thai businessmen 
fear that the rapid growth of 
the rival town of Chiang Rai - 
further north, as a centre for 
tourism and trade with China, 
Burma and Laos - will turn 
Chiang Mai itself Into some- 
thing of a backwater a distant 
prospect perhaps, but one that 
might please those who emi- 
grated from Bangkok in search 
of peace and quiet. 
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Virgin beaches and turquoise sees off southern Thatend’a west coast provide exotic hotkfey venues for 
International tourists. But the surge o! Interest of the late 1980s has now stowed down Pfctura by Sarah Moray 


Tourism’s dip 


From previous page: 


visitors in 1987 alone. 

Although a record 5.3m 
arrivals were recorded in 1990 
the dramatic growth was 
already starting to tail off 
before the traumatic double 
blow of the Gulf War and a 
military coup in 1991. Arrivals 
dropped by four per cent in 
1991 and then rose a sluggish 
0.97 per cent in 1992. Thai- 
land’s political crisis reached a 
climax in May 1992 when 
troops gunned down pro-de- 
mocracy protesters on the 
streets of Bangkok. 

A 16 per cent pick-up over 
the first seven months of this 
year prompts Mr Bert van Wal- 
beck, executive vice president 
of Bangkok tour operator Siam 
Express, to say: “Thailand 
could become for Asia what 
Spain became for Europe in 
the 1960s and 1970s. In five or 
10 years' time the office lady in 
Shanghai will start taking holi- 
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THAI’S REALLY BIG PLUS IS MORE THAN 


1 f OOO FLIGHTS A WEEK IN ASIA. 


ROYA L Every week throughout Asia. 

/-—v p i 1 1 pv Thai gives you more than 1,000 

• opportunities to fly the airline 

C \ j ' that's smooth as silk. 

IQ! » The really big plus is that 

^ y members of Thai's frequent flyer 

programme, Royal Orchid Plus, 
- have more than 1,000 opportuni- 
ties to accumulate free air miles, 
in Asia alone. 

Even better, you'll be awarded air miles on all three 
classes of our famous Royal Orchid Service. (Business 
and First Class earn you a bonus of 25% 
and 50% respectively.) 

Pius, you'll literally see double 
on certain Thai routes between Oc- 
tober 1st, 1993 and January 31st, 

1994. Earn double miles on Busi- ^ 
ness or First Class flights, in either 
direction, between Bangkok and 


Europe or Australasia. Plus any flight between Bangkok 
or Seoul and Los Angeles. 

If you're not already a member of Royal Orchid Plus, 
join now. For a start, you'll receive 2,500 bonus miles on 
your first Thai flight after enrolling. 

Pick up an enrolment form from your nearest Thai 
office or simply complete the coupon below. 

Membership is free. !38yb 


ENROL NOW IN ROYAL ORCHID PLUS 




1 Pick up an enrolment form from your nearest Thai office or simply 
; complete this coupon and cither mail it to Thai Airways International, 
• P.O. Box 567, SamsenNai Post Office, Bangkok 1 0400, Thaifandorfax it 
; on 66 2 5 1 3 0222. Allow 3 weeks for delivery. Complete in English. 
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days just as her equivalent in 
Stockholm did 20 or 30 years 
ago." 

Nearly 60 per cent of arrivals 
between January and July this 
year were from east Asia, nota- 
bly Taiwan and Korea. Chinese 
tourists rose a remarkable 231 
per cent to 176,085 - only 5^5 
per cent of the total. A points- 
perhaps to the future, but 
hardly a big boost to revenues 
this year. 

With hindsight it was in the 
glory days of Thai tourism that 
the seeds of the industry’s cur- 
rent troubles were sown as 
eager entrepreneurs over-de- 
veloped Thai resorts, trying to 
turn Thailand into an amuse- 
ment arcade and thereby 
destroying the very qualities 
that attract visitors. 

The fishing village of Pat- 
taya on the east coast has in 
two decades been turned into a 
huge brothel fronting onto a 
polluted sea - thanks partly to 
the machinations of a local 
mafia. 


Phuket . island’s virgin 
beaches and turquoise, seas off 
southern Thailand's west coast 
were the stuff of dreams - 
until a decade-and-a-half Of 
feverish hotel building encour- 
aged international passenger 
jets to land at regular intervals 
at tha newly expanded airport 
The expression on the face of 
' a local chemist who is also sec- 
retary-general. of the Phuket 
Environmental Protection 
Association, Mr Vlnai Ruenja- 
ruwatana, would make a good 
illustration' for the wry T-shirt 
slogan. ‘Another (expletive 
deleted) Day in Paradise.’ 

“Phuket is skirting disaster. 
If I wasn’t bam here, I would 
move,” he says. .Myriad bare, 
cafes and guest houses, prolifer- 
ated in the shadow of TbaP 
land’s big hotels as every 
and his dog 'tried to -take 
money from. toinists. 

When the merry-go-round . 
stopped, Thailand found it had 
priced itself out of the market 
for many European, north 


American and Japanese tour- 
ists. Yet many investors are 
blithely continuing to build a* 
if tire last two years were a 
minor hiccup, prompting the 
suspicion that many new 
hotels must couni. as “vanity 
investments" constru cted to 
enhance the owners prestip 
rather than merely to make 
money. 

In Bangkok, the number of 
hotel rooms will grow by 
around 20 per cent In 1993 
alone, helping to bring expec- 
ted occupancy rates down from 
5322 per cent in 1992 to an 
estimated 46.65 per cent in 
1993, compared with 88 per 
cent occupancy daring the 1988 
peak, according to Peregrine 
Brokerage. 

Not every hotel owner is 
tywfchtg of jumping from the 
p anorama view deck: tourists 
are increasingly avoiding 
Bangkok or Fattaya by flying 
directly into such locations as 
the northern capital Chiang 
. Mai and Phuket as the rest of 
Thailand is “discovered." 

Phuket occupancy rates were 
3859 per cent in 1992 when the 
number of rooms increased by 
16.4 percent, yet the degrada- 
tion of Phuket, and other 
upcoimtry destinations, 
remains well behind Bangkok 
or pattaya. There was a 106 per 
cent jump in arrivals In 1992 
when i 2 m people visited the 
island and stayed for, an 
unusually fcmg average of 10.89 
days. 


The south: where smuggling is a way of life 


The picture is changing 


Traditionally, the region 
has felt ignored by the 
government, writes 
Kieran Cooke 


H at Yai, a short drive 
from the border 
between southern Thai- 
land and Malaysia, has long 
been famous for its brothels, 
its baiter shops - which double 
as massage parlours - and its 
bird's nests, the local delicacy 
served in the town's restau- 
rants. 

But Hat Yai’s image is 
changing. The sleaze is still 
there but it’s more discreet 
Now families from Malaysia 
pack the town’s well-kept 
streets looking for bargains in 
what local officials proudly 
j describe as a shoppers’ para- 
dise. The hotels put on 
upmarket shows. Hat Yai bus- 
tles with new found prosperity. 

The southern region of Thai- 
land, stretching for more than 
900km from Bangkok down to 
the Malaysia border, encom- 
passes 14 provinces with a pop- 
ulation of 7.3m. 

Traditionally the region, par- 
ticularly its most southern 
part, has felt ignored by cen- 
tral government. With a his- 
tory of separatist struggles, the 
south was mistrusted. 

Political and military power 
in Thailand has been con- 
trolled by Bangkok, the north 
and- north-east The south has 
been under-represented In par- 
liament and in the higher 
ranks of the armed forces. 

Infrastructure developments 
in the south lagged behind 
those elsewhere in the country. 
Few industries were set up in 
the area. Now the picture is 
different A new administra- 
tion under Mr Oman Leekpai. 


the prime minister who is him- 
self a southerner, has commit- 
ted Itself to decentralisation 
and stepping up developments 
in the south. 

A new highway, described as 
a land bridge ifowng the east 
and west coasts of the penin- 
sula, has been given ' the go 
ahead. A ljjao-acre industrial 
estate, including an export pro- 
cessing zone, is being bufft 
near Hat YaL Fish processing, 
cannery and fomiture factories 
have opened up. 

But change in towns like Hat 
Yai has not come about 
through government policy, 
’There are virtues in being so 
distant from Bangkok" says Mr 
Weerapant Musigasam of the 
local Prince of SongfcWa Uni- 
versity. “We've learnt to do 
things for ourselves and be self 
sufficient This area has 
always been a .trading. centre. 
Now we are capitalising on the 
growing prosperity on, both 
sides of the border.” i- 

Svidenca of growing: cross 
border connections is . every- 
where. Bach day 12 : luxury 
buses leave Hatyai for Singa- 
pore. Shrimps and tuna, two of 
the south’s main experts, go to 
Singapore for. local consuom- 
tton or ixanssMpmeht 'TV 

Thailand has recently 
become the worid’s biggeft nat- 
ural rubber exporter. Ninety 
per cent of the rubber is pro- 
ducedin the south. The bulk of 
exports go <art through Penang 
in Malaysia - only 206km. on a 
four lane .highway, away - 
rather than through Rangkq lc 

Last year mdre than 600,000 
Malaysians visited the south. 
Each year, about 40,000 Thai 
workers cross to northern Mal- 
aysia to harvest, die rice crops - 
some with work permits, but 
many without . The a uth or it ies 


In labour-starved Malaysia do 
not interfere. .' " 

More wealthy Thais go to 
Penang and elsewhere in north 
Malaysia to shop and visit 
friends and relatives: in the 
. 2960s the. Thai government 
banned the use of Chinese in 
schools. Many southern entre- 
preneurs sent their children to 
Penang to be educated. 

. “Our cross-border connec- 
tions have helped the south 
develop an . economy of its 
own," says Mr Chan Leelapom, 
president of the rchamber of 
commerce in the southern 
province of Sartgkhia. “We 
.may not have modi political 
jpower, but oar economic power 
is growing rapidly. " • 
Smuggling has beena way of 
, life for years in the south: noo- 
dles go south, electronic goods 
go imrtiL Attempts at curbing 
the bade have been made, but 
with little effect Most officials 
seem to tarn a blind eya to.the 
trade, worth nriffions each year 
- “if you liw in the sonth and 
don’t buy Malaysian goods, 
you must be. mad," says a Thai 
businessman. “Here, cooking 
off from Malaysia costs 18 baht 
per kilo. It’s nearly double that 
in Bangkok." . . 

>. Dismantling the various 
trade barriers between the 
countries of the Association of 
South East ' Asian Nations 
(Asean) has been a painfully 
slow process. A more modest 
attempt at liberalising trade 
has been made through, the for- 
mation of cross border growth 
“trlahgles’V Earlier this year 
Thailand, Malaysia and Indon- 
esia agreed on the formation of 
a growth triangle linking the 
northern, half of the Indonesian 
island oF Sumatra, southern 
Thailand and northern- Malay- 
sia, Intfhutit^ r P tmsmg 


Frustration among Moslems 


T he port in Pattern prov- 
ince in southern Thailand 
is packed with fishing 
boats off-loading their catch, 
mainly from the rich fishing 
grounds around nearby Viet- 
nam. 

Young girls crouch over bas- 
kets, sorting the Osh. AH the 
girls wear the hijab, the Mos- 
lem headress. 

“The workers are all Mos- 
lems" says Mr Woravit Barn, a 
Moslem scholar and lecturer at 
the local university. “But the 
towkoy (boss) is Thai Buddhist 
or Chinese.” 

There are nearly two million 
Moslems in southern Thailand. . 
In Pattani province, they make 
up about 80 per cent of the 
population. Thailand is a state 
imbued with Buddhist values 
and ideals, with the monarchy 
and the bureaucracy function- 
ing as an Integral part of that 
world. 

Southern Thailand’s Wffli™ 
community has long resented 
the imposition of the Thai 
state and its Boddhist yahies 
"this is a Moslem area, yet the 
state governor Is not a Mos- 
lem, most important nfpHala 
are not Moslems and many 


teachers come from outside” 
says Mr Woravit . 

A guerrilla group; Sie Pat 
tani United Liberation Organi- 
sation (Polo), though bettered 
to have o»Sy 300 members* 
stffi pursues the goal of a sepa- 
rate state. Thai officials blame 
Polo for attacks earlier this 
year on a train, a Buddhist 
temple and a group of soldiers ' 
in which at least six people 
died. . _ 

Pulo is also held responsible 
for the burning of store. than 
30 schools in August. But 
locals say the burnings are the ' 
result of infighting in the 
armed forces and. feuds 
between powerful local fend- - 
■ lies. 

Whatever the tenth behind 
these incidents, there is . po:. 
doubting the frustration local 
Mo slems feel with what they - 
perceive as an. .uncaring and 
insensitive adni hrist r a t hm . ~ . 

The semi-derelict Srase ■ 
mosque is Pattani is one of the .- 
region's more lmportant Mos- 
feai rites. Locals say officiate 
should not have allowed a Chi- 
nese temple to expand, next, 
door. The temple has how . 
become 1 a tourist attraction. 


Each day coaeh parties of Chi- 
nase arrive to let off fire crack- 
ers and make offerings to thetr 
gods, disturbing Moslems at 
prayer.. „ 

Most Moslems live in the vil- 
lages and work fax agriculture, 
mainly in rubber. Bobber 
prices have been Gaffing and 
income levels have- dropped. In 
Pattani, unemployment is 
higher than fn any other 
southern, province.- Moslems 
say the pro vince’s fishprocess- 
• ing Industry, the . rubber facto- 
ries and the canneries are con- 
trolled by outsiders and little 
' benefit goes to locals.'- 
v "We want -to set up Islamic 
banks so tint we asm do busi- 
nessT says Mr Wosawft. “But 
the government won't . let us." 

Pattani's Moslems are 
keenly aware of the privileges 
accorded *o their fellow Mos- 
tens south of the border in 
Malaysia. The .new administra- 
tion to Bangkok- 1 has pledged 
to m ake more effort to 
improve the tiving standards 
of Moslems. : Investors are 
'bring totconraged to set up fac- 
tories inthe area. ■ 
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